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ICC ‘Happy’ With Legislation Enacted by Eighty-Fifth Congress 


In written comment to Senate subcommittee in- 
quiring into its accomplishments under various 
enactments of preceding Congress, ICC says it is 


generally satisfied with those laws, but that it is 
too soon to make conclusive comments on them. 
Suggests amendment to medals-of-honor act. 


Page 23 


‘Ops’ Turn Down AAR Proposal for Commission on Working Rules 


Five operating railroad unions, rejecting plan 
of president of Association of American Rail- 
roads for management and labor to ask Presi- 
dent to appoint special commission to study 
working rules, say railroads have ignored unions’ 


suggestion that study include management 
practices. Head of Railway Labor Executives’ 
Association says rail workers will not take pay 
cuts as suggested by management. President of 
BRT calls for effort to build greater rail traffic. 
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AAR Asks Delay in Per Diem Legislation, to Complete Car Study 


Proposals to give ICC greater authority in estab- 
lishing per diem charges are endorsed by that 
agency and western railroads, opposed by Asso- 
ciation of American Railroads, American Short 


Line Railroad Association, some eastern roads. 
AAR spokesman says ——— committee is study- 
ing problem of adequate car supply, asks no leg- 
islative action until study is completed. 
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Eastern Shippers, Truckers Approve Combined B/L, Freight Bill 


Eastern Industrial Traffic League and transpor- 
tation committee on practices and procedures of 
motor carrier industry agree that a single docu- 
ment should serve as bill of lading and freight 


bill, to cut cost of handling small shipments by 
reducing paperwork. Groups approve, in princi- 
ple, adjustment of transportation charges to re- 
flect different costs on prepaid, COD shipments. 
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First-Quarter Intercity Truck Tonnage Increased 15.6 Per Cent 


American Trucking Associations, Inc., announces 
reporting firms hauled 83.8 million tons of 
freight in first quarter of 1959 compared with 


72.5 million tons in the comparable 1958 quarter. 
Index figure, based on 1947-49 traffic data, 
shown to be at all-time high in first 59 quarter. 
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MR. SHIPPER! | MR. RECEIVER! 


What does it cost to load bulk malt or grits ina If you are equipped to unload pneumatically, here’s 
common box car when you consider the following why you will want to receive malt and grits in North 
items ? American’s specialized covered hopper cars: 


1. Removal of debris 1. Complete sanitary unloading 

2. Minor repairs to interior of car . All-weather protection 

3. Fumigation . Labor savings 

4. Paper lining . Lower dust count 

5. Grain doors . Standard sizes of 2,003, 2,893 and 3,219 cu. ft. 


You can eliminate these expenses WHEN YOU ayes 


LEASE NORTH AMERICAN pneumatically Ask your suppliers to investigate our malt or grits cars, 
equipped, covered hopper malt or grits cars. Re- or contact us direct for full details. We will furnish a 
member, these cars are plastic lined for maximum test car without obligation and supervise the unloading. 
protection. Let us help you figure the real cost of Cars are equipped for unloading by 5-inch airlines, and 
leasing this equipment. adaptors are available for larger or smaller sizes. 


Phone, write or wire us today 


NORTH AMERICAN CAR CORPORATION 


231 South LaSalle Street, Chicago 4, Illinois « Telephone Financial 6-0400 
Remember, if it’s NEW... it’s NORTH AMERICAN 





Sea-Land — where your LTL goes express to consignee’s door! Sea-Land — 
where you know the location of your LTL round the clock! From the 
moment your cargo leaves assembly area, it’s carried just like Sea-Land’s 
TL. No handling, damage or pilferage because trailer doors are sealed 
all the way. Cargo goes by land plus smooth sea route with sizeable savings. 
Expedited service. Continuous schedules to Eastern and Southern U.S., 
and Puerto Rico. Contact Sea-Land today! 


SEA -LANID 9 SERVICE 
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TO PARIS, MILAN, ROME 


AND LONDON! 


Starting May 30, Alitalia adds frequent non-stop London flights to its 
extensive European routes. Now four main Alitalia arteries provide you 
with one-carrier Air Cargo service between New York, Boston, and European, 
African, Middle and Far East cities. This is only a segment of Alitalia’s 


extensive network. 


ALITALIA 


AIRLINES 


For flight schedules and maps showing all cities served by Alitalia flights, contact your Freight For- 
warder or local Alitalia office. Or write Alitalia Airfreight, 666 Fifth Avenue, New York, New York. 
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Editorial 


The ‘Compleat’ Traffic Man and Recreation 


OR the traffic man who during the months of autumn, 

winter and spring has labored diligently in efforts to 
provide impressive proof that his company, in hiring him, 
has made a good investment, but who has encountered and 
till is encountering many difficulties and some frustrations, 
the season now at hand should be a happy and beneficial one. 
The time for summer vacations has arrived for some and is 
drawing near for others. Arrival of this period of the year 
brings to mind the observation in the third chapter of 
Ecclesiastes that “for everything there is a season, and a 
time for every purpose under heaven; . . . a time to cast 
away stones, and a time to gather stones together . . .” 

It's permissible, we think, to paraphrase the passages in 
which “stones” are mentioned, in these words: “A time to 
get away from our more or less difficult daily tasks, and a 
time for attending to those tasks.” 


Most of the people we know who are working in the 
traffic and transportation field give indication that their 
work in this field holds a sort of fascination for them, to 
the extent that among them there are many who probably 
are reluctant to leave their offices for one, two or more weeks 
of vacation. Like one who becomes so absorbed in the read- 
ing of a “who-done-it” story that he can’t put down the 
book until he has read the whole story, many a traffic man 
finds his attention and interest so engaged by the currently 
rapid sequence of changes and new developments in trans- 
portation that he doesn’t want to lose, through interruption 
by a vacation or anything else, any part of the continuity of 
the “story.” 

Whether a vacation is or is not beneficial to a traffic 
man—or to any other individual who's deeply concerned 
with the responsibilities entrusted to him—depends, of 
course, on how the vacation period is spent. One who ap- 
proaches with dread, “like the quarry-slave . . . scourged 
to his dungeon,” any of various home-repair jobs or other 
projects that have been reserved for completion in his vaca- 
tion period would be well advised to hire others to take 
are of those jobs or projects, even if he feels he “can’t 
ifford it.” The vacation period should be a time for recrea- 
tion, and the fellow who burdens himself with chores un- 
pleasant to him in a vacation period is certainly doing no 
“re-creating” of himself or of his outlook on the world. 
However, the situation undeniably can be a happy one if the 
“do-it-yourself” enterprise of a vacationer is fun for him, if 
he doesn’t exhaust himself in his enthusiasm for such an 
undertaking, and if the other members of his family are 
likewise enjoying the vacation weeks. 

The summer vacation season has been described as “‘a 
season of regeneration.” It should be a time in which, re- 
moved from the tasks which keep us so constantly occupied 
that we have little or no time for meditation, we may 
transfer ourselves to localities conducive to unhurried and 
pleasant reflection about many things, but especially about 
the things that endure, the things that really matter. Guid- 
ance in the selection of such a locality is provided by a 


leaflet, published by a Canadian banking house, which has 
been sent to us and from which we quote the following: 


“Through many generations, humanity was busy perfect- 
ing its control over the concrete realities of food, shelter 
and simple family life. Now we've turned to having nervous 
breakdowns over abstractions like the profit margin and 
motivational leadership. These strains are not only real, 
but they make it imperative that we return from time to 
time to that wellspring of humanity which we once knew 
so intimately—the world of Nature. For few things are 
as regenerative to the human spirit, and to the vigor of mind 
and body, as a few days of close communion with the in- 
numerable facets of nature. 


“In this sense, summer holidays can be much more than 
the fun and relaxation for which we primarily plan. The 
refreshing experience of once again having real dew on your 
shoes when you walk through the grass to watch a sunrise 
. .. the elemental matching of wits with trout and bass. . . 
these can topple the frustrations of workaday problems as 
no tranquilizer ever manufactured by man.” 

In harmony with that note, we quote, again, from Wil- 
liam Cullen Bryant: ‘To him who in the love of Nature 
holds communion with her visible forms, she speaks a 
various language.” And, as to “matching of wits with 
trout and bass,” there comes to mind Izaak Walton’s recol- 
lection that to one Sir Henry Wotton the “art of angling” 
was “an employment for his idle time, which was then 
not idly spent, a rest to his mind, a cheerer of his spirits, a 
diverter of sadness, a calmer of unquiet thoughts, a modera- 
tor of passions, a procurer of contentedness.” 

Not only in vacation time, however, do traffic men and 
others who are tied closely to their daytime responsibilities 
need diversion and relaxation. Many of the successful men in 
this field (as revealed in the numerous “TraffiCareer” ar- 
ticles that have appeared in TRAFFIC WORLD) and in 
other fields of endeavor, have developed interesting and edu- 
cational hobbies, usually unrelated to their salaried occupa- 
tions. Discussing the subject of hobbies before a group of 
traffic men in Niagara Falls, Ontario, a short time ago, Thor 
C. Hansen, art director of the British American Oil Co., 
Ltd., of Toronto, observed that time spent in the basement 
workshop or studio at home could readily be the happiest 
time of day, permitting complete relaxation without tension, 
far from office telephones. 

People who have no hobbies and who seek relaxation 
and time for meditation need not go far from their homes 
to enjoy what should be a profitable respite from workaday 
“abstractions” and frustrations. They need only wait for a 
night when the sky is cloudless, and then, looking at the 
stars, they may ponder the fact that at a time when change 
appears to be ‘‘constant,” especially in transportation, there 
are some things that never change—that the North Star 
and constellations such as Orion and Ursa Major (the Big 
Bear) are there, just as they were many thousands of years 
ago. 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, p, ¢ 
No attention will be paid to anonymous communications or questions from non 


Tariff Interpretation— 
Conflicting Rates 


Question—Illinois 


We are in controversy with a motor 
common carrier, regarding proper tariff 
interpretation, and it seems that the only 
way the issues can be resolved without 
suit is by an unbiased opinion. The 
issues are as follows: 

We made truckload shipments of roof- 
ing, paving and building materials from 
our plant in New Jersey, consigned to a 
point in New York state. We applied a 
42-cent per hundred pounds rate, sub- 
ject to a 30,000-pound minimum, as pub- 
lished in item 18360 of Middle Atlantic 
Conference freight tariff No. 1-L, MF- 
I.C.C. No. A-960, as per reference + 
in this item, which reads: 

“ 4+ Applicable only for local hauls 
via . . or for joint hauls via this 
carrier and its connections.” 

This carrier, however, calls our atten- 
tion to Rule 30-0, published in supple- 
ment No. 13 of tariff No. 1-L, effective 
February 25, 1959, reading: 

Carrier X: “Commodity rates will not 
apply for local or joint hauls on ship- 
ments of roofing, paving and building 
materials as described in list 9, section 
3 of tariff No. 10-M, MF-I.C.C. No. A- 
870.” 

Additionally, attention is called to pre- 
amble Rule 30 of the tariff, restricted 
application of rates and charges, read- 
ing as follows: 

“The application of rates and charges 
published herein are subject to restric- 
tions for account of individual carriers 
as shown in Rules 30-A to 30-W.” 

In view of the above rules, this carrier 
contends that he restricts the application 
of the 42-cent commodity rate published 
in item 18360, and that, instead, the 
higher class rate of 59 cents per hundred 
pounds is the legally published rate to 
apply. 

We contend that, unless, or until, the 
reference + opposite the 42-cent rate in 
item 18360 is canceled or deleted from 
the item, that is the legal rate to apply, 
notwithstanding Rule 30-0. 

We further contend that tariffs must 
be interpreted literally, and even though 
it was obviously the intention of this 
carrier to restrict the application by his 
line of all the commodity rates on roof- 
ing, paving and building materials in the 
tariff with the publication of Rule 30-0, 
the fact that the specific reference in 
item 18360, referred to above, was not 
canceled or deleted from the item creates 
a definite conflict in the rate, in view 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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of which it makes the specific rate of 
42 cents per hundred pounds in ite, 
18360 the legally applicable rate. 


Answer 


Tariffs are interpreted in much th 
same way as other contracts ay 
statutes. Where general and specific pt. 
visions overlap, the specific is deemed tp 
be an exception to the general rub 
Ambiguities are resolved against the 
carrier and in favor of the shipper. The 
shipper is entitled to the lowest pu. 
lished rate properly covering his ship. 
ment. Chicago Rawhide Mfg. Co. v. Long 
Transp. Co., 48 M.C.C. 646; Jno. § 
Swisher & Son, Inc. v. R. C. Motor Lings, 
Inc., 67 M.C.C. 198; Willingham Vv. Selig- 
man, 179 F. 2d 257. 

Rule 30-0 is the general provision, 
while item 18360 is the specific provision 
and, under the above principle, the #- 
cent rate is applicable. 


























































































































































Bills of Lading— 

















Information to be Shown In 


Question—New York 


Recently, we installed an IBM system 
for the automatic preparation of bills 
of lading, among other work performed. 
Engineers of IBM reported that the 
weight breakdown of the different com- 
modities could be shown, but not the 
number of cases in each commodity 
group. For example, we now ship on 
bills of lading which include several 
different commodities. We have a figure 
for the total amount of cases shipped, 
but no total for each of the different 
commodities. A weight breakdown of 
the different commodities is shown, 80 
that the carrier may issue a freight bill 

A number of carriers have quested the 
legality of such a bill of lading and we 
have been at a loss to quote authority 
for using same. All are short forms 
used for motor and rail. 

Your opinion as to the legality of 
this type of bill of lading would be ap- 
preciated. 


Answer 


A bill of lading serves three distinct 
functions: first, it serves as a receipt 
for the goods; second, it is a contract 
for the carriage of the goods; and, third, 
it is documentary evidence of title to 
the goods. 

As a receipt for the goods, it recites 
the place and date of shipment; de- 
scribes the goods, the quantity, weight, 
dimensions, identification marks, condi- 





























































We do not desire to take the 
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it’s a 
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Jf HAVE TRAIN 
~..wit HAUL. . . 


Pardner, we kinda hate 
shown, s§ to brag, bein modest and all, 


freight till! but we’ve got a whole herd of 
oe and we} ‘rains rolling smooth and fast, and 


e authority} we’re rarin to hustle your shipments 

hort forms} aboard. Since haulin is our business, 

legality of it’s just plain neighborly to let you know 

sald be ap-| We're proud to handle your haulin... whether 
it’s a car load or a whole train load. Yep, the 
T&P traffic trail boss near you has train .. . will haul. 


ree distinct Ya’ll give him a call! 
; a receipt 
a contract 
and, third, 
of title to 


, it recites 
yment; de- 
ity, weight, 
rks, condi- 
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Even the Bear had to go 


over the mountain., 


. . . to see what he could see. If you 
want to see the savings you can make by 
using Virginia’s big, modern ports, send 
your next shipment through the Ports ie 


of Virginia. The « 
ol mixet 
Isn’t it worth it to prove to yourself that a ! 


i i both po 
you can save time and money by using the tae 


pi ae Califor1 
Ports of Virginia? eontrov 


; ae We h 
Low insurance rates, low pierside packag- med t 


: ° Comme 

ing costs, low brokerage and handling costs, 15, 194 

Tri-Sta 

and other dollar-saving factors have been B00. 

charges 

HAMPTON ROADS: attracting an increasing number of new date sl 

Newport News @ Norfolk . The 
South Norfolk @ Portsmouth shippers. 


RIVER PORTS: Any of our representatives, listed below, 


Alexandria @ Hopewell 


Richmond will work with you. 


Ships 
And 


he Ports of Virginia 


NEW YORK CHICAGO EUROPE 


52 Broadway 327 S. LaSalle St. Virginia House 
New York 4, N. Y. Chicago 4, Illinois 140 Avenue Franklin Roosevelt 
Phone Digby 4-5650 Phone WAbash 2-2122 Brussels, Belgium 


Phone 48.05.51 
Cable VASTPORTS, Brussels 


Virginia State Ports Authority 


254 GRANBY STREET, NORFOLK 10, VA.... PHONE MAdison 2-1671 





on, and, sometimes, the quality and 
glue of the goods. Bills of Lading, 52 
10.C. 671; Southeast Shippers Assn. v. 
sssociated Transport, Inc., 61 M.C.C. 


5. 

Two of the requirements of the bill 
¢ lading, in its function as a receipt, 
ge that the weight and quantity be 
own. If the weight represents the 

dage, then the quantity can mean 
mly one thing, and that is the number 
@ cases, cartons or packages. Addition- 
gly, the loading and unloading crews 
gould not, without the number of cases 
eing shown, be able to verify whether 
i] the goods were delivered. Also, in 
ases of loss or pilferage, the shipper 
gould have no way of proving how 
many cases were delivered to the carrier. 

Insofar as common carriers by motor 
yehicle are concerned, the Interstate 
Commerce Commission, on November 
%, 1936, issued an order requiring that 
their bills of lading show quite a few 
specific things, one of which is the num- 
ber of packages. To our knowledge, 
this order is still in effect. 

The approved bill of lading form, as 
reproduced in the classifications, con- 
tains a column in which the number of 
packages is to be shown, and we believe 
that, to be legal, your bills of lading 
must also show this information. 


lariff Interpretation— 


Shipments Containing Intrastate 
And Interstate Traffic 


Question—California 


The question as to the lawful rating 
of mixed shipments, tendered on a single 
bill of lading consisting of freight origi- 
nating in California and destined for 
both points in California and interstate 
o foreign points outside the state of 
California, has been the subject of much 
controversy. 


We have relied on the reasoning out- 
lined in a letter from the Interstate 
Commerce Commission, dated November 
15, 1949, based on Armour & Co. v. 
Tri-State Motor Transport, Inc., 49 
M.C.C. 46, in arriving at rates and 
charges on mixed interstate and intra- 
state shipments. 


The rate assessed on the interstate 
or foreign portion of such shipments is 
based on the actual weight of this por- 
tion of the shipment. 

The rate assessed on the California 
intrastate portion of the shipment is 
based on the combined weight of both 
the interstate and intrastate weights, 
which is then applied to the actual 
weight of the intrastate portion. This is 
in accordance with paragraph 3 of item 
% of Minimum Rate tariff No. 2, issued 
by the Public Utilities Commission of the 
state of California. 


There are, generally, many and varied 
mixed shipment rules in the applicable 
tariffs of different carriers, such as item 
155 of Southwestern Motor Tariff Bu- 
reau (now the issue of Western Motor 
Tariff Bureau, Inc.) Local, Joint and 
Proportional Freight tariff No. 20-B, 
MF-I.C.C. No, 44, paragraph 2. This con- 
flicts with the Commission’s letter of 
November 15, 1949, 


We would appreciate your opinion and 
reference to current applicable cases, 
which would enable proper determina- 
tion as to the lawful rating of mixed 
shipments, as described above. 





Answer 


Our reply, as to how to rate a mixed 
shipment containing interstate and 
intrastate traffic, has been, and still is, 
based on the Commission’s findings in 
the Armour case, the same as was the 
informal opinion expressed by the Com- 
mission’s letter of November 15, 1949. 
Inasmuch as there has been no later 
report of the Commission overruling the 
Armour case, we think it should be fol- 
lowed. 

Item 155, insofar as it applies to mixed 
shipments of intrastate and interstate 
tonnage, provides that: 

“When property consisting of part 
intrastate and part interstate tonnage 
is received as a single shipment, the 
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interstate portion shall be charged for 
at the rate which would be applicable on 
such portion were the entire quantity 
interstate in character. In no event 
shall the aggregate charge on the intra- 
state and interstate portions be less than 
the charge herein provided for an inter- 
state shipment of the same combined 
quantity.” 

We can see no conflict between this 
item and the Commission’s reasoning in 
its letter of November 15, 1949, which 
was based on the Armour case. All this 
item does is specify which rate to apply 
on the interstate portion and establish 
the total charges on the interstate portion 
as the minimum charge on the entire 
mixture. The item does not say that the 
rate on the interstate portion must be 
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applied on a weight equal to the inter- 
state and intrastate shipments, all it says, 
to our way of thinking, is that the inter- 
state rate which would apply on such 
weight will apply on the actual weight of 
the interstate portion. 


Tariff Interpretation— 


Partial Unloading- 
Charges in Commodity Tariff versus 
Charges in Class Tariff 


Question—Nebraska 

We are confronted with a question 
concerning the application of stopping- 
in-transit charges for partial unloading 
on truckload shipments from from Ne- 
braska to Oklahoma points. 

The items covered are: 1446-E of sup- 


we 


SO ewe HY 


plement No. 227 to Middlewest Motor 
Freight Bureau tariff No. 35; 1240-D of 
supplement No. 276 to Middlewest Motor 
Freight Bureau tariff No. 85-C. Item 
1446-E of tariff No. 35 permits a stop- 
ping-in-transit charge of $10.00 per stop, 
while item 1240-D of tariff No. 85-C 
gives a charge of $13.00 per stop. 

Commodity rates covering the move- 
ment in questior are published in tariff 
No. 85-C. The class rates on the same 
commodity produce a lower charge and 
are used, as alternative application of 
rates is authorized in item 100 of tariff 
No. 85-C. 

Since exceptions to the various rules, 
regulations, charges and rates, as pub- 
lished in commodity tariffs, take prece- 
dence over such rules and rates as con- 
tained in class rate tariffs, can item 100 


€T) 
an 


me SEES i 


© 


The challenge of a new job 
and new responsibilities leave him 


, little time for the troublesome details 


of moving. He wants a service 
geared to the special needs of the 
busy decision-maker. 


That’s why the modern executive 


TRAFFIC Wom 


of tariff No. 85-C be cited as au 

for the use of the $10.00 stop 

shown in item 1446-E of tariff No, 95 
We would appreciate your opinion gs 

to the proper stopping-in-transit ¢ 

to assess under the above circumstangg, 


Answer 


Item 100 of tariff No. 85-C, the com. 
modity tariff, provides that: 

“. . . If the charges accruing unde 
the class rates published in the following 
tariffs including supplements to or gy. 
cessive issues thereof, from and to the 
same points via the same routes ap 
lower than the charges accruing unde 
the commodity rates published in thy 
tariff, the lower charges resulting from 
such class rates will apply. 

“(A) MMFB tariff No. 35, MF-L¢¢ 
No. 167, applying between points in I. 
nois, Indiana, Iowa, Kansas, Minnesot, 
Missouri, Nebraska, and Wisconsin 
the one hand, and, on the other, points 
in Arkansas, Oklahoma and Texas.” 

The eighth paragraph of item 1240) 
of supplement No. 276 to tariff No. 850 
the commodity tariff, provides that: — 

“Shipments stopped .. . 
unloading, exclusive of . . . final delivery 
stop, will be subject to a charge of $139 
for each stop, in addition to freight 
charges applicable.” 

The eighth paragraph of item 1446-2 
of supplement No. 227 to tariff No. 35 
the class rate tariff, reads the same 
item 1240-D of supplement No. 276 
tariff No. 85-C, except that the chs 
per stop is $10.00, instead of $13.00. 

The only interpretation we can 
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Answer 


charge, should be 
tariff, the lower being applicable. Ip 
other words, item 100 does not allow # 


in tariff No. 85-C. 


Routing and Misrouting— 
Water-Motor Versus Motor Routes 


Question—Maryland 


We participate in tariffs published y 
water carriers, applying from middk 
Atlantic points to the Norfolk, Va., area 
and beyond. Also, we concur with mote 
carriers serving Norfolk. The moter 
= rates are lower than the all-truck 
rates. 


What is our obligation on unrouted 
traffic? We know that we must use th 
carrier protecting the lowest possible 
charge when moving via the all-truck 
route, but does this also pertain t & 
truck-water movement? 


The cas 
louisville | 
dded Febr 
by the Cc 
ruling in 

However 
the Supre 
the opinic 
was hande 
Supreme | 
annulled, 
Court of 
ment in 
company. 
company, 
that wher 
by the ca 
cotton fro 
in confor 
act with r 
and bring 
lst prope 
a law, wi 
the valid 


the bill of 
and, as s 
field of s 


It was ¢ 


\i\ 5 on the move...his family and his A 
| Bes nswer 
Yi} If a shipper desires his shipment ® 
ne move by a water-rail route which & 
cheaper than the all-rail route, he must, 
in delivering it to the initial carrie, 
specify such routing. Otherwise it & 
understood that the shipment is to mow 
all-rail. Conference Ruling 190; Schule 
Pure Grape Juice Co. v. Director Ge 
eral, 68 I.C.C. 485; Zelnicker Supply @. 
v. Sugar Land Ry. Co., 81 LC.Cc. & 
Globe Grain & Milling Co. v. Direc 
General, 83 I.C.C. 483; South Alabama 
Grocery Co. v. Central of Georgia Ry. 
Co., 129 I.C.C. 327; Concrete Engineeritg 
Co. v. Gulf & S. I. R. Co., 163 I.C.C. & 
and Miler Waste Mills, Inc. v. Southem 
Ry. Co., 235 I1.C.C. 679. 


Although research discloses no speciit 
case involving motor-water routes vers® 


Ve 


company ... prefer the time-saving 
convenience of United’s “Pre-Planned” 
service. And you will, too! 

Call the United Agent in your 
community for a safer, easier, more 


pleasant moving day. He's listed under 
“MOVERS” in the Yellow Pages. 
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gi-motor routes, it is reasonable to con- 
dude that the principle of the above 
dted cases, Which relieves rail carriers 
gf the duty of forwarding unrouted ship- 
ments via a rail-water route, should ap- 
y to motor carriers and relieve them 
gf the duty of forwarding an unrouted 
hipment via a motor-water route. 


limitation of Actions— 
Federal Laws Preempt State Laws 


Question—Ohio 

We would like to have your opinion 
m a question which has arisen concern- 
ing state provisions for a statute of 
limitations on loss and damage claims, 
which differs from the provisions of 
Section 20(11) of the interstate com- 
merce act. 

Under this section, the period of nine 
months in which claims must be filed 
vith the carrier runs from the time of 
delivery of the shipment, or from the 
time the shipment should have been de- 
jivered. In Neuss Hesslein Co. v. Louis- 
fille & N. R. Co., 50 S.2d 855, the court 
sid that the state statute sets forth 
that the nine-month period runs from 
the time of shipment, and not from the 
time of delivery, and takes precedence 
wer the federal statute. 

We would like to be advised as to 
the propriety of the ruling that a state 
hw in this area of regulation should 
@ act as to cut down the claim period 
as rather generally understood under 
Section 20(11). 


Answer 
The case of Neuss Hesslein Co. v. 


% Louisville & N. R. Co., 50 S.2d 855, de- 


ublished by 
‘om middk 
k, Va., area 
with mote 
The motor 
he all-truck 


hipment to 
e which & 


dded February 26, 1951, was an opinion 
by the Court of ‘Appeals of Louisiana, 
nling in favor of the defendant. 


However, this opinion was appealed to 
the Supreme Court of Louisiana, and 
the opinion in this case, 59 S.2d 195, 
was handed down on April 28, 1952. The 
Supreme Court affirmed, in part, and 
annulled, in part, the ruling of the 
Court of Appeals and rendered judg- 
ment in favor of the Neuss Hesslein 
company. In ruling in favor of this 
company, the court brought out the fact 
that where the bill of lading executed 
by the carrier, covering a shipment of 
cotton from Alabama to Louisiana, was 
in conformity with the transportation 
act with respect to time for filing claims 
and bringing suit for the recovery of 
lst property, the contract had the effect 
a law, was binding on the parties, and 
the validity of limitation imposed in 
the bill of lading was a federal question 
and, as such, was withdrawn from the 
field of state legislation. 


It was also brought out that the fed- 
fal statute, pertaining to time limita- 
tions which may be imposed by the 
tarriers for filing claims and institution 
of suits, was a declaration of congres- 
sional policy as to lawful contractural 
time limitations, which preempts the 
field and supersedes any laws of the 
states on this subject. 


This ruling is in conformity with the 
inion in Crump v. Thompson, 171 


*}F2d 442, wherein it was brought out 


that since enactment of the Carmack 
amendment to the Hepburn act, respec- 
tive and mutual obligations of carrier 
and shipper are subject to federal law 


amd not to the varying requirements 
state laws. 


Is 
Traffic Management 


Top Management? 


Ir Is NoT ENOUGH to say that traffic management should be 
top management and let matters rest there. We common 
carriers know from experience that the companies benefiting 
most from common carrier transportation are those where 
traffic managers have a voice in every phase of the total mar- 
keting cycle—purchasing, production, sales and distribution 
—as well as in related matters such as new plant location and 
packaging. But we’re falling down on our job as common 
carriers if we don’t assist traffic managers to achieve such 
positions of responsibility. 

By giving shippers the full benefits of truly coordinated 
common carrier transportation, by applying our broad ex- 
perience to solution of their transportation problems in the 
way that is best for them, we are helping traffic managers 
gain the stature they need to perform their jobs well. And 
we frankly believe that in so doing we are contributing to 
the health and strength of the common carrier system. 


We at MIDDLE ATLANTIC are only selling motor carrier 
transportation, but we want you to buy the transportation 
that is best for you. We'll all come out ahead. 


PLANNED MOTOR FREIGHT TRANSPORTATION 
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See, also, Thompson v. James G. 
McCarrick Co., 205 F.2d 897; Tuschman 
v. Pennsylvania R. Co., 230 F.2d 187; 
Atchison, T. & S. F. Ry. Co. v. Harold, 
241 US. 371; Georgia, F. & A. Ry. v. 
Blish Milling Co. 241 U.S. 190; and 
Adams Exp. Co. v. Croninger, 226 US. 
491. 


Claims— 
For Special Damages 


Question—Texas 


A shipment of imported boneless 
cured beef, actually fresh, salted meat, 
in casks, moved from New York City 
to Austin, Tex., in refrigerated cars with 
the original bill of lading and freight 
bill indicating “MUST BE KEPT AT 
24-DEGREE.” The meat arrived in 
Austin at a temperature of —2 degrees, 
in a frozen condition. In order to 
avoid shutting down operations at our 
plant, due to the fact that this frozen 
meat could not be used for several days, 
a like amount of domestic beef was 
purchased at a higher price. 

We have filed a claim with the carrier 
for the difference in cost, basing our 
claim on the railroad’s failure to main- 
tain proper temperature, as directed on 
the bill of lading by the shipper. The 
railroad has declined our claim, stating 
that “.. . a claim of this nature is one 
for special damages and the carrier is 
not liable in such a situation unless it 
was clearly advised in advance of the 
contingency. The fact that the original 
bill of lading clearly indicated tempera- 
ture must be kept at 24 degrees is not 
sufficient to consider special damages.” 

During subsequent correspondence, we 
have supported our claim with a quota- 
tion from Article 5(a) of the Association 
of American Railroads—Principles and 
Practices for the Investigation and Dis- 
position of Freight Claims, regarding 
claims for damage or deterioration from 
improper protective service, delay or 
mishandling, which states: “Claim for 
damage or deterioration resulting from 
improper refrigeration, ventilation, or 
application of artificial heat, negligent 
delay or other alleged mishandling or 
causes shall be adjusted in accordance 
with the facts developed by investigation 
and the condition of the property as 
certified or concurred in by authorized 
carrier inspection bureau at final des- 
tination. ...” 

Please let us have your comments re- 
garding the carrier’s liability in this 
instance. 


Answer 


We agree that there appears to have 
been negligence on the part of the 
carrier in not having a better control 
of the temperature of your shipment. 
However, we also agree with the car- 
rier, that the special damage rule is 
applicable, for the reason that general 
damages are actual damages to the 
shipment, whereas special damages are 
damages to the shipper, not to the ship- 
ment. To be specific, in your case, the 
shipment was not damaged, the only 
damage was the expense to which you 
were put in procuring other meat to 
tide you over until the frozen meat 
had thawed. 

It is our opinion that the difference 
in cost of procuring other meat is in 
the nature of special damages and, as 
such, is not recoverable, since a recovery 


of special damages is based on the ship- 
per’s giving notice at or before delivery 
to the carrier that such damages will 
result from the goods being spoiled or 
frozen. Alton R. Co. v. Oklahoma Fur- 
niture Mfg. Co., 122 P.2d 152; Security 
Stove & Mfg. Co. v. American Ry. Ex- 
press Co., 5 S.W.2d 572; Harrill v. Sea- 
board Air Line Ry. Co., 107 SE. 136; 
and Lusk v. Kennedy, 176 P. 502. 

The notice should be of such special 
matters as naturally and reasonably 
apprize the person to be charged with 
the probable consequences of his breach 
of contract. Pamona Products Co. v. 
Southern Ry. Co., 294 Fed. 982; South- 
western Express Co. v. Bowers, Inc., 109 
S.W.2d 851. 

In other words, the shipper must com- 


municate to the carrier all the facts| 


and circumstances of the case, which 


do not ordinarily attend the carriage of | 
Florida East Coast Ry. | 


such freight. 
Co. v. Peters, 73 Sou. 151. 


Limitation of Actions— 


Time Within Which Claim 
Must Be Filed 


Question—lllinois 


We were notified by one of our cus-| 
tomers that he received a shipment, | 


which was one carton short. 

As a general policy, we, normally, do 
not file a claim immediately with a car- 
rier, because of the fact that, in many 


cases, the shipment is generally deliv-| 


ered on a free astray billing, and usually 


a letter to the carrier, requesting de-' 
livery information and notifying him of | 


the shortage, has ended in the carrier’s 


giving us proof of delivery. In this) 


particular case, we wrote to the carrier, 
requesting delivery information, and 
were informed that the shipment was 
delivered without exception and he also 
included photostatic copies of the de- 
livery receipt. 


After an amount of correspondence | 


with our customer and after the statu- 
tory period of limitations had expired, 


our customer forwarded us a copy of| 
the delivery receipt left by the carrier’s | 


driver, indicating an exception signed 
by his driver. 


We, in turn, filed claim against the | 


carrier, on the basis that, because we 
were supplied erroneous information, we 
did not file within the statutory period. 


Our claim has since been declined, 
based specifically on the fact that the 
statutory period of limitations had ex- 
pired. 

The shipment left via motor carrier, 
subject to Section II of the interstate 
commerce act. 


We would appreciate your reference to 
any cases similar to the above. 


Answer 


A shipper has the duty to ascertain 
whether or not his merchandise has 
been delivered in such time as would 
enable him to make his claim against 
@ carrier within the time provided by 
law and the bill of lading, and, where 
@ claim is not filed within nine months 
after delivery, the shipper can not main- 
tain an action against the carrier for 
failure to deliver the merchandise. Sil- 
ver Motor Lines v. Automatic Web 
Guide Co., 249 P2d 994. This is the 
nearest approach to your problem we 
can locate. 
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JHE UP-TO-DATE, COMPLETE SHIPPING SERVICE 


serve — we can often save you a day. 
| WW Hf YOUR SMALL SHIPMENTS get same faster, 


safer service as biggest truckload shipments. 
2 VAST NEW YORK AREA TERMINALS 
One in Newark serving northern New Jersey — 
another in Brooklyn devoted to New York City, 
/ Westchester and Long Island. 


Yj Wf FROM VIRGINIA TO MASSACHUSETTS 
One-carrier service. Saves time; no unloading, 
re-loading or transferring. One responsibility. 


FINER EXPORT-IMPORT SERVICE—we get 
it aboard faster, ashore faster, delivered faster. 


TRIED OUR NEW ENGLAND SERVICE? 
Discover the greater help Branch can give you— 


} 
y t Ay ' ¥ I Bost rpote 
J 7 
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Carloadings Totaled 682,624 
In Week Ended June 6; Up 
11.3% From Same ‘58 Week 


Loadings of revenue freight for 
the week ended June 6 totaled 
682,624 cars, the Association of 
American Railroads has announced. 
This was an increase of 69,243 cars, 
or 11.3 per cent, above the corre- 
sponding week in 1958, it said, but 
a decrease of 50,853 cars, or 6.9 per 
cent, below the corresponding week 
in 1957. 


Loadings in the week of June 6 were 
5,102 cars, or seven-tenths of one per 
cent, below the preceding week. The 
total of cumulative carloadings for 1959 
through June 6, the AAR noted, was 128 
per cent greater than the total for the 
corresponding period of 1958. 

Coal loading amounted to 112,765 cars, 
an increase of 4,630 cars above the corre- 
sponding week a year ago, and an in- 
crease of 2,041 cars above the preceding 
week this year, said the ARR, adding: 

Miscellaneous freight loading totaled 343,- 
306 cars, an increase of 37,406 cars above 
the corresponding week last year, but a 
decrease of 6,694 cars below the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 41,220 cars, a decrease of 
3,151 cars below the corresponding week 
in 1958, and a decrease of 624 cars below 
@ week ago. 

Grain and grain products loadings totaled 
50,847 cars, a bay - 2,862 cars below 
the corresponding wee 
increase of 585 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of June 6 totaled 35,356 cars, a de- 
crease of 1,452 cars below the corresponding 
1958 week, but an increase of 1,483 cars above 
the preceding week. 

Livestock loading amounted to 4,903 cars, 
@ decrease of 596 cars below the correspond- 
ing week in 1958, and a decrease of 173 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of June 6 totaled 3,993 cars, a 
decrease of 176 cars below the correspond- 
ing week a year ago, and a decrease Of 169 


and a decrease of 2,788 cars below a week 


o. 
Ore loading amounted to 80,161 cars, an 
increase of 28,929 cars above last year, and 
an increase of 2,868 cars above last week. 

Coke loading amounted to 10,856 cars, an 
increase of 5,304 cars above a year ago, but 
@ decrease of 317 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1958, except 
the Southern. All reported decreases com- 

with the corresponding week in 1957, 
except the Central western and Southwest- 
ern. 

Cumulative Loadings 
1959 
Five weeks of Jan. 2,742,226 
Four weeks of Feb. 2,291,295 
Four weeks of Mar. 2,398,165 2,1 
Four weeks of Apr. 2,489,3 
Five weeks of May 3,419,372 2,730,028 
Week of June 6...... 682,624 


piceliiiinsat 14,023,002 12,426,235 15,614,777 
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Push for Travel Tax Repeal 


Saying that about 47 million persons 
in the nation do not own automobiles 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


“and must pay the 10 per cent tax or 
not travel,” the Greater Boston Chamber 
of Commerce has indicated its strong 
advocacy of measures to repeal the fed- 
eral tax on the transportation of passen- 
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gers. Robert P. Tibolt, president, saig 
that “there is an urgency to this 
measure which is of special importance 
to the entire United States as well as 
the Greater Boston area.” 


Reduced Carload Rate, Multiple-Car Rate 
On Printing Paper Found Just, Reasonable 


ICC, Division 2, Sees No Need for Customary Differential in Favor 
Of Barge Service With Respect to Multiple-Car Rate on Movement 
From Louisiana to Chicago. Authorizes Fourth Section Relief. 


In finding lawful a reduced rail 
carload rate and a proposed rail 
multiple-car rate, minimum 500 tons, 
on printing paper from St. Francis- 
ville, La., to Chicago, under attack 
by barge lines, the Commission, di- 
vision 2, ascertained that the selec- 
tion of the mode of transportation 
was dictated solely by the price of 
service and that there would be no 
demand for rapid service and said, 
with respect to the multiple-car rate, 
that there would be no need for the 
customary differential in favor of the 
barge service. 


The single-carload rate exceeded the 
estimated over-all costs of using barge 
transportation by roughly 10 per cent, a 
differential the Commission had required 
or approved in numerous proceedings, 
the division said. Although it did not 
show the differential, if any, with re- 
spect to the multiple-car rate, the divi- 
sion found that the latter rate bore a 
reasonable relationship to the carload 
rate. 

The division, by a report and orders in 
I. and S. No. 6945, Paper—St. Francis- 
ville, La., to Chicago, Ill, found both 
= just, reasonable and otherwise law- 
ful. 


Section 4 Relief 


In an embraced proceeding, fourth- 
section application No. 34598, the divi- 
sion found that a special case was pre- 
sented justifying the establishment of 
the proposed carload rate while main- 
taining higher carload rates from and to 
intermediate points over the respond- 
ent’s direct route from and to the more 
distant points, subject to conditions that 
the rates at the intermediate points 
would not be increased except as might 
be authorized by the Commission nor 
would they exceed the lowest combina- 
tion of rates subject to the interstate 
commerce act. The fourth-section de- 
parture was authorized by fourth section 
order No. 19134, Paper From St. Francis- 
ville, La., to Chicago, Il. 

“The respondent originally sought 
fourth-section relief also in connection 
with the multiple-car rate but later it 
withdrew that portion of the applica- 


tion,” the division said. “The respondent 
stated that if the rate was approved it 
would publish a rule, in conjunction with 
that rate, making it applicable as a 
maximum at intermediate points. We 
shall expect the publication of such 4 
rule in connection with the multiple-c 

rate.” 





















Rates Proposed 


The respondent, the Illinois Cent 
Railroad, published schedules effective 
May 8, 1958, subsequently postponed un- 
til June 7, 1958, naming a reduced ¢; 
load rate of $7.42 a net ton, minimum 
80,000 pounds and proposed to establish 
@ multiple-car rate of $6.72, minimum 
$0,000 pounds, in one car, applicable onl; 
when a shipment of 500 tons or me 
was tendered, on printing paper from 
St. Francisville, La., to Chicago and at) 
the same time, filed its fourth-s ‘ion 
application, the division said. 

On protest of the Waterways 
Bureau, the division said, operation of 
the schedules was suspended to and in 
cluding January 6. Subsequently, it sad 
the effective date of both rates was vol 
untarily postponed untill February 
when the rate of $6.72 went into eff 
The effective date of the rate of $7: 
was further postponed to and including 
June 6. 

The division said that the John I. Hay 
Co., a common carrier by barge, pub- 
lished a rate of $5.25, minimum 500 tons, 
on printing paper, other than newsprint, 
from and to the same points effective 
November 6, 1957 at the request of Time, 
Inc., publisher of Life magazine. 

“The traffic under consideration, ac- 
cording to Time, will not displace paper 
from other sources; it is needed for an 
expected increase in the magazine's cir- 
culation,” the division said. “After pub- 
lication of the port-to-port barge rate 
of $5.25, Time opened negotiations with 
the Illinois Central seeking rates which 
would result in costs approximating the 
level of barge transportation costs, on 
the representation that it would divide 
its traffic equally between the rail and 
barge carriers. As a consequence, the 
proposed rates were published. If the 
carload rate is otherwise approved, the 
respondent states that it will raise the 
minimum to 90,000 pounds to correspond 
with the per-car minimum in connection 
with the multiple-car rate. The respond- 
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ent’s present rates are $20, minimum 36,- 
000 pounds, and $19, minimum 50,000 
pounds.” 

The division said that the proposed 
rates exceeded the direct costs and would 
make a substantial contribution to over- 
head. 

“The single-carload rate exceeded the 
estimated over-all costs of using barge 
transportation by roughly 10 per cent, 
a differential we have required or ap- 
proved in numerous proceedings,” the 
division said. “Concerning multiple-car 
rates, we have required that a reasonable 
relationship be maintained between such 
rates and corresponding single-car rates. 
In Molasses from New Orleans, La., to 
Peoria and Pekin, Ill., 235 ICC 485, 502, 
the Commission found: 


“ ‘We find that there is nothing unlaw- 
ful in the establishment of railroad rates 
on a quantity larger than a carload, 
when moving as a single shipment, 
where, as here, they are designed to 
meet competition from other modes of 
transport whose unit of transportation 
is not limited to single carloads, pro- 
vided a just and reasonable relation in 
rates as between the larger and smaller 
quantities of the same traffic is main- 
tained.’ 

“The saving in the cost of handling 
a 38-carload shipment of molasses in 
that proceeding, over the single-carload 
cost, was found to be about 10 per cent. 
The single-care rate was 17.5 cents per 
100 pounds and the multiple-car rate 
proposed was 14 cents. The multiple- 
car rate there approved was 15 cents, 
or about 85 per cent of the single-car 
rate. On the basis of the restated costs 
in the present proceeding, the saving 
in direct cost is about 4 per cent. The 
proposed multiple-car rate is about 91 
per cent of the single-car rate. While it 
is not established by detailed evidence 
of operations, as pointed out by the re- 
spondents on brief, since the switching 
costs submitted for volume shipments 
reflect the cost per car, an additional 
saving could be expected when a string 
of cars is switched as a unit to the 
printing plant at destination. We con- 
clude that the proposed rates are rea- 
sonably compensatory, and that the 
volume rate bears a reasonable relation 
to the carload rate. 


Contention of Barge Lines 


“The protestants contend that the pro- 
posed rates are lower than necessary to 
meet the barge competition, and that 
they contravene the national transporta- 
tion policy. Hay’s vice-president and the 
traffic manager of another principal 
barge line testified that they have been 
unable generally to obtain traffic at a 
parity of costs for rail and barge services, 
and that a shipper, as Hay’s official 
stated, ‘expects that the slower move- 
ment in the larger unit will net him an 
actual economy.’ 

“We have recognized that fact in the 
normal rail-barge competitive proceed- 
ing by requiring rates for the rail trans- 
portation of carload lots to be differenti- 
ally higher, as is the proposed carload 
rate in this proceeding. In connection 
with the multiple-car rate, the ‘larger 
unit’ of barge service is met by the pro- 
posed 500-ton minimum. There is still 
the slower movement by barge, but the 
evidence indicates that the selection of 
the mode of transportation is dictated 
solely by the price of the service. 

“The statement of the consignee’s wit- 
ness that time in transit is of no con- 
cern ‘in view of the faet that a large 
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and adequate inventory will be main- 
tained at Chicago’ might be regarded as 
merely self-serving, but the quoted 
statement is not disputed. While the 
rate of consumption of paper in the 
printing process is not shown, it is a 
reasonable conclusion that since 16,000 
tons can be stored and 500 tons are de- 
livered in one shipment, there normally 
will be no demand for rapid service. 
Thus, there appears to be no need, in 
this instance, for the customary differ- 
ential in favor of the barge service. 

“As the protestants point out, we have 
stated on a number of occasions that 
our duty is not done by permitting rates 
generally to gravitate to bare out-of- 
pocket cost. That might be the result 
on all competitive traffic if cost were to 
become the sole criterion by which to 
judge the minimum lawfulness of rates, 
to the detriment of all carriers concerned 
and the national transportation system. 
We are considering here traffic which 
has not previously existed. There is no 
history of serial reductions. The proposed 
rates appear to be necessary if the re- 
spondent is to have an opportunity to 
compete, and upon this record we could 
not find that the proposed rates con- 
stitute a destructive competitive prac- 
tice.” 


Commissioner McPherson concurred in 
the result. 


In Intrastate Train Service 
Discontinuance Case, ICC 


Examiner Rules for Railroad 


In the first formal proceeding in- 
volving railroad discontinuance of 
unprofitable trains operated in in- 
trastate commerce, Examiner Lester 
R. Conley, of the ICC, has ruled in 
favor of the railroad—the Northern 
Pacific Railway—insofar as the rail- 
road seeks to discontinue passenger 
services in North Dakota provided 
by four mixed freight-passenger 
trains. 


To the extent that authority was 
sought for the discontinuance of or a 
reduction in freight train service, the 
petition of the Northern Pacific Railway 
Co. should be dismissed, the examiner 
concluded. He said that since the North 
Dakota Public Service Commission ex- 
ercised no jurisdiction over intrastate 
freight services in the state, it followed 
that the ICC was without jurisdiction in 
the matter and therefore the railroad 
was not required to obtain such author- 
ity. 

The proposed report was issued in 
Finance No. 20421, Northern Pacific 
Railway Co.—Discontinuance of Service 
—Mixed Trains. It is the first proceed- 
ing under section 13a(2) of the inter- 
state commerce act in which a report 
has been issued. 

Examiner Conley recommended that 
the Commission approve the discontinu- 
ance of passenger services provided by 
mixed trains Nos. 159 and 160 between 
Carrington and Turtle Lake, N.D., and 
by mixed trains Nos. 173 and 174 be- 
tween Esmond and Oberon, N.D. The 
Northern Pacific had- sought the au- 
thority in a petition filed November 24, 
1958, and also sought authority to re- 
duce the daily freight service of freight 
trains Nos. 781 and 782 between James- 


as 

town and Oberon, N.D., and of freigh 
trains Nos. 171 and 172 between Oberg 
and Leeds, N.D., to tri-weekly service, 
The petition was filed under sectig 
13a(2) of the interstate commerce gg 


state passenger services or if a state 
agency has not acted on such a reques 
within 120 days. The examiner said thg 
the railroad had been attempting 
obtain authority to discontinue th 
passenger service under consideratign 
since May 21, 1955. 


Freight Service 


With respect to the freight service, the 
examiner said: 

“Heretofore, the Commission has exep. 
cised no jurisdiction over the discontip. 
uance of or the change in freight trap 
services. Under the provisions of section 
13a(2), however, it is granted jurisdic. 
tion to approve or disapprove a discon. 
tinuance of or change in intrastate trajp 
service, including freight service, wher 
such discontinuance or change is pro. 
hibited by the laws of the state involved 
or when the state regulatory body having 
jurisdiction over the train service ip 
question has denied authority to discon- 
tinue or change the service or has failed 
within a prescribed period, to act ons 
request to discontinue or change th 
service. Thus, the Commission has jy 
risdiction to act only if the state exer 
cises its jurisdiction.” 

The examiner said that a decision @ 
the North Dakota Supreme Court estab 
lished that the discontinuance of @ 
change in intrastate all freight train 
services, here considered, being branch 
line services, were not prohibited by the 
laws of North Dakota and the North 
Dakota Public Service Commission ex- 
ercised no jurisdiction over intrastate 
freight services rendered in the state. 

“It follows, therefore,” he said, “that, 
in the absence of the exercise of juris- 
diction by the North Dakota authori- 
ties to regulate intrastate freight service, 
the Commission is without jurisdiction 
covering the branch line freight service 
here considered; and that petitioner is 
not required to obtain authority for the 
modification of the freight services in- 
volved in this proceeding. Accordingly, 
no further consideration need be given 
herein to those portions of the petitio 
involving a reduction in, or the discon- 
tinuance of, the freight services pre- 
viously mentioned.” 


Railroad’s Financial Status 


Examiner Conley said that it had 
clearly established that petitioner had 
suffered substantial financial losses om 
the passenger phase of the operation of 
the trains. 

“In addition,” he said, “patronage of 
this passenger service is almost negli- 
gible. Contrasted with this, the North 
Dakota Public Service Commission intro- 
duced an exhibit in evidence to show 
petitioner’s prosperous condition as 4 
whole. For example, in 1956 and 1957 
it is shown to have had a net income of 
$20,983,000 and $21,126,000 respectively. 
Apparently, it is the view of the North 
Dakota Commission that the over-all 
favorable financial condition of the pe- 
titioner must be given controlling weight 
in determining the issues herein and that 
any losses that may result from affording 
the passenger service on the trains in 
question must be weighed against the 
over-all profitable nature of the system- 
wide service. 
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Eazor Opens A New Chicago Terminal 
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“Tt is recognized that, under certain 
circumstances and to a limited extent, 
the prosperity of the carrier as a whole 
may be a factor to be weighed. No one 
factor, standing alone, is controlling, 
however, or is in any matter decisive. 
Under the circumstances existing here, 
the fact that petitioner’s system opera- 
tions are profitable is entitled to little 
weight.” 

With respect to a request of the Rail- 
way Labor Executives’ Association for 
the imposition of terms and conditions 
for the protection of railway employes, 
the examiner said that in view of the 
specific language used in other sections 
of the act which affected carriers’ em- 
ployes, it seemed reasonable to suppose 
that, if Congress had intended the Com- 
mission to have power to impose terms 
and conditions in section 13a(2) cases, it 
would have said so explicitly. 

He said further that it was not rea- 
sonable to suppose that Congress in- 
tended to empower the Commission to 
impose conditions for the protection of 
employes by the discontinuance of intra- 
state trains when no such protection 
would be afforded to employes affected 
by the discontinuance of those intrastate 
trains which were discontinued pursuant 
to state authority. 


Hearing on REA ‘Take-Over’ 
By Post Office Set—June 22 


Senator Johnston, of South Carolina, 
chairman of the Senate post office and 
civil service committee, has announced 
that the committee will begin hearings 
June 22 on S. Res. 8, providing, among 
other things, for a study of “the desira- 
bility of the acquisition by the Post Office 
Department of the equipment and facili- 
ties of the Railway Express Agency.” 

“The committee will seek a solution 
during these hearings that will be of 
benefit 40 the railroads, the Post Office 
Departnient and the public,” said Senator 
Johnston. “It will study methods to 
strengthen the postal system and the 
railroads by expanding needed package 
service, to decrease the postal deficit by 
more coordinated and efficient use of 
existing facilities, to assure the Railway 
Express workers of stable employment, 
and to promote the best interests of all 
classes of mail users. 

“We hope the hearings will result in 
legislative action before the adjournment 
of Congress.” 


FMB Not Against Hearings 
In Operating-Subsidy Cases 


The Federal Maritime Board indicated 
June 10 that it did not object to legisla- 
tion to require public hearings to de- 
termine whether operating-subsidy 
applicants and holders of present 
operating-subsidy contracts have for- 
eign-flag affiliations. 

But a mandatory public hearing would 
not bring out anything beyond that ob- 
tained through the examination and in- 
vestigation processes by the board’s ex- 
aminers and investigators, Clarence G. 
Morse, chairman of the board, told the 
merchant marine subcommittee of the 
House merchant marine and fisheries 
committee. 

He was the sole witness in the hearing 
on H.R. 6601. The session then was con- 
cluded subject to the call of the chair. 


“There is ample provision in the act,” 
Mr. Morse said, “under which the board 
may secure necessary information and 
make the necessary investigations upon 
which to determine whether or not the 
interests and connections, whether do- 
mestic or foreign, of a subsidized opera- 
tor or an applicant for subsidy or an 
applicant for waiver under section 804 
{of the merchant marine act of 1936] 
would be prejudicial and contrary to the 
policy of the merchant marine act, 1936. 

“The foreign interests and relation- 
ships which are already prohibited under 
section 804 of the act are examined and 
investigated in acting upon applications 
for operating-differential subsidy and 
extensions thereof. 

“The absence of a mandatory provi- 
sion for hearings with respect to matter's 
of foreign-flag interests or relationships 
does not, in our opinion, when the 
normal and accepted functions of ex- 
amination and investigation are taken 
into consideration, prejudice the Ameri- 
can operators, subsidized or unsubsidized, 
nor cause harm to the general public 
interest. 

“The Federal Maritime Board strongly 
urges that, if the committee adopts the 
requirements of public hearings con- 
tained in the bills, it be limited in its 
application to applicants for subsidy to 
those whose applications have not been 
substantially processed. ... We rec- 
ommend that the bill exempt applicants 
for subsidy contracts whose applications 
have been considered in public hearings 
under section 605(c) of the 1936 act, i.e., 
when the taking of testimony has been 
concluded.” 


‘Closed’ Meeting of State 
Dep’t With Europeans on 
Shipping Assailed by Unions 


Joseph Curran, president of the 
National Maritime Union, and Paul 
Hall, president of the Seafarers 
International Union of America, have 
told the Department of State, in 
a joint letter, that it is “incompe- 
tent” to discuss technical shipping 
questions with the delegations of 
nine western European countries 
attending a conference on US. mari- 
time policies in Washington, D.C., 
called by the department at the re- 
quest of those foreign nations. 


The “closed-door” conference, between 
representatives of the State Depart- 
ment and representatives of France, 
Belgium, Denmark, Federal Republic of 
Germany, Italy, Netherlands, Norway, 
Sweden and the United Kingdom, 
opened June 8 in the face of protests by 
American maritime interests. 

The conference was asked by the 
Europeans to discuss American sub- 
sidies to shipping lines, the cargo pref- 
erence law and the so-called “flags of 
necessity” or “run-away” ships—Ameri- 
can-flag ships registered with countries 
such as Panama, Honduras and Liberia 
to take advantage of less-stringent laws 
concerning seamen. 

The union leaders said they were dis- 
turbed about rumors that there would be, 
as an outgrowth of the conference, some 
sort of continuing consultation group. 
They said organized labor was convinced 
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that “the establishment of such mech. 
anism can only result in an eroding of 
our present maritime policy and stat. 
utes.” 
After again expressing alarm oye 
European pressure to weaken America’s 
maritime laws, the union leaders said; 


“Had our State Department represen. 
tatives been worth enough lead to blow 
their brains out, and that would not 
have taken much, they would have told 
the Europeans in very blunt and plain 
language that American government 
officials do not engage in circumventing 
laws which they are sworn to uphold, 
Instead, however, the State Department 
officials prefer to be twofaced and not 
call their hand on such a blunt sugges- 
tion.” 

The union leaders also asserted that 
the failure of the State Department to 
assure the European delegations that 
American maritime policies were firm 
and would remain firm “shows clearly 
their inability to represent the United 
States.” 

The unions also said that they were 
moving immediately on the legislative 
front to amend the cargo preference law 
to require that 100 per cent of all US. 
government-generated cargoes be Car- 
ried in American ships. The law now 
required that 50 per cent of such car- 
goes be thus carried. 

Clarence G. Morse, chairman of the 
Federal Maritime Board and Maritime 
Administrator, was reported to have re- 
viewed America’s subsidy laws at the 
conference on June 10. 


(See earlier story on page 28) 












Container Service Instituted 
By Trans-Atlantic Ship Line 


Mamenic International Corp., New 
York City, general agents for the Ma- 
menic Line, announced on June 11 the 
institution of a container service on 
Mamenic vessels sailing from the ports 
of New York, Norfolk, and Baltimore to 
the continental European ports of Ant- 
werp, Rotterdam, Bremen and Hamburg. 

“This new container service,” the Ma- 
menic International Corp. said, “will 
represent a savings to shippers desiring 
containers since the Mamenic Line will 
eliminate the usual 10 per cent handling 
charge above the freight rate normally 
charged to shippers. The Mamenic Line 
has taken steps to initiate this service 
as a means of meeting the rising demand 
for containers by shippers. It has been 
shown that the use of containers pro- 
vides greater protection to cargoes, elimi- 
nates pilferage and insures the arrival of 
cargoes in top condition. 

“The Mamenic Line container service 
will start with the sailing of the MV 
‘Zenobia Martini Secondo,’ scheduled for 
July 15 from Norfolk, July 17 from Phila- 
delphia, and July 21 from New York. 































Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended June 6, based on a survey of # 
metropolitan areas, was 123 per cent 
above the same week of 1958, the Ameri- 
can Trucking Associations, Inc., al 
nounced. 

It said tonnage was 1.3 per cent below 
that of the previous week this year. The 
report reflects tonnage handled at more 
than 400 truck terminals of common car- 
riers of general freight. 
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COMPETITION’S PRICE ONLY 
AS FAR AS THIS POINT 


REACH NEW MARKETS.. 
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RAIL 8 OW COST 88 NEW MARKETS 
COORDINATION WATER TRANSPORTATION _ =i FOR SHIPPERS 


through WATER-RAIL COORDINATION 


A company’s growth depends on its ability to get its products to new markets, 
meet competition, and still make a fair profit. If your company is stymied because “all 
rail” freight rates are prohibitive . . . too high to compete or make a profit (or both) — 


there’s a happy solution! Ship part of the way by rail, part of the way by water. 


Barge Transportation rates are lower — always have been — and the money 
you save can be the difference that spells PROFITS in your new markets. Federal 
Barge Lines’ tariffs offer you a broad range of joint rates and routes in cooperation 
with rail carriers. Check with your nearest FBL Office to find out more about Water- 


Rail Coordination and how it can help you reach new markets and new profits! 


FEDERAL BARGE LINES, INC. 


611 E. Marceau St., St. Louis 11, Mo. e VErnon 2-4000 


CHICAGO KANSAS CITY HOUSTON 
WeEbster 9-5331 HArrison 1-0199 CApitol 8-5201 


NEW YORK NEW ORLEANS OMAHA 
LAckawana 4-0063 JAckson 5-1123 JAckson 3222 


MINNEAPOLIS MOBILE MEMPHIS 
FEderal 3-7544 HEmlock 8-1552 JAckson 7-6486 





~ SHIPPERS CITE... 





MASS TRANSPORTATION 


“The ability to handle great quan- 
tities of a variety of goods, effi- 
ciently and economically, makes 
this railroad a top transportation 
servant. ’’ 


A MODERN PLANT 


“‘We are continually improving 
our operation and facilities . . . it’s 
good business to do business with 
a railroad which does the same— 
recognizing tomorrow’s needs with 
today’s improvements.” 


\ 
p22 2 38 
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CAREFUL, SPEEDY HANDLING 


“I favor the railroad which con- 
sistently delivers our products to 
destination on time and in the 
same condition in which they left 
our dock.”’ 
SN 








THE RIGHT EQUIPMENT 


“Special equipment to handle ex- 
traordinary shipments demon- 
strates a railroad’s desire and 
ability to serve.” 


HIGH-SPEED SCHEDULES 


‘Schedules are made to be main- 
tained ...and improved. This rail- 
road does just this.” 


fi 


' i PUEBLO 
L.... UTAH 'COLO. 


(‘= = le 


A THROUGH SCHEDULE ROUTE 


“The competitive nature of our 
business does not permit us to 
ignore the advantages of co-ordi- 
nated through schedules.” 





FIC Wort | june 13, 1959 


... THE SHIPPERS RAILROAD! 
’ 


Speed... flexibility... efficiency... depend- 
ability... ability—are important elements 
in sound transportation service. In addi- 
tion, you benefit from our real desire to 


serve you—we are a ‘Shippers’ Railroad.” 


You are invited to test us next time you plan a ship- 


ment and let our desire work to your advantage too! 

Your Rio Grande has offices in thirty-seven major 
American cities. Contact the Rio Grande representa- 
tive in your area... he’ll show you that it’s pleasant 
—and profitable—to do business with The Shippers’ 
Railroad. 


=| Rio-Grande | 
| DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 


R. KNOX BRADFORD, Vice President—Traffic, 
Rio Grande Blidg., Denver, Colorado 
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go-how: 


it gets cables 
to Chicago 


where power waits to flow 


To ship cables to Chicago... 
carpets to Columbus... 
aluminum to Allentown... 
or any other product needed 
anywhere in the forty-eight 
states ...rely on the modern 
dock-to-door motor carrier, 
America’s most dependable 
shipping service. 


the dust tooenicl nay to hip— 6 gbiotee 


The motor carrier with more go-how" 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA 
Connecting the Eastern Seaboard with the Industrial Midwest: Akron « Baltimore « Bethlehem Bridgeport +» Chicago « Cincinnati « Cleveland « Columbus 
Dayton « Evansville « Ft. Wayne « Harrisburg + Indianapolis » Jersey City « Metuchen « Philadelphia « Pittsburgh « St. Louis « Trenton « Zanesville 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


CIT League Reports Welland 
Canal ‘Remains Bottleneck’ 


Causing Delays to Vessels 


The Canadian Industrial Traffic 
League reports that, while some 
progress has been made in clearing 
yessels through the Welland Canal 
since the opening of the St. Law- 
rence Seaway on April 25, the Wel- 
land “still remains the bottleneck.” 


The league said that the system of 
limited priority set up by the Canadian 
government in May, allowing the alter- 
nate passage of bulk and package car- 
riers, to give relief to North American 
industries requiring large quantities of 
bulk materials such as iron ore, coal, 
pulpwood and grain, had not appeared 
to solve all stock-pile problems. 

F. W. Dean, general traffic manager 
for Steel Co., Ltd., Hamilton, Ont., the 
league says, has called for top priori- 
ties for bulk movements of coal and iron 
ore because his company’s stock piles 
are critically low. 

The league’s statement to its members 
continued: 

“The continued delays in the Welland 
Canal are increasing round-trip times by 
15 to 25 per cent, according to F. H. 
Sherman, of Dominion Foundries & Steel 
Co., Hamilton. While no adjustments 
have yet been made by the carriers to 
compensate for additional operating time, 
they may have to raise their rates to 
compensate. 


Vessel Backlog Varies 


“The Welland Canal can normally han- 
die about 40 vessels per day. The back- 
log of vessels waiting to transit has 
varied. In the middle of May it was 
40, then by May 25 it was down to four, 
but then the down-bound vessels began 
to appear and on May 26 the figure stood 
at 33. This level was maintained until 
about June 1 when the backlog was re- 
ported at 20 vessels. With this number 
waiting, individual waiting times varied 
from 15-20 to 24 hours before passing 
through the Canal, which now takes up 
to 20 hours. 

“Certain authorities have stated the 
provision of four locks to ‘twin’ the re- 
maining four single Welland Canal locks 
has been required for some years. It has 
been announced that cost studies to 
provide such facilities are being brought 
up to date. The provision of such locks 
would permit simultaneous up and down- 
bound traffic in the Welland Canal. 

“The permissible draft on the Welland 
Canal is being increased, in a move to 
give inter-lake shipping every available 
opportunity to carry maximum tonnage.” 


See Late News, Pages 14, 16 
and 18, for other transporta- 
tion news developments. 
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ICC Expresses Satisfaction With Eight Laws 
Enacted in the Eighty-Fifth Congress 


Agency, However, Tells Senate Group That Highway Medal-of-Honor 
Act Is Broader Than Had Been Intended; Changes Suggested. Other 
Statutes, ICC Indicates, Have Generally Proved to Be Beneficial. 


The Interstate Commerce Com- 
mission on June 10 suggested that 
Congress make changes in one law 
enacted by the Eighty-fifth Con- 
gress—that authorizing medals of 
honor for acts of heriosm in con- 
nection with motor vehicle accidents 
on the highways—but the ICC indi- 
cated general satisfaction with the 
application of eight other laws 
passed in the last session. 


The ICC’s comments were submitted 
to the surface transportation subcom- 
mittee of the Senate interstate and for- 
eign commerce committee, which on May 
21 held a hearing to get an account of 
the Commission’s accomplishments un- 
der various amendments to the interstate 
commerce act and related laws passed 
by the Eighty-fifth Congress (T.W., May 
23, p. 21). The ICC was asked to sub- 
mit the written comments on the acts 
not discussed in the hearing. 


Change for Awards 


The Commission said the medals-of- 
honor act was broader in scope than 
had been intended, and it suggested that 
the act be changed to limit acts of 
heroism only to those “involving any 
commercial motor vehicle subject to the 
Commission’s motor carrier safety regu- 
lations.” 

“Pursuant to the 1957 amendment,” 
the ICC said, “applications have been 
filed on behalf of three individuals. One 
application concerned an incident which 
occurred prior to enactment of the 
amendment. Consequently that appli- 
cation could not be entertained. 

“In the other two situations it was 
found, despite the very commendable 
conduct on the part of the individuals 
in question, that the particular acts did 
not satisfy the exacting standards of 
the law. 

“At the present time the existence of 
the law, as applied to motor vehicles, 
is not generally known. Publicity at- 
tending an investigation or an award 
could, however, result in other applica- 
tions being filed.” 


Safety Violation Penalties 


The ICC then turned to Public Law 
85-135, which increased penalties for 
violations of certain safety and other 
statutes administered by the agency. 

“Since the changed penalty provisions 
are applicable to offenses occurring after 
August 14, 1957,” the Commission said, 
“it is somewhat too early to evaluate the 


full impact thereof. There are indica- 
tions, however, that the increases are 
having a deterrent effect ... 

“It is believed that such decline in vio- 
lations and in the number of unserv- 
iceable locomotives may be attributed in 
part, at least, to the deterrent effect of 
the increased penalty provisions. 

“Even in cases where the new mini- 
mum penalty provision was not appli- 
cable, the courts have recognized the 
congressional purpose in making the 
change and have imposed more-realistic 
penalties. Thus, the purposes of the 
changed penalty provisions are definitely 
being realized in at least one area.” 


Rail Shareholder Provisions 

Next discussed was Public Law 85-150, 
permitting controlled or controlling 
stockholders of railroads undergoing 
voluntary reorganization under section 
20b of the act to register their assents 
to securities and modification plans. Of 
it, the Commission said: 

“Although the questions were not 
raised, the amendments did serve to 
clarify and make certain the Commis- 
sion’s authority respecting the classi- 
fication of affected securities for voting 
purposes and with respect to the desig- 
nation of a depositary. 


“No further applications have been 
filed under section 20b and the Com- 
mission has not therefore had an op- 
portunity to realize the full beneficial 
effects of these changes in law.” 


Contract Carrier Definition 

The law revising the definition of 
contract carrier by motor vehicle was 
lauded in the Commission presentation. 
This law, Public Law 85-163, also au- 
thorizes the agency to limit the persons 
or person and the number or class of 
persons for which a contract carrier 
may perform transportation services 
without additional authority. 


“In order to provide immediately for 
the performance of needed services by 
applicants who had proven that the 
proposed service would be consistent 
with the public interest and the na- 
tional transportation policy,” the ICC 
told the subcommittee, “the Commission 
did not withhold the issuance of oper- 
ating authority until the applicant’s 
status as a contract carrier could be 
determined. 


“Instead, interim permits were issued 
in which the Commission reserved the 
right to convert to common carrier cer- 
tificates in the event it should be ulti- 
mately found that the applicant is a 
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common carrier rather than a contract 
carrier. 

“There has been no complaint with 
respect to the procedure and manner in 
which the Commission has been handling 
this matter under the amendments.” 


Freight Forwarder Permits 


The next act was Public Law 85-176, 
providing that restrictions in section 
410(d) of the act on the Commission’s 
authority in passing on applications for 
freight forwarder permits shall apply 
only to applications filed by forwarders 
controlled by common carriers subject 
to part I of the act. This is what the 
ICC said: 

“This amendment differs substantially 
from that recommended by the Commis- 
sion to require future applicants for 
freight forwarder authority to obtain a 
certificate of public convenience and ne- 
cessity instead of a permit as a prerequi- 
site to engaging in forwarding service. 

“It does, however, represent a step in 
the right direction by removing the re- 
striction on the Commission’s power to 
decide freight forwarder applications on 
the grounds of the principal issues in- 
volved. 

“It may be some time yet, however. 
before the effects of the amendment be- 
come fully apparent.” 


Section 22 Rates 


Then the discussion turned to Public 
Law 85-249, providing that copies of all 
section 22 tenders and quotations for the 
movement of government traffic be sub- 
mitted to the Commission and be kept 
open for public inspection. The Com- 
mission indicated the law had been work- 
ing well and it noted that 35,155 quota- 
tions and amendments had been filed 
between September of 1957 and this April. 

“The quotations and amendments so 
filed with the Commission,” it said, “are 
examined daily by five watching services, 
among which are the American Trucking 
Associations, the Western Traffic Asso- 
ciation Executive Committee and Trarric 
Wor.tp. In addition, each day six to 
eight members of the general public 
examine or make inquiries concerning 
the filings. About 10 inquiries by tele- 
phone are also received each day re- 
garding such filings. 

“A limited number of complaints have 
been received that the carriers are not 
submitting copies of quotations to the 
Commission concurrently with submis- 
sion to the government agencies or de- 
partments concerned. These matters 
have been directed to the attention of 
the carriers for the purpose of obtaining 
strict compliance with the law and the 
Commission’s regulations governing such 
filings. 

Pes It has served the purpose of 
providing a central point where shippers 
and competing carriers of the same or 
competing modes of transportation may 
readily determine what tenders or quota- 
tions are being submitted to the various 
federal departments or agencies under 
section 22 for the movement of their 
traffic ” 


Motor Carrier Securities 


Mentioned after that was Public Law 
85-309, which prevents the use of arbi- 
trary stock par values as a ‘means of 
avoiding Commission jurisdiction over 
the issuance of securities by motor car- 
riers. 





“Prior to this amendment, in deter- 
mining whether or not a motor carrier 
was within the $1 million exemption 
provided in section 214,” the ICC said, 
“stock outstanding and to be issued was 
computed at the assigned par value, re- 
gardless of the actual or market value 
thereof. 


“Thus, it was possible for a motor 
carrier to issue and sell stock command- 
ing a market price of several million 
dollars without securing the authority of 
the Commission, as contemplated by sec- 
tion 214, through the simple expedient of 
assigning a nominal par value to the 
stock. This is no longer possible since 
the amendment will prevent deliberate 
evasion of the Commission’s jurisdiction 
in the manner indicated. 

“Since the enactment of the amend- 
ment there have been three cases decided 
under section 214 in which the Commis- 
sion had jurisdiction over the issuance 
of securities, but which it would not have 
had in the absence of the amendment.” 


Inspection of Brakes 


Shifting then to Public Law 85-375— 
which gave it authority to set standards 
for the installation inspection, mainte- 
nance and repair of power or train 
brakes—the Commission said: 


“While it is still somewhat too early 
for all of the beneficial effects of this 
legislation to be fully realized, reports 
from the field indicate that there has 
been a gradual but decided improvement 
in the condition of air brakes on freight 
cars. Some carriers which, prior to the 
enactment of this amendment had shown 
little inclination to comply with the AAR 
code, are now vigorously enforcing com- 
pliance with the new law. 


“In order to assure compliance, some 
of the carriers have instituted training 
programs to instruct their employes with 
respect to maintenance and testing pro- 
cedures. 

“Prior to the amendment, 20 to 25 
cars out of 100 inspected were found to 
have excessive piston travel, whereas 
today this condition is found to exist in 
five or less cars per 100 inspected. 

“These positive improvements have un- 
doubtedly been due in large number to 
the enactment of Public Law 85-375.” 


Limit on Recovery Actions 


The final statute dealt with was Public 
Law 85-762. It placed a limitation on 
actions for recovery of charges and over- 
charges by carriers and shippers, includ- 
ing the government. Also, it placed a 
three-year limit on the time within which 
the government may make deductions 
for prior overpayments from subsequent 
amounts due carriers. 


“These amendments,” the Commission 
said, “settled a long-standing contro- 
versy as to whether the federal govern- 
ment was subject to the statutes of limi- 
tation in the interstate commerce act. 


“They also serve to make more uniform 
the period for the recovery of overcharges 
and undercharges on both private and 
government shipments. In addition, they 
tend to prevent undue and unreasonable 
delays in the submission of controversies 
to the Commission and to the courts 
involving disputes between the govern- 
ment and the carriers arising under the 
interstate commerce act. 

“Several recently filed proceedings are 
pending before the Commission which 
concern shipments made for or on behalf 
of the United States. 


“In none of them has any question been 
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In the initial St. Louis-Dallas opera- 
tion, the specified radii from terminals Canac 
is 125 miles. Thus, a shipper was a quali- 
fying movement from Indianapolis to Depth 
Waco, Tex., can be assured that his load 


will not be delayed for consolidation at 
St. Louis after highway movement to 
that point, but will ride through to 
Dallas by rail, and will be promply 
forwarded in over-the-road motor trans- 
port service to Waco. 

“As a result of this operation, we don't 
think we'll encounter any freight termi- 
nal delays,’ says Mr. Francis. “There's 
only one thing we can do once we get 
the load, and that is to move it 
through.” 


Aim at ‘Low Return’ Traffic 


Mr. Francis feels that one type of 
traffic that can be attracted by his oper- 
ation consists of shipments which, be- 
cause of low revenue returns, are “being 
delayed along the line, and the shippers 
are putting up with this type of service 
because of the commodity they have.” 
Because of its “low revenue return,” he 
explains, such traffic, even though of 
considerable weight per shipment, must 
often be delayed for consolidation with 
LTL if it is to be made “compensatory.” 
Some of these movements must have 
gone to private carriage, he reasons, 80 
his company stands to gain some business 
that neither motor carriers nor railroads 
are presently enjoying. 


“The big point in this operation,” he 
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emphasizes, “is that the traffic does move 
through undisturbed. We give the ship- 
pers, aS Well as the receivers, special 
service by keeping them informed as to 
the progress of the shipment—even to 
notifying the shipper automatically when 
the traffic has been delivered to his cus- 
tomer 

“It’s the little personal services that 
go along with this operation that help to 
make it a little more attractive.” 

The service so far, said Mr. Francis, 
has not been generally promoted or ad- 
vertised. 

“We first wanted to get a few loads 
under our belts to see what we could 
do,” he explained. “In the experience 
we've had, we have found that the rail 
service has been quite adequate, and our 
shippers have been getting the service 
we promised.” 

Yellow Transit executive vice-presi- 
dent Hugh W. Coburn heads the new 
division from Kansas City, Mo. Bill 
Thompson, operating out of St. Louis, 
is general sales manager. 


Portland to Build Pier 
For Bulk-Cargo Unloading 


The Portland (Ore.) Commission of 
Public Docks has announced that on 
July 2 it will open bids for construction 
of a 1,260-foot pier which it says “will 
provide Portland Harbor with the most- 
modern bulk-cargo unloading facilities 
on the Pacific coast.” Approval of the 
plans was given by the commission on 
June 2. 

The commission says that the Dravo 
Corp. already is building a $1 million 
bulk traveling unloading tower to be 
erected on the completed pier. The 
tower, with a rated capacity of $00 tons 
an hour, the commission says, will unload 
bulk-cargo ships now transporting large 
tonnages of ores and concentrates to 
Portland. 


Canada Announces 25-Foot 


Depth for ‘Seaway Canals’ 


The St. Lawrence Seaway Authority 
announced June 3 that from that date 
ships might be loaded to a draught of 
25 feet on the Seaway canals between 
Montreal and Lake Ontario. The per- 
missible draught on the Welland Ship 
Canal would be, henceforth, 25 feet, 6 
inches, it said. 

“Heretofore since the opening of the 
St. Lawrence Seaway in April of this 
year, permissible draught on the new 
canals between Montreal and Lake On- 
tario had been 22 feet six inches and 
the permissible draught on the Welland 
Ship Canal had been 23 feet, six inches,” 
the authority said in its announcement. 


“This increase in permissible draught 
for ships is made possible by the com- 
pletion of dredging to a depth of 27 feet 
of Seaway channels in accordance with 
plans. There is still some limitation in 
available widths of channels, but the 
widths are ample, the full minimum 


— of 200 feet being provided through- 
out. 


“With the increase in draught to 
Which ships can be loaded, it is ex- 
pected that considerable advantage will 
be afforded to shipping, particularly the 
ore and grain-carrying bulk lake freight- 
ers. Due to their great length, some 


exceeding 715 feet, and with a beam of 
over 72 feet, every inch of draught is 
valuable and these ships can now be 
loaded with several thousand more tons 
than they could earlier in the season. 

“A notice to mariners has been issued 
setting forth the new permissible 
draughts.” 

In January the Canadian Parliament 
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was told by George Hees, Minister of 
Transport, that work on bringing the 
Canadian segment of the Seaway to the 
planned depth would be completed by 
June 1 (T.W., Jan. 7, p. 41). 


Car Supply, Other Shipping ‘Problems’ 
Draw Little Comment at T-M-K Meeting 


In Sessions at Topeka, Railroads Are Told CCC Won’t Need Large ‘Chunk’ 
Of Car Supply at Harvest Time, in Turn Promise Shippers ‘Adequate’ Car 
Supply. Board Moves to Combat Lack of Interest In Its Activities. 


By E. L. SCHROEDER 


Discussion of the freight car sup- 
ply for the grain harvest, usually a 
“hot” subject in the midwest at this 
time of year, failed to draw active 
member participation at the one 
hundred twenty-first regular meet- 
ing of the Trans-Missouri-Kansas 
Shippers Board, June 4 and 5, in the 
Jayhawk hotel at Topeka, Kan. 


Railroaders left the meeting, however, 
assured that at least one car-supply 
headache wouldn’t rise to plague them 
during this year’s winter wheat harvest. 
The annual movement of government- 
owned grain from farm, terminal and 
sub-terminal storage, it was stated, had 
been “virtually completed” in the five- 
state area of the Kansas City office of 
the Commodity Credit Corp. Thus, they 
were told, the CCC would not require 
large portions of the availalle grain car 
supply in the next few months. 


Start ef Grain Harvest Near 


This news came as combines were pre- 
paring to start the gathering of what 
was predicted to be the fifth largest crop 
of record in Kansas. A yield of about 
233 million bushels of wheat (somewhat 
under last year’s harvest, but well over 
the 10-year average) has been forecast 
for the state by the federal government, 
as of May 1 conditions. The T-M-K- 
board forecast estimated that wheat car- 
loadings in the third quarter of 1959 
would be 8 per cent under those of the 
corresponding period last year. 

Based on these prognostications, and 
on car supply preparations said to be 
already under way, railroad men at the 
meeting asserted that, except for some 
“spot shortages,” rail equipment would 
be “adequate” in the board’s territory 
during the next few months. 

Car supply and related problems were 
the principal subjects of speakers at a 
car efficiency committee meeting and a 
special grain forum on June 4, and at 
the general business session the morn- 
ing of June 5. But lack of participation 
by members from the floor (despite con- 
stant urging by committee chairmen and 
board officers) seemed to reflect diffi- 
culty of maintaining interest in repeated 
coverage of the same material. 


Shippers Far Outnumbered 


Nor was car supply the only topic 
which did not gain response. The re- 
petitive treatment of problems similarly 


familiar—LCL handling and loss and 
damage prevention—also failed to move 
members to comment from the floor. 
That the board had a real problem in 
apparently declining interest (a problem 
experienced by almost all of the 13 re- 
gional boards, according to reports at 
the last annual meeting of their na- 
tional association) could also be gleaned 
from attendance at the general session— 
only 40 shippers were registered, as 
against 161 railroad representatives. 

Railroad representatives at the meet- 
ing were also largely voiceless. The only 
shipper query in the LCL session failed 
to receive an answer from either the 
floor or platform. The question asked by 
this shipper, after he had commented 
that much publicity had been given to 
the railroads’ ability to trace carload 
movements, was why the same could 
not be done speedily as to LCL ship- 
ments. 

Interested members, board officers and 
committee chairmen, however, are work- 
ing on programs designed to stem the 
slump in participation and attendance. 


Board Fights Slump 


One new approach to the problem of 
maintaining shipper interest in its ac- 
tivities was started at the board’s annual 
meeting, in Springfield, Mo., last March. 
Under a plan developed by John E. Venn, 
newly-elected general chairman of the 
board and traffic manager of the Lily- 
Tulip Cup Corp., Springfield, the board 
will have subchairmen and committees 
of car efficiency, freight loss and damage 
prevention, LCL and legislative commit- 
tees operating in eight principal cities 
in its area: Kansas City, St. Joseph, 
Springfield and St. Louis, Mo.; East St. 
Louis, Ill.; Wichita and Topeka, Kan., 
and Tulsa, Okla. 

The stated objective of the new plan 
is to stimulate wider interest in board 
activities and to increase attendance at 
regular meetings. According to Mr. 
Venn, the move is a first step in reach- 
ing out into the field for problems which 
the board may aid in solving. Regular 
meetings of local committees would be 
held, he explained, adding that com- 
plaints and suggestions would be for- 
warded from local level to standing com- 
mittee chairmen to the board itself for 
action. 

There were indications that the “de- 
centralization plan” might run into some 
turbulence. Some members at the meet- 
ing privately expressed doubt that suf- 
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ficient “workers” could be found at local 
levels to make the program “click,” and 
some railroad observers expressed off- 
the-record concern whether the result 
would be a siege of shipper complaints 
that might otherwise be worked out 
locally between shippers and receivers. 


Progress on ‘Decentralization’ 


Nonetheless, progress in the program 
was reported at the board’s Topeka 
meeting. 

In his report as car efficiency chair- 
man, R. A. Young, traffic manager of 
the Spencer Chemical Co., Kansas City, 
Mo., endorsed the program “most en- 
thusiastically,’” and said there were two 
accomplishments he hoped to gain from 
“decentralization” in the ensuing year: 
(1) A broad look at transportation prob- 
lems in the board territory, and (2) 
help in pinpointing special problems and 
in setting up machinery to solve them. 

K. L. Sodergren, general traffic man- 
ager of the Gustin Bacon Manufactur- 
ing Co., Kansas City, Mo., LCL commit- 
tee chairman, announced that he would 
also act as local chairman in his city, 
and that V. R. Hudder, general traffic 
manager of the Lincoln Electric Co., St. 
Louis, LCL committee vice-chairman, 
would temporarily take over the local 
job there. Local chairmen in other 
cities would be appointed soon, he added. 

V. L. Emery, transportation commis- 
sioner of the Chamber of Commerce of 
St. Joseph, Mo., legislative chairman, 
announced that C. F. Real, transporta- 
tion commissioner of the Chamber of 
Commerce of Topeka, Kan., would be 
local legislative chairman there. 

In addition to employing the “decen- 
tralization” program, the board hopes to 
build attendance by holding fewer meet- 
ings. Presently the group holds four 
two-day meetings annually. A majority 
of members who replied to a recent 
questionnaire on the subject indicated 
they could not justify the eight days 
each year to attend the _ regional 
meetings. 

Reporting at the general session, H. L. 
Bowler, director of railroad operations 
of the Phillips Petroleum Co., Bartles- 
ville, Okla., the board’s general secre- 
tary, announced that the executive com- 
mittee had proposed a bylaw amend- 
ment to reduce the number of meetings 
to three each year. The amendment 
would be voted on at the next regular 
meeting, he said. 


Forecast of Carloadings 


Despite the predicted decrease of 8 
per cent in grain carloadings, the board’s 
forecast for 32 commodity groups antici- 
pated loadings for 385,501 cars in its 
area during this year’s third quarter, 
up 2 per cent from the 378,078 cars 
actually loaded in the same period last 
year. Decreases were predicted for only 
five of the commodity groups: Grain, 
grain products, ore and concentrates, 
petroleum and products, and paper, pa- 
perboard and prepared roofing. 

E. P. Miller, manager of the closed car 
section in the car service division of the 
Association of American Railroads, pre- 
dicted that the increased demands for 
cars would be met “with only occasional 
soft spots.” However, “some trouble” 
in car supply would continue, he said as 
he reported on the national transporta- 
tion situation at the general session. He 
appealed to shippers for help in prompt 


52 Years in Traffic 


John C. Iselin, general traffic 
manager of the Wood Treating 
Chemicals Co., St. Louis, told mem- 
bers of the Trans-Missouri-Kansas 
Shippers Board at their Topeka 
meeting that he would retire June 
30, after 52 years of work in the 
field of traffic management. 


Mr. Iselin, at right in the ac- 
companying picture, introduced 
John E. Propst, left, who, he said, 
would succeed him and initially 
would have the title of traffic man- 
ager for the company. 


Beginning work in 1907, Mr. 
Iselin served the now liquidated 
Blackmer & Post Pipe Co., St. 
Louis, for 44 years, and was traffic 
manager and assistant secretary 
of that company. He has served 
in his present capacity with the 
Wood Treating Chemicals Co. for 
the last eight years. A past first 
vice-president and a 50-year mem- 
ber of the Traffic Club of St. Louis, 
he is also a past general chair- 
man of the T-M-K board, a charter 
member of Chapter No. 83 of the 
Delta Nu Alpha Transportation 
Fraternity, Inc., and is a registered 
Interstate Commerce Commission 
practitioner. He will remain with 
his present company on a consult- 
ing basis. 

Mr. Iselin told the board mem- 
bers that he and his wife had 
made some plans for travel, and 
that he looked forward to fishing 
trips, some golf, and to devoting 
time to his six grandchildren. 


unloading. Heavy box car demands to 
date, he added, had been met with “very 
little shortage,” of which two-thirds had 
been for 50-foot and wide-door equip- 
ment. 

Earlier at the grain forum, he dealt 
with car supply for that commodity 
specifically. Western railroads, he said, 
were starting the harvest period with 
96.5 per cent of total box car ownership 
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on line, compared with about 92 per cent 
at the same time last year. 

The fact that this did not neces 
mean the cars were of western railtaan 
ownership was emphasized by D. A 
Baumgartner, general superintendent 
transportation, Santa Fe Railway, Chi 
cago, chairman of the railroad con 
committee. Western shippers, gene 
feel that western line equipment is fp 
better condition for their needs thay 
other ownerships. 

“One bad thing this year,” said Mr 
Baumgartner, “is that fewer home cars 
are on home lines than last year.” 

He also noted that there were only 
9,200 box cars stored on western roads, 
awaiting the harvest, as of May 31, com- 
pared to 12,762 at the same time last 
year. 

Covered hoppers for grain loading 
would be “limited,” he said, but added 
that a survey on his railroad had shown 
that many shippers did not want to use 
this equipment or open-top cars unless 
they could not get box cars. 


Area Car Supply 


Reporting on area car supply at the 
general session, Mr. Baumgartner said 
that some “tight situations” existed, 
There had been some shortages of coy- 
ered hoppers, gondolas, and long and 
double-door box cars, he said, but added 
that the “situation will not become any 
more acute.” 

New cars on order by railroads in the 
board’s area totaled 17,387, he reported, 
including 3,055 plain and 1,700 equipped 
box cars. In addition, he said, there were 
1,082 “conversion” cars, rebuilt equip- 
ment equal to new cars. 

Mr. Baumgartner also reported reduc- 
tions in the “bad order” percentages of 
five classes of equipment on area lines, 
May 1 from February 1. He listed these 
“bad order” figures as of May 1: Plain 
box, 3.5 per cent; gondolas, 5.4 per cent; 
hoppers, 7.4 per cent; covered hoppers, 
1.4 per cent, and flats, 2.7 per cent. 

The “human side” of the “bad order” 
car situation was also discussed at the 
general session. Harold Adams, of the 
Albers Milling Co., Kansas City, Mo., re- 
lated instances of injuries to workmen 
due to patched floors on box cars. One 
of his workmen, he said, had been hos- 
pitalized when a power shovel he had 
been using to scoop grain from a car 
caught on an old grain door nailed to 
the floor under the load. He urged 
greater care by railroads in inspecting 
cars before placement for loading at 
country points. 


Position on Legislation 


Mr. Emery, reporting as legislative 
chairman, called attention to transporta- 
tion bills pending in Congress and urged 
that the board oppose S. 1331, a bill 
to amend the interstate commerce att 
to provide for a review by the ICC of 
rail passenger train and ferry discon- 
tinuances. Present provisions in the 
act, he maintained, were sufficient. The 
recommendation to oppose was approved 
by the board. 


Mr. Emery also said that his “decen- 
tralized” committee would become active 
on legislative matters at state levels 4s 
well as at the national level. 


In his report as chairman of the LCL 
committee, Mr. Sodergren suggested that 
members of his group at the local level 
could assist railroads in seeking the 
listing of key point restrictions on theif 
motor carrier operations. J. O. Wood- 
yard, rail co-chairman of the committee, 
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June 13, 1959 


Among speakers at the T-M-K board’s general session were, from left: John E. Venn, traffic 

manager of Lily-Tulip Cup Corp., Springfield, Mo., the board’s general chairman, who pre- 

sided; Victor L. Emery, transportation commissioner of the Chamber of Commerce of St. Joseph, 

Mo., legislative chairman; J. A. Bauer, traffic manager of Quaker Oats Co., St. Joseph, Mo., 

freight loss and damage prevention chairman, and H. L. Bowler, director of railroad operations 
for the Phillips Petroleum Corp., Bartlesville, Okla., general secretary of the board. 


outlined recent improvements in LCL 
service said to have been made by rail- 
roads in the board’s area. 

J. A. Bauer, traffic manager of the 
Quaker Oats Co., St. Joseph, Mo., freight 
loss and damage prevention chairman, 
stated that his committee was adopting 


Shippers Advisory Boards. E. P. Olson, 
assistant vice-president of the Frisco 
Railway, Springfield, Mo., rail co-chair- 
man, said his group would cooperate 
with the board’s “decentralization ” pro- 
gram. 


Mr. Young’s report as car efficiency 


a 10-point prevention program recom- 
mended by the National Association of 


chairman was read at the general session 
by J. E. Phelan, assistant general traffic 


E. E. Kohlwes, speaking in the picture at top left, general traffic manager of Standard Milling 
Co., Kansas City, Mo., and vice-chairman of the T-M-K board’s grain committee, urges railroaders 
to assure a plentiful car supply for this year’s winter wheat harvest to keep trucks out of the 
movement. With him at the speaker's table is G. W. Long, chief, traffic management, Com- 
modity Credit Corp., Kansas City, grain committee chairman. Among railroaders who listened 
were those shown in the picture at top right—E. P. Miller (left), manager of the closed car 
section in the car service division of the Association of American Railroads, Washington, D.C., 
and D. A. Baumgartner, general superintendent transportation, Santa Fe Railway, Chicago, chair- 
man of the board’s railroad contact committee. The scene was at the packed grain forum session, 
shown below, held on the first day of the board’s Topeka meeting. 
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manager of Anheuser-Busch, Inc., St. 
Louis, committee vice-chairman. The re- 
port, after commenting that the “critical 
period” of the grain harvest was still 
ahead, continued: 

“Surely, we can expect a car shortage, 
the extent of which can somewhat be 
governed by positive action of industries 
and railroads. We must think, talk and 
actually participate in car efficiency. 
Rails must accelerate repair programs, 
shippers must load and release cars 
promptly, consignees must unload and 
release cars promptly and they must be 
clean and ready for reloading. The AAR 
must assist in having grade A cars re- 
turned from eastern lines to western 
lines.” 

G. W. Long, chief, traffic management, 
Commodity Credit Corp., Kansas City, 
Mo., grain committee chairman, pre- 
sided at the grain forum the first day. 
He was aided by E. E. Kohlwes, general 
traffic manager of the Standard Milling 
Co., Kansas City, Mo., committee vice- 
chairman. 

Mr. Venn presided during the general 
session, which was followed by a luncheon 
at which the board was joined by the 
Topeka Traffic Club, the Topeka Traffic 
Association, and the Chamber of Com- 
merce of Topeka. Clifford R. Hope, a 
former member of Congress, president of 
the Great Plains Wheat Market De- 
velopment Association, Garden City, 
Kan., as principal speaker, outlined plans 
of his organization for the reduction of 
wheat surpluses through development of 
new markets. He said that his associa- 
tion was endeavoring to provide addi- 
tional markets for United States-pro- 
duced wheat in overseas areas where 
food shortages presently existed. Other 
avenues being explored for the reduc- 
tion of wheat surpluses, he added, in- 
cluded research in marketing of wheat 
for industrial utilization and greater 
consumption of wheat products through 
assistance to millers and bakeries. 

P. M. Corby, general traffic manager 
of Grain Merchants, Inc., Topeka, was 
in charge of local arrangements. 


Pallet Makers Publish 


Approved Evaluation Tests 


The National Wooden Pallet Manu- 
facturers Association on June 9 published 
a set of approved tests for evaluating 
pallets. 

It said the tests were to help users 
determine whether a given pallet would 
do the job proposed and to establish 
procedures to determine the relative ef- 
fectiveness of pallets of various mate- 
ria's. 

Four test methods of evaluating pal- 
lets for both warehouse and shipping 
conditions are covered by the publica- 
tion, as follows: 


“Warehouse conditions—(1) Leading or 
end board test: This test to simulate the 
action of fork-lift trucks in entering 
and lifting loaded pallets. A machine 
is to be designed by NWPMA to effect 
this test, in lieu of actual use of fork- 
lift trucks. (2) Compression test: This 
test to determine the static load prop- 
erties of pallets by means of the Bald- 
win-Southwark or Tinius-Olson testing 
machines or by dead-weight loading. 


“Shipping conditions — (3) Vibration 
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test: This test to determine the forces 
present in the shipment of palletized 
unit loads. The test to be conducted on 
a LAB Corp. or Gaynes Engineering Co. 
heavy-duty vibration testing machine. 
(4) Conbur test: This test to simulate 
humping, switching and sudden stops of 
common carriers by means of a Conbur 
testing machine.” 


European Countries Meet 
With State Department on 


U.S. Maritime Policies 


A conference between represent- 
atives of the American Department 
of State and representatives of nine 
European countries opened in Wash- 
ington, D.C., June 8 behind closed 
doors in the face of protests by 
American maritime interests that 
they were not to be present at the 
conference, which was called to dis- 
cuss world shipping problems, and 
particularly U.S. maritime policies. 
The foreign nations had requested 
the conference. 


The meeting began June 8 and at the 
end of that day a “release” was issued 
to the press in which a statement made 
by Acting Secretary of State C. Douglas 
Dillon was reviewed at some length, and 
the statements of representatives of the 
European countries were touched on 
briefly. 

The major topics slated for discussion 
at the conference were subsidies to the 
American merchant marine, the cargo- 
preference law, and the “flags of neces- 
sity” ships—i.e., those registered by 
American owners under countries such as 
Honduras, Liberia and Panama. The 
latter practice, Mr. Dillon said, had 
grown up “in response to the competitive 
problem posed by the lower cost of op- 
eration under foreign flags.” 

The European nations represented at 
the conference were France, Belgium, 
Denmark, Federal Republic of Germany, 
Italy, Netherlands, Norway, Sweden and 
the United Kingdom. 


Conference Arouses Fears 


On the day the conference opened, 
Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, called 
attention to British objections to US. 
maritime policies. Other members of 
Congress and maritime industry repre- 
sentatives had previously expressed con- 
cern that the conference at the State 
Department would be unsatisfactory be- 
cause the American merchant marine 
would not be represented. (T.W., May 16, 
p. 48, and May 2, p. 28). 


Senator Magnuson asked and received 
permission to insert in the appendix to 
the Congressional Record for June 8 a 
newspaper story about the British views. 
He said that Harold Watkinson, Min- 
ister of Transportation and Civil Avi- 
ation, who headed the British delegation, 
was quoted as telling the House of Com- 
mons that he believed he would receive 
a sympathetic hearing from the Ameri- 
can administration. The senator added: 
“Let me say here that American ship- 


ping leaders fear that he will be so 
received.” 

Senator Magnuson also referred to the 
fact that Emanual Shinwell, a Labor 
member of the House of Commons, was 
quoted as having asked Mr. Watkinson 
to “make it quite clear that they— 
American’s shipping operators — should 
not seek to take action detrimental to 
the interests of British shipping.” He 
said another member of Parliament had 
urged Mr. Watkinson to argue that 
“Great Britain will no longer tolerate 
anything in the shape of discrimination 
against British shipping.” 

According to the statement released to 
the press, Mr. Dillon reviewed the his- 
tory of the American merchant marine 
and said that subsidies were necessary in 
order that it might compete with the 
shipping industry of other countries. He 
also was quoted as saying that America 
must have a vigorous merchant marine 
in order to fulfill its treaty obligations in 
peace and in times of emergency. 

According to the State Department re- 
lease, the European representatives did 
not comment in detail “at this stage” on 
Mr. Dillon’s statement, but had “made 
it clear that they had asked for these 
talks not because of the current shipping 
depression but because of the long-term 
effects of the policies under discussion.” 


Views of Foreign Representatives 


The European representatives were 
also said to have called attention to the 
“profound effect” which, in their view, 
US. shipping policies had on the ship- 
ping policies of other governments 
throughout the world. The statement 
added: 


“The European countries considered 
that their objectives and those of the 
United States in these matters were 
fundamentally the same. In particular, 
it was a common objective of the United 
States and the other countries repre- 
sented at the conference to maintain and 
increase the economic strength of the 
free world, which the European countries 
believed was being steadily undermined 
by the spread of discriminatory practices 
and other governmental policies affect- 
ing shipping which distort the normal 
pattern of commercial trade. This ob- 
jective could not be achieved unless satis- 
factory solutions could be found to the 
three main shipping problems at pres- 
ent under discussion. 

“In this connection the representatives 
of the European NATO countries re- 
ferred to the growth of Soviet bloc mer- 
chant fleets and pointed out that there 
was increasing evidence that the Soviet 
bloc are seeking to undermine the com- 
mercial system built up by the maritime 
nations of the free world by the appli- 
cation and encouragement of discrimina- 
tory shipping practices.” 

A spokesman for the State Department 
said that a communique would be issued 
on June 12 after the conclusion of the 
conference. 


‘Pennsy’ Train Changes 


Sleeping car service now operating be- 
tween New York, Philadelphia, Toledo 
and Detroit will terminate at Toledo, 
effective July 26, the Pennsylvania Rail- 
road announced June 9. 

“Two sleepers, all that remain of the 
earlier through Red Arrow service be- 
tween New York, Philadelphia and De- 
troit, now operate on the General-Trail 
Blazer to Pittsburgh, thence on a con- 
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necting train to Detroit,” the railrogg 
said. 

“Under the new schedule, th 
New York, Phildelphia, Toledo sleeping 
car service will be maintained via Pitts. 
burgh and Crestline, O. PRR passenger 
service between Toledo and Detroit wij 
be discontinued. 

“Increasingly high costs of operating 
the Detroit Terminal, together with 
steadily declining patronage were cited 
as reasons for the move. Lossess on the 
present operation are $161,000 annually, 

“This is another instance where up- 
profitable service with no future poten. 
tial has to be eliminated to preserve ang 
improve passenger service where there is 
real need for it and where it will pay 
its own way.” 


BRT President Criticizes 
‘Negative’ Rail Programs, 


Urges Accord for Expansion 


W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, 
criticized the railroads in a speech 
June 6 for what he called “negative” 
programs but he urged that both 
rail management and labor unite 
“to increase the size of the traffic 
pie.” 

“The opportunity is here to think and 
act in terms of expanding the railroad 
industry along with expansion of our 
national economy,” he told members of 
the Bi-State Association of Lodges of 
Illinois and Missouri, meeting in St. 
Louis. 

“In other words, the opportunity is 
ready to be grasped to build a genuine 
prosperity for the railroads with im- 
proved earnings and employment. The 
only question is whether railroad lead- 
ership can be persuaded that our future 
is linked to the future of the people of 
this country and to the future of the 
peoples of the free world. 

“The problems of the railroads in 
gaining traffic volumes in competition 
with cther forms of transportation, in 
financing a high capital equipment and 
improvement program and in continuing 
high levels of maintenance can best be 
met by sustained high levels of railroad 
earnings. 

“This high level of earnings will be 
one of the benefits to the railroads from 
a high and sustained rate of national 
economic growth.” 

‘Reply’ to Loomis 

Mr. Kennedy referred to a speech if 
February by Daniel P. Loomis, president 
of the Association of American Rail- 
roads, which the BRT president said 
“formally launched what has since been 
shown to be a full-scale, well-organized 
campaign to discredit railroad workers in 
the eyes of the American people” (T.W., 
Feb. 14, p. 19). Mr. Kennedy added: 

“AAR President Loomis made wild, 
unsubstantiated charges about our work- 
ing rules. These rules are part of the 
agreements negotiated with management 
in the give and take of collective bar- 
gaining. In the view of railroad workers 
they are fair and equitable and are 
adapted to the peculiar needs of our 
industry. 

“The Loomis attack and subsequent 
carefully timed propaganda from many 
mouthpieces of the industry boils down 





June 13, lf 


to a well- 
peacef l © 
jong prevs 
tion.” 
Another 
Kennedy W 
Burlington 
and the G 
Norfolk & 
“The c 
said, “mal 
nanciers W 
make mor 
and empl 
The move! 
from the 
in the re 
squeeze tl 
smaller u 
have higt 
increases | 
fic decline 
ful men W 
of their 
industry. 
“Railroe 
negative, 
increase 
“We wi 
railroad | 
the same 
yolume oO 
possible b 
that assu) 
our indus 
“Insteat 
spending 
consolidat 
devote th 
important 
portation 
piggyback 
which m 
such inn« 
proximate 
country \ 
the freig 
entire Ur 
Mr. Ke 
railroads 
bringing 
business | 
“A frei 
which is | 
velop,” hi 
of dollars 
ber. To : 
belt and 
where ec 
upon on¢ 
shortages 
the entir 
grams of 
cars cert: 
shortage: 
“Here 
bureaucr. 
ample nc 
of the in 
not to | 
Interstat 
“Since 
shortage: 
and the 
tions by 
spite thi 
sultant 
producer 
railroads 
as a wh 
initiate 
building 


CA& 


The c: 
ciation 


S 
ams, 


t of the 
rainmen, 
a speech 
1egative” 
lat both 
or unite 
ie traffic 


think and 
2 railroad 
n of our 
embers of 
Lodges of 
g in &t. 


‘tunity is 
2 genuine 
with im- 
ient. The 
oad lead- 
ur future 
people of 
re of the 


lroads in 
mpetition 
tation, in 
ment and 
ontinuing 
n best be 
f railroad 


s will be 
yads from 
national 


speech in 
president 
an Rail- 
lent said 
ince been 
organized 
rorkers in 
e” (TW, 
ded: 

ide_ wild, 
yur work- 
rt of the 
1agement 
tive bar- 
1 workers 
and are 
s of our 


June 13, 1959 

to a well-organized plan to disrupt the 
peacefil collective bargaining that has 
jong prevailed in railroad transporta- 
ion.” 

_ area touched on by Mr. 
Kenneciy was the proposed mergers of the 
Burlington with the Northern Pacific 
and the Great Northern and that of the 
Norfolk & Western with the Virginian. 

“The consolidation movement,” he 
said, “makes sense to the railroad fi- 
nanciers who see in it an opportunity to 
make more money by cutting off services 
and employes at every possible point. 
The movement derived its recent impetus 
from the decline in railroad earnings 
in the recession. It is a movement to 
squeeze the railroads into smaller and 
smaller units that the financiers can 
have higher profits both when traffic 
increases and when the amount of traf- 
fic declines. It is the method of fear- 
ful men who do not believe in the future 
of their own country and their own 
industry. 

“Railroad labor does not accept this 
negative, monopolistic approach to the 
increase of railroad profits. 

“we want the railroads to increase 
railroad earnings and employment at 
the same time by the expansion of their 
yolume of traffic. We believe this is 
possible because we believe in programs 
that assure growth for our country and 
our industry. 

“Instead of the railroad financiers 
spending time to bring about railroad 
consolidations, it is suggested that they 
devote their time to one of the most 
important developments in the trans- 
portation field in the last 50 years— 
piggyback, trailer-on-flatcar service— 
which many traffic men predict that 
such innovation now in process on ap- 
proximately 50 railroads throughout the 
country will bring sweeping changes in 
the freight movement throughout the 
entire United States.” 

Mr. Kennedy also charged that the 
railroads had neglected freight car repair, 
bringing about shortages and loss of 
business to other modes of carriage. 

“A freight car shortage of 50,000 cars, 
which is said to be almost certain to de- 
velop,” he said, “means losses of millions 
of dollars to shippers of grain and lum- 
ber. To some of our states in the grain 
belt and in the lumber-producing areas 
where economic activities are dependent 
upon one or two major products these 
shortages can mean great hardships to 
the entire state. Reasonably active pro- 
grams of repair and building of freight 
cars certainly could have averted serious 
shortages for shippers this year. 

“Here is waste and inefficiency at its 
bureaucratic worst. The railroads had 
ample notice from their own knowledge 
of the industry and its seasonal demands, 
not to mention the warnings by the 
Interstate Commerce Commission. 


“Since the close of World War II these 
shortages have been an annual affair 
and the subject of numerous investiga- 
tions by government agencies. Yet de- 
spite this waste and bungling, with re- 
sultant cost in millions to shippers, 
producers, users of finished products, the 
railroads themselves and to the country 
as a whole, the railroads have failed to 
initiate and sustain an effective car- 
building program.” 


C A & E Embargoes Freight 


The car service division of the Asso- 
ciation of American Railroads on June 


8 published embargo No. 1 of the Chi- 
cago, Aurora & Elgin Railroad against 
all traffic for all consignees on or via the 
C A & E, because of “discontinuance 
operation account lack of corporate 
funds.” 

The railroad has petitioned the ICC 
and the Illinois state commission for 
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permission to go out of business. Four 
railroads in the Chicago area have of- 
fered to take over the freight service of 
the C A & E (T.W., June 6, p. 31). 


Economist Would Have Competition Set 
Rate Levels Under Reduced Regulation 


Congress, He Says, Chose to Have Hand of Gov't Rather Than ‘Unseen 
Hand in the Marketplace’ Achieve Economical Coordination and End of 
Destructive Competition in Transport Field. Changes Seen Ahead. 


Relaxed regulation of transporta- 
tion in the face of “the failure of 
value - of - service rate - making and 
regulatory administration to foster 
efficient divisions of traffic’ and 
greater play of competition were ad- 
vocated by James C. Nelson, pro- 
fessor of economics at Washington 
State College, in an address June 10 
at the traffic and transportation 
conference of the California chapter 
of the American Society of Traffic 
and Transportation, Inc., held at 
the University of California, Los An- 
geles. 


In order to reduce the scope of regula- 
tion and relax regulatory restrictions on 
entry and service and, to eliminate “fair 
sharing” of traffic under the practice of 
protection of high-cost carriers and 
agencies, Mr. Nelson said that some of 
the specific things which must be al- 
lowed to take place in the future were 
as follows: : 

“1, A return to workable competition 
in transport markets, with market forces 
doing far more of the regulatory job 
than in the past 25 years. 

“2. A reduction in unnecessary regula- 
tion not required for economy transport, 
to maintain workable competition, and 
to control monopolistic descrimination 
and excessive rates in the limited areas 
where obnoxious monopoly power would 
still exist. 

“3. A reduction and simplification in 
regulatory procedures to lessen the num- 
ber of regulatory cases and the govern- 
ment and private expense in administer- 
ing regulation. 

“4, Competitive rate making on the 
basis of the relevant unit costs of the 
low-cost carriers and agencies. 

“5. A cost-oriented rate structure re- 
flecting long-run marginal costs or av- 
erage cost much more closely than at 
present, but with rates not slavishly 
equated with such costs, and particularly 
not with historical average costs. Such 
a rate structure is especially needed in 
rail and motor carrier freight transport. 

“6. A reduction in service competition, 
unless the markets make it evident that 
superior service is demanded by shippers 
at rates closely reflecting its higher cost 
of production when inferior service is 
available at lower rates and costs. 

“7, A great deal of experimentation 
with new rate forms such as incentive- 
type rates, piggyback rates, volume rates, 
and two-part rates to the end that fuller 


loads and higher utilization can reduce 
unit costs and lower rates can attract 
a to the low-cost carriers and agen- 
cies, 

“8. Abandonment of all routes and 
services that, all factors considered, are 
conducted at a loss and that even with 
higher or discriminating rates have no 
prospect of being profitably rendered in 
the future; or for which there are al- 
ternative routes and services that can 
supply as good or better service at lower 
resource costs. 

“9. Shifts in the functions of the sev- 
eral agencies and in the interagency divi- 
sions of traffic such that the services of 
low-cost agencies and carriers are de- 
manded in traffic areas where they are 
low-cost but not in areas in which they 
are high-cost in comparison with alter- 
native agencies and carriers. 

“10. Progressive management of trans- 
port firms, especially in rail transport, 
labor relations conducted on the plane 
of productivity and efficiency rather 
than on that of featherbedding, and 
more willingness for transport firms in 
different agencies to cooperate with one 
another when coordinated service is 
profitable, brings better service, and 
leads to lower costs and rates for the 
public as a whole.” 


Changes Expected 

Mr. Nelson concluded his address by 
saying that those expectations were 
high and that how many of the pur- 
poses and results desired would be real- 
ized in the next five or 10 years could 
not be predicted with adequacy “for too 
many forces are involved and not all 
of them will be exerted in the direction 
of over-all economy in transport.” 

He said, however, that, as indicated 
by enactment of the transportation act 
of 1958, it could safely be predicted 
that “modification of regulatory policy 
will be in the directions I have indi- 
cated.” 

“Since maximum transport progress 
for both common carriers and their cus- 
tomers is dependent to a considerable 
extent on liberalization of regulation 
and making it fully consistent with 
economy,” he said, “it is my hope that 
more rather than less momentum will 
gather toward these public goals and 
the greater national development that 
would be fostered if they are substan- 
tially realized in the future.” 


Mr. Nelson opened his address by 
saying that 20 years ago “a few lonely 
economists” had questioned the trend 
toward more regulation, but that Con- 
gress had chosen to adopt a regulatory 
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solution under regulatory leadership 
“emphasizing that the guiding and 
omniscient hand of government, rather 
than the unseen hand in the market- 
place, was required to achieve desirable 
economic coordination and to eliminate 
destructive competitive warfare.” 


Evidence of Changed Views 


The speaker cited speeches of Com- 
missioner Arpaia to the effect that 
“transportation regulation covers too 
broad a field and that its approach 
should be changed.” Mr. Nelson also 
cited the Commission’s order in Ex Parte 
MC-55 as a sign, although late, that the 
Commission had taken “some first steps” 
in regulatory reform. In that order the 
Commission asked for views on whether 
route and commodity restrictions in out- 
standing certificates of regular-route and 
irregular-route common motor carriers 
should be eliminated. 

Asserting that a redefinition of the 
“economic purpose”—which was the pur- 
pose he said regulation should serve—of 
regulation might come sooner than ap- 
peared possible a few years ago, Mr. Nel- 
son said that regulation should not be a 
mere compromise of the conflicting posi- 
tions of regulated carriers, or even of 
those of carriers and shippers, “but 
rather should be adapted for achieving 
wholly public purposes over the long 
run.” 

Mr. Nelson said that one result of con- 
tinuing a monopoly-type rate structure 
in a competitive market, had been that 
billions of ton-miles of intercity traffic 
had been induced to move over-high- 
cost rather than low-cost agencies and 
that “this seems true even without con- 
sidering the effects of subsidies and the 
lack of universal user fees.” Mr. Nelson 
added that however profitable that might 
be to the “high resource-cost agencies” 
under administered and regulated rail 
rates held above the relevant costs of 
the low-cost agency, “it leads to large- 


scale economic waste both in transport 
and other areas of the economy.” 

Mr. Nelson said he wanted to state 
explicitly that “to recognize the failure 
of value-of-service rate-making and 
regulatory administration to foster effi- 
cient divisions of traffic does not make 
@ case for throwing equitable rate rela- 
tionships out the window.” He named 
group or blanket-type rates for trans- 
continental shipments, as examples. 

He asserted that a principal result of 
competitive rate-making under regula- 
tion would be that rates on high-rated 
commodities would be lowered, often 
greatly, thus reducing commodity rate 
discrimination as rates moved down- 
ward toward the cost of service of the 
low-cost agency “and the higher traffic, 
revenues, and profits to low-cost car- 
riers would actually support the contin- 
uance of the key transcontinental rates 
that are so indispensable to the western 
economy.” 

On the other hand, said Mr. Nelson, 
competitive rate-making, either under 
relaxed regulation or in free markets 
“would definitely, and I believe desirably, 
mean an end to another kind of equity 
concept that has almost undesignedly 
crept into transport regulation as it has 
been administered under the 1935 and 
1940 acts.” He said he referred to the 
carrier-sponsored concept of a “fair” 
share of the traffic rather than an 
“economic” share “or in other terms, of a 
‘fair’ opportunity to compete on value- 
of-service rates rather than a ‘full’ op- 
portunity to compete on the basis of 
relative costs of service.” 


Milwaukee Road Scholarships 


The Milwaukee Road has announced 
the awarding of three college scholar- 
ships by it to sons of its employes. Four- 
year grants of $2,400 went to Eugene 
John Irons, of Canton, S.D., whose father 
is station agent there, and to Gary 
Richard Jensen, of Miles City, Mont., 
whose late father was trainmaster at 
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Deer Lodge, Mont. A $1,600 award wen} 
to Larry Earl Cooper, of Chilli 
Mo., whose father is a maintenance-of. 
way section man there. 


Material-Handling Progress 
Viewed as Major Force in 


U.S. Industrial Leadership 


Modern material handling tech. 
niques were spearheading an eco. 
nomic revolution in the United 
States aimed at maintaining this 
country’s world industrial leader. 
ship, Elmer F. Twyman, senior vice- 
president of The Yale & Towne Man. 
ufacturing Co., said in the keynote 
address he delivered at the opening 
of the annual convention of the Ma- 
terial Handling Equipment Distribu- 
tors Association, June 5, at the Sher- 
aton-Cleveland hotel, Cleveland, 6, 


“At the heart of this revolution,” Mr, 
Twyman said, “is the need for better, 
faster and cheaper material handling to 
accommodate the stepped-up tempo of 
all production and distribution cycles in 
the country.” 

He said that the acceleration of eco- 
nomic pace had two basic objectives: 
(1) To increase productivity per man- 
hour, and (2) “to squeeze out every un- 
necessary cost factor in everything made 
and serviced.” 

The fork lift truck industry had a “key 
role” in the American economy and, 
with its allies in other segments of the 
material handling equipment field, could 
anticipate a long-range prospect of con- 
tinuous growth in excess of the nation’s 
normal rate of economic advance, Mr. 
Twyman said. 


He stated that “vast sums” were con- 
tinually being invested in capital ex- 
pansion of the material handling in- 
dustry, and that research, product de- 


First U.S.-Flag Ship Through Seaway With Payload From Europe 


BOS 


The first U.S.-flag ship through the St. Lawrence Seaway to serve the new 
Mediterranean-St. Lawrence Seaway-Great Lakes trade route was the ex- 
press cargo vessel ‘Extavia’ (center), according to the owner, American 
It soys the ship took cargo from Naples, Genoa, Leghorn, 
Marseilles, Barcelona, Seville and Lisbon to Montreal, Toronto, Cleveland, 
Detroit, Chicago and Milwaukee. At left, Capt. Otto Trautman, master 
of the ship, receives a silver coffee service in honor of the voyage from 


Export Lines. 


William B. Miller, chairman of the transportation and harbor committee 
of the Chicago Association of Commerce and Industry. 
picture, taken at a reception in Milwaukee, are (left to right): John 
Brzek, international vice-president of the International Brotherhood of 
Longshoremen; David F. Howe, manager of the international division of 
the Milwaukee Association of Commerce, and Marshall L. Wilcox, vice 
president and general manager of the P & V Atlas Maritime Corporation. 


In the other 
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yelopment, design, invention, new styl- 
jng, and bold engineering were receiving 
“strong encouragement.” 

“The industry has an open door to in- 
novation, and it follows the refreshing 
principle that no problem is too tough 
for it to solve,” he asserted. 

Machines created by material-handling 
equipment manufacturers, he said, had 
transformed the techniques of modern 
warehousing, had greatly enlarged the 
scope of rail, sea, air and overland trans- 
port, and had made possible “the high 
degree of acceleration of movement in 
all production and distribution proc- 


“Tt is now becoming increasingly more 
evident,” Mr. Twyman added, “that the 
superiority of American industry over 
all others, including the Russian’s, is 
Jargely based upon our superiority in 
material handling.” 

The convention of Material Handling 
Equipment Distributors Association, June 
5 to 8, was followed on June 9 to 12 by 
the triennial national exposition of the 
Material Handling Institute at the Cleve- 
land Auditorium. 


Meade Elected President 
Of Export Traffic League 


The National Export Traffic League, 
Inc., has elected Frank J. Meade, of 
Home Products International, Ltd., as 
president for the coming year. The bal- 
loting took place May 21 at the league’s 
annual meeting in New York City. 

Other officers are H. Graebner, of the 
J. M. Huber Corp., first vice-president; 
R. G. Carpenter, of the Babcock & Wil- 
cox Co., second vice-president; T. J. 
Higgins, of the New York State Depart- 
ment of Commerce, executive secretary, 
and J. McSorley, of the Dow Corning 
Corp., treasurer. 


Elected to the executive committee 
were R, J. Lerch, of the Crane Co.; Miss 
Marie D’Amato, of the D’Amato Freight 
Forwarding Co.; M. A. Devincenzo, of 
the Huber company; R. L. Hunter, of 
RCA international division, and J. J. 
McFall, of the Columbus Line. 


Webb, of ICC, to Address 
Ohio Valley Board Members 


The featured speaker at the one hun- 
dred thirtieth regular meeting of the 
Ohio Valley Transportation Advisory 
Board, to be held June 16 and 17 in 
Huntington, W.Va., will be Commissioner 
Charles A. Webb, of the Interstate Com- 
merce Commission. 


He will speak at a luncheon the final 
day of the meeting, according to the 
program issued by the board. His topic 
will be “Shipper Responsibility for the 
Development of a Sound National Trans- 
portation System.” 

Committees will meet on the first day 
and the final day will be devoted to the 
general business session. 

L. H. Sickman, traffic manager of E. 

n’s Sons Co., Cincinnati, will report 
at the general session on anticipated 
third-quarter carloadings in the region. 
“What’s Ahead for LCL” will be the 
topic of R. W. Buck, traffic manager of 
the Stearns & Foster Co., Lockland, O. 


G. W. Casady, director of the co- 
ordinated merchandise operation of the 


New York Central System, New York 
City, will discuss objectives relative to 
LCL handling. 

The subject of a talk by C. C. Wil- 
loughby, traffic manager of the Diamond 
Chain Co., Indianapolis, will be “Let’s 
Have Less Loss and Damage.” Car effi- 
ciency will be discussed by V. V. Shan- 
non, traffic manager of the Jeffrey Man- 
ufacturing Co., Columbus, O. 

“Service—Our Only Product” is the 
subject of a talk to ke given by C. C. 
Robinson, superintendent of car service 
for the Monon Railroad, Lafayette, Ind. 
T. W. Flickinger, manager of the open 
top section in the car service division 
of the Association of American Rail- 
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roads, Washington, will outline rail 
transportation nationally. 

A talk on legislative matters will be 
made by J. P. Haynes, manager of the 
transportation department of the Louis- 
ville Chamber of Commerce. G. H. 
Koesterman, district manager at Cin- 
cinnati of the car service division of the 
‘AAR, will talk on railroading in the area. 

As a sidelight, the Chesapeake & Ohio 
Railway will conduct tours of its car 
location information center for board 
members. 


Midwest State Regulatory Commissioners 
Hear Speeches on a Variety of Subjects 


Commissioner Walrath, of ICC, Discusses Transportation Act of ‘58 
At Conference in Bismarck, N.D. Others Stress Need for Transport 
Agency Coordination and Uniformity in State Motor Carrier Rules. 


Prospects for greater coordination 
of the modes of transportation, the 
need for uniformity of state rules 
governing regulation of interstate 
motor carriers, and the significance 
of the transportation act of 1958, 
were among subjects discussed at 
the spring conference of the Mid- 
west Association of Railroad and 
Utilities Commissioners held June 3, 
4 and 5 in the Hotel Patterson, Bis- 
marck, N.D. 


Speakers participating in discussions 
of these subjects included Commissioner 
Walrath, of the ICC; Robert J. McBride, 
of Washington, D.C., legislative consult- 
ant for the Regular Common Carrier 
Conference of the American Trucking 
Associations, Inc., and Harold T. Up- 
gren, director of the motor carrier divi- 
sion of the North Dakota Public Service 
Commission and second vice-president of 
the National Conference of State Trans- 
portation Specialists. The last named 
conference is a group appointed at its 
last annual convention by the National 
Association of Railroad and Utilities 
Commissioners. 


Commissioner Walrath’s remarks on 
the transportation act of 1958, June 5, 
laid the groundwork for a panel dis- 
cussion. 


New Rate-Making Rule 


On the subject of the revised rule of 
rate-making, provided by that act in 
amending section 15a of the interstate 
commerce act, the commissioner said 
that congressional action left no doubt 
that Congress viewed the ICC’s earlier 
decision in “New Automobiles in Inter- 
state Commerce” as expressing the true 
congressional intent. He said the new 
law made it clear that the Commission 
was “to plow a straight furrow hence- 
forth.” 

“While transportation people continue 
to argue about the meaning of this addi- 
tion to the law,” he continued, “one 
thing is certain,” and that is that the 
railroads, spurred on by their poor 1958 
showing and the greater rate freedom 
they feel is theirs under the amended 


rule, are coming up with a spate of 
far-reaching rate proposals designed to 
retain, regain, or generate traffic. 

“It behooves me to speak softly here, 
since several of the proposals have re- 
cently, or will soon, come to the point 
where the next move is the Commission’s. 
One of the test cases is the so-called 
‘New Orleans sugar case,’ in which the 
Commission heard oral argument last 
week. Another is the ‘paint case,’ to be 
argued shortly after I return to Wash- 
ington.” 

Commissioner Walrath called the 
amendment of section 15a of the inter- 
state commerce act the “most widely 
controverted part of the 1958 act.” 


The transportation act of 1958, he said, 
was “not an ICC-sponsored measure,” 
except for the clarification of private 
motor carriage and changes in the agri- 
cultural exemption. 

“In the final analysis,” he said, “the 
Senate and House passed those measures 
which seemed most imperative to meet 
the crisis, but reserved for further study 
the more controversial and longer-ranged 
proposals such as de-regulation, common 
ownership, user charges, and so forth, 
the ultimate answers to which will in- 
fluence the future of all modes of public 
transportation.” 


Private Carrier Exemption 


The commissioner said that tightening 
of the so-called private carrier exemption 
would have no effect on bona fide pri- 
vate carriage, but should make it easier 
to identify the “ ‘pseudo private carriers’ 
who actually operate as for-hire carriers, 
but under false colors.” 

The 1958 act served to bring to a halt 
the “fast-growing expansion of the so- 
called ‘agricultural-commodity exemp- 
tion’” contained in the interstate com- 
merce act, the commissioner said. He 
added that further congressional changes 
in the agricultural exemption could be 
expected, “although possibiy not this 
session.” 

Observing that one peculiarity of the 
exemption was that it applied only to 
motor transportation, the commissioner 
said the railroads, in their current efforts 
to obtain equal government treatment 
for all forms of competing transport, 
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continued to stress the inequality in- 
herent in this situation and asked that 
if the exemption was not removed for 
motor transportation, it be extended to 
rail carload operations as well. 

“On its face, this is a difficult argument 
to rebut, since the law does permit even 
regulated motor carriers to move truck- 
load farm commodities without economic 
regulation,” he said. 


Rail Loan Guaranty 


Describing the railroad loan guaranty 
provisions of the 1953 act as an in- 
terim measure, to expire in March, 1961, 
Mr. Walrath asserted that so far only 
one firm guaranty for less than $1 mil- 
lion, and conditional guaranties for 
about $13 million had been made. 

“This represents only a small part of 
our aggregate guaranty authority, al- 
though some 10 months of our limited 
time has expired,” he said. 

Regarding section 5 of the new act 
granting the ICC authority to pass on 
interstate train discontinuances, he said 
that pending changes now pending be- 
fore Congress were mainly directed to- 
ward expanding the 20-day period be- 
tween the railroad’s notice of intent to 
discontinue and the Commission’s deci- 
sion to investigate, as well as extending 
the four months now allowed for investi- 
gation, if ordered. 

After discussing the New York Cen- 
tral passenger ferries case, he said the 
ICC had ordered investigations and held 
hearings in all instances in which there 
was, in its judgment, any doubt concern- 
ing the public interest which might re- 
quire continuation of the service. 


“As the record will disclose,” he con- 


' 


tinued, “we have not construed the new 
law as being an unrestricted license for 
railroads to treat the public needs in 
cavalier fashion.” 


Rail Labor’s Position 


Rail labor organizations took the po- 
sition, he said,.that discontinuance pro- 
ceedings were analagous to abandonment 
proceedings and argued that protective 
conditions should be prescribed in cases 
where discontinuance was permitted. 


“The Commission, in the Great North- 
ern’s ‘Goose’ case, found, however,” he 
said, “that although labor’s interests 
must be considered in determining the 
issue of public convenience and necessity, 
it has no duty nor authority to prescribe 
job protection as a condition to ‘train- 
_. 

The ICC had not yet acted finally on 
any case arising under paragraph 2 of 
section 13a of the interstate commerce 
act, which outlined procedure for Com- 
mission action in the field of intrastate 
discontinuance or change of service, Mr. 
Walrath said. He added, however, that 
division 4, a week previously, had de- 
clined the request of the State Corpo- 
ration Commission of Kansas that the 
ICC renounce its jurisdiction in a case 
the state commission believed was pre- 
maturely presented to the ICC. 

On the question of the amended sec- 
tion 13(4) of the interstate commerce 
act, relating to ICC action in state rate 
or fare cases, the commissioner said 
that it was now considerably easier for 
the carriers to make a section 13 case 
than it would have been had the Su- 
preme Court’s interpretation of the old 
section in the Milwaukee and Utah cases 
remained as the law. 

“We will agree, I think,” he said, “that 
at least the ground rules have been 


Past and Present Officers of NDTA Chapter in West Germany 


Recently elected officers of the Heidelberg-Frankfurt chapter of the National Defense Transportation 
Association, in West Germany, and their predecessors, are shown in this photograph, received 


from Headquarters, U.S. Army Transportation Center, Frankfurt. 
Maj. John G. Kotch, U.S. Air Force, vice-president for the Frankfurt area; George M. McClintic, of 
North American Van Lines, vice-president for the Heidelberg-Mannheim area; Col. Robert K. Blair, 
past president, and Lt. Col. Dan L. Smith, the new president of the chapter. 


In the front row, left to right, are: 


Second row: Otto W. 


Stroberger, past secretary; Capt. William G. McGee, secretary, and Capt. Edward L. Coffee, treasurer. 
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clarified. Nor do the latest c 

mean that the ICC will rule with th. 
carrier every time intrastate rates ap 
shown to be lower than interstate. Wi. 
ness our decision only last week in the 
Indiana Bituminous Coal case (Tw 
June 6, p. 76). r 


McBride’s Remarks 


Mr. McBride, of the ATA, in his speech 
on June 5, expressed the belief that 
greater coordination of the various mode; 
of transportation would come about. He 
said there was a parallel with the pres. 
ent need for carrier coordination in the 
cooperation of railroad builders, one with 
another, at a time when the “buceg- 
neers” of the industry saw “their ow 
salvation in mutual cooperation with 
competing lines.” His subject was “Prob. 
lems Confronting the Motor Carrier In. 
dustry Today.” 

Mr. McBride also touched on several 
other subjects. He asserted that Con- 
gress should, and could, complete the 
interstate highway program without fur- 
ther increases in user taxes, and that, 
in the view of the motor carrier indys- 
try, “agreed rates” were illegal in the 
United States “when offered by a public 
carrier.” 

He said that “coordination in trans- 
portation is the only real answer for 
shippers or carriers.” He came to this 
portion of his address after referring 
to bills introduced in Congress by Sen- 
ator Smathers (S. 452) which would bar 
ownership by one mode of transporta- 
tion of another mode, and by Senator 
Butler, of Maryland (S. 1353, S. 13% 
and S. 1355), which would permit such 
ownership as “self-canceling.” 

The Butler bills, he said, “would write 
into law the heart’s desire of the rail- 
roads—that is, making it possible for 
them with their great financial re 
sources to gain control of any competing 
carriers of any kind, on land, on water 
or in the air.” 

“One of the greatest commentaries 
on this whole situation is the impressive 
silence from shippers on this subject? 
said Mr. McBride. “If they see anything 
desirable in it for them, they are keep- 
ing it to themselves.” 


The way out of the maze of problems 
confronting all public carriers, he said, 
was not by a magic formula, but through 
greater coordination of services. He said 
that success depended “as much @ 
more upon the ability of people to work 
together as upon the mechanical a 
pects of inter-agency cooperation.” 


Railroad ‘Parallel’ 


Mr. McBride then said there was @ 
parallel in the early history of railroad- 
ing. After reading a lengthy quotation 
from the writings of the American his- 
torian Charles Austin Beard, concerning 
the early development of railroads m 
America to 1890, when the historian sai, 
consolidations had given 75 companies 
control of more than two-thirds of the 
railroad mileage, and yet had left room 
for “still greater confederacies,” Mr. Mt 
Bride added: 


“The pages of transportation history 
are open for all to read. They have’ 
direct bearing upon the kind and typ 
of transportation and public regulation 
we have today in 1959. Nothing we 
clearer than the need for joint services, 
through routes and through rates be 
tween the railroads to bring some order 
out of the period of the ‘buccaneers. 
Once the railroad builders saw their owe 
salvation in mutual cooperation wilh 
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competing lines, they set about to work 
with each other. Since the turn of the 
century railroads have standardized 
equipment and worked out all types of 
joint operations to their advantage and 
the shipping and traveling public. This 
js the parallel which suggests itself 
today—that such arrangements can be 
worked out with other modes of trans- 
portation.” 

Mr. McBride said there was “a com- 
pelling reason why the various modes 
should be independent.” He quoted a 
former president of the ATA as having 
expressed that reason by saying: ‘We 
do not believe it is ever a good idea to 
use a rabbit to deliver lettuce.’” 

Mr. Upgren, speaking on uniform 
methods of motor transport regulation, 
on June 4, declared that every effort 
should be made “to combine the think- 
ing of all state regulatory bodies into 
a single set of rules.” These rules, he 
said, should apply to all states govern- 
ing the regulation of interstate motor 
carriers operating under ICC authority. 

He said his subject was one that def- 
initely needed immediate attention by 
the various states “to avoid further en- 
croachment by the federal government 
into regulations that should be reserved 
to the right of the states.” 

After calling attention to specific lacks 
of uniformity in existing state regula- 
tions, Mr. Upgren advocated uniform re- 
quirements by states with respect to 
registration of interstate motor carriers, 
identification of vehicles, insurance, 
taxes or fees, and other regulatory pro- 
visions. 

He said that, thanks to several of the 
states which recognized that something 
definite must be done at the state level 
to accomplish uniformity, the National 
Association of Railroad and Utilities 
Commissioners, at its last convention, 
created the National Conference of State 
Transportation Specialists. At a meet- 
ing in Louisville, Ky., in March, he said, 
this conference appointed committees 
on cooperation with the ICC, on rates 
and services, on uniformity of compliance 
with state commission regulations, and 
on legislation and court decisions. He 
said the conference hoped to have a 
definite program to present to the 
NARUC prior to its next convention in 
Philadelphia in October. 


“I feel that the authorization of the 
National Conference of State Transpor- 
tation Specialists by NARUC is probably 
the greatest step forward taken in many 
years in the interest and administration 
of transportation agencies,” he said. 
“However, we certainly want it under- 
stood that it is not the desire of this 
conference, nor will any attempt be made 
to interfere with commissions’ authority 
or powers, in policy matters or other- 
wise.” 

Mr. Upgren said the fact that state 
regulatory bodies, in the past, had 
failed to recognize the burden that sev- 
eral of the states had imposed, and were 
imposing, on interstate motor carriers, 
brought about the Huddleston bill (H.R. 
12846) in the last session of Congress. 
The bill was not acted on, he said, but 
an identical measure, H.R. 5175, had been 
introduced by Representative Huddles- 
ton, of Alabama, in the present session 
(T.W., March 7, p. 38, and April 4, p. 24). 


Tax on Gravel Transport 


The Internal Revenue Service has is- 
sued a modified ruling that the tax on 
the transportation of property does not 


apply to amounts paid to truckers on an 
hourly basis by a person in the business 
of producing sand and gravel for the 
transportation of material excavated 
within the boundaries of his premises to 
a plant on the same premises for proc- 
essing into sand and gravel. The ruling 
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(Rev. Rul. 59-200) is outlined in the 
June 8 issue of the Internal Revenue 
Bulletin. 


Clarke Tells AAR Division ‘Time Has Come 
To Give Greater Freedom to Creative Ideas’ 


C & O Railway Executive Urges Long-Range Planning, in Speech at 


Convention of Purchases-and-Stores Group. Johnston, of Illinois 
Central, Speaks on Standardization and Mechanical-Handling Field. 


(From Chicago Bureau of Traffic World) 


All of the material requirements 
of the railroads were completely 
overshadowed, at the present time, 
by a “desperate need for more and 
better freight cars,” Owen Clarke, 
vice-president of the Chesapeake 
& Ohio Railway, Cleveland, O., and 
former ICC member, said in a 
speech at the closing session of 
the thirty-third annual convention 
of the purchases and stores divi- 
sion of the Association of Ameri- 
can Railroads, June 8, 9 and 10 
in the Palmer House, Chicago. 


Mr. Clarke asserted that without an 
adequate supply of cars of every type 
to meet the needs of shippers of every 
kind of commodity, the railroads were 
“merely assisting competing forms of 
transportation to build up their growing 
shares of the total volume of traffic.” 


After stating that there was also an 
“urgent need” for extensive road and 
yard improvements, better signal sys- 
tems, more centralized traffic control, 
and expanded shop facilities for a 
“strong and improving railroad system,” 
Mr. Clarke called for long-range plan- 
ning by the railroad industry to meet 
the demands of the future. 


“To overcome the obvious deficiency 
in rolling stock and at the same time to 
make all the other necessary capital im- 
provements,” he said, “railroad planning, 
in my opinion, must be lengthened in 
range. While there is always need for 
a short-term view, it is no longer suf- 
ficient in itself. 


“Short-term considerations of manage- 
ment must be a part of a longer-range 
plan—a plan for a decade or for a gen- 
eration. Certainly those in the railroad 
industry who planned for a long-range 
growth at the end of World War II have 
profited by their foresight... .” 


Earlier in his talk, Mr. Clarke expressed 
the opinion that the railroads had only 
begun to “scratch the surface” of the 
potential for new equipment and new 
methods of doing business. 


“Since there is no such thing as 
guaranteed annual progress,” he said, 
“I believe the time has come to give 
greater freedom to creative ideas in a 
stepped-up program of research... .” 


Industry ‘Troubles’ Retold 


The purchasing agents also heard two 
top rail executives spell out several in- 
dustry problems. 


Otis O. Albritton, left, vice-president, purchases 
and stores, of the Illinois Central Railroad, 
Chicago, chairman of the purchases and stores 
division of the Association of American Railroads, 
goes over committee reports prior to annual con- 
vention in Chicago with the vice-president of 
the division, Edwin A. Bromley, vice-president of 
Canadian National Railway, Montreal, Quebec, 
Canada, Mr. Bromley subsequently was elevated 
to the chairmanship of the AAR division. 


Keynoting the sessions June 8, Philip 
A. Hollar, vice-president and assistant 
to the president of the AAR, Washing- 
ton, D.C., asserted that increased gov- 
ernment spending for roads, airports and 
waterways, coupled with restrictions on 
railroad use of such facilities, plus “tax- 
ation which discriminates against the 
industry,” demanded stepped-up public 
action on behalf of sound transportation 
policies. He also called on railroad labor 
to help to work out a solution of the 
“featherbedding and work rules prob- 
lem,” which, he said, was costing the 
carriers $500 million a year. 


Standardization v. Special Cars 


Noting a charge that the railroads 
were moving too slowly toward stand- 
ardization, Wayne A. Johnston, presi- 
dent of the Illinois Central Railroad, 
Chicago, commented that, at the same 
time, shippers who were faced also with 
rising labor and material costs were 
seeking better shipping methods, de- 
manding “diversification” in car supply. 

“Our task, therefore, is a paradoxical 
one,” he said. “We have to find the 
means of simplifying the manufacture 
of basic items while expanding the 
variety of ways in which those basic 
items can be put together... .” 

Mr. Johnston went on to contend that 
the field of mechanical handling was 
one area oi which both railroads and 
suppliers should be able to show more 
success. 

“It may sound like an old subject to 
you,” he said, “but I happen to know 
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there are still wide areas in which we 
are not getting the full benefit of me- 
chanized handling. The process should 
start at the production line of the sup- 
ply industry, so that all products that 
lend themselves to mechanized handling 
are ready for that handling when they 
come off the line. Any supply company 
that can include in its sales presentation 
the additional advantage of proper 
packaging—be it on skids, in bundles, in 
bags, in baskets, or any other needed 
way—is making a very sensible argu- 
ment for buying from that company.” 

The subject of standardization was 
also touched on by F. A. Zimmerman, 
assistant purchasing agent, equipment, 
of the Pennsylvania Railroad, Philadel- 
phia. Reporting as chairman of the di- 
vision’s simplification and standardization 

committee, he asserted that the nation’s 
' yailroads could save up to $19 million a 
year if they would standardize design 
specification for just six common place 
items. ‘That, he contended, was what 
it cost the railroads to “cater to individ- 
ual whims and prejudices” in purchases 
of certain freight car, locomotive and 
track parts. There were 15 different 
height specifications for freight car 
sides alone, he said. 

“Standardization would help the rail- 
roads reduce their inventory of fabri- 
cated parts and at the same time match 
delivery dates as closely as possible to 
anticipated dates of installation,” he 
stated. “Moreover, in extreme emer- 
gencies, neighboring railroads would be 
able to borrow interchangeable parts from 
each other. This is impossible with pres- 
ent standards.” 


Seek ‘Outside’ Views 


Breaking with tradition, the AAR divi- 
sion included a number of speakers from 
outside the industry on its annual con- 
vention program. 

Among these, Dr. Morton J. Klein, 
assistant supervisor of the propellant re- 
search section of the Armour Research 
Foundation, Chicago, predicted that 
fuels of the future would be synthetic 
in nature and would be produced in large 
chemical plants. To fully exploit new 
engine developments, he said, they must 
be used with the best fuels obtainable. 
He said that performance limits based 
on petroleum derived fuels had been 
reached. 

In another report, W. H. Weymouth, 
assistant general purchasing agent, 
Santa Fe Railroad, Chicago, chairman 
of the division’s petroleum products 
and coal committee, disclosed that while 
the Class I railroads’ consumption of 
diesel fuel oil in 1958 (totaling 3.45 bil- 
lion gallons) was 29 per cent greater 
than in 1952, their use of coal decreased 
by 89.7 per cent in the same period—from 
39.7 million net tons in 1952 to 4.1 
million net tons in 1958. Residual oil 
consumption for locomotive use declined 
by 93.7 per cent, from 1.47 billions gal- 
lons in 1952 to 93 million gallons in 
1958. 

Another speaker from outside the 
railroad industry was Andrew Kennedy, 
vice-president, purchasing and traffic, of 
the Westinghouse Electric Corp., Pitts- 
burgh, Pa. He spoke on the subject, 
“Concept of Materials Management.” 

Other “outside” speakers on the pro- 

included: Gordon B. Affieck, presi- 
dent of the National Association of Pur- 


chasing Agents; Myron Chase, president 
of the American Scrap Iron and Steel 
Institute; Walter E. Patty, special repre- 
sentative, Acme Steel Co.; Frank 
Walters, a data processing consultant; 
Richard B. Johnson, of the Consolidated 
Natural Gas System; Paul Farrell, editor 
of Purchasing magazine; H. J. Lue- 
dicke, editor of the Journal of Com- 
merce; Walter Cassidy, director of prod- 
uct development, Sorg Paper Co.; Arthur 
B. Harlan, business copy supervisor, 
Charles B Co., and Raymond 
Schaefer, vice-president and general 


— manager, Con P. Curren Printing 


Eleven special committee reports were 
presented in all, including coverage of 
data processing procedures, rail pur- 
chases of fuel and supplies. handling of 
Scrap, and the use and storage of vari- 
ous materials and equipment in road 
operations. 


Essay Contest Winners 

Co-winners in the annual essay con- 
test conducted by the division were an- 
nounced at the morning session June 9. 
The winners and the subjects of their 
essays were: Raymond J. Keller, secre- 
tary to purchasing agent, Texas & New 
Orleans Railroad, Houston. “Training of 
Personnel in the Purchasing and Stores 
Organization,” and John M. Rosshirt, 
head buyer, Southern Pacific Co., San 
Francisco, “Decentralized Purchasing— 
Its Advantages and Disadvantages.” 

Edward A. Bromley, vice-president of 
the Canadian National Railways, Mon- 
treal, Quebec, Canada, was elected chair- 
man of the division at the concluding 
session at the convention. He succeeded 
Otis O. Albritton, vice-president—pur- 
chases and stores, Illinois Central Rail- 
road, Chicago. Named vice-chairman was 
Verl E. McCoy, chief purchasing officer 
of the Milwaukee Road, Chicago. Contin- 
uing in the non-elective post of executive 
vice-chairman is James H. Bean, of 
Washington, D.C. 


United Air Lines Increases 


Orders for Jet Liners to 18 


United Air Lines has announced that 
it has increased its order for interme- 
diate jets to 18, bringing to $310 million 
the total it has committed for pure jet 
planes. 

The airline says it will acquire seven 
more Boeing 720s, augmenting its origi- 
nal order for 11 of them. Carrying 100 to 
125 passengers the planes will go in 
service in mid-1960, with final delivery 
of all 18 planes set for early 1961. 


Keeshin Visualizes Container 


For Rails, Trucks and Ships 


John L. Keeshin, president of the 
Keeshin Transport System, has let it be 
known that he has been working for 
some time on a container plan which, he 
believes, “will revolutionize the contain- 
erization thinking and bring to the rails, 
trucks and steamship lines a simple de- 
vice suitable for use on all modes of 
transportation.” 

The statement was made at a recent 
dinner in Chicago in which the truck line 
executive discussed a plan of expansion 
for the carrier in the west and southwest. 


It was stated that Mr. Keeshin re- 
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cently returned from France and Beh. 
gium where a portion of the plans fg 
the containerization project were be 
ing prepared by engineers. It was 
that a report and model of the play 
would be made available soon. 

Mr. Keeshin was a pioneer in the de 
velopment of trailer-on-flat-car Service 
in 1929. 


Shipper Requirements Now 
Put Unprecedented Premium 
On Carrier Efficiency—Curry 


Present-day requirements of the 
American shipper for “coordination 
of services tailored to his needs,” his 
expanded freedom of choice of for- 
hire transport media and his al- 
ternative of engaging in private 
carriage were “putting an unprec- 
edented peacetime premium on ef. 
ficiency and economy in moving 
goods within our borders,” said Neil 
J. Curry, chairman of the executive 
committee of the American Trucking 
Associations, in a speech he made 
on June 10. 


Mr. Curry, president of Californig 
Cartage Co., Inc., Los Angeles, spoke at 
a “traffic workshop” luncheon of the 
California chapter of the American Soe 
ciety of Traffic and Transportation, at 
the University of California in Los An- 
geles, Westwood, Calif. 

In his address, he made the following 
predictions, among others: 

“Trucks will be larger. They will carry 
a greater ratio of cargo to unladen 
weight. Their efficiency will be increased 
greatly ... 

“It seems likely that within perhaps 
as little as 10 years, inventors will break 
through to a new kind of power supply. 
It may well be an engine developed in 
trucks before going into passenger auto- 
mobiles, contrary to historical prac- 
tice. ... 


Investors and Truck Lines 


“Trucking common carriers will be 
come the subject of widely-held corpo 
rate stocks, with perhaps a few dozen 
companies becoming names almost @& 
familiar to investors as A T & T, Gen 
eral Motors, General Electric, and Penn- 
sylvania Railroad are today. 


“Containers will become the common 
currency of interchange between rail- 
roads, trucks and water carriers, both 
domestic and overseas. 


“Trucks will become even more 
greatly specialized in designs for spe- 
cial industrial hauls, so that highway 
movement of items in process of fabri- 
cation will mean no break at all in the 
production or assembly-line sequence.” 

Mr. Curry said that “certainly” ther 
was room, in transportation, for “a few 
idealists,” but that “for practical plans, 
we are going to have to rely on a 
at what now exists, take a solid meas 
urement of present trends, and thet 
move constructively to fit ourselves # 
the 1960s and the 1970s.” 


Self-Interest of Carriers 
Each of the existing modes of tral 
port, he said, represented investments 
by owners who, “in our free system, 
could not be expected to surrend@ 
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willingly any advantage, physical, regu- 
latory, or market wise, in the interest 
of public service. 

“In our property system,” he contin- 
ued, “each protects his own, and while 
each of the forms of transport ... is 
under regulation, in most cases extensive 
regulation, I believe you will agree that 
the greatest influence upon each of them 
is their economic experience. By that I 
mean how they fare in the market place. 
And this goes most strongly to the 
matter of how useful each form is to 
its users as reflected in how much they 
use it and what they are willing to pay 
for its services. 

“Let me add a couple more basic items 
which seem to me to condition our prob- 
lem. No regulation which might be im- 

in our country could be expected 
to last very long if it greatly contra- 
yened the proper desire of shippers to 
use the kind of transportation most 
suited to their needs. And no regula- 
tion which might be imposed in this 
country could be expected to sustain 
artificially the life of any transportation 
service which was not suited to shippers’ 
requirements. Regulatory laws in the 
long run prescribe modifying rules; they 
do not choose the players. 

“Unless I am seriously mistaken, there 
is a significant change taking place in 
the relationships between those in. the 
business of for-hire transportation and 
those whom they serve—the shippers 
and receivers of freight. 

“Throughout the history of transport 
in this country, the carrier has been in 
the driver’s seat most if not all of the 
time. 


Shipper ‘Calling the Turn’ 

“Today I believe it is the shipper who 
is calling the turn. I predict that his 
hand in the control of some major events 
in transportation is going to be stronger 
from here on in... 

“... Today the shipper not unusually 
has a choice of using one or more of 
the competing forms of for-hire service. 
And he can shun them all, if he chooses, 
to launch his own private carriage in 
his own trucks, planes, barges, ships or 
pipelines, as a large number of sizable 
shippers have done. 

“Surely this ‘do-it-myself’ potential has 
held an effective threat over the head 
of common and contract motor carriers 
through the years. I don’t know of any- 
thing that could be more effective in 
impelling these carriers to keep their 
costs and their rates in line... . 


“New forms of transport have emanci- 
pated the population from rigid geo- 
graphical patterns. I think it is en- 
tirely reasonable to say that the motor 
truck had a big hand in this. Motor 
vehicles have made it possible to build, 
farm, mine, manufacture, work, buy, sell 
and live almost any place because roads 
now go almost everywhere. 


Occasion for More ‘Teamwork’ 


“It is in this new pattern of saturation, 
this fact that at least one form of freight 
transport can go anywhere, that I sug- 
gest lies the reason why the shipper is 
going to write a new ticket. No longer 
will it be enough to offer the shipper an 
alternative choice of several means, each 
with a built-in limitation. He is going to 
require the coordination of services 
tailored to his needs. And I don’t think 
he will stand still for any dog-in-the- 
Manger tactics which can be shown 
clearly to be rating the selfish interests 
of any form of transport ahead of a 
well-demonstrated public interest... . It 


seems to me that those of us in the for- 
hire trucking industry and our brethren 
in common carriage by other forms have 
a little teamwork remaining to be 
CMe... 

After stating that he had “two great 
convictions regarding the future of 
transportation in this country,” Mr. 
Curry continued: 

“One is that my own industry, truck 
transport, is going to figure more and 
more importantly in our economy. The 
other is a conviction that there is too 
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much good sense and too high a degree 
of leadership in the household of trans- 
portation for us to fail to produce the 
kind and quality of service the shipper 
needs. ... 


“Whatever needs to be done to con- 
tinue to give this nation the finest trans- 
portation in the world will be done. Of 
that I have no doubt whatever.” 


‘Ops’ Reject AAR Proposal for Special 
Commission to Study Rail Working Rules 


Unions Oppose Suggestion by AAR President, Saying He Ignored 
Their Contention That Study Should Include Rail Finances and 
Management Practices ‘Adversely Affecting’ Public, Owners, Workers. 


The chiefs of five operating rail- 
road brotherhoods, in a letter, dated 
June 4, addressed to D. P. Loomis, 
president of the Association of 
American Railroads, rejected the 
plan advanced in February by Mr. 
Loomis that the railroads and broth- 
erhoods jointly ask President Eisen- 
hower to appoint a special commis- 
sion to study “the wasteful and 
burdensome work rules, commonly 
known as ‘featherbedding.’ ” 


The brotherhood chiefs said they would 
oppose the proposal because of a lack 
of interest shown by railroad manage- 
ment except on the eve of wage nego- 
tiations, and because no consideration 
had been given to their suggestion that 
management practices be included in 
any study. They closed their letter by 
referring to their previous recommenda- 
tion that all concerned “fulfill their re- 
sponsibilities in true collective bargain- 
ing as contemplated by the procedures 
outlined in the railway labor act.” 

Mr. Loomis’ proposal was first made 
known in the course of a speech which 
he delivered at the convention of the 
National Association of Shippers Ad- 
visory Boards in St. Louis on February 
11, when he said he was sending to the 
brotherhoods his proposal for a joint 
approach to the President by manage- 
ment and the unions. A “press release” 
concerning Mr. Loomis’ which was 
distributed at the time by the AAR said 
the proposal was the first step taken by 
railroad management to rid the railroad 
industry of “make-work ‘featherbedding’ 
practices which cost the public’ more 
than $500 million annually” (T.W., Feb. 
14, p. 19). 

Leaders of the operating unions met 
with Mr. Loomis and a few members 
of his staff in Washington, D.C., on 
April 1 to discuss the proposal. 

That meeting adjourned in the middle 
of the afternoon of April 1, and a brief 
joint statement was then issued by the 
brotherhood leaders and the AAR repre- 
sentatives. The adjournment, according 
to the statement, was “to permit both 
groups to give further consideration to 
the questions, pending another discus- 
sion at a later date” (T.W., April 4, p. 
23). 


The letter -of June 4 signed by the 


brotherhood chiefs referred to two let- 
ters written to them by Mr. Loomis, one 
on May 15 and one on June 1. Those 
letters had not been made public by 
either group. It was said that in the 
letter of May 15, Mr. Loomis suggested 
that the April 1 adjourned meeting 
should be followed by another face-to- 
face session before there was an emer- 
gency, since it was not likely that much 
could be accomplished under emergency 
conditions. 

According to information received by 
TraFric WorLp, Mr. Loomis said in his 
letter of June 1 that since he had not 
heard from the brotherhoods he would 
assume, unless they sent him a reply in 
the early days of June, he would assume 
that they had rejected his proposals. 

The joint letter of the brotherhoods 
in reply to the two letters from Mr. 
Loomis rejected the proposal on the 
ground that Mr. Loomis had “completely 
ignored” a contention of the unions that 
a complete study of “the financial struc- 
ture of the industry must be included 
as well as management practices which 
adversely affect the economic sound- 
ness” of the railroad industry. They also 
asserted that the proposal had been 
“advanced on the very eve” of the ex- 
piration of the present contracts, and 
followed “a tirade of charges” by man- 
agement spokesmen of “featherbedding.” 
The brotherhood chiefs said that for 
those reasons they would oppose the 
AAR proposal. 

The letter to Mr. Loomis was signed by 
Guy L. Brown, grand chief engineer, 
Brotherhood of Locomotive Engineers; 
H. E. Gilbert, president, Brotherhood of 
Locomotive Firemen & Enginemen; J. 
A. Paddock, president, Order of Railway 
Conductors & Brakemen; W. P. Kennedy, 
president, Brotherhood of Railroad 
Trainmen, and W. A. Fleete, president, 
Switchmen’s Union of North America. 


Text of Brotherhoods’ Letter 


The text of the letter follows: 

“This will acknowledge your letters of 
May 15 and June 1, 1959, having to do 
with your proposal that a Presidential 
Commission be appointed to study and 
report ‘on the railroad wage structure 
and rules governing compensation and 
use of railroad operating employes’. This 
proposal, you say, stems from the report 
of Emergency Board No. 109, dated March 
25, 1955, in the ORC&B dispute. How- 
ever, only one of the six proposals set 
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forth in your communication has any 
semblance to the recommendations con- 
tained therein. 

“If this proposal were made with a 
sincere desire to seek a better and more 
equitable solution of all our mutual prob- 
lems then the recommendations con- 
tained in the report would of course be 
in line for careful consideration. 

“However, we cannot overlook the fact 
that for the past four years you have 
displayed no particular interest in the 
recommendations of this Board except 
just prior to or during national negotia- 
tions for wage or rules revisions. Your 
present proposal is now advanced on the 
very eve of the conclusion of a three- 
year moratorium and subsequent to a 
barrage of charges and accusations of 
what you term ‘featherbedding’ by em- 
ployes. 

“Emergency Board No. 109 recom- 
mended that a commission be appointed, 
composed of neutrals, representatives of 
the carriers and representatives of the 
organizations representing operating em- 
ployes, for the purpose of developing and 
compiling factual data needed for an 
appraisal of a revised and modernized 
wage rate structure. The board empha- 
sized the following: 

“*Any survey must be factual and de- 
signed to compile all data needed to ap- 
praisal proposals for the modification of 
the wage structure * * * the objective of 
the Commission should be to propose for 
the consideration of carriers and labor 
organizations a revised and modernized 
wage rate structure for the operating 
classifications. The objective is not to 
change the general level of rates but to 
reorganize the structure and payrolls.’ 
(Para. 14, Item D.) 


‘No Interest’ in Board Views 


“The board’s recommendations for a 
comprehensive review of the wage struc- 
ture for operating employes were re- 
ceived by the carriers in a silence, es- 
pecially noteworthy in contrast to their 
usual vocal acceptance of emergency 
board recommendations deemed favorable 
and acceptable to them. 

“It is pertinent to observe that not 
only have the carriers displayed little, if 
any, interest in the recommendations of 
Emergency Board No. 109 but that your 
present proposal, in fact, bears smal 
resemblance to those recommendations. 
That board recommended a detached and 
factual study of the wage structure of 
operating employes free of emotion or 
bias. Your recent proposal to us, how- 
ever, is framed in the light that a com- 
mission be appointed to investigate ‘fea- 
therbedding’. It was immediately pre- 
ceded by a release, by the carriers of an 
avalanche of public accusations of 
‘featherbedding’, the like of which the 
industry has never seen before. Even 
your initial letter to us on your proposal, 
dated February 10, 1959, was simultane- 
ously accompanied by your public ad- 
dress before the annual meeting of the 
Association of Shippers Advisory Boards 
at St. Louis, February 11, in which you 
announced sending the proposal to us in 
an attempt to free the railroads of the 
yoke of ‘featherbedding’ which was 
claimed to have been foisted on them 
by the organizations representing operat- 
ing employes. Thus, while you sought 
our cooperation in seeking the establish- 
ment of a commission, it was at the same 
time accompanied by a tirade of charges 


of ‘featherbedding’, which aroused the 
antagonism of all operating employes. 
You evidently sought to divert attention 
to these assertions of ‘featherbedding’ 
rather than to the detached and cooper- 
ative effort for review and moderniza- 
tion of the wage structure as contem- 
plated by Emergency Board No. 109. 
Proposal Declined 

“We believe it significant that you 
have completely ignored our conten- 
tion that a complete study of the fi- 
nancial structure of the industry must 
be included as well as management prac- 
tices which adversely affect the economic 
soundness of this important public serv- 
ice, if full import or consideration is to 
be given to the subject that involves the 
welfare of the public, the owners and the 
employes of the railroad industry. 

“For the reasons set forth we must 
decline your proposal. We will not join 
you in asking for the appointment of a 
commission by the President under the 
circumstances you have proposed and we 
will oppose the appointment of such 
commission. 

“We trust you will give further con- 
sideration to the suggestions made in our 
discussion on April 1, 1959, in order that 
all concerned may be privileged to ful- 
fill their responsibilities in true collec- 
tive bargaining as contemplated by the 
procedures outlined in the railway labor 
act.” 


Rail Public Relations Men 
Elect Shea as President 


James G. Shea, general public relations 
manager for the Southern Pacific Rail- 
road at San Francisco, was elected pres- 
ident of the Railroad Public Relations 
Association June 5 at its annual conven- 
tion in Sun Valley, Ida. 

He succeeded Howard Skidmore, of the 
Chesapeake & Ohio Railway. 

Other new officers are Robert S. Eisen- 





New Jet for United 


The first 600-mile-an-hour Douglas DC-8 jet is 
delivered to United Air Lines, which has 40 on 
order at a total cost of $225 million. At an 
acceptance ceremony in Long Beach, Calif., W. 
A. Patterson (right), president of the airline, 
receives the flight log from Donald Douglas, Sr., 
board chairman of Douglas Aircraft. Seated ‘s 
W. C. Mentzer, vice-president—engineering of 
United. United says the jet will make its bow 
in scheduled service Sepiember 18 on non-stop 
coast-to-coast flights. 


TRAFFIC Wort 


hauer, of the New York Central Sy 

vice-president for the eastern region; 
George Handzik, of the Santa Fe Rail. 
way, western vice-president; Emory PF 
Waldrop, Jr., of the Seaboard Air Line 
Railroad, southern vice-president, ang 
Harold H. Baetjer, of the Association of 
American Railroads, secretary-treasurer, 


AAR Accounting Division 
Members Hear Discussions 
Of Public Policy Matters 


The president of the Association 
of American Railroads called for 
changes in public taxation and reg- 
ulatory policies and elimination of 
“obsolete working rules,” in a speech 
at the annual meeting of the ac- 
counting division of the Association 
of American Railroads held in Cin- 
cinnati June 9 and 10. 


The chairman of the division, John I. 
Barnes, comptroller of the Baltimore & 
Ohio Railroad, told the delegates that 
the financial relief granted the railroad 
industry in 1958 had been wiped out by 
the passage of the act increasing rail- 
road retirement and unemployment in- 
surance taxes (T.W., May 23, p. 61). 

Daniel P. Loomis, president of the 
AAR, referring to “awesome barriers” 
frustrating the railroads in their en- 
deavor to serve the nation, said that 
three major barriers must be broken 
through if the railroads were to give 
the public the maximum benefit of their 
ability “to move vast quantities at di- 
minishing cost.” 

Mr. Loomis named the following things 
which he said must be done to end the 
situation he had described: 


“1. Public policies, especially governing 
the taxation of investment spending, 
must be changed to permit railroads to 
speed up the process of modernizing and 
streamlining plant and operations. 

“2. Regulatory policies must allow us 
to pass along the ensuing economies 
to the public in the form of the lowest 
practicable freight rates and passenger 
fares. 

“3. We must eliminate those obsolete 
working rules that roadblock progress 
and prevent us from getting the greatest 
use out of the operating changes modern 
technology makes possible.” 

Outdated work rules in railroading, 
Mr. Loomis said, cost the nation more 
than $500 million a year in feather- 
bedding waste. He condemned such 
“make work rules” as leading to “paying 
two, three or even four times for single- 
time work, or using two or three men 
for one job.” 


These rules were adopted 40 and more 
years ago,” Mr. Loomis declared. 
“Though railroad operations have under- 
gone an almost incredible overhaul since 
that time, the rules have remained sub- 
stantially unchanged. 

“The net effect of such practices is 
that today’s iron horse, long since 
changed from a puffing steamer into a 
gleaming, streamlined diesel locomotive, 
remains tied to a 1919 hitching post.” 

Mr. Loomis said that a moratorium 
on work-rule changes would expire Oc- 
tober 31. He said this offered “an 
opportunity to break the shackles of 
these rules and bring them into line 
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with reality.” The railroads, he added, 
“are determined to do just that.” 

“Featherbedding and its destructive 
concomitants — over-regulation, govern- 
ment discrimination in favor of our 
competitors, excessive taxation — have 
reduced the railroads, America’s work- 
norse for mass transportation in peace 
and war, from carrying two-thirds of 
the total traffic at the end of World 
War II to only about 45 per cent today,” 
the A.A.R. president declared. 


Tax Policy 

Respecting government tax policy, Mr. 
Loomis explained he referred to unreal- 
istically long write-off periods of new 
investments for income tax pur : 

“For railroad capital facilities,” he 
said, “depreciation schedules _ reflect 
average service lives of upwards of 40 
years, with freight cars, as one example, 
expected to last nearly 30 years. This 
means that cars built in 1929 are ex- 
pected to be used until the year 1959. 
Such equipment came right out of the 
era of the Model A Ford, the steam 
engine, the single-engine biplane.” 

The railroad official contrasted the 
long railroad write-off periods with the 
five years in which airplanes might be 
depreciated and with the eight and 
seven years, respectively, for heavy 
trucks and intercity busses. 

Such tax policy differences, he said, 
meant that modernization of equipment 
and improvement of services “comes far 
more readily for our government-favored 
competitors.” 

Mr. Barnes told members of the ac- 
counting division that the amendments 
to the railroad retirement and unem- 
ployment insurance acts would cost the 
railroads an estimated $200 million an- 
nually. 

“It is very discouraging, indeed, that 
Congress saw fit to add such a heavy 
burden to those under which we are now 
staggering,” said Mr. Barnes. “Certain- 
ly, it more than wipes out any benefit 
that can be expected to accrue from the 
transportation act of 1958.” 

He urged Congress and the various 
state legislatures to take “another look” 
at the railroad situation. 

“Public officials generally agree that 
the railroad industry is vital to the wel- 
fare of our nation in times of peace and 
in times of emergency,” the B & O of- 
ficer declared. 


“History has proven this to be true 
and no one seems to disagree. Isn’t it 
about time, then, that such a vital in- 
dustry be given the fair treatment it 
deserves?” 

Mr. Barnes told the delegates that 
pending the enactment of legislative re- 
lief, the railroads must find areas in 
which they can reduce costs. 


He said that the diesel engine, cen- 
tralized traffic control and “push but- 
ton” yards had revolutionized railroad 
operating and maintenance procedures. 


“This revolution has produced very 
Substantial savings; in fact, were it not 
for such economies much of the railroad 
industry would probably be insolvent 
today,” he asserted. 

The B & O comptroller then told the 
accounting officials that the time had 
come for a “paper-work” revolution to 
continue the reduction of administrative 
costs. He said: 

“Radical changes from the orthodox 
must be the order of the day. In my 
Opinion, it is absolutely necessary to re- 
duce the number of documents handled 


by using one original document for mul- 
tiple purposes.” 

He also said that railroads could not 
expect relief through higher rates if they 
were to compete with other types of 
transportation which receive government 
subsidy. 

“Actually, to maintain a competitive 
position, the railroads have had to re- 
duce some rates and fares,” he asserted. 
“Those who so willingly saddle the rail- 
roads with additional costs do not ap- 
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pear to be at all concerned about where 
the money is to come from to pay them. 
That’s our worry.” 

Mr. Barnes was succeeded as chair- 
man of the AAR accounting division by 
W. G. Hunt, vice-president and general 
auditor of the Atchison, Topeka & Santa 
Fe Railway. 


Some Roads Support, Others Oppose ICC 
Legislative Proposals on Per Diem Charges 


Commission Tells Senate Unit Bills Giving It Such Authority 
Would Help Reduce Impact of Recurring Car Shortages. AAR Asks, 
Instead, That Industry Study Group Complete Its Probe. 


The Interstate Commerce Commis- 
sion told the special freight car 
shortages subcommittee of the Sen- 
ate interstate and foreign commerce 
committee on June 8 that any of 
three bills before it to give the ICC 
greater authority in establishing per 
diem charges for the use of freight 
cars of one railroad by another “will 
help materially in reducing the 
crippling economic impact of re- 
curring car shortages.” 


In this, the ICC was endorsed by 
spokesmen for the Burlington Lines and 
the Santa Fe Railway. 

But opposition came in the two-day 
hearing, which closed June 9, from offi- 
cials of the Association of American 
Railroads, the American Short Line 
Railroad Association, the Pennsylvania 
Railroad, the Boston & Maine Railroad, 
and the New York, New Haven & Hart- 
ford Railroad. 

The AAR spokesman said a special 
committee had been set up and was 
working toward a solution of the prob- 
lem of achieving an adequate car supply. 
He asked that no congressional action 
be taken pending the outcome of this 
study. 

It was the second hearing this year 
by the subcommittee. In April, Senator 
Schoeppel, of Kansas, conducted a one- 
man hearing for two days in Kansas 
City, Kan. (T.W., Apr. 11, p. 52). The 
bills being considered are S. 1811, 1812 
and 1789. The first two would give effect 
to the alternative proposals in legisla- 
tive recommendation No. 1 in the Com- 
mission’s seventy-second annual report. 


ICC Urges Action 


Speaking for the ICC was its chair- 
man, Commissioner Tuggle. 


“In view of the recurring critical 
shortages of freight cars experienced by 
the nation,’ Commissioner Tuggle told 
the subcommittee, “it is imperative that 
the ownership of such equipment be in- 
creased and maintained at a level which 
will meet the needs of the shipping pub- 
lic during normal times and provide a 
resonably adequate supply during periods 
of emergency. 

“S. 1812 . . . would amend section 1(15) 
of the interstate commerce act so as to 
authorize the Commission, during periods 
of car shortage or threatened car short- 


age, to direct the assessment of special 
charges on one or more deficient carriers. 

“These charges, payable to the car 
owners, would be in addition to its per 
diem or other regular charges then in 
effect and would be in such amount as 
in the Commission’s opinion are reason- 
ably calculated to relieve the shortage 
or threatened shortage by promoting the 
expeditious movement, distribution, in- 
terchange or return of such equipment 
and by encouraging adequate ownership 
or freight cars by each carrier. 

“If this bill is enacted, the Commis- 
sion’s first step would be to determine 
the extent to which railroads, individ- 
ually and collectively, are dificient in 
car ownership. This would involve a 
comprehensive study of traffic require- 
ments, including the peak loadings on 
individual lines. 

“Separate studies would be necessary 
for the various types 9f equipment, such 
as box, gondola, hopper, flat, refrigerator, 
stock or other special types of cars. 
Consideration would also be given to the 
type and flow of traffic and whether the 
carrier is predominantly an originating, 
terminating or bridge line. 

“Once the Commission adopts a car 
ownership formula, it would then be in 
a position to influence deficit car owner- 
ship railroads to increase their ownership 
to the prescribed level within a reason- 
able time or suffer penalty per diem 
charges in the event of another car 
shortage.” 

As for S. 1811, Commissioner Tuggle 
indicated the Commission’s endorsement, 
noting that the measure would authorize 
the ICC to fix per diem rates “which 
give due regard to the necessity of pro- 
viding an incentive to every railroad to 
procure and maintain a sufficient car 
supply at all times.” And about S. 1789, 
he summed up by saying: 

“While S. 1789 would make no change 
in the Commission’s emergency powers, 
it does, in our opinion, embody the ulti- 
mate objective of the Commission’s rec- 
ommednation No. 1 of increasing na- 
tional ownership of freight cars. The 
same long-term result might, therefore, 
be accomplished under S, 1789.” 


The Burlington’s Position 


Eldon Martin, vice-president and gen- 
eral counsel of the Burlington, said he 
was speaking for that company and 13 
other “important car-owning railroads.” 


“We favor legislation,” Mr. Martin 


al 
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said, “which would authorize higher 
per diem charges upon the ground that 
such higher charges will provide an in- 
centive for increased car ownership, pro- 
mote more expeditious movement of 
freight cars at all times and, during a 
car shortage, will partially offset the 
revenue loss sustained by a car owner 
when his cars are appropriated by 
others. 

“Tt is our considered judgment that 
adequate per diem charges would do more 
than any other single factor to produce 
an adequate supply of freight cars in 
this country and concurrently stimulate 
the expeditious movement of cars now in 
service. 

“The present statutory powers of the 
Interstate Commerce Commission ap- 
parently are inadequate to enable it to 
increase per diem charges for the pur- 
pose of promoting greater efficiency in 
the use of cars, and to that end that the 
national inventory of freight cars may be 
increased. 

“After a generation of recurring serious 
car shortages, which are becoming more 
frequent and more serious from year to 
year, is it not apparent that corrective 
action is long overdue? The ICC and 
AAR can avoid most of the adverse con- 
sequences of a car surplus by appropriate 
orders or directives and, certainly, any 
problems connected with a car surplus 
are no more serious than the problem of 
recurrent freight car shortages. 

“In any case, is it not about time to 
solve the problem at hand and meet 
other problems if and when they arise? 

“We believe that legislation like S. 1789 
would discourage these unjust practices, 
encourage the construction and main- 
tenance of an adequate national car 
supply and promote the expeditious dis- 
tribution. interchange, movement and 
return of freight'cars to their owners.” 


Santa Fe Favors Bill 


The Santa Fe was represented by D. 
A. Baumgartner, general superintend- 
ent of transportation, and R. S. Outlaw, 
general solicitor. Presenting their view- 
point, Mr. Baumgartner said: 


“The railroad industry has been 
plagued with intermittent car shortages 
for 40 years or more. For several years, 
the Santa Fe and many other railroads, 
as well as the Interstate Commerce 
Commission, have supported the nrin- 
ciple that a per diem rate that would be 
sufficiently high to provide an incentive 
to the railroads to acquire additional 
cars would go far to cure the chronic 
car shortages that have existed through- 
out the years. 

“The Santa Fe desires to go on rec- 
ord as being in favor of S. 1789 and 
S. 1811. with preference being in the 
order named. The Santa Fe also sup- 
ports in principle a penalty per diem 
rate, as expressed in S. 1812. 

“S. 1789 and S. 1811 would be directed 
toward the establishment of what may 
be called a normal per diem rate on a 
level which will provide a business in- 
centive to acquire freight cars and main- 
tain the car fleet at an adequate level. 
However, such a program can have only 
a@ long-range effect. and even if it is 
effective in the longe range, there will 
be times, just as there have been in the 
past, when shortages of cars and in- 
efficient use of cars require attention. 


“The authority conferred by S. 1812 





could be used by the Commission to add 
additional economic incentive to the 
maintenance of an adequate car supply 
and to the efficient use of the available 
car supply. 

“It might well be that S. 1812 would 
be a valuable instrument in the hands 
of the Commisison to deal with the car 
supply problem on a territorial or na- 
tional basis. 


“If the Commission, for example, 
should find that in any of the principal 
sections of the country, or in the coun- 
try as a whole, a serious shortage or 
threatened shortage of freight cars ex- 
isted. it might find it in the public 
interest to fix a surcharge applicable to 
all of such cars found to be in inade- 
quate supply, such surcharge to be ap- 
plicable against all users.” 


Study Under AAR Auspices 

It was Harry J. Breithaupt, Jr., gen- 
eral attorney for the AAR, who reported 
that the railroads themselves were work- 
ing on the car shortage problem. He 
said the board of directors of the AAR 
favored having the industry itself come 
forward with a proposal rather than 
have the bills enacted. 

“Our board of directors, made up of 
20 chief executives of major railroads, 
regionally representative of all the coun- 
try’s railroads,” Mr. Breithaupt said, 
“has directed the appointment of a com- 
mittee consisting of six of its members, 
two from each of the three regions, with 
the president of the association as chair- 








‘Happy Day’ for Van Line 


‘Miss Philadelphia’ is welcomed by Louis Louder- 
back (left), president of the Louderback Trans- 
portation Co., on the occasion of the company’s 
sixtieth anniversary and the opening of new 
warehouse facilities in Philadelphia (T.W., May 
30, p. 64). Among the more than 100 persons 
who attended the Louderback ‘open house’ were 
Miss Philadelphia,’ Peggy Pickford McCann, and 
James D. Edgett (center), president of North 
American Van Lines. Louderback Transportation 
Co. is the agent for North American in Phil- 
adelphia and Wilmington. 
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achieving an adequate car supply for} “on the 
the industry and to consider the perf ing period: 
diem rate in its relation thereto. pated shor’ 
“Such a committee of six members of } pest, they 
the AAR board of directors, regio: They are 
representative and also balanced as wel porting fc 
as may be to reflect points of view that gvailable t 
have in the past been conflicting, has might neec 
been selected and appointed. That com. days. 
mittee, I am given to understand, has] “The shi 
begun its labors and will proceed with swelling tl 
every hope of success toward completion | pe knows 
of its assignment. the shippe: 
“In the meanwhile, and pending the} poping thi 
outcome of the committee’s work ang ] percentage 
then industry action upon whatever its get the 0 
report and recommendation may be, it J total of tl 
is our earnest hope that your subcom- § come huge 
mittee will withhold action on S. 1799,§ “Becausé 
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the existing authority of the Interstate J pills woulc 
Commerce Commission to prescribe the § of rail fre’ 
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Commission should be guided in exer- F 
cising its existing authority to set the ; 
per diem rate. The wit: 
“In this regard, one should never loge § James M. 
sight of the fact that car shortages op. § be 215° ¥ 
erate to the gravest disadvantage of 5 other rail 
the railroad industry itself. There js § the railr< 
no group that can have stronger moti- § the count 
vation to overcome their recurrence than | “!"°S¢ 
does the railroad management. portedly 
“There are many perplexities and § Providing 
there are serious difficulties to be over. § the Tailr: 
come, but you may be assured that the § More ©XP* 
present effort to solve the problem js | % °@” Sh 
both genuine and intensive.” — = 
J. M. Hood Testifies But I do 
J. M. Hood, president of the American § of accom 
Short Line Railroad Association, as- “In fac' 
serted that passage of any of the bills § these bill 
would not be in the public interest. jective fc 
“It is my opinion,” Mr. Hood said f “...W 
“that the remedy proposed is of no § thinking 
practical value and would, if used, ac- § ship shou 
tually prevent the rendition by rail car- § duly hiel 
riers of as good service in the public § % penalty 
interest as they could otherwise per- § % throu 
form. . Sma compensé 
“Contrast the prevailing situation with § 5. 1811. 
respect to the Commission’s present au- “The 0 
thority to effect a different distribution § Wate fre 
of freight car supply in the public in- § ° indivi 
terest with what is proposed in these § Customer 
bills. Should one of these bills become | dustry 
law, in order to accomplish anything, § 0" of © 
the Commission would have to make a § ¢ busi 
record, allow due process with respect “In sh 
to the proceedings affecting all inter- § With rev 
ested parties and, finally, issue orders § 20t fror 
which could be challenged in the courts. § 1 am fil 
inadeque 





“Long before this could be accom- 
plished the conditions which the Com- 
mission sought to correct would likely 
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, when cars are surplus, many are 
counted that in reality on careful in- 
spection would be graded bad-order. 

“On the other side of the picture, dur- 
ing periods of car shortage or antici- 
pated shortage, local rail officers do the 
pest they can for their own shippers. 
They are not too particular about re- 

ing for distribution empty cars 


available today because they figure they 


might need them in the next couple of 


“Tone shipper likewise takes a hand in 
swelling these shortage figures. When 
he knows that cars are getting tight, 
the shipper is prone to order more cars, 
hoping that with the application of a 
percentage distribution he will actually 
get the number he needs. The sum 
total of these things can and does be- 
come huge. 

“Because in the opinion of the mem- 
pers of this association, and in my opin- 
jon also, the passage of one of these 
pills would not facilitate the movement 
of rail freight and could have the exact 
opposite effect, it is our hope that S. 
1789, S. 1811 and S. 1812 do not pass.” 


President of ‘Pennsy’ 


The witness for the Pennsylvania was 
James M. Symes, president, who said 
he also was representing a number of 
other railroads owning 47.51 per cent of 
the railroad freight car ownership in 
the country. 

“These bills,’ Mr. Symes said, “pur- 
portedly have as their objectives the 
providing of an incentive for increasing 
the railroads’ car ownership and the 
more expeditious return of cars in times 
of car shortages. I find no fault with 
these objectives. Indeed, they are the 
goals of the entire railroad industry. 
But I do object to the proposed means 
of accomplishing these objectives. 

“In fact, the enactment of any one of 
these bills would defeat the very ob- 
jective for which it is designed. 

“|. We should not fool ourselves into 
thinking that incentive for car owner- 
ship should or would come from an un- 
duly high per diem rate, either through 
a penalty charge as proposed in S. 1812 
or through the so-called elements of 
compensation proposed in S. 1789 and 
8. 1811. 

“The only sound incentive for an ade- 
quate freight car ownership on the part 
of individual railroads is protection of 
customer requirements, attraction of new 
industry for future growth and preven- 
tion of other modes of transport obtain- 
ing business because of car shortages. 

“In short, the incentives have to do 
with revenues from traffic handled and 
not from an artificial per diem rate. 
I am firmly of the opinion that while 
inadequate compensation may deter ac- 
quisition of new cars, more-than-ade- 
quate compensation is no incentive to 
such acquisition. 


“Additionally, such a per diem rate 
would add substantially to transporta- 
tion costs because of increasing empty 
car mileage. 

“The so-called per diem urge would 
cause railroads to send foreign cars home 
in order to save per diem payments, and 
at the same time send their own cars 
off-line to earn per diem. This practice 
would definitely increase empty car 
Mileage and add to any existing car 
shortage. 

“The best way to obtain maximum use 
of freight cars is to increase loaded 
Car mileage and reduce empty car mile- 
age. What is proposed in these bills is 


directly opposite to that philosophy and 
would result in wasteful transportation.” 


B & M President Heard 


Patrick McGinnis, president of the 
Boston & Maine, summed up his oppo- 
sition as follows: 

“The exercise by the Commission of 
the powers vested in it by these bills 
would not accomplish the objective of 
increasing the car supply which appar- 
ently the framers of these bills envisage 
would flow as a result of the exercise 
of these powers. 

“The Commission has sought to exer- 
cise such powers in the past, and, as I 
advised by counsel, its attempted exer- 
cise of such powers has been judicially 
set aside on grounds, among others, 
that a high car-rental charge has no 
relation to the attainment of the regu- 
latory objective of an increased car sup- 
ply, but would on the contrary merely 
serve to impose a heavy burden of waste- 
ful and costly expense on the terminal 
carriers without accomplishing any con- 
structive result in the national interest. 

“If the powers which these bills would 
grant to the Commission should be ex- 
ercised by it in the way that it has in 
the past indicated it will exercise them, 
it will be financially ruinous to the Bos- 
ton & Maine, as well as to all other 
railroads of this country which are pre- 
dominantly terminal carriers. 

“We have strong grounds to fear that 
if any of these bills is enacted, the new 
regulatory criteria for freight car hire 
which they will establish will be sought 
to be utilized in furtherance of a price- 
fixing combination among a handful of 
powerful roads of this country in their 
own self-interest to milk the terminal 
roads dry, to the ultimate destruction 
of the entire national system of trans- 
portation by rail.” 


New Haven Testimony 


Speaking for the New Haven was C. C. 
Shannon, executive vice-president. He 
told the subcommittee that: 


“Car shortages occur always and only 
occur as to particular types of cars, 
and the hundreds of other types of cars 
that are standing around idle still stand 
around idle during a car shortage. The 
only solution is to increase the efficiency 
factor of the national car fleet. More 
miles per car day is the answer. 


“One way to help bring about this 
result is to find faster ways and means 
of getting the cars through the termi- 
nals—which are the bottlenecks of 
traffic. 


“But what the industry basically needs 
to solve the problem of car shortages is 
a good engineering approach, with the 
view to building greater flexibility of 
use into the types of cars which the 
railroads own. If that approach were 
stimulated and adopted, with the view 
to getting full utility out of all of the 
types of cars that we have, together 
with greater expedition of movement 
of cars through terminals, then the 
problem of car shortages at peak periods 
of demand would cease to be a matter 
of any serious concern to the Commis- 
sion or to anyone else. 


“But it would be a great disservice to 
the industry and to the country to at- 
tempt to cope with the problem of car 
shortages by the unrealistic and basically 
fallacious approach of increasing the per 
diem charge, such as these bills would 
enable the Commission to do. 


“That approach will only put a further 
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unjustly discriminatory and heavy bur- 
den of wasteful costs on the traffic 
terminating lines without accomplishing 
anything whatever toward increasing the 
country’s useful car supply.” 

The views of Messrs. McGinnis and 
Shannon were seconded by Carl Newton, 
special counsel to the New Haven and 
the Boston & Maine. 


‘ICC Now Has Authority’ 


“I think it is important,” he told the 
senators, “that you gentlemen under- 
stand that the Commission itself has 
never exercised the regulatory powers 
which Congress has given it under sec- 
tion 1(14) (a) of the interstate commerce 
act to fix a car-hire rental charge. The 
only exception was when in 1947, under 
pressure of the larger traffic-originating 
roads, the Commission did prescribe a 
penalty per diem rate and the court set 
it aside in the Palmer case [Palmer v. 
US., 75 F.Supp. 63]. 

“What the Commission has done is in 
effect to delegate the exercise of its 
regulatory powers to a handful of large 
car-owning roads. These roads have pri- 
vately fixed the per diem rental charge 
under a Commission-approved agreement 
and since the war have fixed it at ever- 
higher levels. 

“And of course these price-fixing roads, 
being large car owners, are the very roads 
that have a direct financial interest in 
fixing the per diem charge at the highest 
level they can possibly get away with. 

“These bills would cut out from us that 
last legal leg which stands between the 
terminal roads and virtually unlimited 
exploitation by the powerful traffic-orig- 
nating roads, with Commission sanction. 
If S. 1789 or S. 1811 are passed, then that 
will mean that any car-rental prices 
which the Commission approves will as 
a practical matter be not reviewable by 
any court because the Commission’s judg- 
ment will be cloaked with the doctrines 
of a Commission ‘expertise’ and adminis- 
trative infallibility.” 

Senator Allott, of Colorado, and Repre- 
sentative Porter, or Oregon, testified 
briefly, urging that the subcommittee 
take some action to prevent further sea- 
sonal shortages of freight cars in their 
areas. 


In another development, the Weyer- 
haeuser Sales Co., of St. Paul, filed a 
statement with the subcommittee oppos- 
ing the bills. 


Weyerhaeuser Petition 


Aside from addressing a letter to 
Senator Magnuson in which it opposed 
penalty per diem because it was reluc- 
tant that the ICC be given further 
powers, and because it was of the opinion 
that no legislation so far advanced 
would aid the car supply, Weyerhaeuser 
has asked the Trans-Continental Freight 
Bureau to docket for consideration a 
proposal that an allowance of $41.25 per 
car be made on all carload shipments of 
lumber and articles taking lumber rates 
when billed through from origin to des- 
tinations beyond the lines of certain 
railroads. 


The $41.25, according to the letter 
to the bureau, signed by G. H. Shafer, 
general traffic manager for Weyerhaeu- 
ser, would represent to “through ship- 
pers” per diem of $2.75 a day for the 
15 days which the named group of car- 
riers allowed shipments of lumber to be 
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held without demurrage on their lines 
so that other “favored” shippers might 
have sufficient time “to make advan- 
tageous sales arrangements.” 

In the letter to Senator Magnuson, 
Weyerhaeuser, said it did not believe 
any of the penalty per diem proposals 
would supplant the need for an ade- 
quate ownership of cars by the rail- 
roads, adding: 

“In fact, we believe many of the pro- 
posals in recent years, if enacted into 
law, would actually increase car short- 
ages, for the following reasons: 

“Let us say that there is a box car 
shortage in the west and the Interstate 
Commerce Commission issues an order 
under some newly-enacted law, increas- 
ing the per diem rate to a figure de- 
signed to force the return of cars to 
western railroads. Unless the so-called 
penalty was so high as to make it more 
expensive for a railroad to retain the 
car and use it for loading revenue 
freight, it appears obvious that the car- 
rier would retain the car and so load it. 

“If, however, the penalty was high 
enough to make it uneconomical for a 
railroad having a car on its lines to 
load it with available revenue freight, 
they would be forced to return the car 
empty and thus create empty-car mile- 
age and add to the car shortage. More- 
over, in this event, any such charge 
would, if attacked, undoubtedly be over- 
turned by the courts. 

“We favor compensatory per diem, 
that is per diem that would represent 
the full cost of ownership of cars plus 
a liberal profit on the investment. If 
the present per diem rate of $2.75 does 
not represent such a figure, it should 
be adjusted by order of the Interstate 
Commerce Commission.” 


Probe of Practices Asked 


Weyerhaeuser asked the subcommittee 
to “Explore some practices as to the 
voluntary misuse of freight cars by var- 
ious western railroads—a practice which 
has been going on for several years; 
namely, the solicitation by western rail- 


roads of routings on shipments of lum- 
ber from the western states via unduly 
circuitous routes, and the further prac- 
tice of certain carriers in actually per- 
forming what is known as ‘slow service’ 
on lumber shipments, taking as much as 
45 days time in transit from western 
points to the Chicago gateway.” 

This practice, said Weyerhaeuser, was 
followed to permit some lumber whole- 
salers ample time “to sell their lumber 
while in transit,” and that the railroads 
were thus “assisting the favored shippers 
in the sale of their product and supply- 
ing storage space therefor.” Weyer- 
haeuser asserted that the practices were 
“well known” to the ICC, “particularly 
by the Bureau of Inquiry and the Bu- 
reau of Service and Safety.” All the 
facts concerning “the operations and 
the wasteful and uneconomical trans- 
portation practices involved should be 
spread on the record,” Weyerhaeuser 
said. 


‘Delay’ Tariffs Effective 


The Weyerhaeuser letter concluded as 
follows: 

“As the result of the foregoing prac- 
tices indulged in by certain western car- 
riers, a group of midwestern lines actu- 
ally published tariff provisions providing 
for 15 days free-hold time at various 
points on their lines on cars of lumber 
from western origins destined to eastern 
points. Many of the provisions also in- 
cluded one free diversion or reconsign- 
ment. 

“These schedules were suspended by 
the Interstate Commerce Commission in 
I. & S. docket 7050—Lumber, Free Time 
Allowance at Hold Points. The Com- 
mission has permitted the schedules to 
become effective at the end of their 
statutory suspension period without hav- 
ing entered its opinion and order, al- 
though the hearings were concluded on 
February 26, 1959. This means that, 
effective yesterday [June 2] the group 
of railroads in question will permit cars 
to stand at the hold points designated in 
their tariffs for 15 days without charging 
demurrage, during which time the ship- 
per is free to seek a favorable market 
for his product. 

“Some of these same railroads will. 





2,000-Ton Bridge Span Carried by Barges 


From its assembly point at Howland Hook, Staten Island, N.Y., to the site of a new bridge be- 
tween Arlington, on Staten Island, and Elizabeth, N.J., this vertical lift span, approximately 558 
feet long and weighing 2,000 tons, is shown as barges tow it down Arthur Kill. The new bridge 
across Arthur Kill will replace an old swing bridge built in 1888 and is scheduled to be in 


operation by August 1. 


Lined up between two 215-foot towers, the span will afford a vertical 


clearance of 135 feet from mean high water and a clear navigation channel 500 feet wide. 
Vertical travel of the span will be 104 feet. The bridge is being built for the Staten Island 
Rapid Transit Railway, a wholly-owned subsidiary of the Baltimore & Ohio Railroad. 
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undoubtedly, appear before your com. 
mittee and favor penalty per diem ang 
protest vigorously that the present pe 
diem charges are contributing to inefj, 
cient car practices. We cannot 
stand such actions and feel sure 
your committee will wish to explore thy 
matter fully with the carriers.” 
Weyerhaeuser said it had always sup. 
ported efficient transportation practicg 
and that it believed freight cars wep 
designed to move traffic and not f@ 
storage purposes. It said that mon 
time and effort should be put forth fy 
the carriers in moving cars loaded 
the west through to their billed desting. 
tion where they could be unloaded ang 
reloaded with other freight and “leg 
time spent by all parties concerned 
worrying about impracticable penalties’ 


Bureau Action Asked 


In its letter to M. F. Edbrooke, chair. 
man of the Trans-Continental Freight 
Bureau, Weyerhaeuser, asking for the 
$41.25 allowance per car for through 
shippers of carload shipments of lumber, 
it named the tariffs carrying the rate 
for the movement of lumber and article 
taking lumber rates as TCFB tariffs 
17-T; 18-Q; 28-P, and 27-W. It asked 
the allowance on shipments bill 
through from origin to destinations be 
yond the rails of the North Westem; 
the Soo Line; the Rock Island; the Mil 
waukee; the Rio Grande, the Ilinok 
Central, and the M. & St. L., “e 
in the case of the Illinois Central, the 
destination point to be north of th 
Ohio River.” 

Weyerhaeuser said it appeared to bh 
“the fixed policy” of those carriers 
provide the 15 days of hold time without 
demurrage. It also asserted that those 
carriers were providing one free diver- 
sion or reconsignment, were performing 
extra switching at hold points, incurring 
additional supervision and paper work 
and thus causing additional revenue 
loss to the carriers as a group and plac- 
ing the car supply in jeopardy. Weyer- 
haeuser added: 

“Many of these items are not easily 
measured in dollars and cents and there- 
fore an allowance covering only 15 days 
per diem is requested at this time. Ap- 
proval of this proposal will, in part 
relieve the shippers of through cars, a 
the burden now indirectly imposed upon 
them by the free services performed for 
transit operators.” 

The subcommittee hearing was Te 
cessed subject to the call of the chai. 



























Regulus Missile Carries 


First Mail Consignment 


“Missile mail” became an actuality oD 
June 8, when a Regulus I training guided 
missile was launched in the international 
waters of the Atlantic Ocean by the sub 
marine “USS Barbero” and landed suc 
cessfully at the Naval Auxiliary Air Sta- 
tion at Mayport, Fla., near Jacksonville 


Postmaster General Summerfield al- 
nounced the successful sending of the 
mail by missile, saying the experiment 
had yielded “extremely valuable infor 
mation.” He said it appeared that the 
use of compartments built into missile 
to carry “considerable shipments of mail” 
was highly practical, that significant 
quantities of mail could be loaded quickly 
into missiles and that missiles could & 
developed to carry mail safety and 
swiftly. The lightness of letters and the 
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small space they occupied made them 
“geal users Of missile technology,” he 
said, adding that guided missiles might 
ultimately provide a solution to problems 
of swifter mail delivery for international 
mails, for isolated areas and for send- 
ing supplemental high-priority mail to 
“pig population centers.” 

Each ‘‘missile letter” contained a mes- 
sage from the Postmaster General de- 
scribing the use of the missile flying “at 
near the speed of sound.” 


20 Truck Lines Embargo 


Radioactive Materials 


Because their insurance policies ex- 
clude protection from poison radioactive 
materials, as listed in dangerous articles 
tariff No. 9 of the American Trucking 
Associations, agent, a number of motor 
carriers have issued embargo notices 
against the further transportation of 
all shipments of radioactive materials 
listed in the tariff and requiring poison 
radioactive materials labels. 

The Commission made public June 9 
an abstract of embargo notices issued 
by 20 carriers effective in May and 
June. The names of the carriers and 
their embargo notices are as follows: 


Lovelace Truck Service, Inc., Terre 
Haute, Ind., No. 2; Red Arrow Freight 
Lines, Inc., San Antonio, Tex, unnum- 
bered; Mundy Motor Lines, Roanoke, 
Va., No. 1-59; J. E. Faltin Motor Trans- 
portation, Inc., Manchester, N.H., No. 
1; Consolidated Freightways, Inc., Port- 
land, Ore., No. 69; Point Express, Inc., 
Charleston, W.Va., No. 1; Hemingway 
Brothers Interstate Trucking Co., New 
Bedford, Mass., No. 7; Harris Motor Ex- 
press, Martinsburg, W.Va., No. 1; Mid- 
land Truck Lines, Inc., St. Louis, Mo., 
No. 1; Interstate Motor Freight System, 
Grand Rapids, Mich., No. 57; Dorn’s 
Transportation, Inc., Rensselaer, N.Y., 
No. 1-1959; Charlton Bros. Transporta- 
tion Co., Inc., Hagerstown, Md., No. 1; 
Victor Lynn Lines, Inc., Salisbury, Md., 
No. 1; Preston Trucking Co., Inc., Pres- 
ton, Md., No. 11; Elliott Motor Lines, 
Winchester, Va., No. M-1; Kent Freight 
Lines, Inc., Baltimore, Md., No. 3; Tide- 
water Express Lines, Inc., Baltimore, No. 
%; Central Truck Lines, Inc., Tampa, 
Fla., No. 56; Mason and Dixon Lines, 
Inc. Kingsport, Tenn., No. 86; and 
Yankee Lines, Inc., Akron, O., unnum- 
bered. 


leighty Asserts Rail Labor 
Will Not Take Pay Cuts 


G. E. Leighty, chairman of the Rail- 
vay Labor Executives’ Association, 
tharged on June 9 that “railway man- 
iement seems clearly bent upon either 
forcing a strike or directing a lockout 
m the railroads late this year.” 

Mr. Leighty made the statement in a 
speech in Buffalo, N.Y., at the twenty- 
fifth convention of the Switchmen’s Un- 
on of North America. 


Noting that instead of accepting un- 
on demands for higher wages the rail- 
toads had countered with a proposal for 
labor to take a 15-cent-an-hour pay cut, 
Mr. Leighty said: 

“I want to say for the record that rail- 
jad management as we go into our 
forthcoming bargaining sessions should 
clearly realize that the railroad workers 


of this nation are in no mood to take any 
form of a wage cut or any lowering of 
their standards. Rather, railroad man- 
agement must clearly understand that 
railway labor is going to make advances 
in this year of 1959. 


“. . . We are not going to take any 
form of a reduction in our pay or work 
standards, but rather we are going to 
improve our pay and our standards to 
bring them in line with conditions pre- 
vailing in other industries. 

“Railroad management must under- 
stand that railway labor today is more 
united than at any time previously in 
its history. This is not mere rhetoric. 


“The facts show that today in the Rail- 
way Labor Executives’ Association we 
have a complete affiliation of all of the 
standard railway labor organizations. 
The Railway Labor Executives’ Associa- 
tion for the first time in many years 
thus speaks not only for all of the op- 
erating unions, of which your union is 
a part, but also for all of the so-called 
non-ops. 

“This is significant, and management 
should not misinterpret what it means. 
It is no sign of weakness. 

“It is rather proof that today the rail- 
way workers of the United States and 
Canada are more united than ever be- 
fore in their determination that all of 
the workers of the industry must share 
and share equally and justly in the 
profits of the industry which they are 
making possible through the unrivalled 
increase in their output per man hour 
of work.” 


U.S. Rubber Co. ‘Open House’ 


The general traffic department of the 
United States Rubber Co. says that on 
June 16 it will, for the third year, 
sponsor a “Transportation Day” visit in 
the exhibit hall of its building in New 
York City for its friends in the industry. 
Ross W. Bennington, director of traffic, 
said members of the department, as well 
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as receptionists and technical and sales 
personnel—would be present to answer 
questions about the displays. 


Allegheny Board Foresees 
Third-Quarter Loading Rise; 
Car Supply Termed ‘Close’ 


Carloadings in the region served 
by the Allegheny Regional Advisory 
Board will total 642,919 in the third 
quarter of this year, or 15.8 per cent 
above actual loadings of 555,264 in 
the corresponding period of 1958, the 
board has predicted. Loadings of 
15 supplemental commodities are ex- 
pected to be 61,596 cars, a rise of 
19.8 per cent over 1958 loadings of 
51,396. 


The carloading forecast was issued 
June 5 at a meeting of the board at the 
Longue Vue Country Club, Pittsburgh. 

The greatest loadings expected are of 
coal and coke—422,161 cars. This would 
be 13.2 per cent above the 1958 figure of 
372,744. Another large number is foreseen 
for iron and steel. The board expects 
109,197 cars to be loaded, which would 
surpass the 1958 total of 96,209 by 135 
per cent. 

Morton S. Smith, vice-president and 
regional manager at Pittsburgh for the 
Pennsylvania Railroad and chairman of 
the board’s railroad contact committee, 
told members of the board that the said 
car supply had been “close” in the pre- 
ceding several weeks. 

He said the carriers in the area had 
started about March 1 to add additional 
car-repair forces and that they had been 
concentrating on heavy repairs and re- 
conditioning of equipment. He said some 





Ship to Alaska 


aa 


A 19-ton reactor vessel, valued at $184,000, for Alaska’s first nuclear power plant at Fort Greely 

is shown in the process of loading onto the SS ‘Chena’ of Alaska Steamship Co., at Seattle. Shipped 

with the reactor, described by an Alaska Steamship official as probably one of the most valuable 

items ever handled by that line, were a 12-ton steam generator, valued at $148,000, and its 4%-ton 
pressurizer, valued at $48,000, for the nuclear power plant in Alaska. 
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types of cars were being converted to 
other types. 

A recommendation that the board re- 
affirm its stand for repeal of the federal 
excise tax on the transportation of pas- 
sengers was voiced by Arthur C. Roy, 
director of traffic of the Pennsylvania 
Glass Sand Corp., Pittsburgh, and chair- 
man of the legislative committee. 

Charles D. Duffy, general traffic man- 
ager of the Westinghouse Electric Corp., 
Pittsburgh, reviewed—as chairman of the 
car efficiency committee—comments on 
questionnaire returns regarding car sup- 
ply, transportation service, the bad-order 
situation and the clean car program. He 
urged the members to load and unload 
cars promptly and give consideration to 
the statement outlining “Thirty-nine 
Ways That the Railroads Can Improve 
Freight Car Utilization and Minimize 
Car Shortages.” 

The national transportation situation 
was discussed by the manager of the 
open car section in the car service divi- 
sion of the Association of American 
Railroads, Thomas W. Flickinger, of 
Washington. The local picture was 
sketched by A. N. Gantzer, district man- 
ager at Pittsburgh of the car service di- 
vision. 

Presented by Leon Veitch was a 10- 
point program of continuing and in- 
tensifying efforts to promote “perfect 
shipping.” It was approved by the execu- 
tive committee and the loss and damage 
prevention committee, the latter of which 
is headed by Mr. Veitch, district traffic 
manager at New Kensington, Pa., of the 
Aluminum Co. of America. 

The next board meeting will be held 
September 15 and 16 in the Onesto hotel 
in Canton, O. 


‘Report’ Made on Thruway 
Tests of Three-Unit ‘Truck’ 


Among vehicles exhibited in downtown 
Newark, N.J., as part of the “motor 
carrier night” program presented by 
the Traffic Club of Newark, June 1, was 
a tandem trailer truck unit operated 
by Red Star Express Lines, of Auburn, 
N.Y. and described as one of the first 
such “double-bottom” units to ke oper- 
ated on the New York State Thruway, 
according to information from Red Star. 

W. J. Ritchie, vice-president, sales, of 
Red Star, said that the 88-foot truck 
that was on display was purchased 
especially for the tests sponsored by the 
Thruway Authority. He said that the 
three-unit vehicle—tractor, trailer and 
trailer—had 30 wheels on the pave- 
ment “to safely distribute the weight 
of the vehicle and its 80,000-pound 
freight load” and was valued at about 
$37,500. The 30 tires cost about $150 
each, he said. He stated that “the 
tractor that pulls the two trailers is 
powered by a 335-horsepower diesel 
engine, in contrast to the usual 175- 
horsepower engines used on _ single- 
trailer trucks,” and added that the 
driver operated a gear shift mechanism 
for forward motion with 15 different 
gear ratios controlled by two shift levers. 
Drivers of the three-unit vehicles were 
carefully screened by Thruway officials, 
he said. 

After stating that the tandem trailer 
truck was purchased by Red Star “so we 


could explore the feasibility of using 
these vehicles for regular service be- 
tween the metropolitan New York area 
and our upstate terminals,” Mr. Ritchie 
said: 

“Although we have not fully evaluated 
our findings, we feel that the tests have 
shown that the operation of these trucks 
on the Thruway presented no unusual 
problems and we are glad that the Thru- 
way Authority is going to authorize their 
continued use.”’’ 

The total registration bill for the 
three-unit vehicle was $704, and Thru- 
way tolls were i0 cents a mile for such 
a vehicle, “in contract to the 5 cents per 
mile for conventional single-trailer 
trucks, and 1.56 cents per mile for pas- 
senger cars,” said Mr. Ritchie. 


Pennsylvania ASTT Members 
Are Forming State Chapter 


An organizational meeting for a 
Pennsylvania state chapter of the Amer- 
ican Society of Traffic and Transporta- 
tion has been called for June 22 at the 
University Club in Pittsburgh. It will be 
a dinner meeting. 

The meeting was called by a special 
committee composed of L. L. Adams, A. 
C. Roy, T. F. Kohn, F. J. Ryan and C. R. 
Looney. 

They noted that in January 14 certi- 
fied members of the ASTT met in Pitts- 
burgh to discuss formation of a chap- 
ter. 

“Results of that meeting,” the com- 
mittee said, “have been: 

“(1) Application made to national 
headquarters for permission to form a 
Pennsylvania chapter. Permission 
granted. 

“(2) Letters written to several state 
chapters seeking advice and information 
on formation and operation of state 
chapters. Replies received giving help- 
ful information. 

“(3) Special committee analyzed the 
state chapter replies and other informa- 
tion available and as directed at the 
original meeting undertook to prepare 
objectives for a state chapter.” 

The committee said it felt a definite 
need for such an organization so as to 
maintain closer contact with individual 
and prospective members, to promote 
local effectiveness of the ASTT and to 
provide an organization through which 
the director of education may request 
examination questions. 


World War | Tariff Schedule 


Docketed for Cancellation 


An echo of the first World War makes 
itself heard in the docket of the General 
Freight Traffic Committee—Eastern 
Railroads, which carries a proposal to 
cancel, “account of obsolescence,” a 
tariff, bearing the number U.S. 1, which 
went into effect February 15, 1919. 
The proposal is N1201S-102(C), read- 
ing: 
“Cancel CTR R.B. tariff 228, ICC US. 
1, containing rules for constructing com- 
bination rates on commodities enumer- 
ated in the tariff, as amended. Account 
of obsolescence.” 

The tariff appears to have been‘ the 
result of a controversy over the appli- 
cation of the increases in freight rates 
directed in 1918 by General Order: 28 
of the Director General of Railroads to 
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the separate factors of combination 


rates, and to have embodied a rule grow. 
ing out of W. P. Brown & Sons Lum. 
ber Co. v. L. & N. R. R., 299 US. 393, 


Combined B/L and Freight 
Bill Approved by Eastern 
Shippers and Truck Group 


A single document should be de. 
veloped to serve as a combination 
bill of lading and freight bill, ae. 
cording to a recommendation made 
June 5 by representatives of the 
Eastern Industrial Traffic League 
and the transportation committee 
on practices and procedures of the 
motor carrier industry. 


League and committee members held 
a joint meeting June 4 and 5 in the 
Statler hotel, Washington, D.C., to con- 
sider ways of cutting the costs of legs- 
truckload shipments through reduction 
of the paper work involved (T.W., May 
16, pp. 35 and 36). 

Similar recommendation had been 
made by representatives of the Western 
Traffic Conference meeting with the 
practices and procedures committee ear- 
lier this year in San Francisco (T.W, 
Jan. 24, p. 39). 


Meetings in the South 


Following the Washington meeting the 
committee instructed its secretary, Fred- 
erick G. Freund, to arrange separate 
joint meetings of the committee with 
the Southern Traffic League in Atlanta, 
and with the Southwestern Traffic 
League in Dallas, at an early date, to 
discuss procedures for the “more effi- 
cient handling of less-than-volume 
shipments.” 

At the joint meeting in Washington 
the league and the committee also rec- 
ommended approval in principle of the 
adjustment of transportation charges to 
“reflect the differences in the cost of 
collecting prepaid and collect freight 
charges on small shipments.” It was 
further recommended that additional 
studies should be made to develop @ 
simplified method of determining trans- 
portation charges on small shipments. 

The EITL representatives and the 
committee said they believed that imple- 
mentation of their recommendations 
would result in efficiencies and economies 
to the mutual benefit of shippers and 
carriers alike. 


‘Operational’ Rules 

Observance by shippers of certain “op- 
erational” rules was approved in prin- 
ciple by the Eastern Industrial Traffic 
League representatives as follows: 

(1) Provide carriers a delivery sched- 
ule so that the receiving docks will be 
clear when they arrive. 

(2) Set up a shipping and pickup 
schedule so that carriers will not be de- 
layed. 

(3) Schedule some carriers in for early 
pickup, especially for large shipments. 

(4) Advise carriers well in advance of 
volume shipments of any special equip- 
ment needed. 

Other operational requirements ap 
proved in principle by the EITL repre 
sentatives were the packing of shipments 
in sizes for easy handling; marking 
packages to simplify checking; assem 
bling of shipments for each carrier @ 
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gne aiea to speed loading; providing car- 
riers with clear, complete copies of bill- 
ing; having bills ready when the driver 
called; providing good handling equip- 
ment and dock plates, and tendering 
shipments in special sequence if the car- 
rier so requested. 

The meeting was called to order on 
June 4 by Mr. Freund, and, at the sug- 
gestion of EITL representatives, E. J. 
Barry, general manager of the Pacific 
Inland Tariff Bureau, of Portland, Ore., 
acted as chairman. He explained that 
the meeting was one of a series being 
held by the truck industry’s transporta- 
tion practices and procedures committee 
with shipper organizations throughout 
the United States in an effort to coopera- 
tively develop procedures for the more 
efficient handling of “less-than-volume” 
shipments. 

Mr. Freund traced the industry’s acti- 
yities beginning with the Commission’s 
small shipments case, MC-C-543, Charges 
on Small Shipments by Motor Carrier, of 
the early 1950’s, through an engineering 
survey of the handling and transporting 
of less-than-volume shipments con- 
ducted by a firm of consultants under 
sponsorship of the practices and proce- 
dures committee. 

Richard L. Schmalle, of Consolidated 
Preightways, presented pictorially the 
problems encountered in handling small 
shipments, following progress of a typ- 
ical small shipment from the consignor’s 
place of business to the consignee’s 
docks. He illustrated problems that arose 
in both the shippers’ and carriers’ offi- 
ces, particularly with respect to the pa- 
per work involved in the transportation 
function. 

At the July 5 session, A. F. Raymond 
Cook, of Needham Heights, Mass., first 
vice-president of EITL, read a resolu- 
tion which had been adopted by the 
league to acknowledge the sincerity of 
the transportation committee on prac- 
tices and procedures in fostering its 
program for a more efficient handling of 
small shipments, and to pledge the 
league’s cooperation. 


Shipper Representatives 


Shipper representatives present at the 
meetings were: Boyce Williams, of Ortho 
Pharmaceutical Corp., Raritan, NWJ.; 
Walter K. Cabot, general traffic manager, 
Johnson & Johnson, New Brunswick, 
NJ.; Harry Menaker, traffic manager, 
rates and service, American Home Foods, 
New York; R. M. Regan, eastern traffic 
manager, Minnesota Mining & Manu- 
facturing Co., Ridgefield, N.J.; Dominic 
De Garo, traffic manager, Charles B. 
Knox Gelatine Co., Inc., Johnstown, 
N.Y.; W. V. McLaughlin, assistant traffic 
manager, Burnham Corp., Irvington, 
N.Y.; D. V. McPherson, traffic manager, 
Carrier Corp., Syracuse, N.Y. 

Walter W. Weller, traffic manager, 
eastern director, Weyerhaeuser Sales 
Co., Newark, NJ.; Alfred S. Davian, 
assistant traffic manager, The Mennen 
Co., Morristown, N.J.; R. W. Benning- 
ton, director of Traffic, U. S. Rubber 
Co., New York; A. F. Raymond Cook, 
traffic manager, Ludlow Manufacturing 
& Sales Co., Needham Heights, Mass.; 
Clifton A. Lando, division traffic man- 
ager, Kraft Foods Division of National 
Dairy Products Corp., New York; War- 
ren A. Rawson, traffic manager, J. 
Hungerford Smith Co., Rochester, N.Y., 
and R. H. Spencer, traffic manager, DCA 
Food Industries, Inc., New York. 

Carrier representatives included the 
following: R. L. Schmalle, director of 
office methods research, Consolidated 


Freightways, Inc., Avon Lake, O.; O. H. 
Fraley, vice-president, Consolidated 
Freightways, Inc., Menlo Park, Calif.; 
Paul H. Johansen, president, Central 
Motor Lines, Inc., Charlotte, N.C.; W. M. 
Miller, executive vice-president, South- 
ern Motor Carriers Rate Conference, 
Atlanta; R. L. Steed, Southern Motor 
Carriers Rate Conference, Atlanta; L. 
M. Dean, vice-president, traffic and 
sales, Husmann & Roper Freight Lines, 
Inc., St. Louis; Walter Stiegele, vice- 
president, traffic and sales, Roadway Ex- 
press, Inc., Akron, O.; M. T. Richmond, 
president, Mercury Motor Express, Inc., 
Tampa, Fla. 
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Peter D. Serra, president, Rand Ex- 
press Freight Lines, Lyndhurst, N.J.; E. 
J. Barry, general manager, Pacific In- 
land Tariff Bureau, Portland, Ore.; F. G. 
Freund, executive director, National Mo- 
tor Freight Traffic Association, Inc., 
Washington, D.C.; T. M. Auchincloss, 
National Motor Freight Traffic Associ- 
ation, Inc., Washington, D.C., and T. B. 
Alfriend, executive vice-president, Mid- 
dle Atlantic Conference, Inc., Washing- 
ton, D.C. 


ICC Examiner Criticizes ‘T.W.’ Editorial 
On ‘Destructive Competition’ by Carriers 


G. L. Shinn, Author of Books on Transport Subjects, Voices Concern 
For ‘Small’ Shippers and Towns That Are Not Protected, by Section 
3 of Interstate Commerce Act, Against Rates Prejudicial to Them. 


By GLENN L. SHINN 


(Reproduced herewith is the text of a letter addressed to the editor of 
TRAFFIC WORLD by Glenn L. Shinn, attorney-examiner at the Interstate 
Commerce Commission and author of several books on transportation sub- 
jects, including “Reasonable Freight Rates,” published in 1952 by The 
Traffic Service Corp. In an editorial in the April 25 issue of TRAFFIC WORLD 
we referred to a statement by Jervis Langdon, Jr., vice-president and 
general counsel of the Baltimore & Ohio Railroad, to the effect that com- 
petition by a carrier of one mode which resulted in capture of traffic from, 
and resultant decline of the traffic of, a carrier of another mode was not 
“destructive” if the rates of the former carrier were compensatory. We then 
made the comment that “if there’s a strong rebuttal argument against 
that proposition, we haven’t been able to find it.” In his letter to us, Mr. 
Shinn, who must be rated as an outstanding auhority on freight rates, in- 
dicates that there’s no paucity of “rebuttal” arguments and proceeds to 
explain why, in his considered judgment, adoption of two rate-making 
propositions apparently endorsed in the aforementioned editorial would 
mean abdication by the Commission of its responsibility for “protection of 
those public interests which are rarely equipped for self-protection.” We 
are thankful to Mr. Shinn for giving us the opportunity to publish his 
letter on the subject of “Prejudicial Freight Rates and the Public Interest.” 


—EDITOR.) 


In the interest of a fuller under- 
standing of a complex matter may 
I respectfully say that the lead edi- 
torial in the April 25, 1959, issue of 
TRAFFIC WORLD, in a 16-line para- 
graph, seems to endorse two proposi- 
iions which, if observed generally, 
would (a) defeat most of the sound 
objectives of the national policy de- 
clared in the interstate commerce 
act, and (b) disregard some long- 
standing commisison and _ court- 
approved basic rate-making prin- 
ciples specifically designed to protect 
the public interest. 

The first proposition endorsed by the 
editorial is that “good, healthy, vigor- 
ous competition in the transportation 
business ordinarily means that shippers 
and the public get the best possible 
‘breaks’ with respect to service and 
rates.” This seems safe enough as a 
generalization, particularly with the 
qualifying word “ordinarily”—though I 
seriously question whether the qualifica- 
tion was intended to save the damaging 
situations in which particular competing 
shippers are not accorded the “breaks” 


in rates and services resulting from vig- 
orous carrier competition in given 
situations. 

In any event, the proposition just 
stated, particularly when coupled with 
the second proposition apparently en- 
dorsed by the editorial needs some “good, 
healthy, vigorous” exceptions. Coming 
now to the second proposition: The edi- 
torial recognizes the troublesome matter 
of “destructive competition” between 
carriers, but seems to conclude, on the 
editorial record, that so long as a rate 
is “compensatory” for the proponent 
carrier, no _ destructive competition 
results. 

Interpretation of ‘Compensatory’ 

We won’t go into the meaning of “com- 
pensatory” for that gets into such com- 
plex elements as value of the service, 
carrier expense, and costs generally, 
which are not suitable subjects for edi- 
torials or letters. I think your readers 
are justified in accepting the term com- 
pensatory rate in the editorial as an- 
other generalization which refers to any 
rate which is not less than a properly 
determined minimum reasonable or min- 
imum compensatory rate. Incidentally, 
as you well know, many writers find gen- 
eralizations of this kind most helpful in 
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us... we answer! 


Each time a traffic man asks for T. P.& W. we answer with a sincere 
thank-you, often expressed personally by a T. P. & W. sales representative and 
always extended by the passing report we send promptly from Peoria. 


A more important “answer” is the care and speed we give each car 

as it crosses Illinois. T. P.& W. has become a service-minded organization with 
the best of modern equipment and methods available to railroading today. 
Fast, mobile repair crews, welded rail, radio-telephone communications, 
teletype-IBM reports—these and other advancements help us carry 

your car swiftly, safely, surely via T. P. & W. 


Have you asked for us lately? We’d like to hear from you 
—and we’re ready to answer! 


TOLEDO, PEORIA & WESTERN RAILRBAD 
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avoiding hard rate-making problems 
that have bothered transportation states- 
men for the~past half century. 

The editorial, then seems to stand for 
the proposition that there can be no de- 
structive carrier competition so long as 
the rates in question are not less than 
minimum reasonable or minimum com- 
pensatory rates. In that connection, the 
editorial states: “If there’s a strong re- 
buttal argument against that proposi- 
tion, we haven’t been able to find it.” 

On this, let me say that the editorial 
rests on a very narrow record indeed. 
Strong “rebuttal arguments” are recited 
in many, many commission and court 
decisions. But extended research is un- 
necessary, for the recent legislative his- 
tory of the transportation act of 1958 
contains many and varied rather strong 
“rebuttal arguments.” 

About 150 years ago John Stuart Mill 
said that “The interests of truth require 
a diversity of opinions.” In a technical 
matter of this kind, I believe Mr. Mill 
might modify that statement by insert- 
ing the word “informed” immediately 
ahead of “opinions.” But, fortunately, 
on the question of just what constitutes 
destructive competition (destructive to 
the carriers) there is considerable di- 
versity of well informed opinions as be- 
tween the different modes of transport 
themselves, and they will, I suspect, con- 
tinue to support those opinions by argu- 
ments strong enough to lead us—or 
Congress anyway—somewhere in the 
neighborhood of the truth. 


Concern for Small Shippers, Towns 


The deep concern of many people— 
and I am one of them—is for the 
smaller shippers, smaller towns and 
communities scattered across this broad 
land which, collectively, certainly con- 
stitute a very considerable slice of the 
public interest. Today, they are caught 
in the middle—sort of between the anvil 
and the hammer—in this fight between 
the different modes of transport and big 
shipping interests for traffic and for im- 
portant markets. 

But, fortunately again, these smaller 
shipping interests are well represented 
in Congress as evidenced by the legis- 
lative rate-making proposals which were 
rejected by the Congress last year. And, 
fortunately again, under the interstate 
commerce act, the Interstate Commerce 
Commission is the guardian of the public 
interest, and in determining lawful rate 
levels it must have in mind not only 
the carriers and the large shipping in- 
terests, but also the small communities 
and the great body of consumers. On 
this the Commission has said:1 

“In our rate proceedings, the smaller 
towns are seldom adequately represented 
and the consumer almost never. Yet one 
of the main reasons for the creation of 
the Commission was the protection of 
those public interests which are rarely 
equipped for self protection.” 

Observe particularly, please, the last 
sentence in the statement just quoted. 
Certainly you don’t seriously suggest that 
the Commission abdicate its responsibil- 
ity for the “protection of those public 
interests which are rarely equipped for 
self protection,” since that was “one of 
the main reasons” for its creation. And 
yet, the two rate-making propositions 


1Southern Class Rate Investigation, 10) 
ICC 513, 603. 


endorsed by the editorial, if applied gen- 
erally, would mean just that, in my 
considered judgment. 


‘Quote’ From 1888 Report of ICC 


Perhaps the writer of the April 25 
editorial should read four or five pages 
in my book, “Reasonable Freight Rates,” 
beginning at the bottom of page 34, 
particularly the extended quotation from 
the Commission’s second annual report 
made in the year 1888. My book, inci- 
dentally, was published by your fine or- 
ganization—so the “plug” may be ex- 
cusable. 


The quotation just mentioned from 
the Commission’s second annual report 
states that the act prescribes “rules of 
impartial accommodations as between 
persons, occupations and localities.” That 
it (the act) goes “so far as to place in 
respect to such accommodations the 
smallest and most obscure hamlet in the 
country in the scale of right against the 
largest and most powerful city, entitling 
each to the same favorable regard from 
the carriers which served them.” 


I want to emphasize the importance of 
this scale of right in rate making, for 
that principle, let me assure you, con- 
stituted the very heart of the original 
act. And I want to emphasize also that 
this important principle has not been 
impaired in the slightest degree by any 
of the voluminous legislative amendments 
to the original act. It is unfortunate that 
the Commission’s application of the scale 
of rights in its rate proceedings receives 
very little public notice, even in objec- 
tive and informed publications such as 
TRAFFIC WORLD. 


Neglected ‘Scale’ in Rate Making 


The Commission needs no defense, but 
the public does need some information 
concerning certain important elements 
of the so-called transportation problem 
which have been neglected, to put it 
mildly, in press reports of the vigorous 
economic battles between carriers and 
large shippers for traffic and for im- 
portant markets. The scale of right in 
rate making is one such neglected ele- 
ment, but, fortunately again, the Com- 
mission applies that principle (within 
the limitations imposed by statute and 
by construction mentioned presently) ; 
thereby protecting important economic 
interests of hundreds of small shippers 
and small communities “which are rarely 
equipped for self protection.” 


In all fairness, let us believe that the 
writer of the April 25 editorial did not 
ignore the economic welfare of competi- 
tive shippers who do not receive the 
“breaks” in selective, vigorous, uncon- 
trolled carrier competitive rate cutting 
down to even bare minima of reason- 
ableness; but contented himself with the 
belief that such shippers have adequate 
protection against undue rate prejudice 
under section 3(1) of Part I (and com- 
parable provisions in other parts of the 
act). 


But here again we are confronted 
with a technical branch of transport 
law, namely, the law of undue prejudice 
under section 3, in which generalizations 
often are useless, if not misleading. 
Shippers do have certain protection 
against undue prejudice under section 
3; but, after the prejudicial rates are in 
the tariffs, it is no easy job for the com- 
plaining shipper to sustain the burden 
of proving his case, and reparation un- 
der section 3, on past shipments, is al- 
most impossible. Many shippers, espe- 
cially those who “are rarely equipped 
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for self-protection” are well aware of 
these facts. 

Many such shippers, and, incidentally, 
some inexperienced practitioners, algo 
have learned (the hard way) that there 
is an important limitation on the appli. 
cation of section 3 which completely 
nullifies the application of that section 
in particular situations, regardless of the 
degree of undue prejudice that results 
from particular rate adjustments as be. 
tween competing shippers, whether such 
prejudicial rate adjustments are caused 
by “vigorous” carrier competition or by 
any other reason. 

The limitation just mentioned results 
from this situation: In order for a ship- 
per to obtain any protection whatever 
against rate prejudice under section 3, 
it must be shown that there is a carrier 
or group of carriers which is the “com- 
mon source of the discrimination [rate 
prejudice)” and which “effectively par- 
ticipate in both rates [i.e., the rates on 
both the prejudiced traffic and the pre- 
ferred traffic].” Unless that condition 
is present, no valid corrective order can 
be issued by the Commission in a sec- 
tion 3 case. The result is that many 
shippers confronted with unfair and in- 
equitable rate disadvantages find them- 
selves without any legal remedy what- 
ever under section 3. 

The foregoing statement might be 
challenged in some quarters, but let me 
assure you with all the force at my 
command that it is an accurate state- 
ment of the law, past and present, under 
consistent and firm decisions of the 
Commission and the courts, including the 
US. Supreme Court. 


Application of ‘Limitation’ 


And now let me reemphasize—for it 
cannot be stressed enough—that the 
limitation just mentioned upon the ship- 
per protection (against undue prejudice) 
afforded by section 3 is applied. That is, 
the Commission today applies that lim- 
itation—as it must, under controlling 
decisions of the U.S. Supreme Court— 
in ail situations involving questions of 
undue prejudice under section 3.2 Just 
why there should be any doubt about 
this (as disclosed in the correspondence 
reported in the March 2, 1957, issue of 
TraFFric WorLD at page 32) is beyond the 
comprehension of people who are in- 
formed concerning the decisions of the 
Commission and courts in rate matters. 

When a shipper (or community) is 
prevented from reaching a given market 
essential to his economic welfare, be- 
cause his competitor is accorded prefer- 
ential freight rates, the injured shipper, 
I suspect, finds little consolation in the 
fact that the carrier (or carriers) he 
must rely upon does not effectively par- 
ticipate in the preferential rates ac- 
corded his competitor. Certainly, the 
economic restraint imposed upon the in- 
jured shipper or community (by the 
imposition of an unfair rate adjustment) 
is no less damaging because of that 
circumstance. 


Action by Congress Suggested 


The Congress, it is suggested, might 
be favorably inclined towards nullifying 
the limitation previously mentioned on 
the application of section 3, which lim- 
itation rests upon construction, rather 
than upon any specific provision in the 
act. I say this because Congress seems 
to be very much concerned, and rightly 
so, about prejudicial rate adjustments 
resulting from vigorous carrier competi- 


2 See the Reed case, 286 ICC 357, 359, citing 
T. & P. Ry. Co. v. U.S., 289 U.S. 627. 
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tion, as clearly appears from the follow- 
ing quotation from the April 30, 1958, 
report of the Senate subcommittee on 
the congressional hearings which led to 
the enactment of the transportation act 
of 1958: 

“As has been confirmed by the state- 
ments made in the recent hearings, the 
Commission appears to be losing con- 
trol over rate relationships. When car- 
riers are permitted to meet competition 
py other carriers or by private carriage 
at limited points without reference to 
the rates at other points, it legalizes the 
disturbance of rate relationships to the 
detriment of shippers.” 

The foregoing statement must be con- 
sidered in light of the limitations (by 
statute and by construction) upon the 
Commission’s power to afford relief from 
prejudicial situations resulting from such 
“disturbance of rate relationships.” ‘Any 
proper discussion of all such limitations 
would approach book proportions. The 
immediate purpose here is to emphasize 
only the limitation previously mentioned, 
under which the Commission is power- 
less to correct undue prejudice under 
section 3 unless the same carrier or car- 
riers effectively participate in the rates 
on both the prejudiced and preferred 
traffic. The need for removing that par- 
ticular limitation should be evident, es- 
pecially in view of the concerted and 
vigorous efforts now being directed to- 
wards the relaxation of controls over 
competitive rate making.3 


Shippers and Rate ‘Battles’ 
As you know, there is a fast-growing 


belief in some quarters—obviously out- . 


side of Congress—that regulated carriers 
should be free to pick and choose 
the traffic and the points at which they 
will stage rate-cutting battles for im- 
portant tonnage. The theory seems to be 
that competing shippers outside the 
battle area, who receive no reductions, 
can protect their interests by acquiring 
their own transport facilities; or at least 
make large gestures in that direction 
with sufficient firmness to force some 
rate concessions from the regulated car- 
riers. For obvious reasons, the alterna- 
tive just mentioned is much more effec- 
tive when the prejudiced shipper controls 
considerable tonnage and is served by 
more than one mode of public transport. 


Such thinking ignores completely the 
basic economic reasons for the original 
act in the year 1887. as clearly appears 
from the comprehensive Cullom Report 
which nobody has time to read in this 
fast-moving age. Incidentally, the Cul- 
lom Report thoroughly considered and 
rejected (with unanswerable reasoning 
end logic, which has equal or more 
force today) certain rate-making pro- 
posals now being seriously advanced by 
respectable sources, but that interesting 
development goes outside the scope of 
this discussion. 


‘Frustration in Transport Thinking’ 


The notion that a shipper’s recourse 
against economic restraints in the form 
of inequitable and unfair freight rates 


3 This may be accomplished by amending 
Section 3(1) of Part I (and comparable vro- 
visions in other parts of the Act) so as to 
provide in substance: (1) That the section 
shall apply irrespective of whether the same 
or different carriers participate in the rates 
on both the preferred and prejudiced traf- 
fic, and (2) that where the same carriers do 
not verticipate in both rates and they are 
unable to agree as to how the undue pref- 
erence and prejudice shall be corrected, 
the Commission shall prescribe the rates 
me in its judgment, will accomplish that 

ective. 


(brought about by competitive rate- 
cutting practices by regulated carriers 
at other points, or by any, other reasons) 
should depend upon the shipper’s ability 
to acquire and operate his own private 
transport facilities has no place in any 
sound transportation philosophy. Such 
reasoning, I would say, is a by-product 
of mental weariness or frustration in 
transport thinking, indulged in mostly 
by people with little or no real com- 
prehension of the crucial importance of 
an adequate public transportation sys- 
tem to the over-all economic strength 
and general welfare of this nation. 


Unquestionably, this kind of loose 
reasoning, when reflected in current rate 
adjustments, is giving great and un- 
necessary impetus to the ever-increasing 
trend to private carriage. How could it 
be otherwise? More and more shippers 
of course are recognizing the expedi- 
ency—and frequently the necessity—of 
placing themselves in position to take 
advantage of this highly important rate- 
making element of private carriage, in 
order to reach available markets for 
their products at fairly competitive costs. 
(Unquestionably, also today’s principal 
transportation problem results, basically, 
from the actual and threatened substi- 
tution of private carriage (including 
equipment-leasing arrangements) for 
available intercity regulated transporta- 
tion services. But, here again, is a sub- 
ject that needs more space for anything 
like adequate treatment.) 


Unregulated-Carrier Poll 


Because of this: What’s the monthly 
score of additional unregulated trucks 
on the highways and additional unreg- 
ulated vessels on the waterways, and, 
incidentally, the number of small ship- 
pers (and communities) forced out of 
particular market or out of business 
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completely? If you can poll this through 
your great publication, you will have 
performed a fine public service. Please 
understand that I am here referring to 
situations in which suitable regulated 
carriage is available, but is improperly 
priced in comparison with lower rates at 
competing points; as distinguished from 
situations in which regulated carriage 
cannot meet the transport needs of par- 
ticular shippers in given situations. 

Perhaps this simple hypothetical sit- 
uation will emphasize the kind of ship- 
per rate prejudice that results from 
vigorous unchecked competitive rate 
making by regulated carriers: Assume 
that the rates by a particular mode of 
transport to a common market are 
equalized at $1 from two competing ori- 
gins, A and B. Now, assume further that 
the rate by that same mode is reduced 
to 90 cents from only origin A to meet 
a rate of that same amount by another 
mode. 

It has been said that this would not 
damage the shipper at origin B because 
the preferred shipper at origin A could 
use (or perhaps was using) the compet- 
ing mode at the 90-cent rate. But sup- 
pose, as the result of an unchecked rate 
war, the rates by both modes from 
origin A were reduced to 50 cents. which 
was not less than a properly determined 
minimum reasonable or minimum com- 
pensatory rate for both modes, thereby 
completely eliminating from the common 
market the prejudiced shipper at origin 
B whose rate remained at $1 by the 
first-mentioned mode of transport. 

Question: What, if any, protection 
should be accorded the prejudiced ship- 
per at origin B in this kind of a situa- 


New York City Shipper and Carrier Groups Meet Jointly 


wy & 


ehh y es | 





Robert W. Minor (standing), vice-president, law, of the New York Central Railroad, speaks at joint 
meeting of New York Transportation Council of the Commerce and Industry Association of New York, 
Inc., with the association’s Domestic Carrier Committee, on which railroads, forwarders, truck lines, 


airlines and water carriers are represented. 
bership. 


Shippers constitute the Transportation Council mem- 
Ralph C. Gross, general manager of the C & | A, said the purpose of the recent joint 


meeting was primarily to lay the groundwork for inter-group contacts and action on matters of 


mutual importance. 


Seated beside Mr. Minor, at his right, is A. G. Anderson, general traffic manager 
of the Mobil Oil Co., presiding chairman at the meeting. 


Seated nearer the camera is R. C. 


Waehner, general manager, distribution division, of Lever Bros. Co. and chairman of the council’s 


executive committee. 
department of the C & I A. 


At Mr. Anderson’s right is Stephen Tinghitella, director of the transportation 
The committee chairmen of the council, in addition to Mr. Waehner, 


are: George Albertson, of F. W. Woolworth Co.; Daniel B. Smith, of S. H. Kress Co.; Joseph S. 
Wilson, of Sunshine Biscuits, Inc.; J. A. Hart, of National Biscuit Co.; Robert Vantine, of Blooming- 
dale Brothers; C. H. Vescelius, of American Car & Foundry Division, ACF Industries, and H. 8. 


Gifford, of R. T. Vanderbilt Co. 


Committee chairmen of the Domestic Carrier Committee are: 


Arthur E. Baylis, of the New York Central; Gabriel G. Heller, of Branch Motor Express Co.; Morris 
Forgash, of U.S. Freight Co.; Samuel Dunlap, of American Airlines, and Edmund Gaiennie, of 
Seatrain Lines. 
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tion, under sound transportation law? 
For the purpose of this question, it may 
be assumed either that there is no car- 
rier competition from origin B, or, if 
there is such carrier competition, that 
the rates from origin B remained at 
$1 by the first-mentioned mode and 90 
cents by the competing mode. 

I think you will agree that if this 
query could be put squarely before all 
shipping interests, both large and small, 
throughout the country, their response 
might be quite revealing. It should be 
remembered of course that different 
towns, communities, areas, or regions, 
might well be substituted for competing 
origins A and B in the foregoing hypo- 
thetical situation. 

Many shipping interests, particularly 
“those public interests which are rarely 
equipped for self-protection,” I believe, 
have good reasons for agreeing with the 
US. Supreme Court that inequitable and 
unfair rate adjustments may constitute 
effective trade barriers. On this, the 
Court has said: 

“. . . Discriminatory rates are but 
one form of trade barriers. They may 
cause a blight not less serious than the 
spread of noxious gas over the land or 
the deposit of sewage in the streams. 
They may affect the prosperity and wel- 
fare of a state as profoundly as any di- 
version of waters from the rivers. They 
may stifle, impede, or cripple old indus- 
tries and prevent the establishment of 
new ones. They may arrest the develop- 
ment of a state or put it at a decided 
disadvantage in competitive markets. 
Such a charge at least equals in gravity 
the one which Pennsylvania and Ohio 
had with West Virginia over the curtail- 
ment of the flow of natural gas from 
the West Virginia fields. ‘There are 
substitute fuels to which the economy 
of a state might be adjusted. But dis- 
criminatory rates fastened on a region 
have a more permanent and insidious 
quality.” 4 


Rate Relationship Disruptions 


Bearing in mind that prejudicial 
freight rates may constitute effective 
trade barriers. is it not evident, Mr. 
Editor, that the transportation problem 
now confronting regulated carriers and 
shippers goes a little beyond the revenue 
needs of such carriers? Any sound 
analysis of the situation, it seems to me. 
must recognize, first, that the extensive 
reductions constantly being made in 
regulated rates on given traffic for com- 
petitive reasons (including actual and 
especially threatened private carriage) 
are causing serious and ever-increasing 
disruptions of established shipper rate 
relations. 


And secondly, that the resulting prej- 
udicial rate structures in the form of 
“trade barriers,” for obvious reasons that 
need not be detailed here, are fast breed- 
ing new economic problems which, from 
the public interest standpoint, soon will 
overshadow the revenue difficulties of 
the regulated carriers. It could be, Mr. 
Editor, that we not only do not have 
the answers but that we are not even 
asking the right questions. Could. we 
Please have some editorializing on this 
phase of the public interest in rate 
making? 


In conclusion, I apologize for the 





4 Georgia v. Pennsylvania R. Co., 324 U.S. 
439, 450-451. decided in 1945. 


length of this letter, and with the sin- 
cere hope that its sole purpose will be 
understood, ely, to make some small 
contribution to a better understanding 
of problems now confronting the trans- 
portation and shipping industries of 
this great nation. I have the very high- 
est admiration and respect for Trarric 
Wortp. It has been my main source 
of information in current transportation 
matters for many years, as it will be in 
the future so long as I am actively con- 
cerned in this fascinating business of 
transportation. 

Finally, I want you to know that this 
letter was entirely my own idea, that 
these comments are mine alone, and 
that I have no ax to grind now or for 
the future. 


ATA Selects Three Judges 
For Safety Writing Contest 


The president of the National Safety 
Council and two editors will judge entries 
in the 1959 newspaper safety writing 
competition of the American Trucking 
Associations, Inc. 

The ATA has made known that the 
judges will be Howard Pyle, president of 
the council; Harry F. Reutlinger, manag- 
ing editor of the Chicago American, and 
Charles C. Clayton, editor of the Quill, 
the magazine published by Sigma Delta 
Chi, professional journalistic fraternity. 

The competition offers $2,700 in prizes 
to writers of daily, weekly and semi- 
weekly newspapers and wire services for 
the best news stories and editorials on 
highway safety. 


Grain Movements in 1957 
Studied by Census Bureau 


The Department of Commerce has 
published a study by the Bureau of the 
Census, entitled “Transportation of Grain 
Through Terminal and Storage Ele- 
vators—1957.” 

The report, prepared by Donald E. 
Church, chief of the transportation divi- 
sion of the Bureau of the Census, and 
dated June, 1959, may be had from the 
bureau for 25 cents a copy. The cost of 
the survey was underwritten by the As- 
sociation of American Railroads. 

A summary of the report included the 
following: 

” transported 68 per cent of 
the inbound and 70 per cent of the out- 
bound tonnage of grain moving through 
terminal and storage elevators in the 
United States during 1957. Trucks car- 
ried 19 per cent of the grain into this 
class of elevators, but only 7 per cent 
of the outbound tonnage. Water carriers 
handled a substantial amount, both in 
and out of terminal and storage elevators 
—15 per cent inbound and 13 per cent 
outbound. 

“This survey measured the ‘line-haul’ 
on non-local transportation of grain 
within the United States. It excluded 
movements that involved merely local 
hauls, such as transfers from an ele- 
vator to a feed, flour or oil mill in the 
same city. 


“Foreign movements also were ex- 
cluded unless they involved some ‘line- 
hauls’ within the United States... .” 

Rate Territory Data 


The report said that the most striking 
aspect of the relative share of traffic 
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handled by each type of carrier was the 
extreme differences among the various 
rate territories or geographic areas. It 
added: 

“For example, railroads originated 79 
per cent of the total volume moving into 
elevators in Western Trunk Line Terrij- 
tory, but only 28 per cent of the same 
type of movement in Southern Terri- 
tory. . . . The territorial differences op 
outbound traffic were equally striking 
Railroads originated 40 per cent of the 
total volume in Southern Territory, in 
contrast to 93 per cent in Southwestern 
Territory.” 

Similarly it was reported that 38 per 
cent of outbqund shipments from ele- 
vators in Western Trunk Line Territory 
was moved by water carriers, or by 
combinations involving water move- 
ments, but only about 11 per cent of the 
inbound tonnage was originated by water 
carriers in that area. In Southern Ter- 
ritory, however, only 7 per cent of the 
outbound shipments moved by water, 
but 31 per cent of the inbound shipments 
were by water carrier. 


The 23-page report goes into detail 
as to shipments by commodity and mode; 
by mileage blocks; by length of haul; 
by type of elevator, and destinations by 
type of transport. 


Short Course in Regulation 


Starts July 13 in Atlanta 


A short course on regulatory develop- 
ment sponsored by the National Associa- 
tion of Railroad and Utilities Commis- 
sioners in cooperation with the Georgia 
Institute of Technology, will be held for 
a two-week period beginning Monday, 
July 13 at Georgia “Tech” in Atlanta, 
the NARUC has announced. The regis- 
tration deadline is June 12. 


The association said its special com- 
mittee to study the problem of procure- 
ment and training of state commission 
engineering personnel had designed a 
course of study to be given by the most 
experienced and qualified teachers. The 
purpose, it. said, was to provide each 
student “a basic understanding of the 
history and role of the regulatory com- 
missions in the American economic sys- 
tem” as well as to prepare the student 
to “become a better and more effective 
staff member by assuming greater re- 
sponsibilities.” 

Two days of the course would be de- 
voted to analysis of, and participation in, 
a rate case, by a commission staff of 
engineers and accountants, NARUC said. 


Shipping of Strawberries 


Is Subject of Research 


Present methods of pre-cooling and 
shipping Louisiana strawberries in re- 
frigerated railroad cars work well for the 
most part if the cars are properly iced 
and salted and if built-in car fans are 
used in conjunction with portable fans 
while pre-cooling, two members of 
staff of the marketing research division 
of the Agricultural Marketing Service in 
the Department of Agriculture have 
found. 


But they say that most trucks used to 
transport fresh strawberries lack the 
proper equipment to do a fast job of re- 
moving field heat. They add that proper- 
ly equipped and operated trucks should 
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be able to move strawberries to market 
satisfactorily. 

The findings were made by W. H. Redit 
and A A. Hamer and are digested in an 
article, “Precooling and Shipping Lou- 
jsiana Strawberries,” in the June issue 
of Agricultural Marketing, published by 
the AMS. 

The AMS says results of their study 
will be published some time this summer. 


Eastern Rails Propose New 
Contract Rates on Carpets, 
80 Per Cent to Move by Rail 


The Traffic Executive Association 
—Eastern Railroads has docketed for 
consideration, in its bulletin No. 86, 
a carrier proposal to establish con- 
tract rates on carpets and rugs from 
Amsterdam, N.Y., to Chicago, sub- 
ject to certain conditions, one being 
that 80 per cent or more of the traf- 
fic move annually by rail. 


The item reads as follows: 


“T. E. Bulletin No. 86. Carriers’ pro- 
posal to establish contract rate of $1.55, 
minimum weight 30,000 pounds, and $1.25 
on weight in excess of 30,000 pounds, for 
application to carload shipments of car- 
pets and rugs from Amsterdam, N.Y., to 
Chicago, Ill., limited to one delivery only 
within the Chicago district, one subse- 
quent delivery consisting of not more 
than one truckload to be made by the 
railroad to one other point in that dis- 
trict at a charge of $15.00 over and above 
all other freight charges, subject to 
movement 80 per cent or more of total 
shipments by rail annually, subject to 
expiration date of one year unless ex- 
tended by mutual agreement between 
interested shippers and the railroads.” 

Hearing will be accorded if request is 
made to E. V. Hill, chairman, Traffic Ex- 
ecutive Association—Eastern Railroads, 
within 14 days from June 6, when the 
item was published in the Traffic Bulle- 
tin, 


Neuberger Sees Subsidies 


As Answer to Rail Ills 


Senator Neuberger, of Oregon, has 
suggested that the government consider 
granting subsidies to the railroads so 
they can continue operating passenger 
trains without too much loss of money. 

“I think we must keep more short- 
distance travelers on private rights of 
Way, namely railroads,” he told the 
Senate June 9. “In urban areas our new 
interstate highway system could be con- 
structed with tracks along the divider 
strip in the center for rapid transit 
electric railroad service. 

“Unless we take such action, our cities 
and metropolitan areas will be chocked 
by cars and stifled by vapors from auto 
exhausts. 


“I think we must also consider some 
form of subsidies so that railroads can 
continue to operate passenger trains 
without going deeply into the red ink 
on their ledgers. Surely this will prove 
to be less expensive than constructing 
more and more superhighways, clover- 
leafs and thruways at millions of dol- 
lars per mile. 


“If railroad passenger service is aban- 


doned or curtailed, then the people 
formerly served by the railroad have 
only the highways for travel. It follows 
that the highways then will be sub- 
jected to far more strain and traffic 
jams will result. 

“Each abandoned passenger train 
means further traffic pressure on the 
highways, so ultimately Congress and 
the 50 state legislatures must face up 
to the fact that a public subsidy to 
continue passenger train facilities may 
actually be cheaper than the cost of 
constructing additional new highways.” 


Canadian Railways to Cut 
Free Time on Export Traffic 


At St. Lawrence River Ports 


The Railway Association of Can- 
ada has informed various Canadian 
shipper organizations that in meet- 
ing truck competition on export 
traffic to St. Lawrence River ports 
it does not see the need for a 10-day 
free time period at the ports “to 
be competitive” and that on certain 
traffic the free time will be cut, 
effective July 15, to five days at those 
ports on traffic originating within 
300 miles, if the export rate to the 
St. Lawrence River ports is lower 
than the export rate to a United 
States north Atlantic port. 


The notice was addressed to the Ca- 
nadian Pulp & Paper Association, Cana- 
dian Exporters Association, Canadian 
National Millers Association, Montreal 
Board of Trade and Shipping Federa- 
tion of Canada, all at Montreal, Que. It 
also was sent to the Canadian Industrial 
Traffic League, the Canadian Manu- 
facturers’ Association, the Ontario Mil- 
lers Association, and the Toronto Board 
of Trade, all of Toronto, Ont. 

The association also sent the notice to 
the Canadian Lumbermen’s Association 
and the Canadian Port Committee, at 
Ottawa, Ont., and to the Maritime 
Transportation Bureau at Moncton, N.B. 


Text of Notice 


The text of the notice of the railway 
association follows: 

“The railways presently provide 10 days 
free time on export traffic or further- 
ance traffic, as defined in railway tariffs, 
moving via Montreal, Sorel, Trois Rivi- 
eres and Quebec, Que., and also Saint 
John (east side or west side), N.B. and 
Halifax, N.S., after which the demurrage 
rate is $5 per car per day or fraction 
thereof. 

“Increasing activity by truck transports 
on the movement of export traffic to St. 
Lawrence River ports has forced the rail- 
ways to meet truck transport rates to an 
ever increasing extent. In meeting such 
competition, the Railways have not over- 
looked the fact that truck transport 
rates do not encompass any period of 
free time at the port of export. 

“The railways have, therefore, been 
giving this matter their consideration 
and have concluded that in meeting this 
competition, there is no necessity to ex- 
tend a free time period of 10 days to be 
competitive. It is, therefore, the in- 
tention of the railways to revise this ar- 
rangement by reducing the free time 
period to five days at St. Lawrence River 
ports, on traffic originating within 300 
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miles from the port of export, providing 
the export rate to St. Lawrence River 
ports is lower than the export rate to 
a United States North Atlantic port. 

“For the present at least, the free 
time and demurrage periods will be ex- 
clusive of Sundays and legal holidays, 
while there will be no change in the pres- 
ently prevailing demurrage charge after 
expiration of the free time. No change 
is contemplated at the present time in 
respect to export movements via the 
ports of Saint John (east side or west 
side), N.B., or Halifax, east side or west 
side), N.B. or Halifax, N.S. 

The proposed effective date of the re- 
vised regulations will be July 15, 1959.” 


Adm. Moran Named by 
AWO As Aide to Transport 


Study Group Under S. Res. 29 


Complying with the request made 
by Senator Magnuson, of Washing- 
ton, chairman of the Senate com- 
mittee on interstate and foreign 
commerce, that transportation asso- 
ciations name one person each to 
serve on an advisory committee in 
connection with the transport study 


- to be made under S. Res. 29 (T.W., 


May 23, p. 64), the American Water- 
ways Operators, Inc., has named 
Rear Admiral Edmond J. Moran 
(U.S. Navy, retired), president of 
Moran Towing & Transportation Co., 
Inc., of New York, to represent the 
AWO. 


Braxton B. Carr, president of AWO, 
nominated Admiral Moran in a letter 
to Senator Mangnuson in which he said 
that “Admiral Moran is a distinguished 
executive of the shipping industry who 
is highly qualified to represent the broad 
interests of the inland water carrier 
industry.” He added: 

“He will bring to the committee’s work 
sound knowledge and understanding of 
the operational characteristics of all 
phases of the over-all water carrier 
transport system which is becoming of 
increasing importance to the national 
economy as well as the long-range de- 
fense needs of the Nation.” 

Mr. Carr said that Admiral Moran was 
“particularly fitted” to advise the com- 
mittee since his companies operated ves- 
sels on the “inland channels in the 
interior of the United States, on the 
inland channels along both the Atlantic 
and Gulf coasts, on the Great Lakes, as 
well as in the coastal harbors around the 
entire periphery of the United States.” 
Mr. Carr said also that portions of the 
Moran operations were carried on under 
common carrier certificates issued by the 
ICC and that other portions were carried 
on under the exemption provisions of 
the interstate commerce act. 

Admiral Moran became the chief exec- 
utive officer of Moran Towing & Trans- 
portation Co. in 1939. He is also a director 
of that company and a director of Sea- 
board Shipping Corp.; Moran Towing 
Corp.; United States Petroleum Carriers, 
Inc.; New York City Council on Port De- 
velopment and Promotion; American Bu- 
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reau of Shipping Classification Commit- 
tee; Society of Naval Architects and 
Marine Engineers; Maritime Association 
of the Port of New York (of which he 
was president for three years); Federal 
Insurance Co.; Economic Club of New 
York; Chase Manhattan Bank—Advisory 
Committee; India House, Board of Gov- 
ernors; Royal Swedish Yacht Club; US. 
Naval Institute, and other companies, so- 
cieties, development funds and historical 
societies. 


‘Pointers’ on LCL Service 
Listed, Nusom Reelected at 
Southwest Board Meeting 


In its thirty-sixth annual meet- 
ing, held recently in Oklahoma City, 
the Southwest Shippers Advisory 
Board voted to schedule luncheon 
meetings of its less-carload com- 
mittee on the Tuesday preceding its 
general session on Thursday of its 
regular meetings, in order to stimu- 
late interest in the activities of the 
committee. 


Lon L. Nusom, manager of the traffic 
and transportation department of the 
San Antonio Chamber of Commerce, was 
reelected general chairman of the board. 
Other officers chosen at the Oklahoma 
City meeting were Bob C. Worley, com- 
missioner of the Fort Smith (Ark.) Traf- 
fic Bureau, former general secretary of 
the board, who was named alternate 
chairman, and S. W. Mitchell, plant traf- 
fic manager for the Columbia-Southern 
Chemical Corp. at Lake Charles, La., who 
was elected general secretary. Mr. 
Mitchell has served as chairman of the 
board’s joint loss and damage preven- 
tion committee. Fourteen men were 
elected to membership of the board’s ex- 
ecutive committee. 


The LCL committee, in its meeting 
prior to the general session, adopted a 
resolution in which it advocated the 
taking of six steps by the railroads to 
improve LCL service and gain more ship- 
per patronage. The resolution includei 
an expression of concern over “curtail- 
ment of LCL service as proposed by some 
major railroads” and statements that 
it was recognized that “the national 
trend toward sharper control of inven- 
tories will generate an increase in volume 
of LCL shipments,” that “the nation’s 
railroads must look more and more to 
LCL traffic for additional revenues,” and 
that “the railroads can attract this traf- 
fic and make it profitable only through 
improved methods of handling.” 


‘Matter of Principle’ 


Therefore, the committee said, it was 
resolved that “as a matter of principle 
when practicable” the Southwest board 
favored the following steps: 

“(1) Freight pickup and delivery un- 
encumbered by restrictive tariff provi- 
sions; (2) incentive to shippers for 
volume LCL shipments; (3) special mer- 
chandise trains with departures between 
key points to permit late pickups; (4) 
greater use of substituted truck service 
from key points to outlying places and 
expansion of railroad-owned and oper- 





ated pickup and delivery trucks; (5) 
operation of freight houses whatever 
hours are necessary to ensure a satis- 
factory service, and (6) intensive re- 
search into the small shipments prob- 
lem with emphasis on simplifying docu- 
ments and developing cost-cutting 
methods of handling.” 


The committee also called for a pro- 
gram by shippers and receivers to oblit- 
erate old labels and markings on con- 
tainers that were to be reused, so as to 
facilitate delivery of freight in the re- 
used containers. Members of the com- 
mittee were requested to bring copies 
of their shipping labels to the board’s 
next meeting, September 22-24, in Little 
Rock, Ark., with a view toward stand- 
ardizing such labels and making identi- 
fication and delivery of the merchandise 
easier for the carriers. 


Carloading Forecast 


The board’s carloading forecast for 
the third quarter indicated that the 
loadings in the board’s area would total 
486,489 cars, an increase of 14,706 cars, 
or 3.1 per cent, over the actual loadings 
in the third quarter of 1958. 


A review of the national merchandise 
unloading checks in the period Decem- 
ber 7 to 20, inclusive, showed that in the 
southwest district 85 per cent of the cars 
were unloaded on the day received at 
the 64 stations included in the survey. 
For the 347 stations reported for the 
entire country, it was stated, the one- 
day unloading performance was 81 per 
cent. 


The board’s executive committee, in 
its separate session, discussed the gen- 
eral car supply, the condition of freight 
cars and new car construction programs 
at some length, and decided against 
forming a legislative committee within 
the board. It chose San Antonio as the 
place for the board’s meeting in Septem- 
ber, 1960, and noted that pursuant to 
earlier action the January and May, 
1960, meetings would be held in Beau- 
mont and Fort Worth, Tex., respectively. 


Speakers on Program 


Russell B. Holloway, an Oklahoma 
City attorney, spoke on cooperation and 
competition, at a luncheon meeting of 
the board. Eariler, the board heard a 
discussion of the rail traasportation sit- 
uation by E. P. Miller, manager of the 
closed car section in the car service 
division of the Association of American 
Railroads. Washington, D.C., and a dis- 
cussion of national freight loss and dam- 
age prevention activities by M. B. 
Houghton, of Harlingen, Tex., district 
representative of the freight loading and 
container section of the AAR. 

L. M. Olson, of Galveston, Tex., vice- 
president and general manager of the 
Gulf, Colorado & Santa Fe Railway and 
chairman of the Southwest board’s rail- 
road contact committee, reported on 
progress made by the Southwest board’s 
railroad contact committee, reported on 
progress made by the southwestern rail- 
roads in thir car construction and re- 
pair programs. 


A special grain meeting was held in 
the afternoon after the board’s luncheon, 
with Paul L. Mills, traffic manager of 
Producers Grain Corp., Amarillo, Tex., 
presiding. Reports made at this meeting 
indicated that the southwestern railroads 
had about 7,000 box cars in readiness for 
the beginning of the harvest—a number 
substantially smaller than the corre- 
sponding total a year ago. Addition of 
about 26 million bushels of storage ca- 
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pacity in Oklahoma, Texas and New 
Mexico since last year’s harvest wag 
expected to relieve the storage situation, 
Attention was called to an estimate that 
grain production of those three states 
this year would total about 130 million 
bushels, as against 192 million bushels 
last year. 


Elected as members of the board’s ex. 
ecutive committee were: 


Ed. P. Byars, traffic manager of the 
Fort Worth Traffic Bureau; E. M. Sharp, 
assistant traffic manager of the Houston 
Port Bureau; Frank Hallonquist, traffic 
manager of William Cameron Co., Waco, 
Tex.; A. U. Zurborg, director of traffic 
at River Brand Rice Mills, Houston; P. 
G. Anderson, traffic manager of Lion Oj 
Co., El Dorado, Ark.; R. A. Berry, traffic 
manager of Morgan & Lindseu, Inc, 
Jasper, Tex.; W. W. Coggins, traffic man- 
ager of Russell Miller Milling Co., Dallas: 
Paul N. Haskell, traffic manager of the 
Houston Chamber of Commerce; Frank 
W. Higinbotham, vice-president of Good- 
pasture Grain Co., Lubbock, Tex.; A. P. 
Rudowsky, vice-president of McAlester 
Fuel Co., McAlester, Okla.; Fred A. Shell- 
horn, vice-president of Anchor Petroleum 
Co., Tulsa, Okla.; John R. Standley, 
regional traffic manager of Sears, Roe- 
buck & Co., Dallas; Kenneth P. Tubbs, 
manager of the traffic department of 
the Dallas Chamber of Commerce, and 
C. H. Thomsen, division traffic manager 
of Champion Paper & Fibre Co., Pasa- 
dena, Tex. 


NFWA Announces Issuance 
Of New Accounting Manual 


The National Furniture Warehouse- 
men’s Association, Chicago, has an- 
nounced that it has published an “Ac- 
counting Manual for Household Goods 
Moving and Storage Firms,” prepared by 
C. B. Taylor, of C. B. Taylor and As- 
sociates, Toronto, Ontario. 


“The purpose of this manual,” the 
NFWA said, “is to lay down a uniform 
account structure for use in the industry. 
Since all firms within the industry per- 
form essentially the same function and 
service, and since their basic business 
pattern is similar, a standardization of 
—s procedures has long been de- 
sired.” 


Copies of the manual may be obtained, 
according to the announcement, at “the 
cost price” of $2, from the National 
Furniture Warehousemen’s Association, 
Room 1209, 175 West Jackson Boulevard, 
Chicago 4, Ill. 


Transport Plant, Equipment 
Spending to Rise in ‘59 


According to a report on a survey con- 
ducted jointly by the Department of 
Commerce and the Securities and ex- 
change Commission of anticipated busi- 
ness expenditures on new plant and 
equipment in 1959, non-rail transporta- 
tion companies expect to spend one-third 
more than in 1958, while the railroads 
plan an increase of 15 per cent in such 
expenditures. 

The railroads are shown has having 
spent $754 million in 1958 on new plant 
and equipment, and that they expect to 
spend $867 million on those items im 
1959. Non-rail transportation companies 
are shown as having spent 1.5 billion in 
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1958, and has having plans to spend 
1.986 million in 1959. 

As to third quarter expectations, the 
report said: 

“Railroads, favorably affected by the 
recovery, anticipate a third quarter ex- 
penditure rate almost twice that in the 
final quarter of 1958. Other transporta- 
tion companies are planning outlays 60 
per cent above the low a year earlier.” 


‘impact’ of Virginia Ports’ 
Business on Various Facets 
Of State’s Economy Studied 


Virginia’s ports in general and 
Hampton Roads in particular made 
their greatest contribution to the 
state’s economy during 1957, ac- 
cording to a study by the Bureau 
of Population and Economic Re- 
search of the University of Virginia, 
made public on June 11 by Frank A. 
Ernst, chairman of the Virginia 
State Ports Authority. 


In the “impact” study it was estimated 
that $18,243,653 was the total of all taxes 
in 1957—income and business taxes paid 
to the state and local communities—di- 
rectly due to and generated by water- 
borne commerce of Virginia’s ports. This 
was an increase of $3 million, or 19.7 
per cent over the estimated tax figure 
for 1956. 


The University of Virginia bureau said, 
in the study it made for the state ports 
authority, that wages generated by the 
state’s port commerce totaled $209,682,- 
386, a 15.9 per cent increase over the 
preceding year, and 5 per cent of all 
the wages paid in the state in 1957. 
Chairman Ernst gave the following sum- 
mary of other data contained in the 
study: 

“Total employment from waterborne 
commerce in Virginia also reflected the 
general increases in ports business re- 
corded since 1953. Jobs were up more 
than a thousand, to 42,556 in 1957, an 
increase of 29.7 per cent over the base 
year of 1953. 


During the years 1953-1957, when em- 
ployment due to waterborne commerce 
in Virginia increased 29.7 per cent, over- 
all employment in the state was rising 4.2 
per cent. 


“During 1957 the rest of Virginia gained 
more new jobs from the increases in 
ports commerce than the Hampton 
Roads area. Ports-generated employ- 
ment at Hampton Roads actually de- 
clined 439 jobs in 1957 as compared to 
1956, while employment in other areas 
of the state rase by 1,527 for the same 
period.” 

Chairman Ernst commented that “the 
contributions of foreign and domestic 
waterborne commerce to the Common- 
wealth in terms of employment, wages 
and taxes for the period 1953-1957 are 
Substantial, and suggest the benefits 
which new and improved general cargo 
facilities at Hampton Roads can bring 
to Virginia.” 

“At the direction of the Virginia Gen- 
eral Assembly,” he said, “the VSPA has 
under way engineering and cost studies 
for a general cargo facilities acquisition 
and construction program at Hampton 
Roads for presentation to the 1960 Gen- 
eral Assembly. If this program is made 


a reality, Virginia’s ports contributions 
to our state economy can be even more 
substantial than in past years.” 


‘Driver of Year’ Honored 


The man designated by the American Trucking 
Associations, Inc., as ‘Driver of the Year,’ Carl 
M. Crim, and his wife, of Okmulgee, Okla., are 
greeted, in Washington, by Vice-President Rich- 
ard M. Nixon. The ATA said the ‘Driver of the 
Year’ honors were conferred on Mr. Crim for 
26 years of accident-free driving, ‘marked by 
heroic life-saving efforts on and off the high- 
ways.’ 


New Truck Safety Program 
Will Accent Varied Aspects 


A new trucking industry safety pro- 
gram, stressing a different aspect of 
safety each month, will be started in 
October, according to Goley D. Son- 
theimer, director of safety for the Amer- 
ican Trucking Associations, Inc. 

He said 39 state trucking associations 
affiliated with the ATA would partici- 
pate in the program, which he asserted 
was “designed primarily to provide 
smaller trucking companies an easily 
implemented, effective safety program 
at no cost to them and to supplement 
the programs of larger firms.” 

The initial topic will give drivers and 
maintenance men instructions on how 
to inspect vehicles so as to comply with 
Interstate Commerce Commission safety 
regulations. Special attention will be 
given to brake inspection procedures. 


Van Zandt Commends RRB 


For Efficiency, Economy 


The Railroad Retirement Board has 
drawn a tribute from Representative Van 
Zandt for the efficiency and economy of 
its operations. 

In a statement inserted in the appen- 
dix of the June 9 issue of the Congres- 
sional Record, the Pennsylvania con- 
gressman said: 

“Despite the expanding workload and 
the complexities introduced into its op- 
erations over the years through legisla- 
tion, the board has maintained maxi- 
mum efficiency and economy in its 
operations. At the present time, the 
number on its payroll is about 2,400.... 

“I think it is quite evident that the 
Railroad Retirement Board has achieved 
a high degree of efficiency and economy 
in its operations. Notwithstanding the 
progress it has made, the board is not 
content to rest on its past achievements. 
In fact, the board is constantly review- 
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ing all of its activities for the purpose 
of operating at the lowest possible 
COG... . 

“The efforts which the board is making 
to administer its programs efficiently and 
economically and to render the maximum 
possible service to the millions of people 
in the railroad industry and their fam- 
ilies are certainly appreciated, and it is 
my great pleasure to pay this well- 
deserved tribute to the members and 
employes of the board for their record 
of achievement.” 


Traffic Management Trends 


Featured in ‘Dun’s Review’ 


In its June, 1959, issue, Dun’s Review 
and Modern Industry, monthly magazine 
published by Dun & Bradstreet Publi- 
cations Corp., devotes about 34 pages of 
reading matter to a “special report to 
management,” under the general head- 
ing, “Integrating Your Transportation 
for Profit.” 

The subjects covered in special arti- 
cles under that general heading include: 
Increased recognition by industrial man- 
agement of the importance of physical 
distribution gains; new activities among 
carriers in the field of transport integra- 
tion or coordination, including “piggy- 
back” and containerization; development 
of special types of rail freight equip- 
ment; a report on a survey of 211 traffic 
executives concerning their work and 
their progress; new materials handling 
techniques, and private trucking opera- 
tions. 

Reprints of the “special report” may 
be obtained, for 30 cents each, from the 
Reader’s Service Department, Dun’s Re- 
view and Modern Industry, 99 Church 
Street, New York 8, N.Y. 


DeBardeleben Corp. Controls 


Tampa Marine, Subsidiaries 


The DeBardeleben Marine Corp. has 
announced that it has acquired control 
of the Tampa Marine Co. and two sub- 
sidiaries, Tampa Terminals, Inc., and the 
Florida Stevedoring Co. 


Following the purchase, Tampa Ma- 
rine elected these men to the board of 
directors: Henry F. DeBardeleben, Bailey 
T. DeBardeleben, Richard P. Egan, M. 
M. Cummings, W. Loring Ferguson, Jr., 
R. C. Ballard Trigg and Wm. H. Reyn- 
olds. 


Elected officers were Henry F. De- 
Bardeleben, president; Bailey T. De- 
Bardeleben, executive vice-president; 
Mr. Cummings, vice-president — sales; 
Mr. Trigg, secretary-general manager; 
Louis J. Haar, Jr., treasurer, and Rich- 
ard B. Montgomery, assistant secretary. 


Watson Bros. Drivers Honored 


Watson Bros. Transportation Co., Inc., 
drivers were honored at a safe-driving- 
award luncheon May 23 at the Sheraton- 
Fontenelle hotel, Omaha. H. E. Melton, 
vice-president—transportation and saf- 
ety, commended the 19 drivers for their 
safety record and he awarded each a 
certificate and gold watch. Qualification 
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for this award was the completion of 1 
million miles of acident-free driving. 


Merchant Marine Institute 


Announces Award Winners 


The American Merchant Marine Insti- 
tute’s “Atlas Advertising Award” win- 
ners for 1958 are a cigarette company 
and a steamship line, William D. Scro- 
bel, of Farrell Lines, chairman of the 
AMMI award committee, has announced. 


The two top winners were the R. J. 
Reynolds Tobacco Co., and the Moore- 
McCormack Steamship Lines, he said. 
Three other awards were scheduled for 
presentation June 10 at an award 
luncheon. A special citation was to go 
to the P. Ballentine Co., for its mer- 
chant marine salute telecast on Mari- 
time Day, 1958. Two certificates of merit 
were to go to the Lykes Bros. Steamship 
Co., and the Federal Barge Lines for 
outstanding institutional advertisement 
published in 1958. 


The winning 1958 newspaper and mag- 
azine advertisement by Moore-McCor- 
mack was a map of the United States 
showing the products each state con- 
tributed to shipbuilding. The winning 
TV commercial, produced by the spon- 
sors of Camel cigarette, hailed the im- 
portance of ships to America. 


Professor Helping Egypt 


With Transport Matters 


The University of Texas reports that 
its transportation professor, Dr. Hampton 
K. Snell, has been given a three-month 
assignment in Cairo as consultant to the 
minister of communications of the United 
Arab Republic. He will return to the 
United States in September. 


He will serve as consultant to the 
Egyptian government on coordination of 
river, road and rail transport, including 
statistical controls, the university says, 
adding that he has been appointed to the 
United Nations secretariat’s staff of ex- 
perts. He also is to assist in establishing 
a regulatory agency with functions simi- 
lar to those of the Interstate Commerce 
Commission and the Texas Railroad 
Commission. 


Jet for Ryder Executives 


The Ryder System, which has been 
using private aircraft for business, has 
announced that it is among the first 
companies to order a jet plane for their 
executives. It says it will take delivery in 
1961 of a four-engine Lockheed JetStar. 
The president of the company, J. A. 
Ryder, and the two managing vice-presi- 
dents, R. C. Allais and Arthur A. Rose- 
wall, are pilots. 


Motor Interchange Schedule 


Kenneth R. Hauck, secretary of the 
National Motor Equipment Interchange 
Committee, has notified the members 
that the committee’s schedule No. 1, 
issued May 1 and effective July 1, is be- 
ing reissue and will be sent to all signa- 
tories to the agreement. The new sched- 
ule, carrying 59 additional carriers which 
have signed agreements up to June 9, 
will replace the other one. 





United Mine Workers Favor 
Merger of N & W-Virginian 


In a statement issued June 3, the 
United Mine Workers of America said 
that the proposed merger of the Nor- 
folk & Western Railway and the Vir- 
ginian Railway was in the national in- 
terest, would help the coal industry and 
would provide greater job opportuni- 
ties in the coal fields. 


The union said that at the Commis- 
sion’s hearing on the application of the 
two railroads for authority to merge, 
Finance No. 20599, Norfolk & Western 
Railway Co.— Merger, Etc. — Virginian 


Legislative News 


ICC, Commuter Interests Suggest Changes 
In ‘58 Act to ‘Slow’ Train Discontinuances 


Senate Committee Asked by Commission to Lengthen Time in Which It 
Must Act in Such Discontinuance Proceedings. 
Witnesses Believe Rails Should Have Burden of Proof for Changes. 


The Interstate Commerce Commis- 
sion has asked that section 13a(1) of 
the interstate commerce act — the 
section added in 1958 relating to 
train discontinuances—be amended 
in three ways to give the ICC more 
time in the administration of dis- 
continuance proposals. 


Chairman Tuggle, of the ICC, told 
the surface transportation subcommittee 
of the Senate interstate and foreign 
commerce committee on June 5 that the 
ICC would like these changes: 

@ That the 30-day notice provision 
for discontinuances be extended to 40 
days. 

@ That the four-month period in 
which the Commission may require con- 
tinuance of service pending investiga- 
tion and hearing be lengthened to seven 
months. 


@ That the burden of proof be placed 
on the carrier to show why the discon- 
tinuance should be allowed rather than 
on protestants to have to show why 
service should be continued. 


The Commission and witnesses repre- 
senting various other interests testified 
in the hearing on S. 1331, which would 
repeal section 13a and enact other pro- 
visions to “slow” train discontinuances, 
and on S. 1450, which would accomplish 
much the same by amending the sec- 
tion. The hearing, which opened June 
4, was recessed June 5 until June 18. 


“When a notice of a proposed discon- 
tinuance is filed,” Commissioner Tuggle 
said, “the Commission has approximately 
20 days to decide whether a formal in- 
vestigation should be instituted, and, if 
the answer is in the affirmative, to serve 
an order upon the carrier requiring con- 
tinuance of the service pending investi- 
gation. 


“This 20-day period does not afford 
sufficient time for the filing of protests 
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discontinuance or change, to set the mat- 
ter for public hearing and to require the 
train or ferry to be continued in opera- 
tion or service pending hearing and de- 
cision. 

“The requirement that the Commis- 
sion issue an order requiring the train 
or ferry to be continued in operation or 
service pending hearing and decision in 
such investigation would, in our opinion, 
serve no useful purpose and would place 
an unnecessary burden upon the Com- 
mission since, under the terms of the 
pill itself, the service would be required 
to be continued. 

“With respect to the requirement that 
a public hearing be held in every case, 
the Commission has found from its ex- 
perience in abandonment proceedings un- 
der section 1(18) that it is desirable for 
it to have some discretion in determining 
whether the matter should be set down 
for hearing. This is particularly true 
where no protests are filed. 

“We believe, therefore, that the Com- 
mission should have some discretion in 
this respect in discontinuance proceed- 
ings. Permitting the exercise of such 
discretion would not, of course, affect 
the requirement of an investigation of 
all proposed discontinuances or changes 
in service or operations.” 


Statement by Sponsor 


The main sponsor of S. 1331, Senator 
Case, of New Jersey, indicated that the 
railroads needed financial aid, but he 
deplored what he called the “wholesale 
discontinuances” since the 1958 act. Ap- 
pearing as a witness before the subcom- 
mittee—of which he is a member—the 
senator said: 

“The transportation act of 1958 did 
not create the commuter crisis. This 
law was enacted by the Eighty-fifth 
Congress to extend assistance to the 
railroad industry, which needs relief and 
needs it badly. 

“But it has had another effect. Hardly 
was the ink dry on the President’s 
signature when the rush was on the 
trains off. From the effective date of 
the act until now, 39 discontinuance 
petitions and notices have been filed 
with the Interstate Commerce Com- 
mission by the railroads. Twenty-seven 
of these involve interstate passenger 
service. A total of 110 trains would be 
taken off by these petitions. Rail serv- 
ice in 23 states would be affected. 

“If Congress does not pass new legis- 
lation, the commuter transportation 
problem could become so serious that 
drastic and extreme solutions, which no 
one wants, would have to be invoked. 

“Necessary as I believe our bill to be, it 
will not itself solve the commutation 
problem, Only vigorous and cooperative 
efforts by the railroads and by those 
states and communities threatened by 
wholesale reductions in essential service 
will solve the long-range problems, 


oe do not believe that mass transpor- 
tation services, operating under a pub- 
lic franchise, should be permitted to be 
dropped solely because the carrier sees 
fit to do so. A law which permits the 
elimination of vital services without 
hearing and without possibility of appeal 
Should be reviewed and amended.” 

Similar sentiments—as were all of 
those on both days—were expressed by 
Joseph Harrison, counsel for the Morris 
County (N.J.). Railroad Transportation 
Association. 

“I feel,” Mr. Harrison said, “that Sen- 
ator Case’s bill is a great step forward 
in the right direction. I think that cer- 
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Airport Act Extension 
Repeal Passenger Tax 
Rail Worker Benefits 
Labor-Managem’t Reform 
Over-all Transport Study 
Higher Mail Size, Weight 
Mail by Truck 

Financing of Planes 
Alaska Road-Rail Study 
Ship Replacement Aid 
Ship Mortgage Costs . 
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Okay to Dual Ownership 
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Civil Aviation Penalties 
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CAB Court Procedures 
End Some CAB Hearings 
CAB Accident Functions. 
Bar Ticket ‘Scalping’ 
Federal Aviation Policy 
CAB Access to Records 
Air Subsidy, Mail 
Reduced Air Transport 
Certified Air Mail. . 
Foreign Rate Regulation 
Air Carrier Depreciation 
Slow Rail Discontinuances | 
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tainly whatever relief we can get from 
Senator Williams’ bill [S. 1450] would 
be good, end if your honors could see 
it further, to give us an extension of 
time to at least 180 days. 

“In any court of law involving much 
less of the public interest than is in- 
volved in a take-off case you don’t get 
to issue, you don’t get to trial, very 
often in less than a year or eight months 
or so. I think than an appropriate time 
for the public to present its cases before 
the regulatory agency is very important.” 


Pennsylvania Official Heard 


The burden of proof doctrine on the 
railroads was stressed by Miss Ann X. 
Alpern, attorney general of Pennsyl- 
vania. 


“We feel that the amendments that 
are proposed under S. 1331,” she said, 
“are essential because it is mecessary 
that the burden of proof as to the need 
for discontinuing a line should be placed 
where it historically belongs. It belongs 
on the carrier. 

“Since mass transportation and the 
arteries throughout the Commonwealth 
of Pennsylvania and all the areas rep- 
resent such a needed service, the dis- 
continuance is extraordinarly important. 
Cutting off of service is like cutting a 
jugular vein, and we feel that the ICC 
can have the tourniquet for preserving 
the life flow of service in these various 
areas by requiring permission to dis- 
continue just exactly as a utility got 
permission to begin. It is right that that 
be so. If the railroads themselves are 
allowed to make that determination, a 
great deal of injustice and unfairness 
will result, and has resulted. ° 

“We do not believe that the amend- 
ment to the act will mean that all trains 
will be continued; doubtless many of 
them will be discontinued. But it will 
afford an opportunity to present the 
facts to a proper body. And I think it 
does, also, one very important fact. It 
highlights before the public the need of 
forthrightly attacking the transporta- 
tion problem, 


“I believe that the recognition of the 
problem will result in both states and 
municipalities trying to effectuate solu- 
tions and it will also result in the utili- 
ties themselves recognizing their major 
obligations.” 


Robert M. Davis appeared as counsel 
for the Lehigh Valley Passengers and 
Shippers Association, saying: 

“The present law permits but does not 
require the Commission to make an in- 
vestigation and hold public hearings on 
a proposed discontinuance. We believe 
that the Commission should be expressly 
required to make an independent inves- 
tigation of every proposed discontinu- 
ance and, in addition, to order public 
hearings in every case in which protests 
are filed. 

“These proceedings involve questions 
of public interest too important to be re- 
solved without full investigation and a 
full opportunity to be heard. 


“We believe that in no case should 
the Commission be permitted to allow 
a@ proposed discontinuance of passenger 
service to become effective automatically 
in 30 days without at least an independ- 
ent investigation of the facts by the 
Commission and the issuance of a cer- 
tificate that the present or future pub- 


lic convenience and necessity permit 
such discontinuance.” 


State Commission Witness 


The sole witness representing a state 
public utility commission was Hammond 
Fowler, chairman of the Tennessee Pub- 
lic Service Commission. 

“I would like to invite the attention 
of this committee to the fact that per- 
haps I am the first witness today repre- 
senting a... state that doesn’t have 
@ commuter problem and that doesn’t 
particularly concern itself with com- 
muter service,” he said. 

“We are concerned, though, with pre- 
serving fair play and in giving a right 
to all communities that need or think 
they need rail passenger service to be 
heard, to let the railroad, to use a 
southern vernacular expression, let the 
railroad tote the burden of proof rather 
than for us to have to tote it down the 
railroad track, so to speak. 

“T respectfully invite this committee 
to give favorable consideration to the 
Case bill which I believe would be in the 
public interest and, if I may reepat my- 
self again, would be in the interest of 
fair play.” 


Call for Congressional Study 


A somewhat different viewpoint was 
put forward by August W. Knauber, act- 
ing president of the Jersey Commuters 
Association. He said that the ICC had 
made numerous decisions in favor of the 
railroads “and against the public” that 
“a congressional investigation is impera- 
tive before rail commutation is elimi- 
nated by the ICC.” He said: 


“In response to its congressional di- 
rective to provide fair and impartial 
regulation of all modes of transportation 
and to preserve the inherent advantages 
of each, the ICC, instead, engages in 
liquidating rail commutation and drives 
the public to overcongested highways 
leading into cities unable to accom- 
modate adequately more than a fraction 
of present traffic. Under its congres- 
sional instructions to promote adequate 
service, the ICC cooperates in continual 
curtailment and abandonment of rail 
and ferry services although no alterna- 
tive transportation exists. 


“Directed to provide economical serv- 
ice at reasonable charges, the ICC has 
raised fares at six times the rate of 
increase in the cost of living. Fares 
are so far above the reach of the general 
public that less than 10 per cent of 
family heads can afford to commute by 
rail. 


“Its congressional instructions to pro- 
vide efficient service have been ignored 
by the ICC to the point where the public 
pays luxury prices to ride in third-class 
trains. 

“Although directed to foster sound 
economic conditions in transportation, 
the ICC has allowed rail commutation 
to deteriorate to a point where only 
emergency measures can prevent uproot- 
ing of tens of thousands of families in 
the near future.” 

Nine members of Congress gave testi- 
mony favorable to S. 1331. They were 
Senators Williams, of New Jersey; 
Kuchel, of California; Keating and 
Javits of New York, and Clark, of Penn- 
sylvania, and Representatives Dwyer, 
Frelinghuysen, Wallhauser and Osmers 
of New Jersey. 

Clarence R. Miles, manager of the 
legislative department of the Chamber of 
Commerce of the United States, in- 


formed the subcommittee by letter 
the chamber’s opposition to S. 1331. 

“The Chamber of Commerce of 
United States,” he said, “believes 
the enactment of S. 1331, imposing 
ther restrictions on the discontin 
of unprofitable rail passenger 
would result in an unwarranted / 
sion of federal regulation and place } 
undue burden on interstate freight 
portation. : 

“We know of no showing that 
broadened regulation proposed in S. 
is needed in the public interest. On 
contrary, the grant of such aut 
would run counter to the sound p 
that government regulation should 
provided only to the degree clearly 
quired by the public interest. 

“The membership of the na 
chamber believes that to provide 
portation services and facilities ad 
for the general economy and security @ 
the nation at reasonable rates and to 
sure the continuance of a transpo 
system under private ownership and 
eration all forms of transporta’ 


should be afforded a healthy b 
atmosphere in which to operate, 
equality of treatment by the government 
and be regulated only to the degree 
clearly required by the public interest, 

“These are sound principles which the 
proposed legislation violates.” 


Interior Voted $2 Million 
To Improve Alaska Railroad 


The use of $2,430,750 of operating rey- 
enue for additions to and betterment of 
the system of the Alaska Railroad was 
approved June 8 by the Senate. 

The authorization was contained in 
H.R. 5915, the fiscal 1960 appropriations 
bill for the Department of the Interior, 
which administers the railroad. : 
with some amendments, was by a vote of 
82 to 0. The measure now goes to a 
Senate-House conference. 


Aircraft Financing Bill 
Okayed by Committee 


Two bills relating to aviation were 
ordered favorably reported on June 4 by 
the House interstate and foreign com- 
merce committee. 

One, S. 1368, would facilitate the leas- 
ing or separate financing of propellers 
and aircraft engines needed to modernize 
the civil aircraft fleet. The measure has 
already been passed by the Senate, but 
the House committee made some minor 
amendments (T.W., May 2, p. 55). 

The other measure, H.R. 4049, would 
permit airlines to issue free or reduced- 
rate transportation to their retired di- 
rectors, officer and employes, to parents 
and immediate members of the families 
of such retired persons, and to parents 
of their employes. 


Reimbursement for Roads 


The House public works committee 
voted June 3 to report favorably HR. 
6303, a bill providing reimbursement of 
$4,295,600,000 to the states for toll and 
toll-free highways incorporated into the 
federal-aid highway system. 

The bill would have the reimbursement 
spread out over a 15-year period from 
July 1, 1961, until June 30, 1976, and 
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funds would be appropriated from the 
general funds in the Treasury. 

The states could use the money for 
any project on the federal-aid primary 
system without sharing in the cost un- 
less electing to do so. 


Army Policy of Using Air 
For Overseas Passengers 


Discussed on House Floor 


In the course of debate in the 
House on H.R. 7545, the Department 
of Defense appropriation bill which 
was passed by the House on June 3 
by a record vote of 393 to 3 and 
provides $38.8 billion for fiscal year 
1960, Representative Bonner, of 
North Carolina, asked a question 
concerning the intention of the 
Army to make increasing use of 
air transportation for overseas Army 
passenger movements, and linked the 
statement of that policy with an 
unexplained item in the report of 
the House appropriations committee 
eliminating funds for the Depart- 
ment of Defense for the construc- 
tion of ships. 


Mr. Bonner, who is chairman of the 
House committee on merchant marine 
and fisheries, first referred to a letter 
written to the commander of the Mili- 
tary Sea Transportation Service by Maj. 
Gen. F. S. Besson, Jr., Chief of Trans- 
portation for the Army, in which he an- 
nounced that consideration was being 
given to air transportation as “the pri- 
mary mode of transportation to and 
from overseas for Army passenger move- 
ments in peacetime.” General Besson 
explained the planned implementation 
of the policy as follows: 


“It is planned, commencing with the 
month of October, 1959, to decrease sur- 
face movements by approximately 10 per 
cent and increase air movements by this 
amount. Similar transfers will be made 
in succeeding months and all surface 
movements phased to the irreducible 
minimum by July 1, 1960. Revised esti- 
mates of requirements reflecting these 
adjustments will be furnished in the near 
future.” 


Bonner’s Question 

Mr. Bonner said that he thought the 
merchant marine committee should “be 
told about it, because it is our responsi- 
bility to keep a certain amount of ships 
available for the national defense in the 
case of an emergency, and I am wonder- 
ing whether you plan a program to move 
the entire Army in case of emergency.” 
He added: 


“If you do, that is one thing; but if 
you are going to cut out this peacetime 
movement, then how in the world do you 
expect private industry and MSTS to be 
available at the time of emergency when 
you need them for great movements of 
national defense forces?” 

Mr. Bonner addressed his question to 
the chairman of the House appropria- 
tions committee. However, it was Repre- 
sentative Sikes, of Florida, who was 


managing the bill on the floor of the 
House, who asked if Mr. Bonner wanted 
to ask something “about the section on 
the construction of ships.” 

Mr. Sikes read the item in question, 
which was as follows: 

“The appropriation to the Department 
of Defense for ‘construction of ships, 
Military Sea Transportation Service,’ 
shall not be available for obligation after 
June 30, 1959.” 

Mr. Sikes then said that “this item was 
in an appropriation,” and that the pro- 
gram had provided for the construc- 
tion of commercial ships and high-speed 
tankers which “could not be satisfied 


from existing sources.” He added: 

“As indicated by the Department of 
Defense, no further program of this type 
is contemplated and the remaining money 
would, therefore, revert to the Treasury.” 


Tax Rate Extension Bill 
Gets Approval of House; 


Travel Tax Action Hinted 


The House on June 8 passed and 
sent to the Senate the bill to which 
Senator Smathers, of Florida, has 
said he might attach a rider calling 
for repeal of the 10 per cent federal 
excise tax on amounts paid for the 
transportation of passengers. 


The bill (H.R. 7523) the House passed 
under a closed rule—meaning no amend- 
ments were permitted from the floor— 
provides for a one-year extension of the 
present corporate income tax rate and 
a variety of excise taxes, all of which 
would otherwise revert to lower levels 
July 1. The passenger tax does not have 
to be renewed and thus is not included 
in the bill. 

Late last month Senator Smathers in- 
dicated he was “seriously considering” 
appending the passenger tax repeal on 
this bill (T.W., May 30, p. 19). He did 
this in 1958 with both the passenger tax 
and the 3 per cent tax on the transpor- 
tation of freight. The Senate approved 
both repeals, but only the freight tax 
repeal was accepted by Senate-House 
conferees. 

As it now stands, the tax rates to be 
extended by H.R. 7523 will go down if 
the measure is not enacted into law by 
June 30. 


Matter Comes Up in Debate 


The matter of the passenger tax came 
up several times in House debate on the 
bill. 

Representative Mills, of Arkansas, 
chairman of the ways and means com- 
mittee, noted that there had been dis- 
cussion in the committee of several tax 
changes, but, he said, “the committee 
restrained itself on the specific assur- 
ance that if we would report this as a 
straight extension the Administration 
would oppose moves to add any amend- 
ments that would reduce the revenues.” 


“Did the gentleman’s committee give 
any consideration to removal of the 
travel tax, the tax on passenger travel, 
and the tax on telegrams and tele- 
phones?” asked Representative Mc- 
Millan, of South Carolina. 


“We did not in the committee,” Rep- 
resentative Mills answered. “When we 
had this over-all revenue and fiscal pic- 
ture laid before us we realized that the 
amounts of revenue involved in those 
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particular taxes were such that we 
not reduce those rates without what] 
consider to be the further very de 
probability that such reductions woulg 
result in an increase in the public debt” 

“I think,” Representative Mc 
went on, “the gentleman will agree 
me that he and I were both here when 
these taxes were placed on the s 
books and they were put on for 
purpose of discouraging people from 
use of the railroads.” 

“Actually,” Representative Mills 
“let me remind the gentleman that the 
ways and means committee in 1942, gs 
I remember it, put these taxes on be 
cause we were told we could get some 
needed revenue from these sources, We 
were looking for revenue then.” 

Two other members—Representatives 
O'Hara, of Illinois, and Utt, of Califor. 
nia—also mentioned the travel tax. 

“My constituents,” Representative 
O’Hara said, “pretty generally think 
there should be an immediate end to the 
excise tax on telephone and telegraphic 
messages and on transportation, g 
these are the excise taxes that they have 
to pay.” 

Tax Cut Opposition 

Representative Utt said: 


“I believe the House should under- 
stand that we cannot cut taxes—the 
telephone tax, the transportation tax 
and a lot of the other little annoyante 
taxes such as the tax on lipstick and 
face creams and things like that that 
the housewife buys every time she goes 
to the store—until we first say ‘no’ to 
some of the demands for services that 
the people are requesting.” 

The committee report (H. Rept. 436) 
on the bill did not specifically mention 
the transportation tax, but it did say: 

“Your committee believes that there 
is not any justification for reducing cor- 
porate rates or the particular excise 
taxes involved in this bill before consid- 
eration is given to individual income tax 
reductions and reductions in other excise 
tax rates. In all probability when it is 
possible to reduce excise tax rates the 
Congress -will want to give consideration 
to all excise taxes rather than limit its 
consideration to those particular taxes 
which were increased by the revenue 
act of 1951.” 


$524 Million for Transport 
Voted for Post Office Dep’t 


Acting only hours apart, the Senate 
and House on June 3 adopted a con- 
ference report on the Treasury and Post 
Office appropriations bill for fiscal 1960, 
clearing it for approval by the White 
House. 

The measure (H.R. 5805) would ap- 
propriate $524,000,000 for the transpor- 
tation requirements of the Post Office. 
This is $3,320,000 below the budget re- 
quest but $49,000,000 in excess of the 
1959 appropriation. (T.W., March 21, DP. 
33). 


Laws Relating to Alaska 


The Senate on June 3 passed HR. 
7120, a bill which would amend certain 
laws in the light of the admittance of 
Alaska as a state. Among these are 
statutes relating to federal-aid highway 
work, airport jurisdiction and loans for 
the purchase of aircraft and equipment. 
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This way out...of bottlenecks 


ArRESEARCH MANUFACTURING Divisions of The Garrett Corpo- 
ration had the problem facing industry today . . . how to cut inventory 
to a minimum yet maintain production in the face of costly changes 
and vendor delays. The premium transportation then used was slow 
and undependable. Production bottlenecks occurred. 

Management decided to move all critical parts by Emery Air 
Procurement Service. Emery’s round-the-clock, door-to-door service 
proved to be fast, dependable and, at weights moved, it cost about 
the same as other air freight. 

Perhaps Emery can help you in your procurement, distribution or 
promotion. Call or write us today. Offices in all major cities. 


SEE WHAT YOU SAVE!* 


2500 Mi. 1700 Mi. | 700 Mi. 


| Air Air Air 
| Emery Express | Emery Express | Emery Express 


50 2054 $39.70|519.38 $28.50) $13.27 12.90 
100 tb.| 3890 77.40) 31.20 55.00) 19.10 23.00 
200 tb.| 69.00 154.80 | 53.00 110.00) 29.80 46.00 


*Rates apply to most commodities between most major cities. 


E. MM, EE \ 4 Y AIR FREIGHT CORPORATION 


General Offices: 801 Second Avenue, New York 17, N. Y.—Domestic and International Service. 
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The measure, approved earlier, by the 
House, now goes to the President for 
his signature (T.W., June 6, p. 44). 


SEC Asks That It Control 
‘Transport’ Firms It Says 


Are Mainly In Investments 


The Securities and Exchange Com- 
mission has called for enactment 
of legislation to place under the 
investment company act of 1940 com- 
panies which are, essentially invest- 
ment companies but now considered 
transportation holding companies, 
and thus are under regulation of the 
interstate commerce act. 


Enactment of the bill, H.R. 2481, was 
urged June 3 by Edward N. Gadsby, 
chairman of the SEC, in testimony be- 
fore the commerce and finance subcom- 
mittee of the House interstate and for- 
eign commerce committee. He was the 
only witness. 

Speaking of the investment company 
act, Mr. Gadsby told the subcommittee: 

“Section 3(c)(9) of the act now ex- 
cludes from regulation as an investment 
company a company subject to regula- 
tion under the interstate commerce act. 
Section 7 of the bill would eliminate this 
exception if our commisison finds and 
by order declares that such company is 
primarily an investment company. 

“It was intended by section 3(c)(9) 
to avoid subjecting a railroad or a 
railroad holding company to dual regu- 
lation. However, as the section is writ- 
ten, it provides an excuse for corpora- 
tions which are essentially investment 
companies rather than railroad holding 
companies to escape regulation under 
the investment company act by sub- 
jecting themselves to regulation under 
the interstate commerce act. 

“In this way. investors in such corpo- 
rations are deprived of the more perti- 
nent and appropriate supervision pro- 
vided by the investment company act, 
since the companies need comply only 
with a more-limited type of regulation 
under the interstate commerce act which 
is not designed primarily for the same 


purpose. 

“In fact, the additional regulation in- 
volved if both the SEC and the Inter- 
state Commerce Commission were to 
have jurisdiction in such a case would 
involve little, if any, duplication or con- 
flict and the burden imposed thereby 
would not be substantial.” 


Need for SEC Regulation 

Mr. Gadsby said the SEC believed it. 
inappropriate for a company primarily 
engaged in investing, reinvesting, own- 
ing, holding or trading in securities, 
with but a small fraction of its assets 
in common carriers, to be exempt from 
SEC regulation. 

“The desirability of this amendment,” 
he said, “is demonstrated by the situa- 
tion which has existed in the case of 
Alleghany Corp. and the American-Ha- 
waiian Steamship Co. 

“In 1945 the Interstate Commerce 
Commission determined in effect that Al- 
leghany was subject to certain provisions 
of the interstate, commerce act on the 


basis of the control which Alleghany then 
had of the Chesapeake & Ohio Railway. 
In view of this erder, Alleghany’s regis- 
tration under the investment company 
act was terminated by virtue of section 
3(c)(9) of the act. The activities of Al- 
leghany at that time were essentially 
those of a railroad holding company and 
86 per cent of its assets consisted of rail- 
road securities. 

“Consequently, there is little doubt as 
to the propriety of this action at the 
time. Over the course of the next nine 
years, however, the nature of the com- 
pany changed and it gradually disposed 
of its C & O stock. Although it there- 
after acquired control of the New York 
Central Railroad Co., it actually had only 
16 per cent of its assets invested in rail- 
road securities. 

“During this period, it had acquired a 
variety of investments, engaged in joint 
ventures and trading activities and in 
general carried on business as an in- 
vestment company. Nevertheless, since 
it was subject to ICC regulation, it con- 
tinued to be free from regulation under 
the investment company act. 


Steamship Case 
“In the other case in point, American- 
Hawaiian Steamship Co., a shipping 
company for many years, held a certifi- 
cate of convenience and necessity from 
the ICC. Over a period of years it liqui- 
dated all of its investment in maritime 
facilities and by 1958 its assets consisted 

almost entirely of securities. 
“Notwithstanding the fact that its ac- 
tivities were undeniably in the nature of 
an investment company, it continued to 
claim an exemption under section 3(c) 
(9) because it held an irrevocable cer- 
tificate of convenience and necessity 
from the ICC and was therefore required 
to file reports with that agency. It was 
only after we had instituted judicial 


proceedings that the company registered ~ 


as an investment company, but it still 
does not concede that it is required to 
do so under the statute.” 


Magnuson Wants 1 Building 
For Eight Federal Agencies 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, has urged 
that steps be taken promptly to provide 
suitable housing in one new building 
in Washington, D.C., for the eight in- 
dependent regulatory agencies—Inter- 
state Commerce Commission, Civil 
Aeronautics Board, Federal Maritime 
Board, National Labor Relations Board, 
Federal Power Commission, Federal 
Trade Commission, Federal Communi- 
cations Commission and Securiites and 
Exchange Commission. 


He said this would save at least $300,- 
000 a year on service functions alone 
in the salary cost attributed to duplicat- 
ing, drafting machine work, payroll mes- 
senger and library work. 

“Some of the agencies,” he said, “are 
in rented buildings, others are in space 
not appropriate for them. With few ex- 
ceptions, the facilities are wholly in- 
compatible with the quasi-legislative. 
quasi-judicial functions for which the 
agencies are responsible.” 


The senator said he -had been told by 
F. G. Floete, administrator of the Gen- 
eral Services Administration, that the 
GSA staff would examine the proposal 
“and see what it could work out.” Sena- 
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tor Magnuson said he hoped the repor 
could be made to the Senate appropria. 
tions committee not later than nex 
January 31. 







Federal, State Governments 
At Crossroads on Highway 


Financing, BPR Head Says 


The federal and state government, 
are at a crossroads over financing 
the federal-aid highway system and 
the answer may not be known until] 
a cost allocation study is submitted 
to Congress in 1961, according to 
Ellis L. Armstrong, commissioner of 
the Bureau of Public Roads. 


Speaking June 8 in Detroit at the an- 
nual meeting of the Automobile Manv- 
facturers Association, Mr. Armstrong 
said the total cost of the highway sys- 
tem would be roughly $41 billion. At 
the 90-10 federal-state matching ratio, 
the federal bill would be $37 billion, 

“From the presently anticipated trust 
fund revenues,” he said, “it is only going 
to be possible to finance about $224 
billion of this $37 billion. 

“Now, I know you are aware that the 
highway acts of 1956 and 1958 authorized 
over $25 billion for the interstate system. 
The difference is accounted for in the 
program [called ABC program] for the 
federal-aid primary and secondary sys- 
tems and their urban extensions. 

“Funds for the ABC program are tra- 
ditionally authorized on a biennial basis, 
the most recent years covered being 
fiscal 1960 and 1961. When the tax 
schedule for support of the hi-hway 
trust fund was created it was contem- 
plated that the ‘ABC federal aid wouii 
reach a plateau of $900 million a year. 
It now appears more likely that a $1 
billion-a-year level will be reached. 

“Since by law the ABC program f- 
nancing takes precedence over the in- 
terstate system, this means less money 
available for the interstate than orig- 
inally contemplated.” 

Mr. Armstrong said of the total federal 
cost of $37 billion, $22% billion would 
come from the fund and that the 1%- 
cent-a-gallon gasoline tax increase rec- 
ommended by the President would bring 
in another $4% billion. 

“Even in billions,” he said, “it is a 
simple calculation to show that some- 
thing like $10 billion of additional fed- 
eral funds will be required to complete 
the 41,000 miles of the interstate system. 
It is evident that the Congress will have 
a difficult and grave problem to face 
when they consider the long-range fed- 
eral-aid financing problem in 1961. I am 
optimistic enough to anticipate that it 
will be resolved wisely and well. 

“The federal government is not alone 
in facing both short- and long-range 
highway-financing problems. 

“The state and local governments are 
similarly situated, and this year a num- 
ber of states have been considering mo- 
tor fuel tax rate increases. The efforts 
have been successful in some cases; they 
have failed in others. 

“Why increased state and local revenue 
for highways is necessary becomes evVi- 
dent if the federal role in highways is 
gauged in terms of capital outlay—the 
cost of highway construction including 
right-of-way and engineering costs. It 
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is only in these elements of cost that the 
federal government participates.” 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


H.R. 7570, to amend the railroad re- 
tirement act to provide that an employe 
not lose his “current connection” with 
the railroad industry when furloughed to 
accept elective public office (see story). 
By Representative Perkins, of Kentucky. 


H.R. 7633, to amend the act requiring 
certain rail carriers to make reports to 
the ICC with respect to certain accidents 
in order to clarify the requirements of 
such act. By Representative Staggers, of 
West Virginia. 


WATER TRANSPORTATION 


H.R. 7601, to amend the merchant 
marine act of 1936 to provide further re- 
quirements for applicants for and con- 
tractors under operating-differential sub- 
sidy contracts. By Representative Bonner, 
of North Carolina. 


H.R. 7616, to amend the merchant 
marine act of 1936 to except certain 
voyages from the restriction on payment 
of operating-differential subsidy for ves- 
sels in coastwise or intercoastal trade 
(see story). By Representative Kilburn, 
of New York. 


GENERAL TRANSPORTATION 


S. 2122, to require semi-annual reports 
by the Secretary of the Treasury with 
respect to financial commitments and 
contingencies of the government. By 
Senator Saltonstall, of Massachusetts, for 
himself and Senator Byrd, of Virginia. 


H.R. 7523, to provide a one-year exten- 
sion of the existing corporate normal tax 
rate and of certain excise taxes (see 
story). By Representative Mills, of 
Arkansas. 


H.R. 7556, to prohibit, under certain 
conditions, the employment of a former 
federal employe by any person, concern 
or foreign government with which certain 
transactions were handled. By Represen- 
tative Bennett, of Florida. 


H.R. 7623, to amend the Elkins act to 
prohibit rebates to oil pipeline shipper- 
owners by the payment of dividends (see 
story). By Representative Celler, of 
New York. 


HLR. 7625, to provide an exemption from 
the transportation tax amounts paid by 
churches, church organizations and 
church-owned institutions. By Represen- 
tative Harrison, of Virginia. 


Hearing on Accident Reports 


The surface transportation subcommit- 
tee of the Senate interstate and foreign 
commerce committee has scheduled a 
hearing for June 26 on a bill to revise 
the rules for accounts of railroad acci- 
dents filed with the Interstate Com- 
merce Commission. The bill, S. 1964, 
would make “any” injury as a result of 


a rail accident reportable, would specific- 
ally authorize the ICC to prescribe forms 
for reporting accidents and would define 
the phrase “arising from the operation 
of such railroad.” 





Support Given to Extension 
Of Time for Commitment of 


Funds for Ship Construction 


The president of the American- 
Hawaiian Steamship Co. went before 
the merchant marine and fisheries 
subcommittee of the Senate inter- 
state and foreign commerce commit- 
tee on June 3 to urge favorable 
consideration of a bill which would 
extend to December 31, 1961, the time 
in which construction reserve funds 
must be expended or committed for 
new vessel construction. 

The bill, S. 2013, was introduced at 
request of the company by Senator 
Magnuson, of Washington, who ex- 
plained at the hearing that the measure 


was designed to encourage new con- 
struction. 

The president of American-Hawaiian, 
James H, Sharp, said the company had 
filed an application with the Maritime 
Administration for mortgage insurance 
to cover four trailerships for operation 
in intercoastal trade. He went on as 
follows: 


“The company has approximately $11 








Maritime Interests Oppose 
California Ship-Tax Bill 


The Marine Exchange of the San 
Francisco Region has made known its 
opposition to a bill in the California 
Assembly which would impose state 
taxes on ships, their parts and the fuel 
taken on in California ports. 


The Marine Exchange said that the 
bill, No. 2826, would place the state in a 
position “unable to compete with major 
maritime states which grant exemptions 
and would result in heavy loss of Cali- 
fornia’s total tax revenue from the in- 
dustry as well as a substantial loss in 
employment.” 


GAO Endorses Bill to Add 
More Subsidy Requirements 


The day before the merchant marine 
subcommittee of the House merchant 
marine and fisheries committee began 
a hearing June 10 on bills to provide 
further requirements for applicants for 
operating-differential subsidies, the 
General Accounting Office informed the 
committee of its approval of the prin- 
ciple in the measures, H.R. 6601 and 
H.R. 7601. 


The GAO said: 


“The proposed amendment, which 
would add a new subsection (d) to sec- 
tion 605 of the 1936 act, would require, as 
a condition precedent to the granting of 
an operating-differential subsidy con- 
tract under Title VI that the Federal 
Maritime Board determine, after public 





million in its construction reserve f 
$1.6 million of which must be com. 
mitted by July 9, 1959, under presen; 
law, and the balance at various date 
between February and November, 196) 
The bill under consideration wouy 
merely extend briefly the period fg 
commitment, to permit time for consym. 
mation of plans for the projected trailer. 
ships. 


“The federal income tax that wou 
have to be paid if these funds are no 
invested in new ships amounts to ap. 
proximately $2.5 million. Such tax, if 
paid, would be lost forever for new cop. 
struction. 


“In view of the present high costs oj 
shipbuilding in the United States anj 
the stringent financial requirements of 
the government in granting mortgage 
aid under Title XI of the merchant 
marine act of 1936, as amended, Ameri- 
can-Hawaiian will need all of its present 
resources for the shipbuilding program. 


“We therefore need the brief exten- 
sion time for commitment of our con- 
struction reserve funds in order fully to 
evaluate the financial requirements of 
the government in this project.” 


In support, Alvin Shapiro, of the 
American Merchant Marine Institute, 
submitted a letter which read, in part, 
as follows: 


“If the determination on the pending 
application for trailership vessel mort- 
gage insurance is favorable, and the 
needed financing is obtained, contracts 
for ship construction would be awarded 
about April 1, 1960, which should result 
in the four ships being in operation by 
autumn, 1963.” 




























hearings, that ‘the applicant does not 
control, is not controlled by and is not 
under common control with any person 
who, directly or indirectly, owns, char- 
ters, acts as agent or broker for or 
operates any foreign-flag vessel which 
competes with any American-flag service 
determined to be essential as provided 
in section 211 of this act.’ 


“.. . While we recognize that the pro- 
posed legislation is a matter of policy 
for determination by the Congress, we 
believe that a requirement that a deter- 
mination with respect to foreign-flag 
affiliations of an applicant be made prior 
to execution of an operating-differential 
subsidy contract is in consonance with 
the basic objectives of the act in pro- 
moting a strong American merchant 
marine free from foreign-flag affilia- 
tions at the inception of the subsidy 
contract. 


“Therefore, in our opinion, the meas- 


ure merits favorable consideration by 
your committee.” 

















$2.3 Million Authorization 






















1958 





4 2)., 
aK Kix: ‘ 


UNT 


Trains 
oxen, as 1 
ing testif 

Union 
level stee 
Making 1 
faster is ; 

Here a 
fering an 
It increa 

Likew 
efficiency 
smoothl: 
is the m 








For Ocean Freight Approved 


The House foreign affairs committee, 
reporting favorably, with amendments, 
H.R. 7500, a bill to amend further the 
mutual security act of 1954, as amended, 
approved an authorization of $23 mil- 
lion to pay ocean freight charges on 
supplies donated to foreign countries by 
American voluntary agencies in fiscal 
year 1960. 

Such supplies, valued at nearly $30 
million, the committee said in its report 
(House report No. 440), will be shipped 
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Trains of freight across the rugged West began with iron shod 
oxen, as relics and photos in Union Pacific’s museum of railroad- 
ing testify. 

Union Pacific ironed smooth the wrinkled lands to pioneer a 
level steel highway. This began the development of the West. 
Making the movement of freight across the West smoother and 
faster is a continuous project on Union Pacific. 


Here at the right, is a photo of a new transcontinental line of- 
fering an additional route through the high terrain in Wyoming. 
It increases and improves service for shippers on U.P. 


Likewise, new power units continue to increase the hauling 
efficiency of Union Pacific Railroad, moving freight even more 
smoothly and on faster schedules through the West. Union Pacific 
is the most experienced in the West. 
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and distributed in fiscal year 1959 at a 
cost to the government of $2.1 million. 
Under section 409 of the 1954 mutual 
security act the government defrays the 
cost of food, clothing, medical and hos- 
pital supplies, hand tools for trades and 
agriculture and “other self-help supplies” 
sent to foreign countries by voluntary 
agencies in America. The committee ob- 
served that “most of these goods are do- 
nated in kind without any cash contri- 
bution to cover the necessary delivery 
costs to the country of destination.” 


Strauss Is Attacked Anew 
Over Transportation Study 


The Senate began formal considera- 
tion June 5 on the nomination of Lewis 
L. Strauss to be Secretary of Commerce, 
and once again the matter of the Com- 
merce Department transportation study 
and Armand G. Erpf came up. 


Actually, the mention of Mr. Erpf 
came up the day before the “official” 
beginning of the debate, which Senate 
leaders said might run through the 
week of June 15. 

Senator Yarborough, of Texas, referred 
to a statement on June 3 by President 
Eisenhower that he had “seen no 
criticism whatsoever” of the work of 
Mr. Strauss since his recess appoint- 
ment in November as Secretary of Com- 
merce. 


Criticizing the selection of Mr. Erpf to 
head the transportation study because 
of his large railroad stock interests, 
Senator Yarborough asked: 


“Who has been misleading the Presi- 
dent during the past eight months? Are 
items derogatory of his appointments 
not brought to his attention? What are 
his advisers doing? Are they keeping 
the President misinformed?” 


Mr. Erpf, after earlier criticism in 
the Senate, asked that he not be con- 
sidered to head the department’s trans- 
portation study (T.W., June 6, pp. 33 and 
41). 


Meantime, John J. Allen, Jr., Under 
Secretary of Commerce for Transporta- 
tion, told a Senate appropriations sub- 
committee the names of four men who 
will work on the study with Dr. Ernest 
W. Williams, Jr., professor of transporta- 
tion at Columbia University. 


They are Dr. Merrill J. Roberts, pro- 
fessor of transportation at the University 
of Pittsburgh; Dr. William Gomberg, a 
labor expert; Dr. Virgil D. Cover, pro- 
fessor of transportation at Syracuse 
University, and Dr. John E. Clayton, a 


professor at George Washington Uni- 
versity. 


Subsidy for Seaway Voyages 


Under terms of a bill introduced by 
Representative Kilburn, of New York, 
American foreign trade operators operat- 
ing into and out of Great Lakes ports 
would be entitled to operating subsidy 
for the domestic coastwise trade part of 
a voyage—between St. Lawrence River 
ports in the U.S. and Great Lakes ports 
in the US. The bill, H.R. 7616, would 
amend subsection (a) of section 605 of 
the merchant marine act of 1936. 


CAB, ICC Called to Testify 
June 15 and 19 Before 
Legislative Oversight Unit 


Members and staff officials of the 
Civil Aeronautics Board and the 
Interstate Commerce Commission— 
accompanied by industry represent- 
atives and attorneys practicing be- 
fore the agencies—will appear June 
15 and 19, respectively, before the 
special legislative oversight subcom- 
mittee of the House interstate and 
foreign commerce committee. 


The CAB witnesses will open this, the 
first phase of the subcommittee’s activity 
this session. As previously announced by 
the chairman of both the subcommittee 
and the full committee, Represen‘ative 
Harris, of Arkansas, the witnesses will 
present their views in panel form on 
major administrative process problems 
(T.W., May 30, p. 57). 


The CAB will be represented by James 
R. Durfee, chairman; Francis W. Brown, 
hearing examiner; M. C. Mulligan, di- 
rector of its Bureau of Air Operations, 
and Franklin M. Stone, general counsel. 

Representing the ICC will be Commis- 
sioners Anthony F. Arpaia and Howard 
G. Freas; Paul Coyle, director of i‘s 
Bureau of Operations, and Robert W. 
Ginnane, general counsel. 


Practicing attorneys accompanying the 
CAB officials will be Jerrold Scoutt, Jr.. 
James A. Verner and Howard C. West- 
wood, all of Washington. Industry rep- 
resentatives will be H. Templeton Brown 
and Andrew M. DeVoursney, of United 
Air Lines, both of Chicago, and John C. 
Pirie, of Pan American World Airways, 
New York City. 


Attorneys to be heard in connection 
with the ICC are to be E. Granville 
Curry, John F. Donelan and John R. 
Turney, all of Washington. The industry 
spokesmen will be Arthur J. Dixon, of 
the Southern Railway System, Washing- 
ton: Eugene T. Liipfert, of Consolidated 
Freightways, Menlo Park, Calif.; John 
Prizer, of the Pennsylvania Railroad, 
Philadelphia, and Starr Thomas, of the 
Santa Fe Railroad, Chicago. 


“It is understood,” Representative 
Harris said, “that the views to be ex- 
pressed are the views of the individuals 
and not necessarily views of their agency 
or organization. 


“From this discussion, the subcommit- 
tee expects to receive information which 
will be of great assistance in ascertain- 
ing the nature of important administra- 
tive problems and in determining what 
recommendations to Congress are neces- 
sary to protect the public interest.” 

Similar panels have also been set for 
June 16 for the Federal Communications 
Commission, June 17 for the Federal 
Power Commission, June 18 for the Fed- 
eral Trade Commission and June 22 for 
the Securities and Exchange Commis- 
sion. General “round-up” discussions 
are scheduled for June 23 and 24. 


No Agreeement on Airport Act 


For the third time, Senate and House 
conterees were unable to reach agree- 
ment on differences in their two versions 
of S. 1, a bill to extend the federal air- 
port act and increase grants (T.W., Apr. 
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25, p. 74). After their meeting June %, 
the conferees tentatively set June 16 f@ 
a fourth meeting. 


Rising Costs Force AAXICO 


To Curtail Some Services 


AAXICO Airlines, Inc., has announce 
that with the completion of schedule 
runs June 30 it will temporarily discon. 
tinue its daily common carriage 
between New York City and Atlanta 
New Orleans. 

“This discontinuance,” AAXICO 
“will be effective until 60 days af 
decision in the Domestic Cargo 
Service Case, docket No. 10067, pr 
before the Civil Aeronautics Board and 


which AAXICO is an applicant for 


permanent certificate. 


“AAXICO finds this step necessary at 
this time, even though business for the 
first five months has gained over 195% 
Air freight had a 22 per cent gain, air 
express 32 per cent and air mail 37 per 
cent. However, over-all expenses for such 
items as material, personnel, parts and 
fuel have gained even more, producing 
substantial losses.” 


House Passes Bill Providing 
Funds for River-Harbor Work 


By a vote of 330 to 20, the House 
June 9 passed and sent to the 
H.R. 7509, a bill providing more than 
billion for public works in fiscal year 
1960. Included are appropriations total- 
ing more than $600 million for con- 
struction and advance engineering and 
design on river and harbor, flood con- 
trol and shore protection projects. 

A motion to reduce each individual 
construction item of $5 million or more 
by 5 per cent was rejected, 149 for and 
251 against. 

The funds for water projects is about 
$50 million above the 1959 appropriations 
but slightly below the amount recom- 
mended for 1960 in the President's 
budget (T.W., June 6, p. 40). 


Javits Cites Report of ICC 


As Favoring Rail Tax Relief 


Senator Javits of New York, on June 3 
asked and received permission to have 
reprinted in the body of the Congres- 
sional Record for that day a portion of 
the Commission’s report in No. 31954, 
Railroad Passenger Train Deficit, calling 
for state tax relief as one step toward 
alleviating the passenger deficit problem 
(T.W., May 30, p. 83). 

Senator Javits recalled that he had 
introduced in February, for himself and 
for Senator Keating, also of New York, 
S. 858, which he described as “a bill 
which would amend the Internal Reve- 
nue Code in order to permit railroads to 
take full advantage of tax relief granted 
by states or municipalities . . . to provide 
that the amount of such tax relief be 
exempt from federal income taxes.” 


The senator said that the discussion by 
the ICC “of this subject” was so “apt” 
that he asked unanimous consent to have 
it printed in the Congressional 
and added that he hoped it would be 
carefully considered by the committee 
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Sa Your packages go anywhere 
Greyhound goes ...and Greyhound goes over a million miles 
a day! That means faster, more direct service to more areas, 
including many, many places not reached by other public 
transportation. 

What's more, Greyhound Package Express offers this service 
seven days a week... twenty-four hours a day... even on week- 


_ IN HOURS 
AND 
COSTS 

“YOU LESS! 


ends and holidays! On Greyhound Package Express 
packages get the same care and consideration as 
Greyhound passengers... riding on dependable Greyhound 
buses on their regular runs. You can send C.O.D., Collect, 
Prepaid—or open a Charge Account. 
Call your nearest Greyhound bus station or write to 
Greyhound, Dept.V6, 5600 Jarvis Ave., Chicago, Ill. 
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Legislation 


on finance “because I think it supports 
markedly the proposed legislation to 
which I have referred.” 


Bill Carrying MATS Funds 
Wins Approval by House 


The fiscal 1960 appropriations bill for 
the Department of Defense, carrying the 
stipulation that of the funds made avail- 
able for the Military Air Transport Serv- 
ice $80 million should be available “only 
for procurement of commercial air trans- 
portation service,” won the approval of 
the House June 3 after two days of de- 
bate. 

By a vote of 393 to 3, the House sent 
the bill—containing over-all funds total- 
ing $38,848,339,000—to the Senate (T.W., 
June 6, p. 41). 

The subject of MATS came up at one 
point in the debate. There was this col- 
loquy between Representatives Gross, of 
Iowa, and Mahon, of Texas: 

Gross—I should like to know where in 
the bill funds are provided for MATS, 
the Military Air Transport Service. 

Mahon—The principal provision for 
MATS is in operation and maintenance 
under the Air Force, which is carried in 
a later section of the bill. However, 
whereever there is travel in the various 
sections of the bill there is money for 
MATS, because the Military Air Trans- 
port Service is under an industrial-type 
operation, and the various services which 
utilize MATS pay for these services. 

Gross—The funds are scattered all 
through the bill? 

Mahon—Yes. 

Gross—And cannot be reached in one 
amendment? 

Mahon—Not very well. 

Gross—Let me ask this further ques- 
tion: Is MATS reimbursed for plane 
travel by members of Congress? 

Mahon—No. 

Gross—I do not mean by members of 
Congress, I mean reimbursed by the Con- 
gress. 

Mahon—No. 

Gross—Or by any committee of Con- 
gress? 

Mahon—Whatever service MATS per- 
forms somebody has to pay for, and it 
is paid for from other appropriations, 
from these various funds. 


Celler Would Bar ‘Rebates’ 
To Pipeline Shipper-Owners 


Representative Celler, of New York, 
chairman of the House judiciary com- 
mittee and its anti-trust subcommittee, 
has introduced legislation to amend the 
Elkins act in order to prohibit rebates to 
oil pipeline shipper-owners through the 
payment of dividends. It is H.R. 7623. 

The introduction, made June 9, closely 
followed a report by the subcommittee 
which asserted that the pipeline industry 
had used the Interstate Commerce Com- 
mission as an instrument of protection 
against requirements of a 1941 consent 
decree that was to limit permissible 
dividend payments to shipper-owners of 
the pipelines (T.W., May 30, p. 54). 
“The purpose of my bill,” Repre- 








sentative Celler said, “is to assure that 
oil pipelines operate as common carriers 
in fact as well as in law, rather than as 
private carriers for the benefit of their 
shipper-owners. 

“It attempts to remedy present dis- 
criminations against outside users of 
oil pipelines by curtailing dividend pay- 
ments to shipper-owners in lieu of di- 
vorcing oil pipelines from the ownership 
and control of the major integrated oil 
companies. 

“The remedy contained in my bill is 
less severe than divorcement of oil pipe- 
lines, which ultimately may prove neces- 
sary. 

“My bill assures that the refineries 
owned by the major oil companies will 
continue to have access to necessary 
supply without the intervention of out- 
side ownership. Unlike the situation 
which might occur if there were di- 
vorcement, continuity in management 
and operations will not be jeopardized 
and the ability of the pipelines to bor- 
row money needed for expansion and 
development will not be impaired. 

“The objective of this bill solely is to 
assure that, in accordance with the in- 
tent of Congress as manifested in the 
Hepburn act of 1906, oil pipelines be 
available for the benefit of the entire 
petroleum industry rather than for the 
private benefit of their shipper-owners. 
Continued discrimination by the ship- 
per-owners against outside users of oil 
pipelines, who are competitors of the 
shipper-owners, must be stopped.” 


Morse, Subcommittee Back 
Bill to Aid Shipbuilding 


The merchant marine subcommittee 
of the House merchant marine and fish- 
eries committee favorably reported to 
the full committee on June 5 a bill to 
allow shipowners to save interest on 
financing construction programs. The 
action came after the subcommittee 
earlier that day had received favorable 
testimony from Clarence G. Morse, Mar- 
itime Administrator. 

The bill. S. 1434, would amend the 
merchant marine act of 1936 by insert- 
ing in Title XI a new section 1107. It 
would permit the prospective owner of a 
vessel to be constructed to delay placing 
a mortgage on it until after the vessel 
has been delivered, without losing the 
privilege of having the mortgage insured 
by the Secretary of Commerce under 
Title XI. This would be available to 
both subsidized and unsubsidized oper- 
ators. 


“The new section, 1107,” Mr. Morse 
told the subcommittee, “would enable 
the prospective owner to save interest 
on financing construction programs and 
would reduce the time during which the 
Secretary of Commerce is under risk 
with respect to the mortgage and the 
amount with respect to which he is 
under risk. 

“An operator who plans to replace his 
existing fleet by new construction that 
will be built at staggered intervals over 
a period of years may have sufficient 
money on hand to pay in full for the 
first ship. 

“Under existing law, however, if he 
does this, he will not later be able to 
mortgage the vessel and obtain govern- 
ment insurance of the mortgage in order 
to obtain the down payment on future 
vessels. 
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“H.R. 5919 [a companion bill] 
remedy this situation by authorizing the 
Secretary of Commerce to make a 
mitment to the vessel operator be 
the keel on the first vessel is laid, 4 
insure any eligible mortgages such op 
ator, as mortgagor, may place on ¢ 
vessel at any time during the life of 
vessel to obtain the down payment 
other vessels. 

“The foregoing authorization is 
ject to conditions which will keep 
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The Senate passed the bill May ul 
(T.W., May 16, p. 56). 

















Committee Reports Measure 
To Give Rights in Alaska 




















S. 1509, a measure to give “grand 
father” rights to motor carriers and 
freight forwarders in Alaskan 
was ordered favorably reported by tie 
Senate interstate and foreign commerce 
committee in executive session action 
June 10. j 

The bill was introduced at the request 
of the Interstate Commerce Commission, 
but was opposed in hearings by the De- 
partment of Commerce (T.W., May 16, 
p. 49). 


John J. Allen, Jr., Under Secretary of 
Commerce for Transportation, told the 
committee that the bill should not be 
enacted until completion of the over-all 
transportation study being made by the 
Commerce Department. 
























































Retirement Act Amendment 


Representative Perkins, of Kentucky, 
has introduced a bill which would amend 
section 1 of the railroad retirement act 
of 1937 to provide that an employe shall 
not lose his current connection with the 
railroad industry when he is furloughed 
to accept elective public office. The bill 
is H.R. 7570. 


Great Lakes Ship Bill 


The Senate interstate and foreign com- 
merce committee voted on June 10 to 
report favorably S. 990. The bill would 
authorize the use of Great Lakes vessels 
on the oceans. 


IC to Honor Its Veterans 


Seventy-two employes completing 50 
years with the Illinois Central Railroad 
in 1959 will be guests of the president 
of that company, Wayne A. Johnston, 
at a “recognition” luncheon June 11 in 
the Palmer House, Chicago. About 30 
members of the railroad’s management 
staff will be present to honor the long- 
time employes. 
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“Hold up that crew!”’ 


It means a lot to any shipper to know when his 
shipment will arrive. Especially in the perishable 
fruit and vegetable business it can be the difference 
between profit and loss. Take, for instance, a car 
load of early vegetables from the south, consigned 
to a northern city not long ago. 

The consignee knew his car was due and had 
arranged for a crew to be on hand for prompt un- 
loading. But late in the afternoon before the ex- 
pected early morning arrival the car had to be set 
out due to bad order. 

This information was immediately reported by 
CLIC—C & O’s all-teletype car reporting service— 
to the C & O traffic office at destination. 

The consignee’s office was closed but the manager 
was reached at home and informed of the delay. 


Later, he was given re-forwarding information and 
rescheduled arrival time as automatically reported 
by CLIC. 

Here’s what the consignee’s manager had to say: 

“In view of the advance information given about 
this car, I should like to commend a fine organiza- 
tion which is able to supply up-to-the-minute in- 
formation so necessary to successful operation in 
the perishable fruit and vegetable business. 

“Incidentally, that phone call from your perish- 
able agent’s office saved our firm a considerable 
sum of money in man hours and time and one half 
thus avoided.” 

Aren’t there times when it would mean a lot to you 
to know where your shipment is at the moment? 
If it is anywhere on the C & O, CLIC can tell you. 


Would you like a copy of a booklet describing CLIC? Just write: 


Chesapeake and Ohio Railway 


3800 TERMINAL TOWER, CLEVELAND 1, OHIO 


AND WATCH 
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Statistics 


AAR Analyzes Carloads 
Originated, Average Te 
Per Car, 1946 Thru 1958 


The Association of American B 
roads has circulated to member 
an analysis of the Commissigi 
summary of freight commodity 
tistics for the calendar year fj 
prepared by its Bureau of Transpop 
Economics and Statistics. 


The compilation showed that Cleall 
railroads in 1958 originated a grand t& 
of 27,245,092 carloads, or 1,185,950 
tons, of carload traffic (T.W., June 6, 
50). 

The AAR analysis shows changes 
carloadings and average tons per car fap 
the various commodity groups for 
calendar years 1946 through 1958, 
the increases or decreases in the aver 
tons per car for a number of individ 
commodities, 1958 compared with 

The anlysis shows that, in 1946, 
Class I railroads originated 4,593,000 cam” 
loads of products of agriculture, or $27) 
tons as the average per car. It she 
that, in 1955, while 3,726,000 carloady 
were originated, the average tons per Cam 
had risen to 35.9, and that, in 1958, 
3,773,000 carloads originated, the ave 
age toms per car were 38.9. 

For animals and products, the carlo 
originated in 1946 amounted to 1,518,000, 
and the average tons per car was 142 
This rose to 14.6 tons per car in 1955, 
when 903,000 total carloads were origi- 
nated, and to 15.3 tons per car in 1968, 
when 649,000 carloads were originated 

The tabulation of products of mines 
shows 12,900,000 carloads originated in 
1946, with an average of 55.6 tons per 
car and that, with slightly fewer car 
originated (12,832,000) in 1955 the aver- 
age tons per car had risen to 594. Ii 
calendar year 1958, with 10,373,000 car 
loads originated, the average tons pé@ 
car had risen to 60.6. 

For products of forests it was showl 
that 2,461,000 carloads were originated 
in 1946, with 34.5 average tons per car. 
In 1955, with 2,316,000 cars originated, 
the average tons per car had increased 
to 35.7, while in 1958, with 1,930,008 
carloads originated, the average tons p@ 
car had risen to 32. 

Hence, in products of agriculture, ani- 
mals and products, products of mine, 
and products of forests, the 1958 cat 
loads originated were in each case be- 

th : e = t d low those originated in 1946, we the 

average tons per car had increas 
a Ss closer to © major ar astern an In the manufactures and miscellaneous 
commodity group, the compilation shows 


Pacific trade centers than any other | 12253,000 carioads originated in 196 


with 29.7 tons as the average po e.ee0 
i i iA . | In 1955 it was shown that 1 

Cal ifo rni a po rt, p rovi d in g q ul ck e r | carloads were originated with 31.1 aver- 

age tons per car, while in 1955, — = 

i | same number of carloads originat e 

delivery to your customers overseas]! | sme number of carloads originate to 

31.4. In 1958, with 10,073,000 carloads 

originated, the average toms per car was 
shown as 32. 

For forwarder traffic, the compilation 


Write today for a free copy of the Port’s unique 1958 OCEAN SHIPPING HANDBOOK — 44 pages, 
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BEST-KNOWN TRADEMARK 
IN DAMAGE-FREE SHIPPING 


There’s no substitute for Evans DF* Loader—the device 
that locks in lading, eliminating damage and dunnage. 
Its popularity is proven by the fact that 36,000 DF- 
equipped cars are now in service on 50 Class I railroads. 
And only Evans has a nationwide network of offices 
staffed with loading engineers to help shippers take full 
advantage of damage-free shipping the DF way. It will 
pay you to specify DF next time you ship by rail! 


*DF is a trademark of the Evans Products Company... 
only Evans makes the DF Loader 


cr. MEEVANS PRODUCTS COMPANY, 


DF LOADER 


744 
EVANS) 


SSD 
PLYMOUTH, MICHIGAN 





FAMOUS COYLE 


Where YOUR 
problem gets 
a real going- 
a 


Let us put our heads together 
j on your transportation problem. 
Suggestions based on 190 years’ know-how might open the way 
to new savings, safety and service for you. 94 years of oper- 
ation on Gulf waters, and the Canal’s largest fleet of dry cargo 
barges. For movement between Carrabelle, Fla. and Browns- 
ville, Texas, and connecting waterways, 
call Coyle. 


Member: American Waterways Operators, Inc. 


COYLE LINES 
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only 


SEABOARD 
AIRTRADER SERVICE 


protects your air cargo 
all the way with 


LOADMASTERS 


Now, specialized personnel—Seaboard Lwad- 
masters—give your transatlantic air cargo 
unequaled attention and care—at no extra 
cost—on every Seaboard Airtrader flight. 
From loading to landing your air cargo is 
supervised by a Seaboard Loadmaster whose 
only job is to see that it is safely stowed, 
safely carried and safely delivered. He per- 
sonally expedites onward movement when 
necessary. The Seaboard Loadmaster is your 
guarantee of faster, safer service for your 
transatlantic air cargo. 


Ship Via Seaboard Where 
Your Transatlantic Air Cargo 
Is Watched All The Way 


eae THE ALL-CARGO TRANSATLANTIC AIRLINE 
80 Broad St.. New’ York 4—WH 3-1500 


Atlanta, PO 7-0573; Chicago, HA 7-4425; 

New York (Idlewild), Ol 6-5880; Philadel- 
hia, RI 6-1165; Washington, D.C., RE 7-1430; San 
ieee. PL 6-1243; Los Angeles, MA 4-7514; 
Dallas, FL 7-9221; San Antonio, TA 4-7236. 


‘ins 
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1955, although the carloads ori 

had risen to 468,000, the average tons 
per car had fallen to 11.2 and the 
ward trend in carloads originated ¢op. 
tinued, except for 1958, while the down. 
ward trend in average tons per cg 
continued to decrease in 1956, 1957, ang 
1958. For those three years, the carloads 
originated were, respectively, 483,099- 
45€,000 and 447,000. The average tons per 
car for the three years was respectively 
10.7, 10.3, and 10.1. ; 

For all carload traffic, the tabulation 
shows 33,930,000 carloads originated jp 
1946, with 39.6 average tons per car 
In 1955, with 32,762,000 carloads orig- 
inated, the average toms per car roge 
to 42.4. In 1957 the carloads originateg 
were 31,407,000 and the average tons 
per car was 43.8. In 1958, the tabulation 
shows, 27,245,000 carloads were origi- 
nated, with average tons per car of 
43.5. 

The AAR listed the commodities for 
which increases in average tons per 
car for 1958 over 1957 were shown, and 
the amount of the increase in each in- 
stance, as follows: 

Coke, 2.57; iron ore, 2.48; fertilizers, 
NOS, 1.50; potatoes, other than sweet, 
1.44; wallboard, 1.27; ores and concen- 
trates, NOS, 1.27; barley and rye, 1,09; 
soybean oil cake and meal, 1.00; phos- 
phate rock, 0.98, and wheat, 0.97. 

Decreases were shown in average tons 
per car, 1958 under 1957, as follows: Logs, 
butts and bolts, 1.54; iron and steel 
pipe, NOS., 1.43; anthracite to breakers 
and washeries, 1.22; anthracite coal, 
NOS., 1.16; cotton in bales, 0.24; glass 
bottles, jars, NOS, 0.24; products of 
agriculture, NOS, 0.22; clay and benton- 
ite, 0.22; manufactures and miscellane- 
ous, NOS, 0.22, and veneer, plywood, etc. 
0.14. 

The AAR said that the average carry- 
ing capacity of revenue freight cars as 
of the end of 1958 was 5491 tons as 
compared with 54.55 tons one year ear- 
lier and 560.40 at the start of World 
War II. 


Supply of Freight Cars 


US. railroads reported an average 
daily surplus of 26,666 freight cars and 
an average daily shortage of 2,283 freight 
cars in the week ended May 30, com- 
pared with 25,480 and 2,544, respectively, 
in the preceding week, according to the 
car service division of the Association oi 
American Railroads. 


Making up the surplus in the latest 
period were 13,978 plain box, 14 auto box, 
1217 gondola, 195 hopper (includes 3) 
covered), 3,963 stock, 224 flat, 5,802 re- 
frigerator and 1,273 miscellaneous cars 
The shortage was composed of 1,208 plain 
box, 329 gondola, 589 hopper (320 a 
them covered) and 157 flat cars. 


IC Acts Annotated Bulletin 


The Commission has issued No. 19 of 
Volume III in its series of “advance 
bulletins,” which supplement its publi- 
cation “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals, according to the 
ICC, to provide annotations covering 
legislation, regulation court and Com- 
mission decisions as currently as p0s- 
sible. Volume 17 is the latest bound 
supplement to the basic publication and 
may be ordered (title and Cat. No. IC1 
act 5/2:17) from the Government Print- 
ing Office, Washington, D.C., for $325 
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payable by money order or check drawn 
to the superintendent of documents. 


Intercity Truck Tonnage 
Up 15% in First Quarter 


From Same Period of ‘58 


The trucking industry registered 
a gain of 15.6 per cent in intercity 
tonnage in the first quarter of this 
year as compared with the same 
period in 1958, the American Truck- 
ing Associations, Inc., has announced. 


The ATA said tonnage moved by truck 
in the first quarter of 1959 was at 
an all-time high index of 206—17 points 
above the previous first-quarter high of 
189 established in 1957. The index is 
based on average first quarters for 1947- 
49 as 100. 

“The operations of 2,133 Class I and II 
intercity common and contract motor 
carriers as reported to the Interstate 
Commerce Commission are covered in 
the report compiled by the ATA research 
department,” the announcement says. 
“The trucking firms hauled 83,835,927 
tons of intercity freight in the first 
quarter of this year compared with 72,- 
514,398 tons in the same quarter of 1958. 


“Eight of the nine geographical regions 
in the country showed tonnage gains 
over the first quarter of 1958 and each 
of the eight reached a record high 
regional index number. The largest gain 
was registered by the Central region, 
up 24.8 per cent. 

“Only the Rocky Mountain region re- 
ported a lower volume of freight hauled 
in the first quarter of 1959 than in the 
same quarter in the previous year. Ton- 
nage declined 1 per cent in that region. 


Commodity Classes 


“General freight carriers, transporting 
almost half of total tonnage, reported 
an increase of 19.6 per cent over the first 
quarter of 1958. Liquid petroleum car- 
riers, the second-largest group with over 
one-fourth of total tonnage, were up 8.6 
per cent. 


“Gains of more than 35 per cent were 
registered by carriers of heavy machinery 
and of motor vehicles, up 39.4 per cent 
and 37.0 per cent, respectively, over the 
first quarter of 1958. Other gains in- 
cluded refrigerated liquid carriers up 11.9 
per cent, household goods up 5.3 per cent, 
refrigerated solids up 3.6 per cent and 
agriculture commodity carriers up 3.5 
per cent. Carriers of building materials 
reported a decrease of 8.5 per cent. 


“Tonnage moving in common carriage 
registered a gain of 15.9 per cent over 
the first quarter of 1958. The common 
carriage share of total tonnage edged 
up to 87.4 per cent from 87.2 per cent in 
the first quarter of 1958. Tonnage mov- 
ing in contract carriage increased 13.9 
per cent.” 


Tonnage by Regions 

First quarter figures by regions were 
shown as follows: 

New England, (Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode 
Island, Vermont)—180 carriers; 4,294,196 
tons in 1959; 3,728,521 tons in 1958; up 
15.2 per cent. 


Middle Atlantic, (Delaware, District of 
Columbia, Maryland, New Jersey, New 
York, Pennsylvania, West Virginia)—516 
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How to design a Pr 
a 
a 


in shipping costs 


OPPORTUNITY #2 


The overall efficiency of your fleet depends—to a great 
extent—on how well your trailers match your particu- 
lar operating needs. That's why the custom design 
concept, which we call CID Series '60, represents an 
opportunity for profit minded fleet operators. CID— 
which means Customer Individualized Design—is a 
design concept based on interchangeable components 
that lets you determine the size, weight, features— 
even the cost of your trailer. And in this way you de- 
sign the ideal trailer for your hauling needs. 


The Trailmobile P-68 trailer above is one of six such 
design opportunities available to you with CID Series 
"60. The P-68 is a light, all-steel unit that features 
extra strength for tough operating conditions and 
unusual lightness for maximum payloads. And its low 
first cost makes it an ideal way to design a dip in 
shipping costs! 


TRAILMOBILE inc. 


Cincinnati9, Ohio « Berkeley 10, Calif. 


Springfield, Mo. « Longview, Texas TR-800 
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Lykes 6 American Flag 
Trade Routes 


U. K. LINE AFRICA LINE 
CONTINENT LINE ORIENT LINE 
MEDITERRANEAN LINE CARIBBEAN LINE 










Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dallas, Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Lovis, Tampa, Washington, D.C. 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 
















































one step ahead 


Farmer Tut, here, is obviously quite pleased with his thinking man’s tiller. It shows 
he’s definitely a step ahead of his contemporaries. 

But our progressive friend will soon discover that he needs someone as advanced as 
he to provide modern service for that creation of his... 

This is also true today. 

That's why progressive companies such as yours should know about Global Van Lines. 
For your Global agent is a specialist in com- 
pany personnel relocations and equipment 
moves. He represents the best-equipped, 
most efficient van line in the business .. . 
and he’s located throughout the United 
States and abroad. 

When you want a moving specialist, call 
him. 


He's a good man to do business with. CLIOBA LAVANALINESWNCS 
GENERAL OFFICES: P.O. BOX 3313, LOS ANGELES 54, CALIFORNIA 
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carriers; 17,673,180 tons in 1959; 15 
tons in 1958; up 16.1 per cent. 

Central, (Illinois, Indiana, Mi 
lower peninsula, and Ohio)—521 c 
23,901,431 tons in 1959; 19,149,531 
1858; up 24.8 per cent. 

Southern, (Alabama, Florida, 
Kentucky, Mississippi, North C 
South Carolina, Tennessee, Virg 
281 carriers; 10,988,154 tons in 
9,395,623 tons in 1958; up 169 per 

Northwestern (Michigan upper 
insula, Minnesota, North Dakota, 
Dakota, Wisconsin) —84 carriers; 3 
383 tons in 1959; 3,401,134 tons in 
up 3.9 per cent. 

Mid-Western (Iowa, Kansas, Missouri, 
Nebraska) —135 carriers; 5,145,841 tong ip 
1959; 4,495,501 tons in 1958; up 145 
per cent. 

Southwestern (Arkansas, Loui 
Oklahoma, Texas)—148 carriers; 6,556. 




















142 tons in 1959; 5,917,336 tons in 1958; —N 
up 10.8 per cent. a 
Rocky Mountain (Colorado, Idaho, 9 
Montana, New Mexico, Wyoming, Utah) Call A 
—T7 carriers; 3,356,474 tons in 199; k 
3,391,958 tons in 1958; down 1.0 per cent. Loo 
Pacific (Arizona, California, Nevada, u 


Oregon, Washington)—191 carriers; §- 
388,126 tons in 1959; 17,809,088 tons ip 
1958; up 7.4 per cent. 

Breakdown by Commodity 

First-quarter figures by commodity 
were as follows: 

General freight, 1,047 carriers; 38,349,- 
075 tons in 1959; 32,051,879 tons in 1958: 
up 19.6 per cent. 

Household goods, 78 carriers; 317,124 
tons in 1959; 301,290 tons in 1958; up 
5.3 per cent. 

Heavy machinery, 49 carriers; 791,24 
tons in 1959; 567,488 tons in 1958; up 
39.4 per cent. 

Liquid petroleum, 168 carriers; 23,469,- 
484 tons in 1959; 21,619,611 tons in 1958; 
up 8.6 per cent. 

Refrigerated liquids, 12 carriers, 268,- 
368 tons in 1959; 239,925 tons in 1958; 
up 11.9 per cent. 

Refrigerated solids, 58 carriers; 824- 
431 tons in 1959; 795,720 tons in 1958; 
up 3.6 per cent. 

Agricultural commodities, 46 carriers; 
843,371 tons in 1959; 814,955 tons in 1958; 
up 3.5 per cent. 

Motor vehicles, 68 carriers; 3,478,862 
tons in 1959; 2,538,963 tons in 1958; up 
37.0 per cent. 

Building materials, 65 carriers; 1,749, 
741 tons in 1959; 1,912,399 tons in 1958; 
down 8.5 per cent. 

All other intercity classes, 542 carriers; 
13,744.225 tons in 1959; 11,672,168 tons 
in 1958; up 17.8 per cent. 
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Weekly Truck Tonnage Fewer c! 
Intercity truck tonnage in the week faster se 

ended May 30, based on a survey of 34 INsist ON 

metropolitan areas, was 29.8 per cent® your pez 

ahead of the corresponding week &§ mind! 

1958, the American Trucking Associa- 

tions, Inc., has announced. 

“Part of this increase may be at- McLean al: 
tributed to the Memorial Day holiday and operat 
falling on Saturday this year as com- Freight Lir 
pared to Friday during 1958,” the ATA oe the 
said. “Truck tonnage during the hole § yas \\ 
day week was 18 per cent below the 
previous week of this year.” ‘ 

The report reflects tonnage handled at We t 
more than 400 truck terminals of com- 
mon carriers of general freight through- — 


out the United States. 
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ore people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under “Movers.” 


On Cross-country Shipments 


KEEP CARS 
OUT OF 
CONGESTED | 

DISTRICTS! 


Mark your bill of lading “Via Peoria 

& P. & P. U. Ry.” Switching charges 

absorbed between 15 line haul carriers 

at the hub of the U. S. rail network. 
NX 








PEORIA and PEKIN UNION 
RAILWAY COMPANY 


LR. Barnewolt, General Agent 


s 


Peoria, Illinois 


Safe 


Fewer claims, 
faster settlement . . 
insist on it for 
your peace of 
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McLean also manages a 
and operates Hayes 

Freight Lines, inc., 

Serving the Central 

States. Write Box 213, 


Winston-Salem, N.C. 


We pull pt Indu? 


SERVING THE EASTERN SEABOARD AND THE MIDWEST | 


Our 25th 
Year of 
Service 

1934-1959 


lron Ore, Gypsum Boost 
Carloadings in Canada 


Revenue freight carloadings in Can- 
ada in the seven-day period ended May 
21 totaled 73,223, a rise of 5.6 per cent 
over the 69,354 cars in the same period 
of 1958, the Dominion Bureau of Statis- 
tics has reported. 

Among commodities requiring more 
cars were iron ore, 6,953 (versus 4,507 in 
the 1958 period); crude gypsum, 1,547 
(427), and miscellaneous carload com- 
modities, 6,077 (4505). Declines came in 
wheat, 5,416 (7,632); non-ferrous ores and 
concentrates, 638 (1,629); pulpwood, 1,- 
180 (2,173), and merchandise, LCL 8,- 
992 (10,379). 

Cars of revenue freight received from 
connections totaled 27,039, up 63 per 
cent from the 25,431 in the 1958 period. 

Loadings in the eastern division totaled 
48,077 cars, a rise of 6.1 per cent from 
the 45,311 in 1958, while in the west they 
totaled 25,146, up 4.6 per cent from the 
1958 total of 24,043. Receipts from con- 
nections in the east came to 23.252 cars, 
compared with 21,874 in 1958. In the 
west the total was 3,787, as against 3,- 
557 in 1958. 

Flat cars loaded in piggyback service 
totaled 2,394, of which 2,019 were loaded 
in the east and 375 in the west. 

For the year through May 21, car- 
loadings came to 1362,168, up 1.2 per 
cent from the 1,345,868 in 1958. Receipts 
from connections, though, fell 2.5 per 
cent, from 573,894 to 559,651. Piggyback 
loadings totaled 46,388, with 38,610 being 
in the east and 7,778 in the west. 


Rail Employment Rises 


Employes of Class I steam railways, 
exclusive of switching and terminal 
companies totaled 839,851 at the middle 
of May, 1959, an increase of 1.76 per 
cent over the figure for May, 1958, and 
an increase of 1.82 per cent over April, 
1959, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The employment was 
reported as follows: 

Executives, officials, and staff assist- 
ants, 15,155; professional, clerical and 
general, 167,757; maintenance of way 
and structures, 135,929; maintenance of 
equipment and stores, 203,713; trans- 
portation (other than train, engine, and 
yard), 95,296; transportation (yardmas- 
ters, switch tenders, and hostlers), 12,- 
511, and transportation (train and engine 
service), 209,490. 


Carload Waybill Studies 


A carload, waybill study with respect 
to distribution of freight traffic and 
revenue averages by commodity classes 
has been issued by the Commission. It 
was prepared by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics. It is identified as statement MS-1, 
Carload Waybill Statistics, 1958, and was 
made from a 1 per cent sample of termi- 
nations in 1958. 

The Commission has also issued a car- 
load waybill study, prepared by the bu- 
reau, with respect to quarterly compari- 
sons of traffic and revenue by commodity 
classes. The study, statement QC-1, was 
made from a 1 per cent sample of termi- 
nations in the fourth quarters of 1957 
and 1958. 
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BE SAFE! 
Keep 
Rolling! 


ys Shouldn't Happen 
to YOUR.-Trailer! 


Avoid Fines! 


| Cut Equipment Down Time! 


Use A Nationwide 


| Fruehauf Service Plan! 


ONLY Fruehauf can provide 
low cost inspecting and compre- 
hensive maintenance and repair 
service ’round the clock and 
’round the country—wherever 
any unit in your fleet goes. 
Many major carriers utilize the 
handy Fruehauf Preventive 
Maintenance Plan to assure both 
I.C.C. compliance and steadier 
earnings. Inquire, for your own 
protection! Fruehauf Trailer 
Company, 10940 Harper 
Avenue, Detroit 32, Michigan. 


COMPLETE INSPECTION ... 
PREVENTIVE MAINTENANCE 
... ALL REPAIRS... 
FAST PARTS REPLACEMENT! 


m3 
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(LFS ANIA This is the Lockheed design of a 2,000-mile-an-hour airliner, flying three times the speed of § Cities “40 
| sound, which ‘transportation planners predict will cut long-distance travel time so drastically thet § liners wer 

L . / revolutionary overhaul of supporting transit systems will be mandatory in major cities.’ The jet § Patronage 
ines, ne. would carry about 80 passengers and cross the United States in 80 minutes, according to Lock § °98° and | 


heed. It would be able to utilize standard-length metropolitan runways. C $135 - 
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HOUSTON, TEXAS, P. 0. Box 9128, WAinut 3-9451 
NEW ORLEANS, LA., P. 0. Box 8243, WHitehall 9-6397 


peter New Pneumatic Bulk Commodity Trailer by Trailmobile 


wmieleas/iwa? 


(d 


.». Unlimited 


. af your service 
from dock to delivery 


Stevedoring, storage, repacking, reshipping 
or distribution . . . you can depend on 
LEHIGH’S experience and efficiency to han- 
dle and process any cargo . . . bulk or 
packaged . . . liquid or dry. 


For information call or write 





Trailmobile is introducing this dry-commodity trailer which it says is efficient and profitable on the 

| job. Described as a ‘lightweight pressure tank on wheels,’ Trailmobile says that for discharge of 

[ bd WAREHOUSE & | bulk commodities it requires only a single-stage compressor which may be mounted on the tracter, 

Ty TRANSPORTATION CO as shown. Discharge is controlled by a single lever (inset), which controls commodity flow and air 

| pressure. The company says there is no need for elevator systems because discharge is made 

98-108 Frelinghuysen Ave. Newark 5,New Jersey | directly to the top of storage silos or batch plants. Other advantages, Trailmobile says, are 1° 
Bigelow 3-7200 (NY) REctor 2-3338 | need for long-term or expensive storage facilities, and no demurrage charges 
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Reading Subsidiary Adding 
25 Trailers to Its Fleet 


The Reading Transportation Co., high- 
way subsidiary of the Reading Railroad, 
has announced it has bought 15 tandem- 
axle van trailers and 10 tandem-axle 
flatbed trailers at a cost of $124,239 and 
has ordered the conversion of nine semi- 
open-top trailers to 35-foot tandem-axle 
vans at a cost of $28,690. 

“We are expanding our motor truck 
fleet in line with increased demands for 
highway services in coordination with 
railroad operations,” said Joseph A. 


Fisher, president of the parent company. 


Package Design Engineering 


“Package Design Engineering,” a 263- 
page volume by Kenneth Brown, a mem- 
ber of the technical staff of Space Tech- 
nology Laboratories, Inc., and the tech- 


| nical teaching staff of the University of 
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California at Los Angeles, has just been 
published by John Wiley & Sons, of New 
York City. The cost is $8.50. 


C & N W Cuts Meal Prices 


The Chicago & North Western Rail- 
way announced that on June 10 the meal 
prices in the dining cars on its Twin 
Cities “400” and Dakota “400” stream- 
liners were cut in a bid to get increased 
patronage on the trains between Chi- 
cago and the Twin Cities. The road said 
it was offering luncheons and dinners 
at $1.25 together with new reduced fares. 


More Ease for Truck Drivers 


Features of two ‘completely new conventional 
diesel series, the 921D and the 922D,’ announced 
by Diamond T Motor Truck Co., include a ‘D’ 
cab described by the company as one ‘en- 
gineered for the safety and comfort of the 
driver and his companion, as well as for a long, 
trouble-free life in the most demanding service.’ 
The company says that the large, curved wind- 
shield provides ‘outstanding’ visibility, that the 
interior of the cab is heavily insulated to afford 
protection from heat, cold, or noise, that the 
seats are ‘unusually comfortable,’ and that the 
instruments are ‘conveniently grouped in front 
of the driver for ease of reference.’ In the new 
trucks, such as the one shown in the photograph, 
a choice of five diesel engines, with horsepower 
ranging from 190 to 218, is available, and nine 
main transmissions, ranging from four-speed to 
12-speed, as well as ‘Presto-Matic,’ Diamond T’s 
new semi-automatic transmission system, are 
offered. The latter is said to make the driver's 
job easier and to proleng engine, drive-line and 
rear axle life. 


’Sak-Pak’ Pallets Finding 
Wide Use, Says Company 


New lightweight “Sak-Pak” expendable 
pallets introduced into the cement in- 
dustry by the Calaveras Cement Co. are 
beginning to find wide application in 
other industries, as well, according to 
the manufacturer, the Calco Supply Co., 
of San Francisco. 


Calco says the pallets are being used 
for loading chemicals, lime, fertilizer, 
sand, grain, fire clay, salt and other 
bagged products. The pallets are made 
of corrugated paper reinforced with 
Kraft Veneer board, the company says, 
adding that each can carry about 4,000 
pounds. 


Delta ‘Credit’ Flights Up 


Flying on the installment plan is in- 
creasing, says Delta Air Lines. It says 
that sales under its “Go Now-Pay Later” 
plan in the first four months of this year 
were 46 per cent above those months of 
1958. 


Guide for Air Freight 


A reference guide for routing air 
freight shipments from New York City 
has been published and is available with- 
out charge from Mercury Air Freight, 
Inc., 461 Fourth Avenue, New York 16, 
N.Y. The wall-size guide lists more than 
400 cities and 36 airlines. 


SOO LINE RAILROAD EXPANDS 


PIGCY-BACK SERVICE 


JUNE 1, 1959 i 


Extends “Rail-Van” Freight 


between Duluth-Superior and 
Twin Cities; and between 
Twin Ports and Chicago 

he Soo Line Railroad on Monday, June 1, 1959, 


is expanding the “Rail-Van” Piggy-Back Service 
which has grown increasingly popular since its in- 


auguration in 1956. 


and Illinois. 


This Fast Modern Transportation of Freight, in 


truck-trailers riding on railway flat cars, has been 
provided by Soo Line for nearly three years, with 
more and more shippers between Minneapolis-St. %, 
Paul, Chicago and intermediate Wisconsin points 


using “Rail-Van” Service. 


WESTERN 
CANADA @ PORTAL 


_ 


Now Soo Line is extending “Rail-Van” between the 
Twin Cities and the Twin Ports of Duluth-Superior; 
and between Chicago and the Twin Ports. This nearly 
doubles the Soo Line mileage for Piggy-Back oper- 
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ation on heavy traffic lines in Minnesota, Wisconsin 


This expanded service will speed freight interchanged 
with Soo Line’s many important rail connections on 
Piggy-Back shipments to and from the East, West, South 
and Southwest. The extension to the Twin Ports ties in 
directly with the recently opened Great Lakes Seaway 
and its worldwide transportation of Freight by Water. 
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Common Carrier 
Symposium — 8 


George H. Cunningham 


Comments on 


The Common Carrier and Private 


George H. Cunningham, general 
traffic manager of Sterling Drug, 
Inc., New York City, in this, the 
eighth of a series of interviews (the 
preceding interviews having dealt 
with the preservation of the com- 
mon carrier system), comments on 
the interplay of forces which deter- 
mine the method of transportation 
chosen by the shipper-receiver. 


1. What are the factors in common car- 
rier service which, failing to meet ship- 
per needs, have led to the growth of 
private carriage? 


I think it is pretty well established 
that there has been and will continue to 
be certain types of private carriage for 
which common carriage cannot, up to 
this point, be conveniently substituted. 
Deliveries of petroleum products to serv- 
ice stations is an outstanding example. 
Deliveries requiring unusual dispatch 
would be another. These types of private 
carriage, it would appear, have been on 
the increase not because of what com- 
mon carriers have or have not done but 
because of the national economic growth. 


On the other hand, there has been an 
apparent increase in private carriage, in 
substitution for common carriage, for two 
basic reasons: Economy and service, in 
that order of importance. There is no 
question that a consideration of estab- 
lishing private carriage is service, but, 
in my opinion, it is secondary. I have 
never felt that common carrier services 
have deteriorated to the point of being 
the prime inducement for users to enter 
private carriage. Even though services 
have badly deteriorated in one medium 
of transportation, other services, more 
acceptable, in other media have filled 
the gap. This should not be construed as 


An Interview by 
LEWIS W. BRITTON 


meaning that common carrier services 
have reached a high level of accepta- 
bility nor should it convey the idea that 
there is strong tendency toward improve- 
ment. If service were the prime induce- 
ment, it is likely that private carriage 
was and continues to be necessary be- 
cause of the peculiar nature of the pri- 
mary business, and would come within 
the purview of that type of private car- 
riage for which common carriage could 
not reasonably be substituted. 

There is little doubt that many com- 
mon carriers do not perform as their 
users could reasonably expect. However, 
service deficiencies are not so great that 
ordinary users would scurry to buy or to 
lease trucks. If this be so, and I think 
it is so, we come to the conclusion that 
that private carriage for which common 
carriage could be substituted, has been 
established primarily for the economies. 
What I have in mind here, of course, 
is private carriage by highway. How- 
ever, this thinking could be applied to 
private carriage via other media. 


2. Which of these factors could be 
altered so that the needs of the shipper 
would more adequately be met? How, 
specifically? 


I think both factors could be altered. 
Common carriers in order to meet the 
problem must begin to think of rates, 
perhaps, in altogether new terms. Motor 
carriers, for example, are saddled, for 
the most part, with a rate structure that 
was meant for an entirely different me- 
dium of transportation. Here, it would 
appear that common motor carriers could 
be thinking more of what they can rea- 
sonably do ratewise, considering their 
inherent advantages, than in using rail 
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Carrier Systems 


rates as a ceiling or a floor, depending 
upon the circumstances. The problem is 
indeed complex, and cannot be dismis 
with the mere saying that a new 
approach must be found. Some avenu + 
are being explored. Steps toward 
reform seem to be a need for the mois 
carriers. Rail carriers also have th 
problems of rate structure, with 
“value-of-service” concept being 
jected to closer scrutiny than ever t 
fore, and it may be questionable that 
rate structure painstakingly nurtured fe 
the rails will continue to stand the test 
of time. 

The magnitude of these economic 
problems is overwhelming at this point 
The practical necessities, however, d 
marketing the product of common cal 
riage, namely, service, appears to be it- 
fluencing the inventive genius of # 
carriers which is reflected in the sev 
well-publicized plans which have beg! 
partially implemented. It is my feelii | 
generally shared by other users, that 
form of transportation ought to hold 
rates at artificially high levels becaul 
its competitor’s rates in the area mil 
be high if costs are to be met. 

With respect to services, I think som 
economic relief could be had by f 
carriers if duplicate services and facili- 
ties could be reduced. I am not for their 
complete elimination, for such would 
imply the elimination of competition. 
It certainly is not difficult to imagine 
improvements in terminal operations if 
pickup and delivery trucks could be more 
scientifically dispatched and more fully 
utilized. It seems a sheer waste to have 
a score of carriers, rail and truck, pick- 
ing up and delivering in a given area, 
each with its own fleet of local trucks, 
literally getting in each other’s way. 
This provides a maximum of facilities 
with very high-cost operations. It also 
seems wasteful to see several te 
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There is a DIFFERENCE! 
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Canvas Top 40’ trailer has the features of a van-type 
trailer for movement of general commodities. Canvas top can 
be removed to haul tall crates of machinery. 


By removing the canvas top and sides, the same trailer is 
now ready to load steel or farm machinery. 


f Denver served by Garrett Freightlines, Inc. 
f Denver served by Interstate Motor Freight System 


DIRECT THRU TRAILER SERVICE 
™ PURCHASED PENDING APPROVAL OF ICC 
AND STATE REGULATORY BODIES 
RELIABLE CONNECTING CARRIERS 
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Garrett set of doubles—Two 24’ trailers provide more cubic 
loading space and greater versatility for handling L. T. L. 
freight. 


Giving full protection from the heat of a desert or the cold 
a blizzard, fully-insulated 40’ van type trailers move perish- 
able shipments by the full load or on an L. T. L. basis. 
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SHIP FAST! 
SHIP SURE! 
SHIP EASY! 
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Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM, N. C. 


Southern 
Pacific 
SERVES THE 

GOLDEN EMPIRE 
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* PIGGYBACK 
°* PIPELINES 


in one area used at only a fraction of 
capacity and efficiency. Mergers on a 
substantial scale seem to be indicated. 
Joint use of facilities by direct competi- 
tors does not appear to be successful, 
competitive jealousies being what they 
are, 


3. With reference to rates: Is it your 
opinion that current motor carrier rates 
represent accurately in all cases an op- 
erating ratio reflecting the actual operat- 
ing situation, or is the operating ratio 
presented in justification of rate in- 
creases inflated by payments to subsid- 
iary corporations—equipment and ter- 
minal owners? 


I think that many traffic men have 
wondered from time to time how a busi- 
ness can be operated year in and year 
out at close to to an operating ratio of 
100, some years a little higher, some 
years a little lower. There would appear 
to be something more than low volume 
of business or low level of freight rates 
producing this condition. It could be an 
oversupply of transportation, but, then, 
unless a sizeable recession in business 
comes upon the scene, the so-called 
marginal operators seem to continue 
with unfavorable operating ratios. Cer- 
tainly, the lack of confidence this sort of 
thing engenders in users is not condu- 
cive to the statesmanship that might be 
considered necessary to preserve common 
carriage. While it is very possible that 
high operating ratios are legitimate, sur- 
rounding circumstances appear to cast 
some doubt on their measure. 

While “bigness” has come to the motor 
carrier industry, with some companies 
grossing upwards of 40 million dollars 
annually, the industry by and large is 
made up of small, closely held corpora- 
tions. There is public ownership of only 
a handful of carriers, something in the 
neighborhood of two dozen. An operat- 
ing ratio of 100 for these closely held 
organizations does not mean their prin- 
cipal stockholders are in dire need, not- 
withstanding the source of their regular 
income, but such a ratio would appear to 
mean inadequate revenue for rate- 
making purposes. This produces an elu- 
sive problem, the direct control of which 
is indeed difficult if not impossible. One 
indirect control from the user’s viewpoint 
is private carriage. 


4. The decision to enter into private car- 
riage, it is said, is forced on shippers 
by common carrier rates which are too 
high, and/or by inadequate service. Hav- 
ing begun the operation of a fleet of 
trucks, do most companies, in your ex- 
perience, ever adequately check the cost 
of the operation from time to time to 
determine if the reasons for inaugurat- 
ing it still hold good? 


Unless an organization is in private 
carriage because it cannot use common 
carriage, I think it should watch its costs 
rather carefully comparing them period- 
ically with what the cost would have 
been had common carriage been used. 
Private carriage is usually not and ought 
not to be entered into without exhaustive 
study and preparation. In such a study, 
a comparison of private carriage costs 
versus common carrier rates would 
necessarily be considered. The pattern 
set by such a study would make a run- 
ning comparison comparatively simple 
to keep, depending, of course, upon the 
size of the operation. Most companies 
entering private carriage for the econo- 
mies have personnel capable of studying 
traffic problems. It would appear to me 
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such personnel would carefully watch the 
costs since economy consciousness jp, 
duced them to enter private carriage jp 
the first place. I think it would be g 
rare situation where private ca 
established in substantial degree, wer 
permitted to continue if common ¢ay. 
riage could be substituted. 


5. Since no company can transport all of 
its inbound materials and all of its out. 
bound production, there must be a point 
at which the long-range interest of the 
company in the need for common car. 
riage would cut off development of the 
private fleet. Can that point be deter. 
mined in any practical way with relation 
to the amount of common 

needed at a reasonable level of rates? 


I think a company once having e. 
tered private carriage and found it more 
economical than common carriage woul 
cut off expansion at that point wher 
the “pickings” are lean. 

There would, of course, be exceptions 
to this depending upon the circum. 
stances. I do not think the effect that 
private carriage would have on the com- 
mon carrier level of rates is a deep con- 
sideration. The fact of the matter is 
that increases in common carrier rates, 
after private carriage is established, tend 
to make private carriage even more at- 
tractive, and may even open the door for 
further expansion. 


6. Do you think it is recognized that 
private carriage, used to transport traf- 
fic to the advantage of the shipper-re- 
ceiver, leaves the common carrier in the 
position of providing stand-by service 
for traffic which is, at least to the 
shipper-receiver, not in the advantageous 
class? 

The common motor carrier thus far 
has not been placed in a stand-by posi- 
tion. It is possible, but not probable, 
that such could be the case at some 
future time. The prevention of this calls 
for great statesmanship on the part of 
common carriers. If users are expected 
to forego an economic advantage by re- 
fraining from entering into private car- 
riage, common carriers would have to 
find ways of solving their economic dif- 
ficulties other than by way of rate in- 
crease heaped upon rate increase, the 
measures of which are very often highly 
questionable; a small increase in costs 
has too often been offset by rate in- 
creases purposely designed to produce 
several times more than is needed. 


The American Trucking Associations 
“Trends” prepared annually by its de 
partment of research, shows that Class 
I, II and III motor carriers, common and 
contract, handled 51 per cent of all in- 
tercity ton-miles of all trucks, including 
private trucks and for-hire trucks not 
subject to economic regulation, in 194. 
This was the highest proportion 
by regulated motor carriers from 193 
through 1956. For those years subsequent 
to 1945 and including 1956, regulated 
carriers handled from 33 per cent (1956) 
to 40 per cent (1948). The ATA esti- 
mates 33 per cent for 1957, the last year 
covered by the study. 


A reduction in recent years of the 
proportion of intercity ton-miles 
by regulated motor carriers does not 
mean an actual reduction in ton-miles 
hauled. Except for 1952 and 1954, regu- 
lated carriers have shown an actual in- 
crease each year from 1946 through 
This would not seem to indicate, with a2 
increase in haulage by other than reg- 
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between 60 and 67 per cent of the truck 
ton-miles. It was as high as 67 per 


that it would have risen even higher 
than it is, the common carriers not yet 


ia in} ylated motor carriers. ‘As I suggested cent back in 1940 when private carriage having reached stand-by. 
| iqusiv. i - 
ud Reb | previously, it 18 not impossible thet this did not appear to be a concern of com- ram sure’ that the thinking traf 
Pe, Were cou. , centage points over 1955, from 63 to 67 ™&n is concerned with the over-all pub- 
on a The common motor carrier has not yet 5. ae Sinn nanan caine eal lic interest, for there are few companies 
* I been placed in a stand-by position as a Per cent. —— new able to depend exclusively on private 
result of private carriage. The common high areas, a stand-by threat may be- carriage. When the movement of goods 
ort allot | motor carrier could very possibly have pre a real problem to common motor 45 in its infancy, however, common car- 
its out. | increased its intercity ton-miles hauled ‘ riage was substituted for private carri- 
> a point | to even greater degrees if it had not 7, Recognizing the right of any shipper- age when it was found that movements 
t of the | been for private carriage which, accord- receiver to transport its own traffic, is could be accomplished better and more 
non car. | ing to “Trends”, has increased every there a tendency among the companies economically in common carriage. While 
it of the | year, without exception, since 1944. which engage in private transportation in we are living in an entirely different age, 
e deter. Now, with the rail carriers the situa- Volume to recognize the public interest— common carriers must bear in mind that 
| relation | sion is different; their proportionate in- at least the small shipper’s interest—in the right to haul one’s own goods still 
ae tercity ton-miles hauled has been an- the maintenance of common carriage? oT = gt gy a will — to 
nually declining at a rather rapid pace. I think that lurking in the shadows of a strong force one’s deciding to 
at ea- j And their actual ton-miles ae the activities of those organizations hav- ®" nesting enone. 
it more J not kept pace percentagew th the ing gone into private carriage is some In their fundamentals, the mass serv- 
ge would f common motor carriers. In fact, they thought of the public interest, as I am ice industries— transportation, utilities 
at where have been generally on the downtrend sure you mean “the public interest”; it is and communications—appear to be more 
whereas the motor carrier has been ON probably overpowered by a consideration closely associated with “the public in- 
xceptions | the uptrend. of economies. But then the public in- terest” than the non-regulated indus- 
circum- It would seem then that the rails are terest, which is so often difficult to de- tries whose interests also are commingled 
fect that § tending toward stand-by more rapidly termine, may be better served by private with the public interest. Since a user’s 
the com- | than motor carriers, but I do not think carriage than continuing to bend to the entering private carriage, in a sense, is 
leep con- § that the growth of private carriage in “never-ending” rate desires of common vertical expansion of the corporate func- 
natter is § recent years is directed so much against carriers. Certainly, as suggested before, tion, other vertical expansions to reduce 
ier rates, § the rails as against the trucks. Which the departure of tonnage to private costs could affect the public interest. 
hed, tend § means that the tendency toward stand- carriage has set the common carriers to For example, a food producer (I mention 
more at- § by for rails results more from competi- investigate ways of reducing their costs food because of the tremendous volume) 
> door for § tive common carriage than from private so that a good segment of private car- may enter the field of container-making 
carriage. Admittedly this is guessing, riage would collapse. It would appear to the possible detriment of other con- 
zed that but until there isa breakdown, if it were then that private carriage has been tainer makers. This kind of vertical ex- 
ort traf- ever possible, of the intercity ton-miles helpful to the public interest, even down pansion may produce lower costs which, 
ipper-re- hauled by private trucks and for-hire to the small shipper, by stemming the reflected in consumer prices, could be in 
ier in the trucks not subject to economic regula-_ tide of rising freight rates. If private the public interest. On the other hand, 
y servi tion, we must do some guessing. It can carriage had not increased, one could the loss of a substantial amount of busi- 
t to the be said, however, that this tonnage for only guess what the level of common ness by the common (in the sense of 
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fluence prices upward to the general 
public and may not be in the public in- 
terest. But here competition and in- 
genuity save the day. No less can be ex- 
pected in the field of transportation. 


8. Is there available any study of com- 
parative costs on which management has 
based a decision either to go into private 
carriage, or to refrain from doing so, or 
even withdrawing from private carriage? 


There are studies on private carrier 
costs but they can be used only as a basis 
for a more complete study in the light of 
the unique circumstances usually sur- 
rounding each operation. An extremely 
important consideration requiring close 
attention, even before costs, is whether 
an operation is feasible under the safety 
regulations of the Commission; sched- 
uling, for example, may not be possible 
within the driving limitations set by the 
Commission. 

To my mind, there is no “neat” way of 
entering private carriage. Costs can, of 
course, be approximately determined be- 
forehand. Actual operating conditions 
and actual costs should influence a de- 
cision whether to stay in the field or quit. 


9. Do you believe there is need for 
common carriage? Do you think there 
is any threat of nationalization of com- 
mon carriers? 


There is unquestionably a need for 
common carriage. I think you will find 
very few private carriers who do not use 
common carriers on more than a stand- 
by basis. I cannot foresee a time when 
common carriage will be extinct. A ma- 
jor threat to nationalization of common 
carriers, as I see it, is the attempt to 
preserve more common carriage than is 
needed by allowing marginal operators 
to set the economic pattern for large 
segments of carriers whose operating 
acumen places their operations consist- 
ently on the profit side of the ledger. 
There seems to be a crying need for 
mergers in the transportation industry. 


10. How can nationalization be avoid- 
ed? How can carriers and shippers work 
together to avoid it? 


I think from the answers to the previ- 
ous questions, some hint may be deduced 
of ways and means of preventing na- 
tionalization. This problem, of course, is 
more than of interest to the general 
public; it is of primary interest to the 
carriers themselves. Merely threatening 
the public with the nationalization issue 
from time to time as a propaganda de- 
vice is negative; it will not solve the 
internal problems of the industry, of 
which there are many that must be 
solved and I think can be solved with 
more positive thinking. Steps in that 
direction seem now to have been taken. 
It is not a measure of positive thinking, 
for example, to seek burdensome legis- 
lation against a competitive medium. 
That certainly would not help the in- 
dustry as a whole, since additional costs 
imposed upon any segment increases the 
potential for private carriage. 

With better than 1,352 billion ton- 
miles of intercity freight, 13 per cent of 
which is in the private and other non- 
regulated category, for dividing among 
the several media of transportation each 
year, it would not speak well for an in- 
dustry that allowed itself by internal 
bickering and division to be conquered 
by nationalization. 

It is becoming more and more ap- 
parent that an important step away 
from nationalization of our common car- 


riers is to modify the worn-out idea that 
common carriers must continue to 
struggle under a burden of deficit-pro- 
ducing services. Some deficit services 
will always be, but, in all fairness, they 
should not exist as the economic back- 
breakers we know they are under the 
guise of “the public interest.” 

Another avenue, and a most important 
one, is the field of regulation. The regu- 
lators must have the wisdom of Solomon 
if they are to determine that balancing 
zone of too much or too little public 
transportation, for their decisions can 
certainly produce either condition. 

The second part of this question, I 
am afraid, touches an area that has 
plagued mankind down through the ages 
—man’s relationship with man. 

I think it is recognized that carriers 
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and shippers ought to work in closer 
harmony for their mutual benefits. Byt 
this is more easily said than done. My 
feeling would be than the “onus” must 
first be established. Who could be more 
interested in transportation than the 
transportation industry itself? If I hear 
the answer correctly, I think we haye 
established the onus. The carriers haye 
a tremendous public relations job be. 
fore them with considerable responsi- 
bility for keeping it on a high plane with 
little slanting toward the kind of prop- 
aganda we have come to associate with 
the industry. We all know that greater 
understanding is necessary, statesman. 
ship, if you will. That unders' 

must be at many levels, not just at the 
top; it must be not only at the policy but 
also at the implementation levels. 


Personal News 


SHIPPERS 


Harry A. Thompson has retired after 
16 years of service as traffic manager 
for the Rudy Patrick Seed Co., Kansas 
City, Mo. He was chairman of the 
traffic committee of the American Seed 
Trade Association for many years. 
Vernie L. Hankins, erstwhile assistant 
to Mr. Thompson, has succeeded him 
as traffic manager. 


The Chevrolet-Central Office, Division 
of General Motors Corp., Detroit, has 
announced the promotion of Harry J. 
Jones, formerly assistant traffic man- 
ager of Chevrolet-Norwood, to traffic 
manager, succeeding E. H. Anderson, 
retired. Carl L. Galbraith, formerly in 
the Chevrolet-Norwood traffic depart- 
ment, has been promoted to assistant 
traffic manager. 


John S. Routh, chairman of the board 
of the Routh Coal Export Corp., New 
York, has been relected for the en- 
suing year as president of the Coal 
Exporters Association of the United 
States, Inc. Other officers reelected 
were: Vice-president, D. K. Mackenzie, 
vice-president of Castner Curran & Bul- 
litt, Inc., New York; treasurer and gen- 
eral counsel, James W. Haley, vice- 
president of Jewell Ridge Coal Corp., 
and Jewell Ridge Coal Sales Co., Inc., 
Washington; executive secretary, F. F. 
Estes, of Washington; and assistant 
secretary-assistant treasurer, Mildred M. 
Loveless, of Washington. S. Pemberton 
Hutchinson, executive vice-president of 
the General Coal Co., Philadelphia, was 
elected for a one-year term as Class A 
director. A. A, Meyer, president of the 
Saljoan Coal & Coke Corp., New York, 
became a Class B director. The follow- 
ing Class B directors were reelected for 
two-year terms, expiring in 1961: W. H. 
Carpenter, president of Dexter-Carpen- 
ter Coal Co.; A. F, Kempe, president of 
Seneca Coal & Iron Corp., and P. F. 
Masse, vice-president of C. H. Sprague 
& Son Co., Inc., all of New York. 


CARRIERS 
Rail—— 


The Chicago & Eastern Illinois Rail- 
road Co. has announced the appoint- 
ment of W. H. Peake as general freight 


sales manager, eastern region, with 
headquarters in New York City. He will 
have supervision over C & E I traffic 
offices in New York, Boston, Philadel- 
phia, Washington, Buffalo, Pittsburgh, 
Cleveland, Toronto, Cincinnati, Jack- 
sonville, Miami, and Atlanta. The C & 
E I also announced the appointment 
of J. V. Zipfel as traffic representative at 
Evansville, Ind. 


George E. Bennett, purchasing agent 
of the Chicago & Eastern Illinois Rail- 
road, has been elected a vice-president 
of the road, David 
O. Mathews, C & EI 
president has an- 
nounced. Mr. Ben- 
nett, based at Dan- 
ville, Ill., has been 
with the railroad 
for nearly 37 years. 
He began his rail- 
road career as a 
machinist helper in 
the Oaklawn shops 
of the C & ETI in 
Danville. He ad- 
vanced through the 
positions of assist- 
ant foreman, foreman, foreman of the 
back shops, shop superintendent and 
acting master mechanic at Villa Grove; 
was named superintendent of motive 
power at Danville in November, 1946, and 
was promoted to purchasing agent in 
March, 1958. He is a member and past 
president of the Western Railway Club 
of Chicago, a member of the Danville 
Country Club, the Elks, the American 
Society of Mechanical Engineers, and 
the Union League of Chicago. 


G. E. Bennett 


G. C. Reveille, comptroller of the Nor- 
folk Southern Railway Co., has retired 
after 51 years of service, according 
an announcement by Henry Oetjen, 
president of the company. Duane W. 
Coad, assistant to the chairman of the 
board, has been elected comptroller and 
assistant to the chairman of the board, 
succeeding Mr. Reveille. 


Clarence E. Larsen has been appointed 
assistant to the vice-presiden 
department, for the Burlington 
with headquarters in Chicago, the rail- 
road has announced. He succeeds J. J. 
McGarry, who has been promoted 
freight traffic manager-lines west, im 
Omaha. Mr. Larsen has been succeeded 





June 13, 1 


TH 


plus 137 
a 


Terminals: 
« Los Ange 


Call Statior 
Sales Offic; 


ts, 

ne. My 
;” must 
© More 
an the 
' I hear 
ye have 
Ts have 
job be- 
>sponsi- 
ne with 
f prop- 
ite with 
greater 
tanding 
b at the 
licy but 


tative at 


ig agent 
vis Rail- 
resident 


ennett 


n of the 
ent and 
a Grove; 
| motive 
1946, and 
agent in 
and past 
yay Club 
Danville 
American 
ers, and 


the Nor- 
s retired 
rding to 

Oetjen, 
uane W. 
n of the 
oller and 
he board, 


appointed 
at—traffic 


Railroad, 
the rail- 
Peds J. J. 
moted t0 
west, in 
su 


June 13, 1959 


THE BIG STORY: the way TIME does things! 


TIME offers its shippers direct 
scheduled service to 21 of 

the nation’s major cities — 

plus 1375 smaller cities in 12 states — 
a booming, multi-billion dollar 
market-which blankets Timeland 
and the three most explosive 
growth areas of America — The 
Southwest, the Midwest and 

the Industrial South — 

Another page from 

TIME’s big story! 


a 
COMBINATION 

DEVELOPED 

FOR YOU 


the 

Scheduled 
transcontinental 
motor 

carrier 


r.1M.E. 


INCORPORATED 


General Offices: P. 0. Box 1120, Lubbock, Texas 


Terminals: Ationta « Cincinnoti e El Paso e« Evansville « Harrison, Ark. «© Hobbs « Humboldt «+ Joplin « Kansas City « Little Rock 
* los Angeles « Lubbock « Memphis e« Nashville « Oklohoma City e« Paris, Tenn. « Phoenix « Springfield « St. Lovis « Tucson « Tulsa 


Call Stations: Jackson, Tenn., Ph. 2-1606 « Los Cruces, N. M., JA 6-2249 « Lamar, Mo., OV 2-4350 e« Carthage, Mo., Fl 8-4622 « Neosho, Mo., Gl 1-2442 
Sales Offices: Washington, D. C. — 112 Professional Bidg., Courthouse Sq., Arlington 1, Vo., JA 7-6242 » New York — 521 Sth Ave., New York City, OX 7-2189 





Tariff Guide No. 4 


NAMING: MAJOR RAIL, MOTOR CARRIER 
AND FREIGHT FORWARDER AGENCY 
TARIFFS, BOTH CLASS AND COMMODITY. 
APPLYING THROUGHOUT THE UNITED 
STATES. 


By 


E. ALBERT OVENS 
Vice President and Dean 


, 


ACADEMY OF ADVANCED TRAFFIC, INC. 


®HILADELPHIA 
Market St. Nat'l Bank Bldg. 


NEW YORK 
63 Vesey Street 


PRICE ONE DOLLAR 


An up-to-date version of the popular Tariff Guide series, 
the last of which appeared in 1951. It simplifies the process of 
selecting the applicable tariff from among the many freight tariffs 
in effect. Originally intended as a working tool for students, the 
Tariff Guide has become increasingly popular as a working tool 
throughout the transportation industry. Tariff Guide No. 4 names 
major rail, motor carrier and freight forwarder agency tariffs, 
both class and commodity, applying throughout the United States. 


Price: One Dollar 


Book Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please send me copies of Tariff Guide No. 4 @ $1.00 per copy. 


CD Bill me. 


| enclose 


check or money order for $ 


Name . 





Address 





TRAFFIC Wort 


as assistant freight traffic manager 
(commerce) by H. Wayne Hotaling, gen. 
eral freight agent at Denver for the 
Colorado & Southern Railway, a Bur. 
lington affiliate. Coincident with these 
changes, Lloyd J. Gilmore has been ap- 
pointed to the newly created position of 
general freight agent in the rates and dij- 
visions department in Chicago. Jens ¢, 
Jensen, assistant general freight agent 
in the same department, has been pro- 
moted to the position vacated by Mr. 
Hotaling in Denver, and Robert E. Par- 
rish, chief rate clerk, becomes assistant 
general freight agent in Chicago. Mr. 
Larsen, a native of Council Bluffs, Ia, 
joined the Burlington in 1937 as a ste. 
nographer in the traffic department at 
Omaha. After several promotions in 
Omaha he was transferred in 1946 to 
Chicago, where he was appointed genera] 
freight agent in 1952. He has been as- 
sistant freight traffic manager since 
1955. Mr. Larsen is a member of the 
Traffic Club of Chicago and the national 
and Chicago chapters of the Association 
of ICC Practitioners. Mr. Hotaling has 
been with the Colorado & Southern in 
various capacities in the freight traffic 
department at Denver since 1938. He has 
held his present post since 1950. Mr. Gil- 
more joined the Burlington as a stenog- 
rapher in the local freight office at 
Omaha in 1937. Subsequent promotions 
led to his transfer to Chicago in 1949 
and his appointment as assistant general 
freight agent in 1955. Mr. Jensen’s career 
with the Burlington began in 1939 as a 
tariff clerk in the traffic department. 
Following military service, he returned 
to the company, advancing to assistant 
general freight agent in 1955. Mr. Par- 
rish, with the Burlington since 1937, was 
promoted to chief rate clerk in 1955. 


The Elgin, Joliet & Eastern Railway 
Co. has announced the appointment of 
C. O. Ferner as assistant superintendent 
of the Joliet division, with headquarters 
at Joliet; H. F. Ernhart as trainmaster 
of the Gary division, with headquarters 
at South Chicago, Ill.; M. C. Cram 
as road foreman of engines—assistant 
trainmaster of the Gary division, with 
headquarters at South Chicago; George 
W. Scully as general foreman at Joliet, 
replacing Glenn Comer, who has been 
named general roundhouse foreman at 
Joliet; Howard M. Taylor as assistant 
division electrical foreman at Joliet, 
and Kermit T. Zweig as erecting fore- 
man—light repairs, at Joliet. 


The Illinois Central Railroad Co. has 
made known its appointment of James 
P. Dressel as foreign freight agent in 
New York City, succeeding John R. Mac- 
Arthur, retired, and of George C. Kings- 
bury as city freight and passenger agent 
in Cleveland, succeeding Frank J. 
Knechtl, deceased. 


J. G. Buchanan has been made con- 
tract assistant, office of the vice-presi- 
dent—operation of the Missouri Pacific 
Railroad Co., in St. Louis, succeeding 
D. S. Hair, who is retiring, the railroad 
has announced. A. J. Beavers has been 
named assistant trainmaster of the An- 
chorage, New Iberia, Jefferson Island, 
Erwinville and Crowley subdivisions of 
the “Mo-Pac,” with headquarters at 
Anchorage, La., succeeding K. K. Ken- 
nerly. 


The appointment of Robert E. Versen 
as traffic manager of the Minneapolis 
Northfield & Southern Railway Co., ef- 
fective June 15, has been anno 
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py H. E. Pence, president of the M N 
& S. Mr. Versen was formerly general 
agent for the Wabash Railroad Co., in 
Minneapolis. 


After more than 51 years of service 
with the Gulf, Mobile & Ohio Railroad 
Co., and predecessor companies, F. E. 
Clarke, southwestern passenger agent at 
Dallas, has retired. 


J. M. Ostrow has been made assistant 
director of market research for the New 
york Central System, freight sales and 
service department, with headquarters 
in New York City, according to J. D. 
Boylan, director of market research for 
the NYC. 


Tom B. Clarke has been elected sec- 
retary-treasurer and a director of The 
Lake Terminal Railroad Co., The New- 
purgh & South Shore Railway Co., 
Donora Southern Railroad Co., McKees- 
port Connecting Railroad Co., and 
Northampton & Bath Railroad Co., and 
secretary and treasurer of the Hanni- 
pal Connecting Railroad Co., according 
to an announcement by D. J. Smith, 
president of these railroads. Glenn A. 
Freil has been appointed assistant sec- 
retary and assistant treasurer of the 
same railroads. 


George L. Barnes, former deputy exe- 
cutive director of the Military Traffic 
Management Agency with U.S. Army in 
Washington, D.C., has been appointed 
assistant to the vice-president of the 
Atlantic Coast Line Railroad, with head- 
quarters in Jacksonville, Fla., accord- 
ing to J. M. Fields, vice-president in 
charge of traffic for the ACL. A native 
of Frankfort, Ky., Mr. Barnes entered 
railroad service on the Pennsylvania 
Railroad at Louisville in 1922. He was 
executive secretary to the president and 
general manager of the Kentucky & 
Indiana Terminal Railroad in Louis- 
ville when called to active military duty 
prior to World War II. From 1942 to 
1947, he served as assistant and subse- 
quently as port transportation officer of 
the San Francisco port of embarkation. 
During the early days of the Korean 
conflict, Mr. Barnes organized and com- 
manded the Pacific transportation zone 
office in Salt Lake City. Before report- 
ing to the Office Chief of Transportation 
in Washington in 1956, he served with 
NATO as transportation officer of Allied 
forces in southern Europe, covering the 
countries of Italy, Greece and Turkey. 
He is a graduate of the Command and 
General Staff College, Ft. Leavenworth, 
and of the Industrial College of the 
Armed Forces in Washington. He was 
integrated in the Regular Army in 1946, 
and promoted to colonel in July, 1950. 


John W. Haw, director of the Northern 
Pacific Railway Co.’s agricultural devel- 
opment department in St. Paul, Minn., 
will receive a national citation for out- 
standing contributions to 4-H club work, 
at the twenty-ninth national 4-H con- 
ference to be held in Washington, D.C., 


June 13 to 19, the railway has an- 
nounced. 


The Milwaukee Road has announced 
the appointment of J. F. Grier as west- 
ern director of industrial and real estate 
development, with headquarters in Se- 
attle, Wash., succeeding A. L. Sedgwick, 
who is retiring after 40 years of service 
with the railroad. Mr. Grier, a graduate 
of Towa State University, started with 
The Milwaukee Road in the engineering 
department in 1926, and transferred to 
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barge capacity for the movement of chem- 
icals, petroleum, or other liquids is available 
from UBL. Union Barge Line, with one of 
the largest tank fleets on the Inland Water- 
ways, offers unexcelled contract service to 
meet your specific needs. Contact offices in 
Houston, New Orleans, Memphis, St. Louis, 
Cincinnati, Washington and Pittsburgh. 
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the real estate department in 1936. He 
has served as right-of-way engineer, in- 
dustrial engineer, assistant industrial 
commissioner and, since March 1, 1958, 
as assistant western director of indus- 
trial and real estate development, with 
headquarters in Seattle. 


The Monon Railroad has opened two 
new offices and effected several major 
personnel changes in its freight sales 
department, according to Carl Bick, pres- 
ident of the company. The new offices 
are at 702 Volunteer Building, Atlanta, 
and at 1121 Metropolitan Life Building, 
Minneapolis. The Atlanta Office will be 
headed by Walter F. Smith as southern 
sales manager. He will also have direct 
supervision of traffic offices in Cincin- 
nati, Winston-Salem, Birmingham, New 
Orleans, Chattanooga, and Tampa. R. E. 
Irons will head the Minneapolis office 
which is headquarters for the Monon’s 
western sales department, including traf- 
fic offices in Kansas City, Portland, Mil- 
waukee, San Francisco, and Seattle. The 
company has appointed Carl Froelich as 
freight traffic manager of all on-line 
agencies, with headquarters in Chicago. 
He will have jurisdiction over freight ac- 
tivities in Bedford, Chicago, Indianapolis, 
Lafayette, Louisville, and Detroit. Harry 
Hoffman was appointed eastern sales 
manager with offices in New York city. 
He is also in charge of the Pittsburgh 
and Washington, D.C. sales offices. Karl 
Voth is the general traffic manager for 
the Monon. 


Wendell Luhr, general claims agent 
for the Southern Pacific Co., for the last 
16 years, has retired after 47 years of 
service with the railroad, the SP has an- 
nounced. In 1957 and 1958, Mr. Luhr 
served as general chairman of the gen- 
eral claims division of the Association 
of American Railroads. He has been 
succeeded at the Southern Pacific by 
E. A. Hume, former assistant general at- 
torney for the Pacific Electric Railway 
Co., a subsidiary of the Southern Pacific, 
at Los Angeles. Mr. Hume has been as- 
signed to the newly created position of 
general attorney-claims for the SP at 
its headquarters in San Francisco. 


Motor—— 


Samuel Moss, Jr., has been named 
general traffic manager of Cardinale 
Trucking Corp., of Whippany, NJ., ac- 
cording to an an- 
nouncement by 
James G. Car- 
dinale, president of 
the firm. Mr. Moss 
had been’ general 
traffic manager and 
commerce counsel 
for the Kane 
Transfer Co., i 
Washington, D. C. 
(T.W., Nov. 29, p. 
87). He began his 
transportation ca- 
reer with the Balti- 
more & Ohio Rail- 
road Co., in 1911, and later served in 
traffic capacities with Montgomery Ward, 
S. H. Kress & Co., and the War Depart- 
ment. He was a traffic consultant for 
15 years, an examiner with the ICC for 
13 years, and traffic manager and trans- 
portation specialist for the Navy’s bu- 
reau of supplies and accounts in Wash- 
ington, D.C., for seven years. He is an 
attorney, a member of the bar in the 
District of Columbia, and an ICC prac- 
titioner. 


eA 


Samvel Moss, Jr. 


TRAFFIC Wort 


Separation of the responsibilities of the 
traffic department of TI.ME., Inc., with 
respect to interline and division prob- 
lems and rates and tariff problems, hag 
been announced by George C. Miller, dj. 
rector of sales and traffic. He says 
Francis Klooz has been appointed traf. 


Francis Klooz Wayland Little 


fic manager—rates and tariffs, and Way- 
land Little as traffic manager—interlines 
and divisions. Mr. Klooz, who had been 
assistant traffic manager for TIME, 
formerly was employed in traffic and 
claims work by Southeastern Truck 
Lines, Inc., of Nashville, Tenn. It wag 
stated that he joined T.I.M.E., when the 
ICC granted that company authority to 
operate the Nashville carrier as part of 
its transcontinental system. Mr. Little, 
also an assistant traffic manager before 
his current promotion, had been with 
T.ILMLE. since 1952. He is an Interstate 
Commerce Commission practitioner. 


Robert Flanegin, vice-president—-saleg, 
for Transcon Lines, of Los Angeles, hag 
announced the appointment of Jack J, 
Farley to the company’s sales staff at the 
Los Angeles home office. The company 
says Mr. Farley has had more than 122 
years experience in motor freight work 
including the handling of import-export 
traffic, consolidation and distribution, 
government freight assignments, inter- 
line traffic and public relations. He isa 
charter member of the Southeast Traf- 
fic Club of Los Angeles. 


Watson Bros. Transportation Co., Ine. 
has announced the appointment of Don 
Forward as district sales manager at 
Rock Island, Ill. Mr. Forward has re 
turned to Watson Bros. after a year's 
leave of absence during which time he 
was with the Rock Island arsenal. 


William S. Powell will become senior 
vice-president—manufacturing, of Con- 
solidated Freightways, Inc., on June 1, 
according to J.L.S. Snead, Jr., president 
of the company. Mr. Powell has beet 
a partner in charge of the San Fran- 
cisco office of the management con- 
sultant firm of Booz, Allen & Hamilton, 
Consolidated says. He was graduated 
from Stanford University in 1936 
Consolidated Freightways says its man- 
ufacturing operations include Freight- 
liner Corp., a manufacturer of heavy- 
duty trucks and tractors in Portland, 
Ore., and Transicold Corp., a producer 
of transportation refrigeration equip- 
ment. It was stated that a proposal for 
exchange of Consolidated Freightways 
stock for shares of Youngstown Steél 
Car Corp., a manufacturer of 
trailer and rail-car equipment, was sub- 
ject to ICC approval. 


John L. Keeshin, president of the 
Keeshin Transport System, has al 
nounced the appointment of M. J. (Mike) 
Conroy as district sales manager will 
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headquarters in Chicago. It was stated 
that Mr. Conroy formerly worked with 
Mr. Keeshin in the former Keeshin Motor 
Express and owned and operated the 
Gordy Freight Lines before that car- 
rier’s sale to Steffke Freight Lines. Mr. 
Keeshin also announced the appoint- 
ment to the Keeshin sales staff of 
Robert L. Seely, former district sales 
manager for Steffke Freight Lines. 


Water—— 


William R. Maul has been appointed 
commissioner of the Norfolk Port Au- 
thority by the city council of Norfolk, 
replacing Thomas J. Donovan, who has 
resigned. The board of commissioners 
of the port elected James J. Gara as 
secretary-treasurer, a position which Mr. 
Donovan had held. 


William O. Gohlke, described as a 
man who “in less than four years built a 
one-truck operation into a national fleet 
of 60 refrigerated trailers,” has joined 
the Pan-Atlantic Steamship Corp., as 
manager of its refrigerated division, the 
company has announced. The 31l-year- 
old executive would have direct control 
over utilization of Pan-Atlantic’s fleet 
of 517 refrigerated trucks, the company 
said. He began his trucking career in 
1946, as an owner-operator of a “reefer” 
truck. He later served with Service 
Trucking Co., and founded and was 
named president of Federal Trucking Co., 
of Federalsburg, Md. He is chairman 
of the refrigerated truck and warehouse 
committee of the National Fisheries In- 
stitute; and co-chairman of the trans- 
portation committee of the International 
Apple Association, and has been active in 
other truck and transportation groups. 


Robert E. Dever has been appointed 
manager in Dallas for Alexander Ship- 
ping Co., which has been designated as 
agent there for States Steamship Co. 
(States Line), of San Francisco. 


Air—— 


Richard H. Brooks has been appointed 
director of facilities, a new position in 
the general offices of American Airlines, 
Inc., in New York. He will be responsible 
for the planning, design, and construc- 
tion of new and remodeled ground fa- 
cilities throughout American’s nation- 
Wide system, the company says. Mr. 
Brooks has been with American for 13 
years. American says it has assigned re- 
Sponsibility for supervision of sales 
analyses of current schedule patterns to 
John B. Boddie, who has been with the 
company for 20 years. Mr. Boddie has 
been appointed manager of schedules. 


Edward Sherman has been assigned to 
the newly created position of director of 
personnel and industrial relations for 
Alaska Airlines, according to Charles F. 
Willis, Jr., president and general man- 
ager of the company. Mr. Sherman will 
be situated in the airlines’ Seattle office. 


The appointment of Edward J. Maynes 
aS a sales representative in the Boston 
office of British Overseas Airways Corp. 
has been announced by A. C. Buchanan, 
district sales manager. Mr. Maynes 
served with Eastern Airlines in Miami 
from 1949 to 1956. 


Others—— 


Lewis K. Sillcox, retired vice-president 
of the New York Air Brake Co., has 
been appointed director of the new New 


York State Office of Transportation by 
Governor Rockefeller, according to the 
Railway Progress Institute. It said Mr. 
Sillcox would be charged with “develop- 
ing an over-all transportation policy in 
cooperation with the federal government 
and neighboring states, with special em- 
phasis on the commuter problem.” 


Stanley J. Polak, examiner in the Com- 
mission’s Bureau of Operating Rights, 
has become associated with the law firm 
of Williams, Kelly & Shrigley in Bos- 
ton, the firm has announced. 


Joseph J. Loftus, of Scranton, Pa., has 
been appointed budget director of the 
Pennsylvania Turnpike Commission, the 
agency has announced. Mr. Loftus for 
12 years was auditor for the Lackawanna 
& Wyoming Valley Railroad Co. 


Appointment of Commander W. F. 
Mims as deputy regional director of the 
southeastern traffic region of the Mili- 
tary Traffic Management Agency, has 
been announced by Col. D. M. Altgelt, 
regional director. Commander Mims had 
studied traffic management at American 
and Stanford universities. He had served 
as executive officer to Rear Admiral 
E. F. Metzger, chief of Navy transporta- 
tion, bureau of supplies and accounts; 
as sub-area petroleum officer in the 
Caribbean theater; and freight terminal 
officer and officer in charge of the Navy 
overseas air cargo terminal at Pearl 
Harbor. 


William E. Wilson has been named 
traffic manager, and Donald L. Sindel 
as claims supervisor, in the traffic de- 
partment of the Farm Bureau Coopera- 
tive Association, Inc., of Columbus, O., 
according to an announcement by Mark 
L. Keith, general traffic manager. The 
latter said Mr. Wilson would be in charge 
of the traffic department for the state 
association, and that Mr. Sindel would 
supervise transportation claims and ad- 
justments, as well as the association’s 
claim prevention program. Mr. Wilson 
began working with the association in 
January, 1951, in the grain marketing 
division, and later became transit and 
claims supervisor in the traffic depart- 
ment. He attended Ohio State Univer- 
sity and is a graduate in traffic manage- 
ment from LaSalle University, Chicago. 
Mr. Sindel served as transit account op- 
erator in the association’s traffic depart- 
ment. He also is a graduate in traffic 
management from LaSalle. 


Appointment of Donald V. Seethaler 
as assistant treasurer of the D. H. Over- 
myer Warehouse Sales Co., of Toledo, 
O., has been announced by Paul C. 
Harried, vice-president— finance. Mr. 
Seethaler will be in charge of the com- 
pany’s accounting department. A gradu- 
ate of Toledo University, he formerly 
was office manager and accountant for 
the Schill Pattern Co. New members of 
the D. H. Overmyer Warehouse Sales 
Co., are: B & H Warehouse Co., Lub- 
bock, Tex.; Gilbert Storage Transfer Co., 
Lynchburg, Va.; Hammon Brothers 
Transfer & Storage Co., Decatur, IIL; 
Pacific Storage Inc., Tacoma, Wash., 
and Transit Warehouse, Inc., Kansas 
City, Kan. 


Tidewater-Cleveland Storage Corp., of 
Dunkirk, N.Y., has announced the elec- 
tion, at a recent meeting of its board of 
directors, of Nathan C. Lake as vice- 
president and director of the corporation. 
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Mr. Lake has been associated, since 1945, 
with the Chain of Tidewater Terminals 
and Inland Warehouses, of which Tide- 
water-Cleveland Storage Corp. is a unit. 
He held various positions in the former 
organization, in Philadelphia, New York 
City and Buffalo, until he was appointed 
manager of the Dunkirk warehouse op- 
eration, February 1, 1955. 
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William H. Penfield, 85, of Moun 
Carroll, Ill, who retired in 1945 g 
chief engineer of The Milwaukee 
died June 1 at the Savanna City Hog. 
pital in Savanna, Ill. 


Traffic Clubs 


London, Ont., Club Observes ‘Industry Night’ 


ie 


Walter R. Frizzell (seated, right), transportation counsel for the General Motors Corp., spoke on 
‘The Problems and/or Opportunities in Transportation’ at a meeting on May 28 of the London 


District Transportation Club, London, Ont. 


The occasion was the club’s 


‘Industry Night.’ Others 


shown are R. H. Brunk (seated, left), district freight agent of the Canadian Pacific Railways, second 
vice-president of the club, and H. G. Hill (center), assistant traffic manager of General Motor 


Diesel, president. Standing: E. G. 


Iskaukas, traffic manager of the Minnesota Mining & Manu 


facturing Co., secretary; J. D. Kirpatrick, traffic supervisor of Weatherhead of Canada, Ltd., chair 


man for the evening; F. B. Robinson, traffic manager of GM Diesel, 
Donald Stokes, representing the city of St. 


As their first event following the sum- 
mer vacation, members of the Traffic 
Club of Wichita (Kan.) will have a golf 
outing September 10. They also had a 
similar event June 11. 


The annual outing of the Transporta- 
tion Club of the Rochester (N.Y.) Cham- 
ber of Commerce is set for June 18 at 


Hedge’s Nine Mile Point hotel, Webster, 


N.Y. 
The Traffic Club of New Orleans will 


hold its annual “Railroad Day” June 15 


in the Roosevelt hotel. Wayne A. John- 
ston, president of the Illinois Central 
Railroad, will speak. 


Members of the. Cincinnati 
Transportation Association plan a picnic 


and golf outing June 18 in observance of 


the club’s silver anniversary. The event 


will be at the Summit Hills Country Club, 


Ft. Mitchell, Ky. 


Motor 


a director, and Alderman 
Thomas. 


June 11. Mr. Boring, who was club pres 
ident in 1957, “was selected for his out 
standing achievements both from indus 
a carriers’ standpoints,” the chid 
said. 


The annual outing of the Traffic Clb 
of New England is set for June 16 at the 
club house and grounds of the United 
Shoe Machinery Athletic Association 
North Beverly, Mass. 


The yearly summer golf outing of the 
Traffic Club of Syracuse (N.Y.) will t 
held June 25 at Drumlins. 


A “stag shrimp boil” is slated for July 
17 for members of the Traffic Club o# 
Jacksonville (Fla.). The place will be 
Rubin’s. 


The annual picnic of the Miami Valley 
(O.) Traffic Club took place June 11. 
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The Transportation Club of Kansas 
City has selected its “1959 Transporta- 
tion Man of the Year”’—Wilbur M. Bor- 
ing, general traffic manager of the Vendo 
Co. Mayor H. Roe Bartle was scheduled 
to present him the award at a meeting 


Minneapolis Traffic Club reports that its 
new president, Arthur P. Kimmel, is @ 

sistant general freight agent of the 
Northern Pacific Railway Co., not the 
Great Northern Railway as previously i» 
dicated (T.W., June 6, p. 63). The new 
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New Officers of San Fernando Valley Club 


ROOT 


for the next year the reins of the San Fernando Valley (Calif.) Traffic Club will be in the hands 
dé these officers and directors, elected recently. In the front (left to right) are: John Hinckley, of 
leverly Hills Transfer & Storage, program and entertainment; Thomas Becker, of the Pioneer 
anufacturing Co., secretary; Amos J. Brown, of the Los Angeles division of Chevrolet, president, 
ad John T. Byran, of Rocketdyne, by-laws. Second row: Lauren A. Ballenger, of Watson Bros., 
education; W. H. Larrabee, of the Santa Fe Railway, treasurer; Billy J. Holmes, of Atomics Inter- 
tational, attendance and reception, and Jack C. Carlin, of Industrial Cartage, publicity. Back row: 
Harrison Ayres, of the Flying Tiger Line, special events; Harvey Billingham, of the Aer-O-Line 
Manufacturing Co., membership; C. E. Jackson, of Double ‘J’ Packaging, sergeant-at-arms; Roy 
Crum, of Pacific Intermountain Express, chairman of the board, and James Mason, of Paddock 
Pool & Equipment, special reports. 


He was elected June 1 along with; Wil- 
liam F. Wallace, of the Remy Moving 
& Storage Corp., Lynn, Mass., vice- 
president; Charles W. Perkins, of Park- 
wood Laminates, Inc., secretary, and 
Fred A. Mecurio, of the Central Railroad 
of New Jersey, treasurer. Mr. Walsh 


vice-president is George B. Shimek, as- 
sstant general traffic manager of the 
So Line Railroad. 


The new president of the North Shore 


Traffic Club, Salem, Mass., is William J. 
Walsh, of Sylvania Lighting Products. 


St. Louis Traffic Club Installs Officers 





New officers of the Traffic Club of St. Louis, installed at the club’s thirty-fifth annual meeting 
june 2 in the Chase hotel at St. Louis, seated from left: Orville H. Telthorst, regional manager, 
Republic Carloading Co., first vice-president; Melvin E. Iten, freight traffic manager, Monsanto 
Chemical Co., president, and Frank Becht, general traffic manager, Falstaff Brewing Corp., second 
we-president. Standing from left: Nick P. Laffler, general sales manager, Freightways, Inc., 
Hird vice-president; Kenneth C. Dillman, traffic manager, A. P. Green Firebrick Co., fourth vice- 
pesident; William J. Resetarits, Illinois Terminal Railroad, fifth vice-president, and Matt C. Klein, 


gneral agent, Federal Barge Lines, secretary-treasurer. New directors, not pictured, are: 


Drrill C. Dunkman, assistant traffic manager, Monsanto Chemical Co.; T. Donald Moore, traffic 
Manager, Jackes Evans Manufacturing Co.; Charles F. Myers, traffic manager, Union Electric Co., 
and Elmer L. Neuhaus, traffic manager St. Louis plant, Anheuser-Busch, inc. 





SuperService 
eet ei 


“‘ask the man 
e el 
who ships a 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, 


Tenn 





The Port of San Diego 
offers shippers and 
steamship lines the 
most efficient, money 
saving terminal opera- 
tion possible. Make this 
YOUR first port of call, 
write today for details, 


PORT OF SAN DIEGO 
1365 N. Harbor Dr. 
San Diego 1, Calif. 


SHIP VIA 


More freight cars per mile 
of line than any other Class 1 
Railroad 250 miles 

or more in 

length. . . 

Means better 

service for you 


RAILWAY 





Your shipments are handled with the same 
care you would give them . . . when you 
ship via North Carolina State Docks at 
Wilmington or Ocean Terminals at More- 
head City. 

Both ports offer complete, modern facili- 
ties for handling all types of cargo. 

For economy, efficiency and speed . . . ship 
via the Mid-South Short Way. 


EXECUTIVE OFFICES 
Suite 220, Education Building, Raleigh, N. C. 
MOREHEAD CITY, N.C. NEW YORK 7, N. Y. WILMINGTON, WN. C. 
P.O. Box 507 233 Broadway, Suite 3903 P. ©. Box 1619 


Phone: PArk 6-3159 REctor 2-3760 Phone: ROger 3-1622 
TWX: Morehead City 8782 TWX: WM 77 


AIR FREIGHT 
TRANSPORTATION 


G. LLOYD WILSON 
25 CENTS 
This booklet describes the develop- 
ments and problems of air freight 
from its beginnings. The Traffic 
Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 


Shippers Agree... 
It’s P-l-E! 


PACIFIC INTERMOUNTAIN EXPRESS 


GENERAL OFFICES: P-I-E Building 
14th and Clay Sts., Oakland 4, Calif. 


succeeds David Blair, of Blair’s Cold | 

Storage Warehouse, Cambridge, Mass. 

The speaker at the meeting, the annual 

ees was Mayor Francis X. Collins, of 
alem. 


Four hundred fifty-eight members and 
guests—including traffic and transporta- 
tion men from New York City, Buffalo, 
Denver, Colo., and Winston-Salem, N.C. 
—were at the recent thirty-second an- 
nual dinner of the Capital District Traf- 
fic Association, comprising the tri-city 
area of Albany, Troy and Schenectady, 
N.Y. The dinner was in Albany. 


Installed May 27 as president of the 
Women’s Traffic Club of Los Angeles 
was Miss Irene Meyer, of the Santa Fe 
Railway Co. Others 
installed were Mrs. 
Elisabeth Gordon, 
of the Brooks- 
Daugherty Co., first 
vice-president; Mrs. 
Meredith Propst, of | 
Ringsby Truck 
Lines, second vice- 
president; Mrs. 
Marjorie Lois La- 
zier, of Carmichael 
Forwarding Service, 
recording secretary; 
Mrs. Judy Wilson, 
of the Alva Wilson | 
Trucking Co., corresponding secretary; | 
Mrs. Margie Dillion Ferguson, of Slauson 
Avenue Sheet Metal Works, treasurer, 
and Mrs. Jean Ellis, of TI.ME., Inc., | 
sergeant-at-arms. Mrs. Madge Hender- | 
son, regional vice-president of the Asso- 
ciated Traffic Clubs of America, was in- 
stalling officer. The installing escort was 
Mrs. Georgia Konrad. 


The Rock River Valley (Ill) Traffic | 
Club has set June 18 for its twenty-third 
annual golf outing. It will be at the | 
Mauh-Nah-Tee-See Country Club. 


The Industrial Traffic Association of | 
San Francisco recently elected new of- | 
ficers as follows: P. J. Wellnitz, of the 
Union Carbide Corp., president; Scott D. 
Flegal, of Safeway Stores, Inc., vice- | 
president; P. N. Kujachich, of the 
Owens-Illinois Glass Co., secretary; 
Glenn T. Gleason, of the Zellerbach 
Paper Co., treasurer, and C. H. Costello, | 
of the Continental Can Co., chairman of 
the board. 


Members of the Rail Traffic Associa- 
tion of Greater Detroit met June 8. They 
were scheduled to hear a talk on “The 
Story of the Hydra-Cushion” by Peter F. 
Callahan, mechanical engineer for the 
Evans Products Co. 


On June 17 the Transportation Club 
of Bloomington (Ill.) will hold “Round | 
Up Night” at the Skeet & Trap Club, 
Covel, Ill. 


Miss irene Meyer 


The Ohio Valley Traffic Club, Wheel- 
ing, W.Va., held its initial meeting re- 
cently and elected as its president J. J. 
Corbliss, traffic agent of the Solvay Proc- 
ess division of the Allied Chemical Corp., | 
Perkins, W.Va. Others elected were: J. 
A. Brown, district sales manager for the 
Pennsylvania Railroad, first vice-presi- | 
dent; E. H. Bach, traffic manager of the 
foundry and mill machinery division of 
the Blaw Knox Co., second vice-presi- 
dent; D. W. Sell, chief clerk in the train- 
master’s office for the Baltimore & Ohio 
Railroad, secretary, and A. R. Holz- 
schuher, plant traffic manager of the 
Columbia Southern Chemical Corp., | 
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advertisers’ 


index 


This Index is published as a reader con. 
venience and not as part of the advertis. 
ing contract. Its inclusion is a last-minute 
operation and, although we try to make 
it error proof, we cannot be responsible 
for any errors or failure to insert. 
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yeasurer. Directors are L. L. Lowe, R. 
steel, R. L. Curtis, J. G. Castor, J. E. 
garbesi, C. E. Miller, W. J. Singleton 
ind W. E. Gieseler. The club next will 
meet June 16 in Wheeling. 


















shine, there’ll be a golf outing 
june 16, the Transportation Club of 
gaffalo (N.Y¥.) reports. It will be at 
the Transit Valley Country Club. 


Robert L. Burr, rate-route clerk in the 
yaffic department of the Bethlehem 
Seel Co., has been elected president of 
he Greater Johnstown (Pa.) Traffic 
(lub. Other officers are I. E. Thomas, 
geight and passenger agent for the 
pennsylvania Railroad, vice-president; 
george E. Wigfield, station manager for 
Mlegheny Airlines, secretary; Robert W. 
Yurphy, terminal manager for Novick 


Rain or 


Transfer, Inc., membership secretary, and 
Evan E. Berkebile, traffic manager of 
the John W. Walters Co., treasurer. 


The regular spring golf outing and 
dinner of the Traffic Club of Washing- 
ton, D.C., Inc., will take place June 25 
at the Manor Country Club. Set for 
July 18 is an all-day picnic at Chesa- 
peake Beach Park. 


The Will County Transportation Club, 
Joliet, Ill, has set “Air Night” for June 
16 at Little Jack’s restaurant. The 
speaker is to be George M. Shutes, re- 
gional director of consulting service for 
American Airlines. 


Scheduled for June 13 was the thirty- 
fourth annual outing of the Bridgeport 
(Conn.) Traffic Association. 


Delta Nu Alpha 


Newly-Installed Officers of Denver Chapter 





shown here are the new 1959-60 officers of the Denver (Colo.) Chapter No. 96. They were installed 
J. F. Holtzer, assistant to the president of Southern Motor Express, Hamburg, Pa., and president 
the national Delta Nu Alpha organization, at a meeting on May 28. From left (front row): 
illiam H. Behr, Jr., of the traffic department of the Continental Oil Co., secretary; Jack R. 
Scanlan, assistant traffic manager of Adolph Coors Co., president; Gail H. Crawford, executive 
president and general manager of Ringsby Truck Lines, Inc., retiring president, and Allyn N. 


ckwood, sales representative of Ringsby Truck Lines, treasurer. 
thief rate clerk for the Santa Fe Railway, first vice-president; Mr. 
manager for Bowman Biscuit Co., second vice-president. 


(Back row): Vernon D. Gabe, 
Holtzer, and Morris Cooper, 


Ralph L. Reush, assistant traffic 


anager for the Great Western Sugar Co., was installed as a member of the rotating board of 


rectors to succeed Willard L. Ball, 


general manager of the Mid-West Pool Car Association, 


term had expired. Continuing board members are Charles D. Mcintosh, general freight 
gent for the Chicago, Burlington & Quincy Railroad, and Arlie Ferdon, traffic manager for 
Bankers Warehouse Co. 


Elected to serve for the 1959-60 term 
e the following new officers of the 
beta Upsilon (Indianapolis, Ind.) Chap- 
tr No, 20: William D. Smith, president; 
frank J. Arnold, first vice-president; 
Richard H. Orr, second vice-president; 
vayne F. Rickey, secretary; Don W. 
vild, treasurer; Ray Markley, Faye 
acklin, and John M. Steffanni, direc- 
ors. The scheduled speaker at the chap- 
's June 10 meeting was Fred E. 
bbe, general traffic manager of the 
ger Co., Cincinnati, on the topic, 
ae Duties of the Traffic Department 
Today.” The chapter announced that 
‘primary educational project for next 
would be the establishment of a 
® year course of study for examina- 
mons of the American Society of Traffic 
Mi Transportation. 


The Louisville (Ky.) Chapter No. 112 
Ms elected the following new officers 






























for the 1959-60 term: Paul Zimmerman, 
of the General Electric Co., president; 
Joseph Czweronka, of Riss & Co., first 
vice-president; Robert Thorn, of Girdler- 
Tube Turns, second vice-president; Sam 
Bard, of the Louisville Cement Co., sec- 
retary; John McGee, of the Chesapeake 
& Ohio Railway Co., treasurer; Gordon 
L. Richens, of the Rock Island Lines, 
director for one year; Eaph Lowe, of the 
Marley Co., director for two years, and 
Leon Gleaves, traffic consultant, director 
for three years. As president, Mr. Zim- 
merman succeeds Thomas Spicknall, of 
the Stewart Dry Goods Co. The election 
took place at the chapter’s regular meet- 
ing on May 26 at which J. Campbell 
Foster, assistant vice-president—sales of 
the American Commercial Barge Line 
Co., was the speaker. He spoke on the 
general subject of barge traffic and 
showed a movie, entitled “Busy Rivers.” 
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classified 
advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 





Situations Wanted 


GRAIN TRAFFIC EXECUTIVE. Extensive in- 
dustrial, rail, trade ass’n experience. Practi- 
tioner, details on request. Write Box 1351. 











For Sale 


GANTRY CRANE: Must move, no reasonable 
offer refused. Brownhoist, 35 ton cap., 
70 ft. boom, 18 ft. gage, electric drive. Can 
be seen in operation. LAFAYETTE MA- 
CHINERY CO., 5454 Bellevue, Detroit 11, 
Michigan, Phone WA 5-2230. 


Educational Books and Courses 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 


1946, is now available in its new 5th 





larged and brought up-to-date by Lee KE. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tery, practice, evidence, quizzes and plead- 
ing forms. Over 400 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The —_ re eons 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 


each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 








TRAFFIC DATES 


June 


16-17—Ohio Valley Transportation Advisory Board, Huntington, W.Va. 
17-18—Southeast Shippers Advisory Board, Nashville, Tenn. 
18-19—Pacific Northwest Advisory Board, Aberdeen, Wash. 
24-25—Great Lakes Regional Advisory Board, Detroit. 


July 


8-9—Midwest Shippers Advisory Board, Milwaukee. 


12-15—Truck-Trailer Manufacturers Association (annual summer meeting), Hot 
Springs, Va. 


28-30—Air Freight Cartage Conference, Chicago. 
29-30—Northwest Shippers Advisory Board, Missoula, Mont. 


September 


20-23—Associated Traffic Clubs of America (annual convention), Baltimore. 
21-22—New England Shippers Advisory Board, Poland Springs, Me. 
23-24—Atlantic States Shippers Advisory Board, Rochester, N.Y. 


Annual Dinner Dates of Traffic Clubs 


June 


15—Women’‘s Traffic & Transportation Club of Amarillo, Amarillo, Tex. 
23—Central Pennsylvania Traffic Club, Williamsport, Pa. 


July 


11—Women’s Traffic Club of Oakland, Oakland, Calif. 


August 
25—Mexico City Traffic Club, Mexico City, Mexico. 


September 
11—Transportation Club of Tacoma, Tacoma, Wash. 
18—Transportation Club of Salt Lake City, Salt Lake City. 


TRAFFIC WORLD 


25 Years 


Ago sm) 


From TRAFFIC WORLD, 
June 16, 1934 


What was said to be the initid 
request at the Commission for sup 
pension of a pipeline rate was fil 
by the Louisiana - Arkansas R& 
finers’ Association and mem 
of the Planning and Coordinati 
Council of the coded petroleuf 
industry. They protested agai 
and requested the suspension 
tariffs of pipeline companies p 
posing reductions in rates for t 
transportation of crude oil. ' 


* 


From February 2, 1932, 
May 31, 1934, cash advances 
railroads by the Reconstructi 
Finance Corp. totaled $402,61¢ 
981, the RFC said. Repaymen 
cancellations or withdrawals @ 
applications totaled $57,895,024 


* 

With but one dissenting vol 
the railroads agreed on simplifigd 
rules for dividing and accountifi 
for the money obtained for joitt 
line hauls, to be applied for @ 
experimental period of six month 
with a view to determinifg 
whether excessive complexity all 
uncertainty of arrangement 
among carriers for a division 
joint rates could be removed p 
manently. 

* 


Every railroad in the counff 
was made a respondent in an & 
vestigation launched by the I@ 
into passenger fares and swt 
charges maintained by carriét 
subject to the interstate comment 


act. 
* 


Approval was voted by 
gress for a new agency to rege 
late wire and radio commerce 
the Federal Communicati@ 
Commission. 
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CF won’t keep them waiting at the dock! 


Customers are apt to become ex-cus- 
tomers when shipments fail to arrive 
on the promised delivery date. 

A good way to avoid situations like 
this is to take advantage of Consoli- 
dated Freightways’ fast DAYSAVER 


Sample 
DAYSAVER schedules: 


Leave Bay Area Tuesday, arrive Minneapolis Friday 
Leave Portland Friday, arrive Chicage Monday 


DAYSAVER cuts as much 
as 48 hours off transit time on ship- 
ments to and from the West Coast 
... lets you meet tight delivery sched- 
ules with time to spare. 


service. 


When you’re up against stiff com- 


CONSOLIDATED FREIGNTWAYS 


CF-THE NATION'S MOST DIVERSIFIED MOTOR CARRIER 


LTL AND TRUCKLOAD 
GENERAL COMMODITIES 


BULK COMMODITIES 


REFRIGERATEO— 


HOUSEHOLD GOODS PROOUCTS 


LOCAL HEAVY HAULING AND 
CARTAGE 


petition (and who isn’t these days?), 
the ability to deliver often deter- 
mines who gets the order. CF DAY- 
SAVER can help tip the scales in 
your favor. Remember . . . when we 
get it, you can forget it! 


Midwest Region Headquarters: 
P.O. Box 55171, Indianapolis 5, Ind. 


Western Region Headquarters: 
P.O. Box 3618, Portland 8, Ore. 


WAREHOUSING 


SPECIALIZED EQUIPMENT & STORAGE 





and the railroads 


From the great Mesabi . . . from West and Southwest . . . from 
Labrador—each day mountains of ore are moved by rail to feed 
our ravenous blast furnaces and smelters. Last year, for example, 
over 150 million tons of iron ore alone were carried by American 
and Canadian railroads. 


Many of the newer cars in these fast-moving trains feature National 
Rubber-Cushioned Draft Gears, National Type F Couplers and 
National Yokes. For one outstanding ore carrier, National designed 
a Type F Coupler permitting application to rotary dump cars — 
for 180° turnover dumping process without uncoupling. 


The use of National Draw-Gear Assemblies will mean increased 


operating efficiency and less end-to-end impact damage to ore cars. 
AA-2309 


NATIONAL “25425 CASTINGS COMPANY {@@PMMD)  courens:voxessonarroeans 
CLEVELAND 6, OHIO v } FREIGHT YRUCKS * SNUBBER PACKAGES — 
rl JOURNAL BOXES AND LIDS : 
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PART 2 


icc NEWS 


DECISIONS 


Decision Fatal to ‘Hot Cargo’ Clauses 
United Parcel Service Granted Rights 
Sugar Haulage by Truck Unlawful 
Accumulation-of-Shipments Rule Banned 
Tremont & Gulf Abandonment, Purchase 
Wilson Co. Operation Beyond Its Rights 
Service for One Shipper Common Carriage. . 
Diese! Inspection Rules Changed 
Superior Carriers Permit Reinstated 
Minneapolis-Chicago Trains May Be Cut 
Digest of Commission Rate Reports 
Commission Motor Reports 

Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Alaskan Water Rights Granted Carriers .. 
Rate Bureau to Publish Own Docket 

NYC May Intervene in Merger 

Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 

Cotton Belt to Drop Passenger Trains 

Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 

COMPLAINTS 110 


PROPOSED REFORTS 

Charge on Order Bill of Lading Shipments 111 
Conversion Application Favored 112 
Rail and Water Reports 112 
Motor Recommended Reports 112 
BRIEFS 

Carriers Join Against Rule Change 115 


JUNE 13, 1959 


REGULATORY 


ICC NEWS 90 


NEWS & REPORT 


STATE COMMISSION NEWS 120 
AERONAUTICS BOARD NEWS 121 
MARITIME BOARD NEWS 122 


COURT NEWS 122 


> Late Regulatory News may be found 
on pages 14, 16 and 18 of Part | 


HEARINGS 


Rights Should Include ‘Sealdtanks’—NITL. . 


‘Guaranteed’ Rate Hearing Closed 
Paint Rate Oral Argument June 30 
ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


NYC Not Allowed to Close Service 
Kansas Authorizes Rail Rate Increases 


AERONAUTICS BOARD NEWS 


Forwarders Protest Express Co. Move 
Alaska Flights Restricted 
Ozark Excess Mail Payment 


MARITIME BOARD NEWS 
Ship Pacts Filed, Approved 


COURT NEWS 


Ruling in Pipeline Dividends Case Upheld 
Sea Transport Act Damage Case Rejected 
Southern Cleared in Food Terminal Case 
UP Assails Lumber Case Decision 

Motor Act Prosecutions 

Shipping Decisions 

Miscellaneous Decisions 

Loss and Damage Decisions 
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Interstate Commerce 


Commission News 


ICC Decision in Nebraska Short Line Case 
Viewed as Fatal to ‘Hot Cargo’ Clauses 


Trucking Company Executive Interested in Proceeding Suggests That 


Commission’s Ruling Has Dealt Crippling Blow to Teamsters’ Union. 


‘Inexcusable’ Failure by Common Carrier to Serve Public Condemned. 


Shortly after the issuance by the 
Commission, late June 4, of its de- 
cisions on motor rights applications 
of Galveston Truck Line Corp. and 
Nebraska Short Line Carriers (T.W., 
June 6, p. 19), a motor carrier ex- 
ecutive who was actively interested 
in those cases commented that the 
decision in the Nebraska Short Line 
case apparently would have the 
effect of “killing” the so-called “hot 
cargo” clause in agreements between 
motor common carriers and the 
Teamsters’ Union. 


Agreements embodying “hot cargo” 
provisions, under which secondary boy- 
cott activities have been conducted by 
Teamster Union locals, have been pow- 
erful weapons of the union in their ef- 
forts to “pressure” employers of non- 
union labor to sign union contracts. 

In MC-116067, Nebraska Short Line 
Carriers, Inc., Common Carrier Apvlica- 
tion, the Commission (Commissioners 
Murphy, Walrath, Goff and Webb not 
participating) found that the present 
and future public convenience and 
necessity required operation by the ap- 
plicant (domiciled in Lincoln, Neb.), in 
interstate or foreign commerce, as a mo- 
tor common carrier of general commodi- 
ties, with exceptions, over regular 
routes as follows: 


(1) Between Omaha, Neb., and Chi- 
cago, over two specified routes, serving 
no intermediate points, and (2) between 
Omaha and St. Louis, serving Kansas 
City, Mo., as an intermediate point, re- 
stricted, in each instance, to traffic origi- 
nating at or destined to points in Ne- 
braska. 


Scope of Requested Authority 


By its application in MC-116067, Ne- 
braska Short Line Carrier requested 
authority to transport, as a motor com- 
mon carrier, general commodities, with 
exceptions, (1) between Denver, Colo., 
and Chicago; (2) between Omaha and 
Chicago; (3) between Minneapolis, 
Minn., and Des Moines, Ia.; (4) between 
Council Bluffs, Ia., and St. Louis, and 
(5) between Lincoln, Neb. and St. 
Joseph, Mo., over a specified route in 
each instance, serving all intermedi- 
ate points on route (1), (3), (4) and 
(5), and the off-route points of Water- 
loo and Marshalltown, Ia. 


Another application by the same ap- 
plicant, docketed as MC-116067, Sub. 2, 
Nebraska Short Line Carriers, Inc., Ex- 
tension—32 States, in which authority 
was sought to transport general com- 
modities. with exceptions, over irregular 
routes between Omaha, on the one hand, 
and, on the other, points in Arizona, 
Arkansas, California, Colorado, Idaho, 
Illinois, Indiana, Iowa, Kansas, Ken- 
tucky, Louisiana, Massachusetts, Michi- 
gan, Minnesota, Missouri, Montana, 
Nevada, New Mexico, New York, North 
Carolina, North Dakota, Ohio, Okla- 
homa, Oregon, Pennsylvania, South 
Dakota, Tennessee, Texas, Utah, Wash- 
ington, Wisconsin and Wyoming, was 
denied, however. In that proceeding the 
Commission found that the applicant 
had failed to established that the pro- 
posed operation was required by the 
present or future public convenience and 
necessity. 

In MC-8544, Sub. 15, Galveston Truck 
Line Corp., Extension—Oklahoma, 


DECISIONS 


wherein the Commission (Commission- 
ers Walrath, Goff and Webb not par- 
ticipating) granted authority to the ap- 
plicant, of Houston, Tex., to operate as 
a motor common carrier of sugar from 
Sugar Land, Tex., to Houston, over ir- 
regular routes, the applicant sought a 
certificate covering transportation of 
general commodities, with certain excep- 
tions, between the following points: 

(1) From Beaumont, Hondo, Orange, 
Port Arthur, Port Neches and Sugar 
Land (restricted to sugar), Tex., to Gal- 
veston, Houston, and Texas City, Tex.; 
(2) between Galveston, Houston, Texas 
City, Dallas and Fort Worth, Tex., on 
the one hand, and, on the other, Kansas 
City, Mo., points in Oklahoma, and 
points in that part of Kansas on and 
east of U.S. Highway 281, and (3) be- 
tween points in Oklahoma, over irregu- 
lar routes in each instance. 


Ownership of NSLC Stock 
The Commission said that Nebraska 
Short Line Carriers, Inc., was a Nebraska 
corporation, initially organized June 14, 
1956, with an authorized capitalization 
of $600,000, comprised of $500,000 in 
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preferred stock and $100,000 in commoy ees 
stock. Except for a half share which...: Havin 
was owned by one Harvey Tillmar ttempt to 
manager of a firm (Tillman Transfeq. rriers, th 
Co.) owned by his wife, the Commissiogf.., omic pr 
said, all the common stock was hi Hands. This 
in varying amounts by the followin laring certi 
motor carriers (referred to as _ stock kers ‘unfair 
holder-carriers) : econdary bo 

John Jack Romans, dba Romanghe part of | 


Motor Freight; Fred L. Clark and Walgith which t 
ter F. Clark, dba Clark Bros. Transferfiependent fc 
C. C. McKay and Earl R. McKay, dbgraffic movin 
McKay Freight Line; Royal F. Lyonpebraska. 

dba Lyon Transfer; Waldo W. Winte 


and Hubert B. Winter, dba Winter Brosj ,, as © 
Abler Transfer, Inc.; Herbert Petery 22 boy 
dba Fremont Express Co.; Henry @” — so 
Freat, dba (1) Superior Transfer ang’ “D0 care 
(2) Pawnee Transfer; John Derickso#®2°F contr 
dba Derickson Transfer; Louis anpilonized cé 
Edwurd Steffensmeir, dba Steffype@m™sters U 


generally th 
or discharg 
zo through 
efuses to ] 
at the un 
idually an 
ight to ref 
pr to any f 
paged or ir 
“Certain of these stockholder-calwith a unio 
riers,” the Commission said, “have heréefuse to acc 
tofore conducted operations in interstaickups from 
commerce, to the same extent as autholments where 
ized in their Nebraska intrastate celputs or lockc 
tificates, under the second proviso 0 ,, 
section 206(a) of the interstate co oo 
merce act, but they have since on to « 
granted certificated by this Commissio > mene . 
All are carriers of general freight o ath th i 
erating over regular routes in easter. eo a 


Transfer, and Norman J. Rezny an 
Norman B. Slepica, dba Crete & Wilbe 
Freight Lines. As of April 4, 1957, sa 
the Commission, John Jack Romans w: 
president of the corporation, C. C. 
Kay was vice-president, Walter F. Cla 
was secretary, and Royal F. Lyon wi 
treasurer. 










and central Nebraska converging u ith which 
Omaha, Lincoln, and Grand Isla an = 
Neb., at which points they intercha cone a 
traffic with other motor carriers fe'*™ at T 

d consiste 


movement to and from points beyo 
Nebraska. 
Grant of Temporary Rights 


“Applicant corporation owns no m@he refusal 
tor vehicles. It is contemplated that abound trai 


vehicles initially required for the pr@tters’ lines 
posed operations will be leased from ve been 

stockholder-carriers or other capmaha and 
riers. . It was granted temporafor ultimate 


authority on December 4, 1956, for trangraska point. 
portation as a motor common carrier ( «None of t 
general commodities, with exceptions, Dhent Clark 
tween Omaha and Chicago, serving Ihq any dist 
intermediate points, and between Omahy picket lin 
and St. Louis, serving the intermedia pt around 
point of Kansas City except on shifjark Bros. 
ments moving to or from St. Louis. . . 


“Applicant corporation was conceivé 
and organized by the stockholder-caj, 
riers as a means of combating a lab 
situation arising in the spring of 199 
which threatened to deprive them 
much of the interstate traffic which thé 
had theretofore been handling and, 
fact, to drive them out of business ef 
tirely. 

“For several years, the stockholdé 
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e part of the Teamsters Union to and to provide pickup and delivery serv- 
drganize their employes. Notwithstand- ice at the establishments of all shippers 
ing the almost complete lack of any in- desiring its services, regardless of picket , 5 
ination on the part of the employes lines. ample, Burlington Truck Lines, Inc., and 
jor membership in the union, the latter “At no time has the boycott against Stckholder-carriers more or less regu- 
jetermined that such employes should the stockholder-carriers been completely (@!!y when offered and to have gen- 
be organized, and that they should be effective in that at no time has inter- S@mta Fe Trail Transportation Co., 
weanized ‘from the top,’ that is, that change with the larger unionized car- Which are rail subsidiaries, appear to 
yganizational efforts should be concen- riers been completely shut off. For ex- ave accepted interline traffic from the 
rated upon the management of the car- erally maintained normal interline re- 
iers with a view toward the employes lationships with them. Certain other 
eing blanketed into the union by sign- of the larger unionized carriers have 
ng the carriers to a closed-shop agree- accepted interline freight at times and 
nent. Having been unsuccessful in the refused at other times. Most outbound 
ttempt to obtain contracts from the interline traffic appears to have been 
. arriers, the union decided to bring disposed of by the stockholder-carriers 
MMISSIOB-onomic pressure to enforce their de- eventually, but the uncertainty of the 
was hél@.ands. This was accomplished by de- situation has resulted in considerable 
followin@iaring certain of the stockholder-car- harassment to the carriers and substan- 
S stock}ers ‘unfair’ and the institution of a tial delays in the movement of the 
econdary boycott against their traffic on freight. On inbound traffic, shipper 
Romanghe part of the larger unionized carriers routing instructions have been gen- 
ind Walfrith which the stockholder-carriers were erally ignored, and much of the interline 
Transfersependent for the handling of interline business previously enjoyed by certain of 
Kay, dbgraffic moving to and from points beyond the stockholder-carriers has been lost. 
F. Lyomlebraska. ee aa a, —— a 
’. Winte ‘Hot Cargo’ and ‘Difficulties’ the stockholder-carriers for ultima e 


arriers have resisted all attempts on terchange facilities at all points served ICC Ne 
a 4 a & a 
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Fight Successful, Barry Says 


In a telephone conversation, 
June 10, Desmond Barry, of 
Houston, Tex., president of 
Galveston Truck Line Corp. and 
campaigner for invalidation of 
“hot cargo” clauses in agreements 
between motor carriers and the 
Teamsters’ Union, expressed deep 
satisfaction with the Commission’s 
decision in the Nebraska Short 























































































, Line Carriers’ case. livery to points on their lines has been 
oe “The boycott was imposed pursuant ‘a ; turned over to the railroads and non- 
ienry @ certain so-called ‘protection of rights’ We are absolutely tickled to scheduled motor carriers with resultant 
‘sfer anf’ ‘not cargo’ clauses contained in the death to see this decision,” said delays in delivery, inconvenience, and 














Jericksom@0r contracts between the larger 
mis af ionized carriers and affiliates of the 
Steffyt eamsters Union. Such clauses provide 
ezny all enerally that it shall not be a cause 
& Wilbeo™ discharge if any employe refuses to 
1957, saik? through a picket line of a union or 
mans W efuses to handle ‘unfair’ goods; and 
nt what the union and its members, indi- 
. Clarfidually and collectively, reserve the 
Lyon wight to refuse to handle goods from 
pr to any firm or truck which is en- 
paged or involved in any controversy 
older-cafwith a union and reserve the right to 
1ave herérefuse to accept freight from or to make 
interstaickups from, or deliveries to, establish- 
as autholments where picket lines, strikes, walk- 
state celputs or lockouts exist. 


oe ® «Commencing in the early part of May, 
mate CO 956, certain of the stockholder-carriers 
ance an to experience difficulty in effect- 
ng normal interchange arrangements 
ith the larger local line-haul carriers 
ith which they had theretofore done 
usiness. This difficulty was experienced 
imarily at Omaha, but also to some 
fl tent at Lincoln and Grand Island, 
d consisted of the refusal on the part 
f many of the larger carriers to accept 
utbound interline traffic tendered to 





added expense to shippers. The latter 
stems from the fact that there are no 
joint rates published for motor-rail 
movements through Omaha... .” 

The Commission said that the ex- 
aminer in the Nebraska Short Line case 
suggested, in recommending denial of the 
application, that an application for ad- 
ditional operating authority “such as 
that here considered” was not the proper 
vehicle for remedying the situation, and 
that the aggrieved stockholder-carriers 
and shippers should have filed a com- 
plaint with the Commission, the National 
Labor Relations Board, or the courts. 


Applicant’s Exceptions 

“Applicant,” the Commission con- 
tinued, “takes vigorous exception to such 
suggestion, urging that the difficulties 
experienced by the shippers or con- 
signees . . . amount to service deficien- 
cies, and that the only practicable way 
to correct such deficiencies and assure 
adequate service in the circumstances 
here present is by the certification of an 
additional carrier which is willing to 
conduct free and unrestrained interline 
operations with the stockholder-car- 


Mr. Barry. “This decision, with- 
out question, will increase the 
stature of the Commission in the 
eyes of the shipping public. | 
think the shipping public should 
sit down and write and tell the 
Commission so. |! also believe 
that the decision will be accepted 
very favorably by the motor car- 
rier industry and that it will in- 
crease the Commission’s stature 
in the eyes of the motor carriers. 


“As far as Galveston Truck 
Lines is concerned, we have been 
successful in our four-year fight 
to outlaw the ‘hot cargo’ clause, 
even though the Commission’s 
decision in our case does not 
give us any extensive additional 
rights. In our 17-state applica- 
tion (now pending before the 
Commission) we stated specifi- 
cally that we would amend, with- 


























































































































































































Se draw or cancel the application riers. It argues that the record clearly 
ye Z -~ =} ‘4 oo a if the carriers presently certificated oo the inadequacy of existing 
ed that @bound traffic either routed over the to serve the area of the applica- ey aa ee ee “a 
r the Pp a es ee eee tion would certify to the Commis- substantial portion of the shipping public 
a maha and the other points named sion that they would provide the of Nebraska, and that such established 
temporaior ultimate delivery to interior Ne- service required by their certi- inadequacy compels the granting of the 






authority sought. 


“In their replies to the exceptions, the 
opposing carriers and the (Teamsters) 
Union argue generally that the con- 
clusions of the examiner are in accord- 
ance with the law and the facts and 
should be sustained. ... 

“There is no dispute as to the facts. 


, for trangraska points served by them. 


1 carrier ¢ “None of the stockholder-carriers, ex- 
eptions, Ment Clark Bros. Transfer, has ever 
serving Thad any dispute with its employes, and 
een Omaly picket lines had been established ex- 
itermediaint ground the Omaha terminal of 
— shifjark Bros. .. . 

oe Shippers and Picket Lines 


S conceive “ : . 3 
holder-ca In addition to the interline difficulties 


' a lab xperienced by the stockholder-carriers 
ng ¢ 19 2scribed above, certain Omaha shippers 
nF chem @2Ve experienced labor difficulties re- 
e ms » ta Iting in the establishment of picket 
wale q ges around their establishments, and 
ing anc, he resultant refusal on the part of the 
usiNess ©#canized carriers to provide pickup and 
tockholdé elivery service thereat. If the instant 
; pplications are granted, applicant pro- 
oses to offer free and unrestricted in- 


ficates, notwithstanding any de- 
mands by the Teamsters’ Union. 















“In view of the Commission’s 
decision, it ought to be a good 
idea for the American Trucking 
Associations, Inc., its affiliated 
state associations and the Team- 
sters’ Union everywhere to get 
together now for the purpose of 
eliminating the restraints of trade 
or commerce that too often have 
been foisted on the shipping pub- 
lic. Here is a good opportunity 
for a joint, statesmanlike effort to 
be made in the public interest.” 























In discussion of testimony of shipper 
witnesses who supported the applica- 
tion, the Commission mentioned “a large 
number of persons” who operated busi- 
ness at “interior points” in Nebraska, 
and three Omaha shippers who, it said, 
had experienced “almost complete with- 
drawal” of motor carrier service after 
picket lines had been placed around their 
premises. 

“There is no evidence of violence or 
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impending violence in connection with 
the picketing of any of these firms,” 
the Commission said, “and the refusal 
of the organized carriers to provide or 
attempt to provide pickup and delivery 
service appears to have resulted from 
their adherence to their ‘hot cargo’ 
agreements, without regard to their 
obligations as common carriers. 


“The evidence concerning inadequate 
service, or lack of service, experienced 
by the supporting shippers is confined 
to shipments moving to or from points 
in eastern Nebraska, and there is no in- 
dication whatever of a need or professed 
need for additional facilities for the 
movement of traffic between many of 
the points embraced in the application. 
. . . As to origins and destinations be- 
yond Nebraska, the evidence is con- 
cerned primarily with traffic moving to 
and from Des Moines, Minneapolis, Chi- 
cago, St. Louis and Kansas City. There 
is no evidence of any substantial need 
for service to and from Denver or St. 
Joseph, Mo., which points were men- 
tioned by a few of the supporting 
shippers. The application contains no 
practicable routing for the movement 
of freight between Omaha and Des 
Moines, and there is no satisfactory ex- 
planation as to why traffic moving be- 
tween eastern Nebraska points and 
Minneapolis could not be routed through 
the Sioux City, Ia., gateway, and thus 
bypass the Omaha interchange. Con- 
sidering all of the evidence presented, 
therefore, it would appear to establish a 
need for additional motor service within 
the scope of the instant application be- 
tween Omaha, on the one hand, and, 
on the other, Chicago, St. Louis and 
Kansas City, restricted to traffic origi- 
nating at or destined to points in 
Nebraska.” 


Comment on Shippers’ Evidence 


Dealing with the sub-numbered ap- 
plication of Nebraska Short Line Car- 
riers, the Commission said that repre- 
sentatives of only six shippers appeared 
in support of this application. It said, 
after review of their testimony, that 
“obviously” the evidence submitted on 
behalf of the supporting shippers fell 
“far short of establishing any substan- 
tial need on the part of the shipping 
public for additional motor carrier serv- 
ice to the extent proposed, or, in fact, 
to any extent exceeding that for which 
a need is shown in the title proceeding 
and duplicative thereof.” 

“The fact that the stockholder-car- 
riers have experienced difficulty in ef- 
fecting interchange arrangements at 
Omaha and the fact that a few Omaha 
shippers have experienced difficulty in 
obtaining pickup and delivery service at 
their places of business,” said the Com- 
mission, “does not establish a need for 
additional single-line service between 
Omaha and all points in 32 states... . 
There is no convincing evidence that 
applicant has the resources or the ex- 
perience to conduct such an extensive 
operation .. .” 

At this point in its decision the Com- 
mission stated its views, previously re- 
ported (T.W., June 6, p. 19), that it was 
“vitally concerned .. . with the actions 
of common carriers in relation to their 
obligations to the public” and that in 
the case of the carriers at Omaha which 
refused to pickup or deliver freight from 
or to the stockholder-carriers constitut- 


ing Nebraska Short Line Carriers, Inc., 
“the responsibility for the service defi- 
ciencies shown to exist must be laid at 
the doors of the unionized carriers 
which preempted their obligations to the 
union to their obligations to the public.” 
Continuing this discussion, the Com- 
mission said: 


‘Inexcusable’ Service Failure 


“We do not hold that all instances of 
refusal to provide service are inexcusa- 
ble, but in ail instances where failure 
to provide service is claimed to be 
excusable, the burden is upon the carrier 
to show that it did everything in its 
power to fulfill its obligations to the 
public and was prevented from so do- 
ing by circumstances clearly beyond its 
control. There is nothing in the record 
to indicate any such violence or immi- 
nent threats thereof which might have 
constituted the likelihood of danger to 
the carriers’ employes or equipment or 
any other circumstances which rendered 
the operation of the carriers’ vehicles 
impossible. 

“On the contrary, the carriers refus- 
ing to provide service did little, if any- 
thing, in aid of the situation and 
adopted a policy of following the 
official or unofficial dictates of the 
union without giving any consideration 
to their obligations as franchised pub- 
lic carriers. The apprehensions of cer- 
tain of the organized carriers that any 
opposition to the demands of the union 
would have resulted in reprisals against 
them appears greatly exaggerated. Cer- 
tain of them, for example, principally 
the railroad affiliates, have made an 
honest effort to continue their interline 
activities, and at least one large carrier, 
Watson Bros. Transportation Co., Inc., 
changed its policy against interchange 
with ‘unfair’ carriers before the close 
of the hearings herein without experi- 
encing any difficulty. 

“The prohibition against union-in- 
spired secondary boycotts contained in 
section 8(b)(4)(A) of the labor manage- 
ment relations act of 1947 provides pro- 
tection to the employer even though it 
is a party to a ‘hot cargo’ agreement, 
but only in a situation where the em- 
ployer has not acquiesced in the boycott. 
Thus, by the mere acquiescence in the 
boycott, the unionized carriers lose the 
protection which section 8(b)(4)(A) 
might otherwise afford them against un- 
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fair labor practices prohibited thereby, 
See Carpenters’ Union v. Labor Board 
357 US. 93. 


‘Proper’ Procedure 

“In a situation such as that here 
presented, there arises a question ag 
to the proper procedure to secure cor: 
rective action. We do not agree with 
those of the parties who insist that the 
procedure here adopted, namely the fil- 
ing of the instant applications under 
the provisions of section 207 of the act, 
is in any manner inappropriate. Re- 
gardless of the injection of the labor 
situation into the matter, the instant 
applications are based upon claimed de- 
ficiencies in the motor service available 
to the public of Nebraska. Where, as 
here, the existing carriers are shown 
to have so conducted their operations 
as to result in serious inadequacies in 
the service available to a large section 
of the public, one effective method of 
correcting the situation is by the grant- 
ing of authority for sufficient additional 
service, and, in fact, we are charged with 
the duty of procuring such additional 
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remedies are available, such as the sug-§ of the Te: 
gested filing of complaints by the ag-§ scribed in 
grieved carriers and shippers, does not§ rine Corp. 
alter the situation or deprive any carrier 9) 73 MC 
of the right to follow the course here§ 1957), and 
chosen.” itenail 
Here the Commission noted that the “Tt “ s 
stockholders of the applicant were car- about Apr 
riers in their own right and jointly con- homa Cit 
trolled the applicant through § stock cott of ap! 
ownership, and that they had not ob- demand o 
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(1) of general commodities, with excep- 
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from Houston to Oklahoma City, (2) of 
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bagging and ties from Houston and 
Galveston to points in Oklahoma, (3) 
of cullet from points in east Texas 
to Okmulgee, Okla., (4) of oilfield equip- 
ment and supplies from Oklahoma City 
to points in Texas, (5) of glass and 
glassware from Okmulgee, Sapulpa, Ada, 
Blackwell and Sand Springs, Okla., to 
points in east Texas, (6) of cotton and 
cotton linters from Sayre and Watonga, 
Okla., to Houston, and (7) of batteries 
and parts thereof from Oklahoma City 
to points in east Texas. 


“In connection with its northbound 
operations in the transportation of gen- 
eral freight to Oklahoma City, it inter- 
changes traffic at that point with a 
number of motor carriers for transporta- 
tion to ultimate destinations in the ter- 
ritory covered by the instant application, 
the filing of which was prompted to a 
large extent by a desire on the part of 
applicant to protect it and its customers 
from a recurrence of a situation which 
developed in April, 1955. At that time 
most of the carriers with whom ap- 
plicant had been interchanging traffic 
at Oklahoma City refused to accept its 
interline traffic. Such refusal was the 
outgrowth of a controversy between ap- 
plicant and Oklahoma City Local 886 
of the Teamsters Union, which is de- 
scribed in detail in Galveston Truck 
Line Corp. v. Ada Motor Lines, Inc., et 
al., 73 MCC 617 (decided December 16, 
1957), and need not be repeated here. 


Boycott and Government Action 


“It is sufficient to note that on or 
about April 18, 1955, a number of Okla- 
homa City carriers commenced a boy- 
cott of applicant’s interline traffic at the 
demand of Local 886 and pursuant to 
certain ‘protection of rights’ or so-called 
‘hot cargo’ clauses in the labor contracts 
to which such carriers were signatories. 
The boycott was lifted on or about June 
1, 1955, as a result of a consent agree- 
ment between Local 886 and the Na- 
tional Labor Relations Board and the 
withdrawal by the former of the ‘un- 
fair’ charge against applicant which 
had precipitated the boycott. There- 
after, that board, and also the United 
States Court of Appeals for the Tenth 
Circuit, entered orders requiring Local 
886 to cease and desist from the unlaw- 
ful practices resulting in the boycott. In 
the complaint proceeding cited above, 
we found that the action of the Okla- 
homa City carriers in refusing to ac- 
cept interline shipments tendered to them 
by applicant was unlawful and ordered 
10 of such carriers to cease and desist 
from such unlawful practices. Since 
June 1, 1955, applicant has experienced 
no difficulty in disposing of its interline 
traffic at Oklahoma City. ... 

“Applicant excepts generally to the 
failure of the examiner to find that the 
present and future public convenience 
and necessity require operation by it to 
the entire extent for which authority is 
sought. Its contentions are based upon 
the proposition that because many of 
the opposing carriers are parties to labor 
contracts containing ‘hot cargo’ clauses, 
their services are only conditionally 
available to shippers, at the whim of 
labor organizations; that such services 
cannot be depended upon in the future, 
and cannot, therefore, be considered to 
be adequate. .. .” 


The Commission disposed of the ap- 
Plicant’s exceptions by stating, as re- 
ported earlier (T.W., June 6, p. 19), that 
the Oklahoma City interchange situa- 
tion was “too remote to form a proper 


basis for a grant of operating rights to 
be exercised in the future.” 


ICC Criticism of ‘Examples’ 


After discussing the information 
developed concerning certain shippers 
which, the applicant said, had been un- 
able to obtain pickup or delivery service 
at their places of business because of 
labor difficulties resulting in establish- 
ment of picket lines on or near their 
premises, the Commission indicated that 
those shippers had no interest in, or that 
their situations were immaterial to, the 
Galveston Truck Line application, and 
said that those “examples” could not 
be considered as “forming a proper basis 
for the granting of the entire authority 
sought, or of any part thereof.” 


ICC News 


“The requested additional authority 
for the transportation of sugar,” the 
Commission said, “is supported by the 
Imperial Sugar Co., which operates a 
large refinery at Sugar Land. . . The 
company’s traffic manager estimates that 
it is . . . 12 miles by highway from the 
(Houston) city limits. The company 
ships about 600 truckloads of sugar a 
year to customers throughout Oklahoma. 
Approximately 75 per cent of this volume 
is now moved in company-operated mo- 
tor vehicles and the balance is handled 
by motor common carriers in connecting- 
line service. The latter service is re- 


New State Laws Ban ‘Hot Cargo’ Practices in Nebraska 


In Nebraska, “hot cargo” clauses in agreements between motor carriers 
and unionized employes were rendered ineffective, by state law, several 
weeks before the issuance by the Interstate Commerce Commission, on 
June 4, of its decision on the applications of Nebraska Short Line Carriers, 
Inc., for operating rights. 

The federal Commission granted some of the rights sought by Ne- 
braska Short Line Carriers because a number of the motor common car- 
riers presently authorized to operate on the routes granted to Nebraska 
Short Line Carriers had, in the words of the Commission, “adopted a policy 
of following the official or unofficial dictates of the (Teamsters) Union with- 
out giving any consideration to their obligations as franchised public 
carriers.” 

From J. Max Harding, of the law firm of Nelson & Harding, Lincoln, 
Neb., one of the attorneys for Nebraska Short Line Carriers, Traffic World 
has received the information that much of the credit for the recent passage 
by the Nebraska legislature of Legislative Bills Nos. 510 and 560, em- 
bodying provisions that outlaw secondary boycotts and require revocation 
of the state permit or certificates of any motor carrier which, adhering to 
a “hot cargo” agreement, refuses to provide transportation service, belongs 
to John Jack Romans, owner and operator of Romans Motor Freight. 


Mr. Romans’ truck line was one of the relatively small non-union carriers 
which, after having been subjected to secondary boycotts by some unionized 
motor carriers at Omaha that were invoking the “hot cargo” provision of 
their agreement with the Teamsters Union, organized the Nebraska Short 
Line Carriers, Inc., and “fought back.” Mr. Romans decided that he 
could make his part in the fight on “hot cargo” more effective if he 
could become a member of the legislature. He made a successful cam- 
paign for election as a state senator from the Twenty-ninth District of 
Nebraska and was appointed to the committee on labor and public wel- 
fare in the legislature. An organizer of Nebraska Short Line Carriers, he 
has served as president of that corporation more than two years. 

Legislative Bill 560, “an act relating to labor organizations,” includes 
a provision making it unlawful for “any person” to engage in a secondary 
boycott as therein defined. Legislative Bill 510, likewise enacted, directs 
the State Railway Commission to “suspend or revoke any permit or cer- 
tificate of any motor carrier who shall refuse, or subject to any undue or 
unreasonable delay or disadvantage, any pickup, delivery, or connecting 
line service, to any shipper, consignee, carrier, or any other persons or per- 
sons, at any point authorized to be served by such carrier, notwithstanding 
any hot cargo agreement, or other agreement, had between such carrier 
and a labor organization, or any other organization, person or persons.” 
This new state law specifies, further, that “for the first such offense, the 
permit or certificate shall be suspended for a period of 10 days, and for 
a second offense, the permit or certificate shall be revoked.” Additionally, 
the new law provides that “upon the filing of a complaint against a motor 
carrier” under the aforesaid provisions, the matter shall be heard by 
one or more members of the state commission not less than three nor more 
than 10 days from the filing of such complaint, and that the decision of 
the commission thereon shall be made and filed not later than seven 
days from the completion of such hearing. 
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garded as inadequate because of the 
number of interchanges involved... 
“The granting of authority to appli- 
cant to make direct pickups at the 
Sugar Land refinery will materially 
assist the shipper in getting its ship- 
ments on the road with a minimum of 
delay and confusion, will eliminate the 
necessity for interchange in connection 
with deliveries at Oklahoma City, and 
will reduce by one the number of inter- 


changes required for effecting deliveries 
at other points in Oklahoma. The bene- 
fits to be obtained by elimination of the 
Houston interchange outweigh any ad- 
vantage sought to be retained by exist- 
ing common carriers through the per- 
petuation of the present situation. In 
this connection, it should be noted that 
Red Arrow (Freight Lines, Inc.), which 
is now handling the bulk of the Sugar 
Land-Houston movement for the sup- 
porting shipper, has not filed exceptions 
to the recommended grant of authority 
to the applicant. .. .” 


United Parcel Service of New York, Inc., 
Granted Common Carrier Rights by ICC 


Over Opposition of Motor Carriers and Railway Express, Division 1 
Finds That Need for Proposed Service Exists in Northeastern Area. 


Dissenting, Commissioner Murphy Says Applicant Did Not Show Need. 


The Commission, division 1, by a 
report and order in MC-116200, 
United Parcel Service of New York, 
Inc., Common Carrier Application, 
has granted a certificate to United 
for the transportation of general 
commodities between points in a 
specified area of New York and New 
Jersey, and from that area to cer- 
tain other points in northeastern 
United States. 


The division said United’s application 
for a certificate was opposed by a num- 
ber of truck lines and bus companies 
and by the Railway Express Agency, Inc. 


The applicant was one of a number of 
similar operating companies commonly 
controlled by United Parcel Service of 
America, Inc., it said. 


“They operate in various parts of the 
United States under the ‘United Parcel 
Service’ designation and perform two 
types of parcel delivery service, herein- 
after referred to as the retail service 
and the wholesale service, respectively,” 
the division said. 


“The retail service is performed as a 
contract carrier operation for various 
retail stores and amounts mainly to a 
specialized customer delivery service,” 
the division continued. “The wholesale 
service is intended for the delivery of 
small packages from manufacturers, 
wholesalers, and distributors to their 
customers. It is the latter type of serv- 
ice which applicant proposes to render 
under the certificate sought herein. 

“Certain of the affiliated operating 
companies perform both retail and 
wholesale services in intrastate com- 
merce under authorities issued by the 
appropriate regulatory commissions in 
California, Illinois, Wisconsin, Ohio and 
Massachusetts. Four of the companies, 
including applicant, hold permits issued 
by the Commission under which they 
provide retail service in interstate com- 
merce .. . 


Contract Service 


“Applicant’s retail service in the New 
York City area, performed under its out- 
standing permits, is substantial. At the 
close of 1956, it had 312 contracts with 
retail stores for the performance of de- 


livery operations. In that year it handled 
in retail service about 35,000,000 pack- 
ages, or about 120,000 daily, and ap- 
proximately 3,250,000 pieces of furniture, 
or about 13,000 daily. It is estimated 
that this volume amounts to about 90 
per cent of the retail deliveries of de- 
partment stores and specialty shops in 
the New York area. Additionally, appli- 
cant had assigned about 100 vehicles with 
drivers for the exclusive use of individual 
stores in the transfer of merchandise 
between such stores and their warehouses 
and branches. The rates charged per 
package for retail service stem from in- 
dividual negotiation with the various 
stores and are not the same for all 
stores... 


Proposed Wholesale Service 

“The wholesale service proposed here- 
in, like the wholesale service presently 
provided by it and its affiliates, is de- 
signed for the handling of large volumes 
of small packages in a faster, more effi- 
cient and more economical service than 
provided by United States parcel post 
service, but at rates much the same as 
for parcel post service ... It is proposed 
that the . .. service charge be $4.00 
weekly in the New York origin area and 
$2.00 in the Boston origin area. Addi- 
tionally, applicant would establish a rate 
of 19 cents per package plus four cents 
@ pound, subject to a minimum charge 
for 25 pounds for a package in excess of 
84 inches in length and girth combined, 
with an additional charge for COD 
collection of 25 cents. Shippers not de- 
sirous of the automatic pickup stop each 
day are free to tender packages at ap- 
plicant’s stations and obtain delivery 
upon payment of the package and 
poundage charges. 


“There are 4,342 cities and communi- 
ties in the territory which applicant pro- 
poses to serve, of which 3,899 are in the 
destination areas of both the Boston and 
the New York origin areas and 443 are in 
the destination area of the Boston origin 
area only. Applicant’s studies indicate 
that, if this application is granted, it 
would handle initially about 25,000 pack- 
ages daily, 9,000 to 10,000 from the Bos- 
ton origin area and the remainder from 
the New York origin area; and that the 
potential volume would exceed 100,000 
packages daily. It is expected that the 
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traffic which would move in the proposed 
service would consist of packages which 
otherwise would move principally by 
parcel post.” 


Support by Shippers 

The division said the application was 
supported by 84 manufacturers, whole- 
salers and distributors, “who ship a wide 
range of commodities in small pack- 
ages weighing not over 50 pounds from 
and to points throughout the involved 
territories.” 

It said that shippers considered parcel 
post service inadequate for a variety of 
reasons, principally because of slow de- 
livery, the necessity of first transporting 
packages to the post office to get service, 
the size and weight restrictions which 
varied for different classes of post offices 
and different postal zones, and the diffi- 
culty in attempting to trace shipments, 

The division said evidence in opposition 
to the application was submitted by the 
Railway Express Agency and a -number 
of motor carriers of passengers and 
property. 


“The main issues in this proceeding,” 
the division said, “are (a) whether the 
proposed operation is responsive to a 
public need which cannot otherwise be 
met adequately by existing transporta- 
tion facilities and, if so, whether ap- 
plicant can perform such operation with- 
out adversely affecting the operations of 
existing carriers contrary to the public 
interest; (b) whether the dual operation 
resulting from the holding by applicant 
of the certificate sought herein and of 
permits presently held by it and its 
affiliates would be consistent with the 
public interest and the national trans- 
portation policy, and (c) whether ap- 
plicant is fit, willing and able properly 
to perform the proposed service. .. .” 


It said a comparison of the proposed 
operation with parcel post “graphically 
illustrates many service advantages of 
the former.” The division also compared 
the proposed service with those of the 
Railway Express Agency, bus lines op- 
erating package services, and motor car- 
riers of property. 


“Upon consideration of all the evi- 
dence,” the division said, “we conclude 
that the proposed operation is required 
by the public convenience and neces- 
OR 

Findings 


Subject to a restriction and reserva- 
tion of jurisdiction, the division con- 
cluded that the holding by the applicant 
of the common carrier certificate sought 
and of contract carrier permits issued 
to it and its affiliates would be con- 
sistent with the public interest and the 
national transportation policy. 


The division granted a certificate to 
the applicant for transportation of gen- 
eral commodities, with exceptions, be- 
tween points in a specified area in New 
York, New Jersey, and Connecticut, from 
points in that area to points in Connecti- 
cut, Massachusetts, Rhode Island, and 
those in described territories in New 
Jersey and New York, and from points 
in a specified territory in Massachusetts 
to points in Connecticut, Massachusetts, 
Rhode Island, 13 New Jersey counties, 
and described areas of New York, Ver- 
mont, New Hampshire and Maine, over 
irregular routes, subject to the restric- 
tions, among others, that no service 
would be rendered in the transportation 
of any package or article weighing more 
than 50 pounds or exceeding 108 inches 
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in length and girth combined, and that 
each package or article would be con- 
sidered as a separate and distinct ship- 
ment; that no service would be rendered 
between department stores, specialty 
shops and retail stores and _ their 
branches or warehouses, and that no 
service would be provided in the trans- 
portation of packages or articles weigh- 
ing in the aggregate more than 100 
pounds from one consignor at one loca- 
tion to one consignee at one location on 
any one day. 

Commissioner Murphy, dissenting in 
part, said that in his opinion the appli- 
cant had failed to meet its burden of 
proving that existing carriers special- 
izing in handling small package were 
not willing and able to meet the needs 
shown for service to and from the New 
York City area. 


Sugar Haulage by Truck 
Under ‘Buy-and-Sell’ Plan 
Unlawful, ICC Division Says 


The Commission, division 1, by a 
report and order in MC-C-2182, Sub- 
ler Transfer, Inc.—Investigation and 
Revocation of Permits, a proceeding 
involving alleged “buy-and-sell” ar- 
rangements, has found that trans- 
portation by the respondent Subler 
Transfer, Inc., of Versailles, O., of 
sugar, “a commodity not authorized 
in its permits”, from New York, 
Philadelphia and Baltimore to points 
in Ohio, Michigan and West Vir- 
ginia, constitutes operations in inter- 
state or foreign commerce as a for- 
hire motor carrier in violation of 
the interstate commerce act. 


The division also found that the re- 
spondent sugar brokers, Keiser & Co., 
Inc., of New York City, and Robert O. 
Hess, of Wheeling, W.Va., and Leif 
Simonson, of Toledo, O., manager of 
Keiser’s Toledo branch, participated in 
concert with Subler Transfer, Inc., in 
the alleged violations. 

The respondents were required to cease 
and desist from the alleged violations. 
A statutory effective compliance date 
of July 15 was fixed. 


Intervening at the hearing in the 
case, the division said, were the Contract 
Carrier Conference of the American 
Trucking Associations, Inc., The Emery 
Transportation Co., and B & L Motor 
Freight, Inc. 


Transportation Described 


“This proceeding,” the division said, 
“is concerned with the transportation 
of sugar by Subler from eastern sugar 
refineries at New York City, Philadel- 
phia, and Baltimore, to points in Ohio, 
West Virginia, and Michigan for which 
Subler holds no authority from this 
Commission. It does hold authority, how- 
ever, to transport various commodities 
from points in the midwest to points in 
the east, and it also performs a sub- 
stantial amount of for-hire transporta- 
tion in the movement of exempt com- 
modities from and to the same points 
and territory.” 

The division said that the respondent 
Subler, after the filing of an applica- 
tion in MC-109385, Sub. 13, for authority 
to transport sugar from New York City, 


Philadelphia, and Baltimore to a speci- 
fied area in Ohio, began transporting 
sugar under “buy-and-sell” arrange- 
ments entered into with Mr. Simonson, 
representing Keiser. 


“Shortly thereafter,” the division said, 
“it entered into similar arrangements 
with Hess to handle shipments of sugar 
from eastern refineries to points in 
Hess’ sales territory. The arrangements 
with Hess were made necessary because 
the refineries refused to deal directly 
with Subler and would turn sugar over 
to it at the refineries only upon order of 
the brokers. 


Balancing of Traffic 


“Up until early 1958 the great majority 
of the sugar orders were taken by Si- 
monson and Hess and transmitted by 
them to Subler. More recently, however, 
Subler has required that all orders be 
submitted to it first and then passed on 
to the brokers. The admitted interest 
of Simonson and Hess in these trans- 
actions is to obtain adequate motor 
transportation rates which will enable 
them to remain competitive with other 
sugar brokers. During the course of the 
investigation by our field staff Subler’s 
office manager and one of its dispatchers 
admitted that the purpose of such ar- 
rangements was to obtain additional 
westbound tonnage to balance the car- 
rier’s eastbound movements ... 

“Subler has established within its cor- 
porate organization so-called ‘merchan- 
dise sales division’ for the purpose of 
buying and selling sugar. This division 
has little, if any, identity separate from 
the regular transportation activities 
which are carried on by the company... 

“At the hearing, Subler urged that it 
and its predecessor, Kenneth Subler, an 
individual, have been engaged in buying 
and selling various commodities since 
1930; and that the involved sugar trans- 
actions are an extension or outgrowth of 
that phase of its business. However, 
most of the so-called merchandising op- 
erations which it has conducted since 
the time motor carriers have been sub- 
ject to federal regulations have involved 
buying and selling exempt commodities 
or commodities which were transported 
entirely in intrastate commerce. The 
other commodities which it bought and 
sold in the past are either no longer 
dealt in by it or else specific authority 
has been obtained to handle them. Thus, 
it appears that the only other trans- 
portation activity now engaged in by 
Subler for which authority might be 
required is its movement of sugar.” 


Subler’s Primary Business 


The division said the record had estab- 
lished that Subler’s primary business 
was that of a for-hire carrier, and that 
Subler began transporting the sugar so 
as to obtain westbound traffic to balance 
its eastern operations. 

The division concluded: 

“The evidence shows that from the 
middle of 1953 to the early part of 1958 
such operations were conducted by 
Subler for and on behalf of the broker 
respondents and their customers, and 
that Subler thereafter began to solicit 
the consignees or customers directly. We 
believe that Subler’s sugar operations 
at the outset were contract carriage; 
however, there is insufficient evidence 
available to determine whether its sugar 
operations later conducted were common 
or contract carriage. In any event, we 
do not agree with Subler that we lack 
power to investigate and provide for an 
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appropriate remedy under the order 
instituting this proceeding if, in the 
course of the proceeding it is disclosed 
that for-hire operations subject to our 
jurisdiction are being conducted without 
authority as a common rather than as a 
contract carrier. Here certain abuses are 
definitely charged and remedies pro- 
posed, and, as indicated, the basic pur- 
pose of the instant investigation was to 
determine whether Subler was operating 
as a for-hire or private carrier in con- 
nection with the involved sugar opera- 
tions. In the circumstances here dis- 
closed, our right of inquiry in this pro- 
ceeding need not be confined to the 
technical scope of the order instituting 
it. Compare Smith v. Interstate Com. 
Com., 245 U.S. 33. Since the evidence 
discloses that Subler has been operating 
unlawfully as a for-hire carrier, a cease 
and desist order will be entered pro- 
hibiting the resumption of such opera- 
tions. Additionally, since it is apparent 
that the broker respondents have acted 
in concert with Subler in these viola- 
tions, the order will also necessarily 
provide that they cease and desist from 
participating in such violations in the 
future.” 


Accumulation-of-Shipments 
Rule of Freight Forwarder 
Disallowed by ICC Division 


A freight forwarder rule providing 
for consolidation at New York, N.Y., 
Zanesville, O., and Philadelphia and 
Pittsburgh, Pa., of less-carload ship- 
ments aggregating 10,000 pounds or 
more, from origins in the east to a 
single consignee at a single des- 
tination in the west, under con- 
sideration by the Commission in I. 
and S. No. 6977, Consolidation of 
Freight Forwarder Shipments, has 
been found not shown to be just and 
reasonable. 


In a report, accompanied by an order, 
division 3 required the schedules to be 
canceled on or before July 13, on not less 
than one day’s notice, and discontinued 
the proceeding. Commissioner Freas 
noted a dissent. 


The schedules under consideration 
were filed to become effective July 25, 
1958, by the Western Freight Associa- 
tion. They were suspended to and in- 
cluding February 24 on protests of other 
freight forwarders and the Rocky Moun- 
tain Motor Tariff Bureau, Inc., and the 
respondent voluntarily postponed the ef- 
fective date until April 25 when the 
schedules became effective. 

The division said that the respondent 
proposed “to establish a rule in its tariff 
which would provide that on collect 
shipments received from one or more 
shippers at the respondent’s terminals in 
the east, or at points from which it 
publishes arbitraries to such terminals, 
destined for a single consignee at what 
is designated in the tariff as a Group 1 
destination, the respondent would, at the 
written request of the consignee, hold 
such shipments until the total weight of 
the accumulated shipments equals or 
exceeds 10,000 pounds, at which time the 
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shipments would be forwarded together 
to destination.” 


Rule Provisions 


In further explanation of the rule, the 
division said: 

“The points designated as Group 1 
points are all points in the west pro- 
vided with rail service which are situated 
either directly intermediate to the re- 
spondent’s western terminals or to which 
its terminals are directly intermediate 
on an open and usable transcontinental 
rail route from the east. The rail rates 
to these Group 1 points are no higher 
than those to the intermediate or di- 
rectly beyond terminals, which, for clar- 
ity, will be called the adjacent terminals. 
Charges would be computed separately 
on each shipment in the consolidation at 
the respondent’s so-called terminal-to- 
terminal rate, or at the minimum charge 
provided in the tariff, plus the published 
arbitrary to the assembling point, if any. 

“There would, in addition, be a charge 
of 10 cents per 100 pounds applied to the 
total weight of the consolidated ship- 
ments, plus a flat charge of $20 which 
would be apportioned to the individual 
shipments on a pro rata basis. The rule 
provides also for certain storage charges 
on shipments held beyond a specified 
free time, as hereinafter discussed, and 
for charges to be applied in the event 
that a consignee orders shipments for- 
warded prior to the accumulation of 
10,000 pounds.” 


Additional Charges 


To afford consignees a reasonable 
time in which to accumulate the neces- 
sary volume and at the same time dis- 
courage the use of its facilities as a 
warehouse, the proposed rule provided 
for certain storage charges after the 
expiration of specified free time, the di- 
vision said. It said that time was com- 
puted from 7 a.m. of the first working 
day following receipt of a shipment at 
the respondent’s terminal, and continued 
until, but not including, the day on 
which the respondent was instructed or 
authorized to forward the consolidated 
shipment. 


At Pittsburgh and Zanesville, where 
the respondent maintained its own 
premises, the division said, a storage 
charge of 10 cents per 100 pounds would 
be made on the seventh calendar day 
and a charge of five cents on each sub- 
sequent calendar day that a shipment 
was held for consolidation. 

At Philadelphia and New York, there 
would be no charge for the first two 
working days, a charge of 4.5 cents per 
100 pounds on each of the next five 
working days and a charge of 8.5 cents 
on each subsequent working day that a 
shipment was held, the division said. 
The charges at the latter two points were 
said to be the same as were charged by 
railroads, the division said, but added 
that the railroad charges applied on each 
working day or fraction thereof. 

The division said that in Consolida- 
tion Rule, Western Freight Assn., 301 
ICC 629, division 3 found a consolida- 
tion rule of the respondent which was 
designed to remove purported defects 
in a prior rule, not shown just and 
reasonable. 

“The instant rule differs from the pre- 
vious rules,” the division said, “prin- 
cipally in that it (1) provides that a 
separate charge will be made on each 


shipment in the consolidation; (2) pro- 
vides a charge for consolidaion and an 
over-all charge of $20 on consolidated 
shipments in lieu of a charge of $15 
provided in the previous rule; and (3) 
provides slightly increased storage 
charges and a minimum storage charge.” 


‘Possibilities for Discrimination’ 


Under the proposed rule, the division 
said, it would be possible for different 
consignees, otherwise similarly situated, 
to be accorded different charges for sub- 
stantially the same service, or to pay 
the same charges and receive services 
substantially different, based on their 
respective abilities to offer the respond- 
ent a large volume of traffic in the 
aggregate. 


After giving examples of such situa- 
tions, the division said, “clearly, the pro- 
posed rule is fraught with objectionable 
possibilities for discrimination.” 

“Despite the described changes and 
modifications made in that rule by the 
respondent, the division said, “we are 
unable to discern any significant differ- 
ence between the possibilities for dis- 
crimination engendered by that rule and 
the rule in issue in the instant proceed- 
ing. The basic question here is whether 
it is lawful under the act for a common 
carrier to accord one shipper or con- 
signee rates or charges lower than those 
accorded another for the same or a 
lesser amount of transportation service 
in connection with shipments alike in 
kind and amount, merely because the 
favored shipper or consignee supplies 
the carrier with a larger volume of traf- 
fic in the aggregate and without any 
showing of a substantial difference in 
transportation cost. This question has 
many times been answered in the nega- 
tive by this Commission. See Consolida- 
tion of Shipments by Freight Forward- 
ers, 287 ICC. 27, 42. 


Louisiana Abandonment, 
IC Purchase Okayed by ICC 


The Commission, division 4, has given 
its permission for abandonment by the 
Tremont & Gulf Railway Co. of its Eros 
and Rochelle branch lines of railroad in 
Louisiana, aggregating 22.6 miles, and 
has approved the purchase by the Illinois 
Central Railroad Co. of the properties of 
the Tremont & Gulf, except the branch 
lines to be abandoned by the latter. 


At the same time, division 4 approved 
and authorized acquisition and operation 
by the Illinois Central of a line of rail- 
road owned by the Olin Mathieson Chem- 
ical Corp., over which the Tremont & 
Gulf possesses operating rights, extend- 
ing between West Monroe and Tama, 
La., about 17.45 miles. 


Favorable action on applications filed 
by the carriers was taken in a report, to 
which a certificate and order were ap- 
pended, in Finance No. 20449, Tremont 
& Gulf Railway Co—Abandonment— 
Eros and Rochelle Branches, embracing 
Finance No. 20450, Illinois Central Rail- 
road Co.—Purchase, Etc—Tremont & 
Gulf Railway Co. 

The Eros branch extends between Eros 
and Wood Junction, about 3.4 miles, and 
the Rochelle branch extends between 
Menefee Junction and Grandstaff, ap- 
proximately 19.21 miles. The main line 
of the Tremont & Gulf extends from 
West Monroe, a point on the Illinois Cen- 
tral, south through Tama, Wood Junc- 
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tion, and Menefee Junction to Winnfield, 
La., about 61 miles. 


The division said that the acquisition 
of the Tremont line between West Mon- 
roe and Winnfield by the Dlinois Central 
would be accomplished in accordance 
with the terms of an agreement entered 
into by the Tremont, IC and Olin 
Mathieson. The IC would pay $625,000 
to Tremont for the latter’s trackage from 
Winnfield to Tama and $75,000 to Olin 
Mathieson for its trackage from Tama 
to a connection with the IC’s line at 
West Monroe. 


With respect to the Eros and Rochelle 
branches, the division said that they 
were consistently operated at a deficit 
and although some shippers might suffer 
a degree of damage and inconvenience 
through their abandonment, their re- 
tention in service would impose an undue 
and unnecessary burden on interstate 
commerce act. 


It said that the purchase of Tremont’s 
properties and the acquisition of Olin 
Mathieson’s line by the IC would insure 
the continuation of rail service on the 
Winnfield-West Monroe Line, now 
threatened by the precarious financial 
situation of Tremont. 

The division said further that the ap- 
plicants and railroad interveners, the 
Kansas City Southern and the Louisiana 
& Arkansas, agreed at the hearing to the 
imposition in the Commission’s order to 
the effect that: 

“So far as lies within its power 
applicants shall preserve and maintain 
existing routes with other carriers and 
joint rates over said routes via existing 
gateways, all without unjust discrimi- 
nation in rates and service and without 
unjust increases in existing bases of 
divisions.” 


The condition would be imposed by 
reference in the order, the division said. 
It also imposed conditions for the pro- 
tection of employes the same as were 
prescribed in Oklahoma Ry. Co., Trus- 
tees Abandonment, 257 ICC 177. The 
division’s certificate and order was made 
effective 35 days from June 3. 


Operation by Wilson Co. 
Found Beyond Its Rights 


The Wilson Freight Forwarding Co., 
of Cincinnati, O., has been found by the 
Commission, division 1, to have engaged 
in operations beyond the scope of its au- 
thority in the transportation of certain 
machinery from Philadelphia, Pa., to 
Warren, O., and has been notified and 
required to cease and desist from such 
transportation, effective July 20. 

The action was by a report and ordef 
issued by the division in MC-C-2119, 
Heavy & Specialized Carriers Section, 
Local Cartage National Conference v. 
Wilson Freight Forwarding Co. 

The division said that the complain- 
ant, by a complaint filed May 1, 1957, 
alleged that the defendant transported 
cargo of such size, weight, or shape as to 
require transportation on a “low-boy” 
trailer, although its certificate was issued 
with exceptions, one of which excluded 
transportation of “commodities which 
require special equipment.” 

The division said that the defendant 
was neither authorized nor obligated to 
provide a heavy-hauling service. 

“On February 5, 1957,” the division 
said, “defendant transported a unit of 
machinery, weighing 17,000 pounds and 
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measuring 5 feet 9 inches in width, 19 
feet 6 inches in length, and 8 feet 9 
inches in height, from the plant of the 
Budd Co. in Philadelphia to the Lords- 
town Military Reservation in or near 
Warren, O. It was transported on a 
lowboy trailer leased by defendant from 
another carrier... . 

“The facts herein definitely establish 
that, if defendant had not used low bed 
equipment, the transportation of the 
considered piece of machinery over the 
highways of Pennsylvania could not have 
been accomplished without first obtain- 
ing a special state permit.” 


Service for Single Shipper 
Is Held Common Carriage; 
Award of Rights Refused 


The Commission, division 1, in a 
report and order, has denied A. W. 
Bauman, Jr., of Darlington, Pa., con- 
tract carrier authority to transport 
coal from and to specified points in 
Ohio and Pennsylvania for a shipper 
to whom the carrier proposed to de- 
vote exclusive use of his equipment. 
The division found that the proposed 
operation was that of a common car- 
rier for which public convenience 
and necessity had not been shown. 


Commissioner Webb, dissenting, said 
that the definition of a contract carrier 
in section 203(a)(15) of the interstate 
commerce act had been satisfied and 
that the applicant should be granted a 
permit. 


Applicant sought authority to trans- 
port coal, (1) from points in Beaver 
and Lawrence counties, Pa., to points 
in Columbiana, Mohoning, Trumbull, 
Carroll, Stark, Portage, Summit, Cuya- 
hoga, Geauga, Lake and Ashtabula 
counties, O., and (2) from points in 
Columbiana and Mahoning counties, O., 
to points in Beaver County, Pa., over 
irregular routes. 

The division said that an examiner 
had recommended that the applicant be 
granted certain rights to transport coal 
under a continuing contract with Albert 
Kenneth Martsoff, Clyde E. Martsoff 
and C. Harold Martsoff, a partnership, 
doing business as Sunnyside Coal Co., 
of East Darling. 

The division said that the application 
was protested by Thomas W. Martin 
and W. Thayer Martin, doing business 
as Martin Brothers; C. D. Ambrosia 
Trucking Co.; McCullough Transfer Co.; 
Erskine & Sons, Inc.; Sigle Trucking, 
and Jesse Mercure, doing business as 
J. Trucking Co. 

The division said that applicant held 
common carrier authority to transport 
certain clay products, and other com- 
modities, including coal, from and to 
or between specified points in Penn- 
sylvania, West Virginia, New York, New 
Jersey, Indiana, Ohio and Illinois, over 
irregular routes. At the hearing, it said, 
applicant indicated a willingness to 
limit the proposed service only to the 
supporting shipper and to accept a 
condition and restriction recommended 
by the examiner. 


Shipper Transportation 


“Shipper supports the application,” the 
division said, “to eliminate the respon- 
sibility and expense of being in the trans- 


portation business, and because it is be- 
lieved that applicant, who is a brother- 
in-law to the partners comprising ship- 
per, is familiar with the type of accounts 
served, and will perform satisfactorily. 
Shipper desires to discontinue its ques- 
tionable equipment leasing arrangements. 

“In addition, the proposed service is 
believed to be superior to existing motor 
carrier service because applicant would 
dedicate equipment to shipper’s exclusive 
use, and because the weighmaster would 
have control of the equipment so it can 
be switched readily from one job to an- 
other thereby maintaining a steady flow 
of coal to the tipple. It has not en- 
deavored to avail itself of existing motor- 
carrier service. It believes Ambrosia and 
Mercure are in the business of selling 
coal, and that therefore reliance upon 
such service is undesirable. It does not 
know of Sigle, is unfamiliar with Mc- 
Collough’s operations, and feels Erskine’s 
base of operations too far away to pro- 
vide the needed service. If applicant is 
not granted the authority sought, it pro- 
poses to purchase additional equipment, 
rather than rely upon questionable leas- 
ing of equipment practices. . . . 

“Despite the fact that applicant’s pres- 
ent interstate operations are conducted 
as a common carrier, and the further 
fact that the instant application was 
filed as an extension of his common car- 
rier operations, applicant’s claim to any 
grant of authority in this proceeding is 
now based on the alleged need by the 
supporting shipper for contract carrier 
service. 


Not Contract Carriage 

“As seen, the latter claims that only 
contract carrier service can now meet 
its needs. It would appear that ap- 
plicant’s willingness to so restrict his 
holding out develops not so much from 
a considered belief that the proposed 
operation is necessarily that of a con- 
tract carrier, as from the realization 
that he could not sustain his burden 
of proving the need for additional com- 
mon carrier service in the light of will- 
ingness and ability, so far untried, of 
existing common carriers to provide 
the service. 


“We are not prepared to agree with 
applicant or with the findings of the 
examiner that the proposed operation 
is contract carriage. The transportation 
to be performed, the movement of coal 
in dump vehicles, is not unique as wit- 
nessed by applicant’s past transporta- 
tion of this commodity as a common 
carrier and present transportation per- 
formed by existing common carriers. Nor 
do we agree that it must be concluded 
from the other considerations mentioned 
by the shipper, that is, the dedication 
and control of equipment, that the pro- 
posed service can only be provided by 
a contract carrier, for certain of the 
opposing motor common carriers indi- 
cate that they are rendering this same 
type of service for other coal producers 
and would be willing to do so for ship- 
per. In the circumstances here disclosed, 
including the past operations of ap- 
plicant as a common carrier, and the 
modus operandi of other common car- 
riers in this field and territory, it does 
not foliow that the proposed assignation 
of vehicles for the supporting shipper 
necessarily dictates that the 
operation would be that of a contract 
carrier, and we so find that the proposed 
service is common carriage. 


“The evidence clearly shows that pro- 
testants have sufficient equipment, the 
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authority, and experience to provide the 
proposed service and that at least 
Erskine, Mercure, and Sigle are willing 
to provide the shipper with a service 
substantially similar to that proposed 
by applicant. Protestants appear to be 
reliable carriers, and there is no evi- 
dence that the shipper’s anxiety as to 
adequacy of their services has any basis 
in fact, inasmuch as they have not been 
tried. 


“At best, shipper’s support of the ap- 
plication indicates a preference for ap- 
plicant’s service over that of existing 
and untried motor carrier service. We 
do not agree with applicant that the 
cases cited in his reply to exceptions 
are controlling of the issues here, in- 
asmuch as we are of the opinion that 
the proposed service is not such that it 
cannot be performed equally well by 
protestant common carriers. Consider- 
ing all the circumstances here, we must 
conclude that the application should be 
denied.” 

Webb’s Dissent 

In his dissent, Commissioner Webb 
said that he would approve the applica- 
tion to the extent and subect to the con- 
ditions recommended by the examiner. 
He said he failed to see how the pro- 
posed operation could be found to be 
common carriage. 


“As the report makes clear,” Commis- 
sioner Webb said, “the applicant pro- 
poses to dedicate equipment for the ex- 
clusive use of the shipper and to enter 
into a contract for the furnishing of 
transportation services. According, the 
definition of a contract carrier in sec- 
tion 203(a)(15) of the act is satisfied. 
That section does not require both the 
assignment of motor vehicles to the ex- 
clusive use of a shipper and the perform- 
ance of specialized transportation serv- 
ices. The report seems to overlook the 
fact that the statuory definition is dis- 
junctive dedication of equipment or 
specialized service. 

“It is equally clear that applicant’s 
proposed operation fails to meet the de- 
finition of a common carrier found in 
section 203(a)(14) of the act. Applicant 
said he would not hold himself out to 
the general public. The report does not 
question the sincerity of applicant’s ex- 
pressed intention to restrict his holding 
out, but suggests that, being unable to 
show a need for additional common car- 
rier service, applicant should not be per- 
mitted to seek on the present record a 
different type of authority. The result, 
it seems to me, is to impress upon an 
application filed with the Commission 
the rigidity of a common law pleading. 

“Weighing the criteria enumerated 
in section 209(b) I believe that the ap- 
plicant should be granted a permit. The 
choice boils down to a continuation of 
private carriage by the supporting shipper 
as against the regulated for-hire opera- 
tion proposed by applicant herein.” 


Katy Stock Issue 


The Commission, division 4, by a re- 
port and order in Finance No. 20605, 
Missouri-Kansas-Texas Railroad Co. 
Stock, has granted authority to the 
M-K-T to issue not more than 175,000 
shares of common stock of the par value 
of $5 each pursuant to the provisions 
of a restricted stock option plan, to be 
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sold to officers and key employes of the 
company and its wholly-owned subsidi- 
aries. The division granted the authority 
on the condition that proceeds from the 
sale of the stock “shall be placed in a 
special fund” from which no expenditure 
should be made without further author- 
ity from the ICC, on appropriate show- 
ing by the applicant as to the purposes 
of the proposed expenditure. 


ICC Rules for Inspection 
Of Diesel Engines Changed 


The Commission, by a report and or- 
der in Ex Parte No. 203, entitled “Rule 
203 of the Rules and Instructions for 
Inspection and Testing of Locomotives 
Other Than Steam,” has granted, in part, 
a petition of the Association of Ameri- 
can Railroads for modification of Rule 
203 of the Commission’s rules and in- 
structions for inspection and testing of 
locomotives other than steam. 

The granting of the petition was op- 
posed by the Brotherhood of Locomotive 
Firemen and Enginemen, the Brother- 
hood of Locomotive Engineers and the 
Railway Employes Department of the 
AFL-CIO. 

The Commission said that it promul- 
gated Rule 104 for the inspection and 
testing of steam locomotives and tenders 
on October 11, 1915, and that on Decem- 
ber 14, 1925, it promulgated Rule 203 for 
the testing and inspection of locomotives 
other than steam. It said that the langu- 
age of both rules was identical. Rule 203 
was quoted as follows: 

“203. Each locomotive and tender shall 
be inspected after each trip, or day’s 
work, and the defects found reported 
on an approved form to the proper 
representative of the company. This 
form shall show the name of the rail- 
road, the initials and number of the 
locomotive, the place, date, and time of 
the inspection, the defects found, and 
the signature of the employee making 
the inspection. The report shall be ap- 
proved by the foreman, with proper 
written explanation made thereon for 
defects reported which were not repaired 
before the locomotive. is returned to 
service. The report shall then be filed 
in the office of the railroad company at 
the place where the inspection is made.” 

The Commission said that a contro- 
versy had developed over the interpre- 
tation of Rule 203 particularly over the 
words “trip or day’s work” as they af- 
fected the inspection of locomotives and 
the filing of inspection reports, follow- 
ing which the AAR filed its petition. 

The Commission said that it had under 
consideration three views or applications 
of Rule 203, namely, the proposals of 
the Commission staff, those of the pe- 
titioner and those of the protestants. 
After considering the views expressed, 
the Commission found that Rule 203 
should be amended to read as follows: 

“Rule 203.(a) Each locomotive unit 
when used in road service (including 
belt-line, transfer or work-train service) 
shall be inspected at least once every 24 
hours, except locomotive units operated 
on through runs exceeding 24 hours, 
may be inspected at the next crew 
change point immediately beyond the 
point at which the 24-hour period ex- 
pires. Each locomotive unit when used 


exclusively in yard service shall be in- 
spected at least once during each calen- 
dar day. A report of the above inspec- 
tions shall be made on an approved form 
to the proper representative of the 
railroad whether such locomotive units 
need repairs or not. This form shall show 
the name of the railroad; the initials 
and number of the unit; the place, date 
and time of the inspection; the defects 
disclosed by such inspection; and the 
signature of the employee making the 
inspection. If any defects exist which 
constitute a violation of the locomotive 
inspection act, or any Interstate Com- 
merce Commission rules and regulations 
thereunder, such defects shall be re- 
paired before the unit is again used and 
proper notation made on the report to 
indicate that such repairs have been 
made. This report shall be approved by 
the designated representative of the 
railroad and shall then be filed in the 
office of the railroad at the terminal at 
which the unit is cared for. 


“(b) A record shall be maintained on 
each locomotive, or on each unit com- 
prising the locomotive, showing the 
place, date and time of the last pre- 
vious inspection for each unit. 

“(c) Any competent employe may be 
designated by the railroad to make the 
inspections required by this rule. 

“(d) Any official or responsible em- 
ploye designated by the railroad may 
approve the inspection report. The unit 
may be used in further service without 
waiting for such approval, provided de- 
fects reported have been repaired as re- 
quired by this rule. 

“(e) This rule prescribes the minimum 
number of inspections that are required 
to be made and is not intended to pre- 
vent the railroad from making addi- 
tional inspections. 

“(f) The instructions on the approved 
form [ICC 2-A] should not be varied 
from, nor should the form itself be ma- 
terially altered. Additional items may 
be added to this form to cover any- 
thing the railroad may desire to have 
inspected.” 


Superior Carriers Permit 


Reinstated by Commission 


The Commission, division 1, by a re- 
port on petition and an order in MC- 
103363, Sub. 3, Superior Carriers, Exten- 


sion—Maine, has found Superior, of 
Kenvil, N.J., entitled to have its can- 
celed permit, MC-103363, Sub. 2, rein- 
stated, and its existing consolidated per- 
mit with the same number, vacated and 
set aside, and has issued an amended 
permit. 

“Upon reconsideration,” the division 
said, “we find that the permit hereto- 
fore issued to applicant in MC-103363, 
Sub. 2, dated May 18, 1954, . . . which 
was inadvertently canceled, should be 
reinstated, and that its consolidated per- 
mit MC-110363, Sub. 2, dated ‘August 27, 
1958, should be vacated and set aside. 

“We further find that operation by 
applicant in MC-103363, Sub. 3, as a 
contract carrier by motor vehicle, in 
interstate or foreign commerce, over ir- 
regular routes, of concrete products and 
materials, supplies, and equipment used 
in the manufacture, production, and dis- 
tribution of concrete products, but not 
including liquids, in bulk, in tank vehi- 
cles, between Kenvil, N.J., on the one 
hand, and, on the other, points in 
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Connecticut, Delaware, Maine, Mary- 
land, Massachusetts, New Hampshire, 
New York, Pennsylvania, Rhode Island 
and Vermont, except concrete pipe from 
Kenvil, NJ., to points in New York 
Pennsylvania, Maryland, Delaware, ang 
Connecticut, within 250 miles of Kenvil 
N.J., under a continuing contract of 
contracts with American Marietta Co, 
of Kenvil, N.J., will be consistent with 
the public interest and the nationa 
transportation policy.” 


Two Minneapolis-Chicago 
Trains May Be Discontinued 


The Commission, division 4, in a re- 
port and order in Finance No. 20488 
Chicago & North Western Railway Co— 
Discontinuance of Service — Chicago, 
Tll.—Minneapolis, Minn., has found that 
the operation by the C & N W of pas- 
senger trains Nos. 405 and 406 between 
Chicago and Minneapolis, is not re 
quired by public convenience and neces- 
sity and the continued operation of those 
trains would unduly burden interstate 
commerce. The investigation was dis- 
continued. 


The railroad had proposed to discon- 
tinue the trains effective February 15 but 
on protest of the Public Service Commis- 
sion of Wisconsin and others, the pro- 
posal was suspended for a period of four 
months. The division concluded that 
trains 405 and 406 were given little sup- 
port by the public which they served and 
that the operation of the trains was con- 
ducted at a substantial financial loss 
the carrier. It said there was no indica 
tion in the record that traffic and re 
sulting revenues would increase or that 
operating losses would be eliminated @ 
reduced to the extent that the operation 
would become profitable. Commissioner 
Walrath dissented in part. 
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Commission Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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TRACTORS—No. 32403, Arrowhead Con- 
structors v. Chicago, Burlington & 
Quincy Railroad Co. et al. By division 
2. Modified procedure followed. Repa- 
ration awarded. Rate of $2.10 a 1@ 
pounds, minimum 20,000 pounds, charged 
on two carloads of second-hand cater- 
pillar tractors and blades, shipped June 
3 and 4, 1954, from Denver, Colo., # 
Isabella, Minn., found applicable, but 
unjust and unreasonable to the extent 
it exceeded a rate of $1.66, subject t 
the 15 per cent surcharge authorized if 
Ex Parte No. 175. The assailed rat 
was composed of a Class 45 exceptions 
rate of $2.05 from Denver to Whyté 
plus an arbitrary of five cents beyond 
published in the governing tariff. Thé 
complainant contended that a rate of 
$1.71, composed of the rate of $1.66 from 
Billings to Whyte, plus the arbitrary, 
was applicable on the shipments bj 
virtue of the alternative provision of 


the governing tariff and that that rate 


was unjust and unreasonable to 
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extent it exceeded the rate of $1.66 sub- 
sequently established from Billings to 
Isabella, both subject to the surcharge 
of 15 per cent. The division said that 
no attempt was made by the defendants 
to show that differing circumstances 
existed, nor to show by rate compar- 
isons or otherwise, that the rate of 
$1.66 was below a reasonable maximum 
level for application on the shipments 
from Denver. 


DEMURRAGE—No. 32471 National Paint 
and Manganese Co. v. Baltimore & 
Ohio Railroad Co. et al. By division 2. 
Modified procedure followed. Complaint 
dismissed on finding not shown to have 
been inapplicable, unjust or unreason- 
able, demurrage charges collected for 
the detention at Lynchburg, Va., of 15 
cars loaded with imported manganese 
ore moved from Baltimore to Lynchburg 
in December, 1956, and March, 1957. In 
the aggregate, the division said, the com- 
plainant paid demurrage charges of $69 
on the 15 cars. The division said that 
the complainant’s shipping instructions 
were impossible of performance without 
incurring either storage charges at ship- 
side or the assailed demurrage charges 
at destinations. In the circumstances, it 
said, there was no sound basis for a 
finding that the resulting demurrage 
charges were in any way attributable to 
any act or neglect on the part of the 
defendants. 


FOODSTUFFS—I. and S. M-11969, 
Foodstuffs—Between Rochester, N.Y. 
and Medina, O. By division 2. Modified 
procedure followed. Schedules ordered 
canceled on or before July 15, on not 
less than one day’s notice, on finding 
not shown just and reasonable alternat- 
ing commodity rates of 48 cents a 100 
pounds, minimum 23,000 pounds, and 46 
cents, minimum 30,000 pounds, on 
canned or preserved foodstuffs between 
Rochester, N.Y., and Medina, O. The 
rates were filed to become effective No- 
vember 21, 1958, and later, by parties to 
a tariff of the Eastern Central Motor 
Carriers Association, Inc. On protest of 
Trunk Line Territory railroads operation 
of the schedules was suspended to and 
including June 20. The division said 
that the present rate was a Class-35 
rate of 85 cents, minimum 20,000 pounds. 
The division said that from the evidence 
it was not satisfied that a showing had 
been made that the proposed reduced 
rates were reasonably compensatory. 


SUGAR—I. and S. M-11512, Sugar and 
Syrup—New York and Yonkers, N.Y., to 
Hershey, Pa. By division 3. Schedules 
ordered canceled on or before July 15, 
on not less than one day’s notice, on 
finding not shown just and reasonable a 
reduced commodity rate of 20 cents a 100 


pounds, minimum 40,000 pounds, on 
liquid and invert sugar and flavoring 
syrup, in bulk, in tank vehicles, from 
New York and Yonkers, N.Y., to Hershey, 
Pa. The rate was filed to become ef- 
fective July 12, 1958, by C. & E. Truck- 
ing Corp., but on protest of Trunk Line 
Territory railroads, operation of the 
Schedules was suspended to and includ- 
ing February 11, after which they became 
effective. The prior rate was 24 cents, 
minimum 40,000 pounds, the division 
Said. It said that the principal justifica- 
tion for the proposed rate was to meet 
a railrate of 20 cents, minimum 80,000 
pounds, reduced from a prior level of 
29 cents. With respect to the proposed 
Tate, however, the division said that it 


had repeatedly rejected the added-traffic 
theory of ascertaining cost in determin- 
ing the compensativeness of rates. 
Commissioner Walrath dissented. 


LUMBER—I. and S. M-11440, Lumber— 
Western Auto Transports, Inc. By divi- 
sion 3. Modified procedure followed. 
Schedules ordered canceled on or before 
July 15, on not less than one day’s 
notice, on finding unjust and unreason- 
able proposed initial truckload rates on 
lumber from points in California, Idaho, 
Oregon and Washington to points in 
Colorado and Wyoming. The rates were 
published to become effective June 26, 
1958, by Western Auto Transports, Inc., 
but suspended until January 26, when 
they became effective, on protest of the 
Trans-Continental Freight Bureau. The 
division said that the suspended rates, 
for example, were 113 cents a 100 pounds, 
minimum 40,000 pounds, from Tilla- 
mook, Hood River and Portland, Ore., 
and Eureka, cCalif., 102 cents from 
Klamath Falls, Ore., and 90 cents from 
Boise, Ia., to Denver, Colo. Subsequent 
to the suspension of the proposed rates, 
the division said, the respondent es- 
tablished rates to Denver, same mini- 
mum, of 130 cents from Tillamook, 119 
cents from Hood River, 120 cents from 
Portland, 134 cents from Eureka, 120 
cents from Klamath Falls and 98 cents 
from Boise. The division said that it was 
convinced that the proposed rates were 
not reasonably compensatory. 


AMMONIA—Fourth section application 
No. 34504, Anhydrous Ammonia From, To 
and Between Points East of the Rocky 
Mountains, embracing fourth section ap- 
plications Nos. 34649 and 34663. By di- 
vision 2. Authority granted by fourth 
section order No. 19129, on conditions, 
to establish and maintain rates on an- 
hydrous ammonia, in tank carloads, 
from, to and between points in South- 
western, Western Trunk Line, Illinois 
and Southern territories, and adjacent 
points, without observing the long-and- 
short-haul provision of section 4 of the 
interstate commerce act. The rates were 
proposed in schedules filed to become 
effective April 1, 1958, and later, the di- 
vision said. It said that the National 
Tank Truck Carriers, Inc., protested the 
schedules but suspension was denied. 
Fouth-section relief was granted tempo- 
rarily, it said. The division said that the 
normal rates on the commodity were the 
docket No. 28300 Class-30 rates, although 
depressed rates had been established 
from and to certain points. The appli- 
cants proposed to reduce rates for 
distances up to 3,000 pounds, plus au- 
thorized short and weak line arbitraries, 
the division said, adding that for dis- 
tances up to 420 miles the proposed rates 
were on an arbitrary basis ranging from 
approximately 11 per cent of the No. 
28300 first class rates at five miles to 25 
per cent of the same first class rates at 
420 miles. The division concluded that 
the rates would be reasonably compensa- 
tory and found that a special case 
existed. It said that the proposed rates 
should be authorized, subject to Rule 35 
of the uniform or consolidated freight 
classification, but not less than 50,000 
pounds, provided that the rates from or 
to higher-rated intermediate points 
would not exceed rates constructed on 
the same basis and in the same manner 
as the rates from or to the more distant 
lower-rated points and that the former 
would no exceed he lowest combination 
of rates subject to the act. 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-111812, Sub. 59, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Ex- 
tension—Paper. Certificate denied. Pulp- 
board, paper stockboard, printing paper, 
and wrapping paper, from Canton and 
Hamilton, O., Indianapolis, Ind., and 
Kalamazoo, Mich., to Sioux Falls. 


* MC-111545, Sub. 29, Home Trans- 
portation Co., Inc., Marietta, Ga., Ex- 
tension—Florida. Certificate granted. 
Warehouse and platform tugs, and fork- 
lift trucks, from Battle Creek, Mich., to 
points in Florida, over irregular routes. 


* MC-29886, Sub. 123, Dallas & Mavis 
Forwarding Co., Inc., Extension—Chi- 
cago, Ill. Certificate denied. Trucks, 
truck tractors and chassis, in initial 
movements, driveaway and truckaway, 
and specified commodities, parts, and 
accessories thereof, when moving there- 
with, from Chicago, Ill., to points in 
11 western states, over irregular routes. 

*MC-10173, Sub. 3, Annie D. Hayes 
(Administratrix of the Estate of J. Mar- 
vin Hayes), Clarksville, Tenn., Exten- 
sion—Clarksville-Memphis, Tenn. Cer- 
tificate denied. General commodities, 
with exceptions, between Clarksville and 
Memphis, Tenn., over a described reg- 
ular route. 


* MC-3647, Sub. 237, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension — Manville, N.J., embracing 
MC-115116, Sub. 2, Suburban Transit 
Corp., Extension — Manville, NJ. Cer- 
tificate granted in the title proceeding 
and denied in the embraced proceeding. 
In both cases, passengers and their bag- 
gage, and express and newspapers, be- 
tween New Brunswick, and Manville, 
N.J., over a regular route, serving all 
intermediate points. 

MC-115523, Sub. 20, Clark Tank Lines 
Co., Salt Lake City, Utah, Extension— 
Road Oil. Certificates granted on recon- 
sideration. Asphalt and road oil, in bulk, 
in tank vehicles, (1) from Salt Lake 
City, Utah, and points within 25 miles 
thereof, to points in Lemhi and Mini- 
doka counties, Ida., except Rupert, Ida., 
and (2) from points in Wyoming to 
points in a described area of Idaho, over 
irregular routes. 

* MC-92983, Sub. 319, Eldon Miller, 
Inc., Iowa City, Ia., Extension—Canan- 
daigua, N.Y., embracing MC-92983, Sub. 
323, Same, Extension—Fats and Oils in 
Bulk, and MC-92983, Sub. 314, Same, Ex- 
tension—Acids and Chemicals in Bulk. 
Certificates granted. In the Sub. 319 pro- 
ceeding, wine, in bulk, in tank vehicles, 
from points in Mich., and N.Y., with ex- 
ceptions, to St. Louis and Kansas City, 
Mo., and to Chicago, Ill. In the Sub. 323 
proceeding, (1) fats, in bulk, in tank ve- 
hicles, from points in Ind., and Wis., to 
St. Louis, Mo., and (2) oils, in bulk, in 
tank vehicles, except petroleum oils and 
vegetable oil, from points in Ind., and 
Wis., except points in Indiana within 125 
miles of Chicago, Ill., to St. Louis. In the 
Sub. 314 proceeding, Acids and chemicals, 
in bulk, in tank vehicles, from Mus- 
catine, Ia., to points in Ill, Kan., and 
Neb., over irregular routes. 

*MC-986, Sub. 9, Kansas Nebraska 
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Xpress, Inc., Kansas City, Mo., Exten- 
sion—Alternate Route. Certificate 
denied. General commodities, with ex- 
ceptions, over a specified alternate route 
— Kansas City, Mo., and Omaha, 
Neb. 


MC-4405, Sub. 316, Dealers Transit, 
Inc., Chicago, Ill, Extension — West 
Plains, Mo. Certificate denied. (1) Trail- 
ers, semitrailers and trailer and semi- 
trailer chassis, other than house trailers 
and mobile homes, in initial movements, 
truckaway and driveaway, and truck and 
trailer bodies, from West Plains, Mo., to 
points in the United States and (2) 
truck-tractors, in secondary movements, 
driveaway, when drawing trailers mov- 
ing in initial movements by driveaway, 
from West Plains to points in Ariz., Nev., 
Ore., and Vt., over irregular routes. 


* MC-73756, Sub. 6, Waste Motor Haul- 
age Co., Downingtown, Pa., Extension— 
Maine. Permit denied. Paperboard and 
paperboard products, and in connection 
therewith, equipment, materials and sup- 
plies used in the conduct of the paper- 
board and paperboard products business, 
between Downingtown, Pa., on the one 
hand, and, on the other, Columbus, O., 
and points in 13 states and the District 
of Columbia, restricted against the 
transportation of liquid commodities, 
in bulk, in tank vehicles. 


* MC-116780, Union Transportation 
Co., Tulsa, Okla., Extension—Migrant 
Workers. Permit denied. Passengers 
(Mexican national migratory agricultural 
workers) and their baggage, from, to and 
between points in 22 states, over ir- 
regular routes. 


MC-41257, Sub. 4, North Star Line, 
Inc., Grand Rapids, Mich., Extension— 
Grand Rapids and Allegan, Mich. Cer- 
tificate denied. Passengers and their 
baggage and express, mail and news- 
papers, between Grand Rapids and Al- 
legan, Mich., over a designated route 
and return, serving no intermediate 
points, except highway intersections. 
Commissioner Webb dissented, saying he 
would grant the application. 


* MC-136, Sub. 1, Lommis and Sons, 
Onawa, Ia.— Nebraska. Certificate 
granted. (1) Poultry and livestock 
feeders, from Onawa, Ia., to points in 
Nebraska, and (2) livestock and poultry 
feeds, between Onawa, and points in 
Nebraska, over irregular routes. 


* MC-110698, Sub. 110, Ryder Tank 
Line, Inc., Greensboro, N.C., Extension 
—Franklin, Va. Certificate denied. 
Chemicals, in bulk, in tank vehicles, 
from Franklin, Va., to Holyoke and Fall 
River, Mass., over irregular routes. 

MC-113165, Sub. 4, Peninsula Truck 
Lines, Inc., Seattle, Wash., Alternate 
Route. Application for certificate dis- 
missed. Operation by applicant over spec- 
ified alternate routes between Seattle 
and Port Angeles, Wash., in connection 
with otherwise authorized regular-route 
operations in the transportation of gen- 
eral commodities between such points, 
found permissible under the Commis- 
sion’s revised deviation rules of 1957. 

* MC-117611, House Haulers, Inc., Co- 
lumbus, O., Contract Carrier. Permit de- 
nied. Buildings, complete, knocked 
down, or in sections, including all com- 
ponent parts, materials, supplies and 
fixtures, and when shipped with such 
buildings, accessories used in the erec- 
tion, construction and completion there- 


of, from Columbus, O., to points in 10 
states. 

* MC-15852, Sub. 7, Forbes Trucking 
Co., Inc., Carlton Hill, N.J., Extension— 
Dry Sugar, in Bulk, embracing MC- 
52458, Sub. 143, T. I. McCormack Truck- 
ing Co., Inc., Extension—Dry Sugar, in 
Bulk. Certificates granted. In both pro- 
ceedings, dry sugar, in bulk, from New 
York, P.Y., (1) to points in Conn., Pa., 
and NJ., except points in Bergen, 
Passaic, Morris, Sussex, Warren, Essex, 
Hudson, Union, Somerset, Middlesex and 
Monmouth counties NJ., and (2) to 
points in Columbia, Delaware, Dutchess, 
Greene, Nassau, Orange, Putnam, Rock- 
land, Suffolk, Sullivan, Ulster, and West- 
chester counties, N.Y., over irregular 
routes. 

* MC-102567, Sub. 70, Earl Clarence 
Gibbon dba Earl Gibbon Petroleum 

rt, Bossier City, La., Extension— 
Hamburg, Ark. Certificate denied. Petro- 
leum and petroleum products, in bulk in 
tank vehicles, (1) between points in a 
specified area of La., and Ark., with ex- 
ception, and (2) between points in Wash- 
ington and Warren counties, Miss., on 
the one hand, and, on the other, points 
in Louisiana on and north of US. High- 
way 84 and points in Arkansas on and 
south of U.S. Highways 270 and 70, with 
exceptions. 

MC-115268, Sub. 2, Dayton Transport 
Corp., Dayton, Va., Extension—Iron and 
Steel Articles. On reconsideration, find- 
ings in prior report reversed and cer- 
tificate denied. Specified iron and steel 

from Roanoka, Va., to points in 
S.C., N.C., W.Va., Md., Tenn., and those 
points in Ky., on and east of U.S. High- 
ways 25 and 25W, over irregular routes. 

* MC-106943, Sub. 66, Eastern Express, 
Inc., Terre Haute, Ind., Extension—Mont- 
gomery, Pa. Certificate denied. General 
commodities, with exceptions, serving 
Montgomery, Pa., as an off-route point in 
connection with applicant’s authorized 
regular-route operations between West 
Springfield, Pa., and New York, N.Y., 
subject to a restriction against providing 
service between any two points both of 
which are located east of the Ohio- 
Pennsylvania state line. 

* MC-108549, Sub. 4, Murphy Transpor- 
tation Co., Hampton, Ia., Extension— 
Binder and Baler Twine and Wire. Cer- 
tificate denied. Binder and baler twine 
and baling wire, from New York, N.-Y., 
Philadelphia, Pa., and New Orleans, La., 
to points in Ia., Minn., Neb., and S.D., 
over irregular routes. In its report divi- 
sion 1 said that Ace Lines, Inc., one of 
the protestants, had been transporting 
shipments composed solely of binder and 
baler twine under its authority to haul 
farm machinery and parts thereof. This, 
it said, was unlawful and should be dis- 
continued. 

* MC-52978, Sub. 16, Michigan Trans- 
portation Co., Detroit, Mich., Extension— 
Western Pennsylvania, embracing MC- 
85934, Sub. 5, Same, Extension—Monroe 
County, Mich. (now renumbered MC- 
52978, Sub. 17), and MC-85934, Sub. 6, 
Same, Extension—L’Anse, Mich. (now 
renumbered MC-52978, Sub. 18). On fur- 
ther consideration, findings in prior re- 
ports supplemented so as to approve dual 
operations in accordance with interim 
permits granted in the proceedings. 


Uncontested Finance Cases 
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Report and order approved in F. D. No. 
20641, Norfolk Southern Railway Co. Stock 


TRAFFIC WorLD 


Dividend, which will authorize the Norfolk 
Southern Railway Co. to issue not exceeding 
10,896 shares of common stock of the par 
value of $1 a share, to be distributed as 4 
dividend on the basis of 1 share for each 
40 shares of applicant’s common stock out- 
standing or reserved for issuance. 
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Motor Finance Cases 


SEEDRCEEGEOORODEERORODORDEOEREROOTCRREGROOER ROR EEEeOceeREREOOOES Ceeeeeeeeeeeres * 


MC-F-7185, Spector Freight System, Inc.— 
Control—Steffke Freight Co. Application of 
Spector Freight System, Inc., of Chicago, Ill, 
for temporary control, through management, 
of Steffke Freight Co., of Wausau, Wis, 
granted, with conditions. 


MC-F-7193, Samuel Boncaro — Control— 
Purdie Express Lines, Inc. Application of 


Samuel Boncaro, of Geneva, N.Y., for tem- 
porary control of Purdie Express Lines, Inc., 
of Stanley, N.Y., through management, de- 
nied. 


MC-FC-60843, Yankee Trails, Inc.—Pur- 
chase—Everett O. Wager. After hearing, 
transfer of the operating rights of Everett 
O. Wager, doing business as Wager Motor 
Coach Line, of Bennington, Vt., to Yankee 
Trails, Inc., of Renssalaer, N.Y., approved 
and authorized. 


ORDERS 


eeeeeeeeeeeeeeeeeeeeeeeeeeee 


Alaskan Water Rights 


Granted Three Carriers 


By action taken in four orders, the 
Commission, division 1, has granted tem- 
porary authority to three carriers to 
engage in water transportation in Alaska, 
and has dismissed an application of the 
Alaska Railroad for certain water rights, 


Dismissal of the Alaska Railroad’s ap- 
plication was by an order in W-1130, 
The Alaska Railroad, Temporary Au- 
thority Application. It sought authority 
to transport commodities generally be- 
tween ports and points in Alaska along 
the Tanana River below and including 
Nenana, and the Yukon River between 
Fort Yukon and Marshall, and tribu- 
taries thereto, including the ports named 
Division 1 said it found that applicant’s 
floating equipment was under lease to 
and would be operated by another car- 
rier during the 1959 season of operation, 
and that it did not propose to engage 
in the operations described above in 
the immediate future. 


Summarized below are the authorities 
granted by the other orders, which are 
to continue in force to and including 
December 2, 1959, unless suspended, mod- 
ified, or set aside: 

W-1131, Yutana Barge Lines, Inc, 
Temporary Authority Application. Com- 
modities generally between ports and 
points in Alaska along the Tanana Riv- 
er below Nenana and the Yukon River 
between Fort Yukon and Marshall, and 
tributaries thereto, including the ports 
named, 

W-1132, Black Navigation Co., Tem- 
porary Authority Application. Commod- 
ities generally betwen ports and points 
in Alaska along the Yukon River below 
and including Eagle, the Tanana River 
below its confluence with the Chena 
River, and the Koyukuk, Porcupine, In- 
noko, and Iditarod rivers. 

W-1135, Yukon Fishing & Transporta- 
tion Co., Inc., Temporary Authority Ap- 
plication. Commodities generally be- 
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tween ports and points in Alaska along 
the Yukon River below and including 
Marshall, and tributaries thereto. 


Motor Rate Bureau Allowed 
To Publish Its Own Docket 


The Commission, division 2, by an 
order in section 5a application No. 33, 
Central States Motor Common Carriers 
—Agreement, has approved, effective 
July 15, an amendment to the Reed- 
Bulwinkle agreement of the applicants 
which would eliminate a requirement in 
the agreement that publication of pro- 
posals, and actions taken on proposals, 
be made in a national traffic publica- 
tion. The division said that the appli- 
cants, members of the Central States 
Motor Freight Bureau, would publish 
such information in the bureau’s docket 
bulletin. 


The division said that the applicants 
had filed a petition seeking approval of 
the amendment and that the petitioners 
had served copies of the petition on all 
parties and that no objection thereto 
had been filed. The proposed amendment 
did not change or modify the essential 
rate-making procedures previously ap- 
proved, the division said. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with re- 
spect to agreements among themselves 
for making rates and related matters 
when such agreements have Commission 
approval. 


Proposed Publication 


In its petition, the bureau said that it 
proposed to publish a docket bulletin as 
its medium of official notice with respect 
to rate and other proposals before the 
bureau but would also publish an “ab- 
breviated or skeletonized” form of the 
docket bulletin in a national traffic 
publication as suggested by the National 
Industrial Traffic League’s committee to 
cooperate with transportation executives 
(T.W., Feb. 28, p. 86). 

However, it was said at the Commis- 
sion that the official amendment for 
which authority was sought did not con- 
tain reference to the “abbreviated or 
skeletonized” material. 


NYC Allowed to Intervene 


In N & W-Virginian Merger 


The New York Central Railroad Co. 
has been permitted to intervene in Fi- 
nance No. 20599, Norfolk & Western 
Railway Co—Merger, Etc.— Virginian 
Railway Co. The action was by an order 
of the Commission issued by Commis- 
sioner Mitchell. 

Earlier, the Railway Labor Executives’ 
Association, which is opposing the 
merger, and the Chesapeake & Ohio 
Railway Co., which is seeking trackage 
rights, were allowed to intervene (T.W., 
May 23, p. 22, and June 6, p. 81). 

The title proceeding embraces Finance 
No. 20621, The Chesapeake & Ohio Ry. 
Co.—Trackage Rights—Norfolk & West- 
ern Ry. Co.; Finance No. 20625, Norfolk 
& Western Ry. Co —Construction— 
Mercer County, W.Va., and Finance No. 
20626, Norfolk & Western Ry. Co— 
Construction—Roanoke and Roanoke 
County, Va. 

Hearings in the proceedings, as set out 


in a “corrected notice” issued by the 
Commission, will be held at times and 
places as follows: June 15, at the Com- 
mission’s offices in Washington, D.C., 
beginning at 8:30 a.m., eastern stand- 
ard time; June 24, at the Appalachian 
Power Co. in Roanoke, Va., i 
at 9:30 a.m., local time, and June 29, in 
the criminal court room of the county 
court house at Princeton, W.Va., begin- 
ning at 9:30 a.m., local time. 


Refrigerator Car Agent 


By amendment No. 3 to fifth revised 
service order No. 95, Appointment of 
Refrigerator Car Agent, the Commission 
has extended to 11:59 p.m. June 30, 
1960, the effectiveness of fifth revised 
service order No. 95, under which it au- 
thorized the appointment of a refrigera- 


Suspended Tariffs 

> Designation of a tariff below does not 
mean that all schedules in it have been 
empenes by the Commission. Suspension 
or contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


TI 


I. and S. M-12607, Beet Pulp—Montana 
to Ill, Ind., Minn., N.D., and Wis., from 
June 6 to and including January 5, 
schedules published on tenth revised page 
123 to tariff MF-ICC No. 81 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo., proposing to estab- 
lish new motor common carrier commod- 
ity rates on beet pulp, dry or wet, min- 
imum 40,000 pounds, from Sidney, Mont., 
to points in Illinois, Indiana, Minnesota, 
North Dakota and Wisconsin. 

I. and S. M-12608 Coffee—From Md., 
N.J., N.Y., and Pa., to South, from June 
8 to and including January 7, schedules 
published in tariff MF-ICC No. 28 of 
Penn-Dixie Lines, Inc. (John W. Hen- 
nessey, trustee), York, Pa., proposing to 
establish new motor common carrier 
commodity rates on coffee, in hermeti- 
cally sealed cans, minima 20,000 and 
30,000 pounds, from points in Maryland, 
New Jersey, New York and Pennsylvania 
to points in Alabama, Florida and 
Georgia. 

I. and S. M-12609, Cotton Knit Fabric 
—New York, N.Y., to Allentown, Pa., 
from June 8 to and including January 
7, schedules published in supplements 
32 and 37 to tariff MF-ICC No. A-960 
issued by the Middle Atlantic Confer- 
ence, agent, Washington, D.C., proposing 
to establish reduced motor common car- 
rier less-than-truckload commodity 
rates, minima 1,999 pounds or less, 2,000 
to 5,998 pounds, and 6,000 or more, on 
cotton knit fabric, made wholly of cot- 
ton, NOI, from New York, N.Y. (zones 
1 and 2) to Allentown, Pa. 

I. and S. M-12610, Glassware—Wash- 
ington, Pa., to Virginia, from June 8 to 
and including January 7, schedules pub- 
lished in supplement No. 67 to tariff 
MF-ICC No. A-845 of Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing to reduce the motor common 
carrier commodity rates on glass bottles, 
jars, etc. minimum 23,000 pounds, from 
Washington, Pa., to Norfolk, Portsmouth 
and Suffolk, Va. 

I. and S. M-12611, Books and Book 
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tor car agent. D. W. Benton, of the Asso- 
ciation of American Railroads at 
Chicago, is the Commission’s refrigerator 
car agent. 


B & O Trackage Rights 


By amendment No. 2 to service order 
No. 924, the Commission, division 3, has 
extended to 11:59 p.m., December 31, 
1959, authority it granted in the original 
service order to the Baltimore & Ohio 
Railroad Co. to operate over certain 
trackage of the Maryland & Pennsyl- 
vania Railroad Co. The instant order 
becomes effective at 11:59 p.m., June 30, 
at the expiration of the present au- 
thority. 


Pages—Binghamton, N.Y., to Berryville, 
Va., from June 8 to and including Jan- 
uary 7, schedules published in supple- 
ments Nos. 74 and 75 to tariff MF-ICC 
A-840 issued by Middle Atlantic Confer- 
ence, agent, proposing to establish new 
motor common carrier specific com- 
modity rates, less-than-truckload, on 
printed matter: viz., books and book 
pages, from Binghamton, N.Y., to Berry- 
ville, Va. 

L and S. M-12612, Abrasives and Re- 
lated Articles—Grafton, Mass., to N.J. 
and N.Y., from June 8 to and including 
January 7, schedules published on sixth 
revised page No. 113 to tariff MF-ICC 
No. A-176, issued by The New England 
Motor Rate Bureau, Inc., agent, Boston, 
Mass., proposing to establish new motor 
common carrier commodity rates on 
abrasives and related articles, various 
minima, from Grafton, Mass., to points 
in New Jersey and New York. 


I. and §. M-12613, Less Truckload Rat- 
ings—Colonial Refrigerated Transporta- 
tion, Inc., from June 8 to and including 
January 7, schedules published on four- 
teenth revised page No. 28 and seventh 
revised page No. 28A to tariff MF-ICC 
No. 12 (C.E. McBride, doing business as 
Colonial Fast Freight Lines, series) of 
Colonial Refrigerated Transportation, 
Inc., Birmingham, Ala., proposing new 
motor common carrier less-than-truck- 
load class ratings on fresh, frozen and 
other foodstuffs, between points in 
Southern Territory, on the one hand, 
and, on the other, points in Southern, 
Central, Eastern, New England, South- 
western and Middlewestern territories. 

I. and S, M-12614, Paper Boxes From 
New Haven, Conn., to Hershey Pa., from 
June 6 to and including January 5, 
schedules published in supplement No. 
37 to tariff MF-ICC No. 1, issued by D. 8. 
Stewart, agent, Easton, Md., propos- 
ing to establish a reduced motor com- 
mon carrier commodity rate on paper 
boxes, minimum 70,000 pounds and to 
be transported in not more than two 
vehicles, from New Haven, Conn., to 
Hershey, Pa. 

I. and S. M-12615, Coffee Beans, Green 
—New York, N.Y., to Toledo, O., from 
June 9 to and including January 8, 
schedules published in tariff MF-ICC 
No. 273 of The Emery Transportation 
Co., Chicago, Ill., proposing to establish 
reduced motor common carrier commod- 
ity rates, minima 50,000 and 70,000 
pounds, on green coffee beans from 
New York, N.Y., to Toledo, O. 

I. and S. M-12616, Cathode Ray Tubes 
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—New York, N.Y., to Orleans, Ind., from 
June 10 to and including January 9, 
schedules published in supplements Nos. 
7 and 8 to tariff MF-ICC No. 5 of Morris 
H. Applebaum, Chicago, Ill., proposing to 
establish a new motor contract carrier 
rate on cathode ray tubes, minimum 12,- 
000 pounds, from New York, N.Y., to Or- 
leans, Ind. 

I. and S. M-12617, Frozen Foods— 
Highway Refrigerated Service, Inc., from 
June 10 to and including January 9, 
schedules published in tariff MF-ICC 
No. 2 of Highway Refrigerated Service, 
Inc., Hagerstown, Md., proposing re- 
duced motor common carrier truckload 
and less-than-truckload distance com- 
modity rates on frozen foods to and from 
Hagerstown, Md., and frozen fruit con- 
centrates from points in Florida, New 
Jersey and New York. 


I. and S. M-12618, Paper Articles— 
Metuchen, N.J., to New York, N.Y., from 
June 11 to and including January 10, 
schedules published in supplement No. 
1 to tariff MF-ICC No. A-972 of Middle 
Atlantic Conference, agent, Washing- 
ton, D.C., proposing reduced less-than- 
truck load commodity rates on enve- 
lopes, NOI, or seed envelopes or packets, 
aggregating or weighing 6,000 to 11,999 
pounds, 12,000 to 19,999 pounds, and 
20,000 pounds or more, from Metuchen, 
N.J., to New York, N.Y. 


I. and S. M-12619, Chemicals—Rock- 
wood, Mich., to Cleveland and Pitts- 
burgh, from June 11 to and including 
January 10, schedules published in sup- 
plement No. 109 to tariff MF-ICC No. 
94 of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O., proposing to es- 
tablish new motor common carrier 
commodity rates on chemicals, minimum 
20,000 pounds, from Rockwood, Mich., 
to Cleveland, O., and Pittsburgh, Pa. 

I. and S. M-12620, Liquid Asphalt 
Products—Virginia to North Carolina, 
from June 11 to and including January 
10, schedules published in tariff MF-ICC 
No. 17 of Reliable Transport, Inc., 
Raleigh, N.C., proposing to establish new 
motor common carrier mileage commod- 
ity rates on liquid asphalt products, min- 
imum 32,000 pounds, from points in Vir- 
ginia to points in North Carolina. 

I. and S. M-12621, Tote Pans—Between 
Detroit, Mich., and Elgin, Ill., from June 
12 and later, to and including January 11, 
1960, schedules published in supplement 
No. 28 to tariff MF-ICC No. 894 and sup- 
plement No. 117 to tariff MF-ICC No. 870 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing new 
motor common carrier less-than-truck- 
load commodity rates on plastic tote 
pans, nested, with or without steel rein- 
forcement, between Detroit, Mich., and 
Elgin, Ill., in lieu of higher class rates. 

I. and S. M-12622, Frozen Meats—N.Y. 
to Ark., Colo., Kans., Minn., Neb., and 
Okla., from June 12 to and including 
January 11, 1960, schedules published on 
original and second revised page No. 317- 
A to tariff MF-ICC No. 6 of Refrigerated 
Food Express, Inc., Boston, Mass., pro- 
posing new motor common carrier com- 
modity rates on frozen meats, less-than- 
truckload and truckload, from New York, 
N.Y., and points in New Jersey within 
15 miles of New York to points in Arkan- 
sas, Colorado, Kansas, Minnesota, Ne- 
braska and Oklahoma. 

I. and S. M-12623, Blacks—Southwest 
to Memphis, Tenn., from June 13 and 


later, to and including January 12, 
1960, schedules published in supplement 
Nos. 14 and 15 to tariff MF-ICC No. 
300 of J. D. Hughett, agent, Dallas, Tex., 
proposing new motor common carrier 
commodity rates on gas black, lamp 
black, and chemical carbon black, min- 
imum weight 75,000 pounds, from various 
points in New Mexico, Oklahoma and 
Texas to Memphis, Tenn. 


I. and S. M-12625, Copper Wire—New 
York, N.Y., to Milwaukee, Wis., from 
June 12 to and including January 11, 
1960, schedules published in supplements 
Nos. 3 and 6 to tariff MF-ICC No. 
A-163 of Eastern Central Motor Carriers 
Association, Inc., Akron, O., proposing 
a new motor common carrier commod- 
ity rate on copper wire, insulated cov- 
ered or plain, minimum 30,000 pounds, 
from New York, N.Y., to Milwaukee, 
Wis. 

I. and S. No. 7184, Chemical Residues 
—Doe Run, Ky., to Ala.—Routing—L & 
N, from June 10 to and including Janu- 
ary 9, schedules published in supplement 
143 to tariff ICC 1548 (Spaninger series) 
of Southern Freight Association, agent, 
Atlanta, Ga., proposing to establish a 
new all-rail commodity rate on chemical 
residues in tank cars, from Doe Run, Ky., 
to Huntsville and Redstone Arsenal, Ala., 
to apply over the direct route of the 
Louisville & Nashville Railroad Co. 


I. and S. No. 7185, Iron Or Steel Pipe 
or Tubing—Houston to La. Points, from 
June 9 to and including January 8, 
schedules published in supplements 46 
and 53 to joint tariff ICC 4308 of South- 
western Freight Bureau, agent, propos- 
ing to establish reduced all-rail com- 
modity rates on iron or steel pipe or 
tubing, exceeding 16 inches in diameter, 
minimum 70,000 pounds, from Houston, 
Tex., to Algiers, Avondale, Fort St. Leon, 
Gouldsboro, Gretna, Harvey, Marrero 
and Westwego, La., over routes over 
which fourth section relief has been de- 
nied by fourth section order No. 19132 
dated June 4. 


I. and S. No. 7186, Lime—Missouri and 
Iowa to Keokuk, Ia., from June 5 to and 
including January 4, schedules published 
in supplements 60 and 61 to Western 
Trunk Line Committee, agent, tariff ICC 
A-3884, issued jointly with the South- 
western Freight Bureau, agent, tariff 
ICC 3956 and, in supplement 16 to Illi- 
nois Freight Assoication, agent, tariff 
ICC 723, proposing to establish reduced 
rates on lime, common, hydrated, quick 
or slacked, from points in Missouri and 
Iowa to Keokuk, Ia., via routes over 
which fourth-section relief has been 
denied by fourth section order No. 19130 
dated June 1. 

I. and S. No. 7187, Chemicals and In- 
sulating Materials to Norfolk, Va., from 
June 11 to and including January 10, 
1960, schedules published in supplement 
No. 8 to tariff ICC No. 5 of W. E. Val- 
liant & Co., Cambridge, Md., proposing 
new sea-land commodity rates on chemi- 
cals, minimum 25,000 pounds, from Hope- 
well, Va., to Parlin, N.J., and Philadel- 
phia, Pa.; on chemicals, minima 24,000 
and 36,000 pounds, from Philadelphia, 
Pa., Claymont, Del. and Grasselli, N.J., 
to Norfolk, Va.; and on insulating ma- 
terials, minima 10,000, 15,000 and 18,000 
pounds, from Trenton, N.J. to Norfolk, 
Va. 

I. and §S. No. 7189, Various Commod- 
ities—From and to N.J., N.Y., Pa., and 
Va., from June 11 to and including Jan- 
uary 10, 1960, schedules published in 
supplement No. 8 to tariff ICC No. 5 of 
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W. E. Valliant & Co., Cambridge, Md, 
proposing reduced motor-water commod- 
ity rates on various commodities with 
various minimum weights from and to 
points in New Jersey, New York, and 
Pennsylvania, to and from various points 
in Virginia. 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


COEOUREEEHEOUOSECEREOEOOOREGEOOUOEEOSOGUOEERG OES eeRRERAEDCOR ERR ESOCOR OAH OOSONEDE 


The Commission, division 2, acting as 
an appellate division, voted June 3 not 
to suspend protested schedules naming 
a reduced motor common-carrier com- 
modity rate on freight, all kinds, mini- 
mum 20,000 pounds, from Atlanta, Ga, 
to Chicago, Ill., published in supple- 
ments Nos. 9, 10 and 11 to tariff MF- 
ICC No. 189 of Central and Southern 
Motor Freight Tariff Association, Inc. 
to become effective June 4. 


Division 2, acting as an appellate divi- 
sion, voted June 3 not to suspend pro- 
tested schedules naming a reduced motor 
common carrier commodity rate on 
transmissions, internal combustion en- 
gines and related articles, minimum 30,- 
000 pounds, between Cleveland, O., and 
Indianapolis, Ind., published in tariff 
MF-ICC No. 121 of Hinchcliff Motor 
Service, Inc., Chicago, Ill., to become ef- 
fective June 4. 


Division 2, acting as an appellate di- 
vision, voted June 3 not to suspend pro- 
tested schedules naming a new trailer- 
on-fiat car commodity rate on reclaimed 
rubber and scrap tailings, minimum 
25,000 pounds, from Buffalo, N.Y., to 
Boston, Mass., published in supplement 
41 to tariff ICC 1916 of The New York 
Central Railroad Co., to become effec- 
tive June 4. 


The Commission, division 2, acting as 
an appellate division, voted June 9 not 
to suspend protested schedules naming 
reduced motor common carrier commod- 
ity rates on chemicals, minimum 38,000 
pounds, from Hawthorne, N.J., to Buf- 
falo, N.Y., and on drugs, medicines and 
toilet preparations, minimum 38,000 
pounds, between Buffalo, N.Y., and Jer- 
sey City, N.J., published in supplement 
No. 4 to tariff MF-ICC No. 2 of Ontario 
Freight Lines Corp., Syracuse, N.Y., to 
become effective June 10. 


Commission Orders 


W-277, Oliver J. Olson & Co. Contract Car- 
rier Application; W-348, Sudden & Christen- 
son (Coastwise Service) Contract Carrier Ap- 
plication; W-277, Sub. 9, Oliver J. Olson & 
Co. Extension—Port Hueneme; W-277, Sub. 
14, Same Extension—Humboldt Bay; W-277, 
Sub. 17, Same Common Carrier Application; 
W-277, Sub. 18, Same Extension—Tug and 
Barge. Petitions filed in proceedings, as de- 
tailed in Federal Register publication of May 
13, referred to Examiner Reece Harrison for 
hearing on July 29, at New Mint Bidg., 133 
Hermann St., San Francisco, Calif. 


- * * 


No. 32014, Reed Crush Stone Co., Inc. v. L. 


June 13, 1 


& N., et al. 
fied by orde 
Dec. 29, 1! 
Complaint 
quest. 


No. 32285. 
Truck Line 
missed as a 
contained | 
cerned, but 
extent that 
tained in 
lished by ( 
reau, Inc. 


I. & 8.7 
Tex.; I. & 
Houston & 
switching 
spondents’ 
sion orders 


At the re 
mission, T 
issued an) 
rights in t 

MC-10304 
Coach Line 
tion) issue 
vocation of 
9, 1943, as 
1957, with 
ing rights 
pursuant t 
and subset 
carrier pu 
rected). 

MC-11635 
certificate 


Applicati 
of formal 
requested | 
Commissio 
applicatior 

MC-1072:% 


Inc. 
MC-1140 

voy, Inc. 
MC-11675 
MC-1185: 


MC-1084¢ 
portation, 
tained in c 
authority, 
braces the 
Sub. 75 Ty 


MC-1157: 
port, Inc. 
permanent 
filed and 
operating 
nation of 


MC-1166 
Extension- 
dismissed 


MC-1188 
31, condit 
instated a 


MC-1188 
15, conditi 
stated as | 


I. & S&S. 
New York 
M. Uhrik, 
order den! 


I. & § 
Rates—We 
Apr. 1 va 
as of Jun 
161, 165, 1 


Method 
by Carrie 
Employes 
of Record 
more ant 
formation 
the Comr 
Record o 
End Cun 
Spl. Wes 
833 A.D. | 


At the } 
mission, 
issued an 
rights in 

MC-1774 
issued De 

MC-597' 
certificate 

MC-115' 
Coaches, 
and Oct. 


Applica 
of forma 
Tequested 





issued by 
s division 
m, not to 
ch notices 
Secretary 
appealed 
Juspension 


acting as 
ne 3 not 
; naming 
‘ier com- 
ds, mini- 
nta, Ga, 
| supple- 
riff MF- 
Southern 
ion, Inc., 


late divi- 
end pro- 
‘ed motor 
rate on 
stion en- 
mum 30,- 
, O., and 
in tariff 
ff Motor 
scome ef- 


ellate di- 
pend pro- 
w trailer- 
reclaimed 
minimum 
N.Y., to 
ipplement 
New York 
me effec- 


acting as 
ine 9 not 
s naming 
commod- 
um 38,000 
, to Buf- 
cines and 
m 38,000 
and Jer- 
ipplement 
f Ontario 
, N.Y., to 


PO 


tract Car- 
; Christen- 
farrier Ap- 


y: 
pplication; 
—Tug and 
igs, as de- 
ion of May 
arrison for 
‘Bidg., 133 


, Inc. v. L. 


June 13, 1959 


& N., et al. Order of Feb. 26, 1958, as modi- 
fied by orders of July 15, Aug. 29, Dec. 1, and 
Dec. 29, 1958, and Feb. 13, 1959, vacated. 
Complaint dismissed at complainant’s re- 


west. 
q ” * > 


No. 32285, Assembly Rates of C. A. Conklin 
Truck Lines, Inc. Liberty Highway Co. dis- 
missed as a party respondent insofar as rates 
contained in its tariff MFICC 164 are con- 
cerned, but continued a party respondent to 
extent that it maintains assembly rates con- 
tained in tariffs MFICC 902 and 903 pub- 
lished by Central States Motor Freight Bu- 


reau, Inc. 
* > - 


I. & S. 7147, Switching at Corpus Christi, 
Tex.; I. & S. 7148, Switching—Increases— 
Houston & Eagle Pass, Tex.; I. & S. 7149, 
Switching Charges at Laredo, Tex. Rail re- 
spondents’ petition for vacation of suspen- 


sion orders denied. 
* 7 * 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-103043 (assigned MC-117808), Arrow 
Coach Line, Little Rock, Ark., certificate (por- 
tion) issued Aug. 9, 1943 (as amended). (Re- 
yocation of Certificate MC-103043, issued Aug. 
9, 1943, as amended by order dated Feb. 12, 
1957, with respect to that portion of operat- 
ing rights acquired by Arrow Coach Line, 
pursuant to MC-F-6800 (assigned MC-117808), 
and subsequently acquired by above-named 
carrier pursuant to MC-FC-61607, as cor- 
rected). 

MC-116395, Jack Holt, Thomaston, 
certificate issued Aug. 15, 1957. 

* 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

—" 107227, Sub. 72, Insured Transporters, 


ric -114004, Sub. 24, Chandler Trailer Con- 
voy, Inc. 

MC-116791, 

MC-118558, 


MC-108461, Sub. 74 TA, Whitfield Trans- 
portation, Inc. (Supplemental) Footnote con- 
tained in order of June 1, granting temporary 
authority, stating “This authority also em- 
braces the authority requested in MC-108461, 
Sub. 75 TA,” deleted. 

- * om 


MC-115757, Sub. 9 TA, Bulk Motor Trans- 
port, Inc. Application for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
operating temporarily until final determi- 
nation of permanent authority application. 


MC-116654, Sub. 1, "Meredith E. Brainard 
Extension—Niagara Falls, N.Y. Application 
dismissed at appDlicant’s request. 

> 2 . 


MC-118827 TA, J. T. Hayes. Order of Mar. 
31, conditionally approving application, re- 
instated as of June 2. e 

* . 

MC-118856 TA, Robinson’s. Order of Apr. 
15, conditionally approving application, rein- 
stated as of June 3. 

. 


Ala., 


Sub. 4. Farmers Elevator. 
Teel Trucking. 
> iz 7 


* * 

I. & 8S. M-12355, Cocoa Beans, 
New York to Philadelphia. 
M. Uhrik, Inc., 
order denied. 


Import— 
Petition of A. 
for vacation of suspension 


I. & S. M-12405, Class and Commodity 
Rates—West Motor Freight, Inc. Order of 
Apr. 1 vacated and proceeding discontinued 
as of June 6 insofar as it suspended Items 
161, 165, 166 and 167. 

* 7 * 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 
of Record desired to be kept by The Balti- 
more and Ohio R.R. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled “Dispatcher’s 
Record of Movement of Trains, For East 
End Cumberland Division—Form 833 A.C. 
Spl. West End Cumberland Division—Form 
833 A.D. Spl.” approved. = 

7 7 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-1774, Detroit Delivery, Inc., certificate 
issued Dec. 8, 1941. 

MC-59774, Arthur Bellm Truck Service, 
certificate issued June 2, 1944. 

MC-115704, and Sub. 1, Northern Oklahoma 
Coaches, certificates issued Sept. 19, 1956, 
and Oct. 31, 1956, respectively. 

* * . 


Applications having not been the subject 
of formal heating and applicants having 
Tequested dismissal of their applications, 


the Commission has issued orders dismissing 
the applications in the following: 

MC-29886, Sub. 144, Dallas & Mavis For- 
warding Co., Inc. 

MC-97699, Sub. 10, Barber Transportation 


Co. 
MC-107403, Sub. 279, E. Brooke Matilack, 


Inc. 
MC-115162, Sub. 47, Poole Truck Line. 

. MC-117475, Sub. 1, Interstate Transport, 
ne. 
MC-~-117885, 
MC-118165, 
MC-118744, 
MC-118899, 
MC-118901, 


Hashem Brothers. 

Stanley R. Howatt. 

Solbro Trucking Corp. 

Baltimore Tank Lines. 

Molner Transport, Inc. 
= © * 


MC-72214, The Hauselman Transportation 
Co. Operating authority issued January 26, 
1943, partially revoked. 


* * > 


MC-112570, Sub. 43 TA, Armored Carrier 
Corp. Application dismissed at applicant’s 
request. 

- * *« 


MC-115534, G.M.P. Trucking Service. Peti- 
tion (entitled Petition under Rule 102) of 
Bernard A. Pihlstrom and Milo Matz, for 
reconsideration of order of Jan. 13 dismissing 
application, dismissed, without prejudice to 
filing by petitioners of a petition for re- 
consideration concurrently with petition re- 
questing their substitution as applicants in 
proceeding in lieu of Herbert Gulsvig, 
Bernard A. Pihistrom and Milo Matz, dba 
G.M.P. Trucking Service. 


* * * 


MC-117425, Sub. 1 TA, Federal Trucking 
Co. Application for corresponding perma- 
nent authority considered as timely filed 
and applicant authorized to continue until 
further order of the Commission, but not 
beyond the date of the final determination 
of the said application for permanent au- 
thority, that portion of the service de- 
scribed in its temporary authority granted 
in this proceeding for which: authority is 
also sought in the said permanent authority 
application. 


* * * 


MC-117577, Sub. 3, A. C. Widenhouse, Inc., 
Common Carrier Application. Keport and 
order of May 5, modified to remove any in- 
consistency between the discussion in report 
and the findings therein, by correcting the 
territorial description of authority granted 
to read as follows: (1) From Salisbury and 
Wilmington, N.C., to points in Blount, Camp- 
bell, Carter, Claiborne, Cocke, Grainger, 
Greene, Hamblen, Hancock, Hawkins, Jeffer- 
son, Johnson, Knox, Monroe, Polk, Sevier, 
Sullivan, Unico, Union, and Washington 
Counties, Tenn., and (2) from Salisbury, 
N.C., to points in Anderson, Cherokee, 
Chester, Chesterfield, Darlington, Fairfield, 
Greenville, Lancaster, Kershaw, Laurens, 
Marlboro, Oconee, Pickens, Spartanburg, 
Sumter, Union, and York Counties, S.C. 

> - - 


MC-118520, Sub. 2 TA, Alaska Truck Trans- 
port, Inc. Motions of Lynden Transfer, 
Inc., and Bekins Van Lines Co. to strike 
matters contained in supplemental petition 
of applicant, overruled. Petition of appli- 
cant, and supplement thereto, for recon- 
sideration of order of Apr. 2, denying ap- 
Plicant’s request for temporary authority, 
denied. 

= + > 

MC-C-1766, W. J. Dillner Transfer Co. In- 
vestigation of Operations, MC-C-1708, Dennis 
Trucking Co., et al. v. W. J. Dillner Transfer 
Co. Cross-Complaint W. J. Dillner Transfer 
Co. v. Lake Shore Motor Freight Co., Cross- 
Complaint W. J. Dillmer Transfer Co. v. 
Long Transportation Co. “Notice to the 
Parties” in these proceedings dated May 18, 
canceled. Date on which the order ac- 
companying the report of the Commission 
on oral argument in these proceedings de- 
cided April 10, shall become effective, post- 
poned from June 4 to Aug. 10. 

* = * 


I. & S. M-7954, Consolidation — Central 
Territory Points; I. & S. M-8286, Consolida- 
tion Charges—Tarbet Trucking, Inc.; I. & S. 
M-9032, Consolidation at Cnicago—Tucker 
Freight Lines, Inc.; I. & S. M-9730, Consoli- 
dation—Indiana—Tucker Freight Lines, Inc.; 
MC-C-1882, Consolidation—Hinchcliff Motor 
Service, Inc.; MC-C-2013, Consolidation— 
Takin Bros. Freight Lines, Inc. Order en- 
tered in proceedings on Apr. 30, requiring 
respondents to take certain action on or be- 
fore 30 days from date of order, modified to 
postpone effective date thereof to July 6, 
without change in the requirement of one 
days’ notice. 

> > * 

I. & S. M-12335, Cigarettes, Tobacco—Louis- 
ville, Ky. to St. Louis, Mo. Suspension order 
of Mar. 17, vacated and set aside as of June 
11, insofar as it suspended the operation of 
the schedules designated therein, but pro- 
ceeding of investigation of said schedules to 
continue in full force and effect. 
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MC-F-6808, B. F. Walker, Inc.—Purchase— 
Fordyce G. Pittman. Applicants’ petition for 
reconsideration, denied, and order of Dec. 31, 
1958, shall be effective 15 days from May 29. 


* = . 


MC-F-6862, Pic-Walsh Freight Co.—Control 
and Merger—Ray Hamilton, Inc. Petitions 
of Roadway Express, Inc., et al., and Hoover 
Motor Express Co., for leave to intervene, and 
for reopening and further hearing, denied. 

- = - 


MC-F-7175, J. H. Rose Truck Line, Inc.— 
Purchase (Portion)—C. M. Jeffries Trucking 
Co. Application of J. H. Rose Truck Line, 
Inc., for temporary operation of the motor 
carrier rights of C. M. Jeffries Trucking Co., 
granted, subject to conditions. 

*” ” ~ 


No. 32375, Morrison-Knudsen Co., Inc. v. 
M. P. R.R. Co. (Corrected) Defendant’s 
request for oral argument denied. 

* ~ * 


I. & S. 6694, Classification of Perlite Rock. 
Petition of Sil-Fio Corp. for reopening, re- 
hearing, reconsideration and oral argument 
before entire Commission, denied. 

” > + 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 7033, Compressed Gas-Memphis to 
Various Tenn. Points. 

I. & S. 7082, Aluminum Articles—Kansas 
City to Chicago. 

I. & S. 7134, Cement, Paste or Adhesive— 
Detroit, Mich. to Chicago, Ill. 

I. & S. 7145, Iron and Steel, Baltimore 
and Philadelphia to Fla. and Gulf Ports. 

I. & 8S. 7171, Auto, Airplane Glass—TIl. 
and Mo. to Official Territory. 

I. & S. M-11966, Canned Goods—Pan- 
Atlantic—Tex. to East. 

I. & S. M-12021, Insulating Tape—Canton, 
Mass. to Middle Atlantic Terr. 

I. & S. M-12073, Soaps & Plumbers Goods 
—N.Y. & NJ. to D.C. & Va. 

I. & S. M-12076, Cooked Vegetables—Hugh 
Major. 

I. & S. M-12081, 

Cloquet, Minn. to Wis. 

I. & S. M-12124, Brick—Philadelphia & 
Plymouth Meeting, Pa. to Aliquippa. 

I. & S. M-12136, Asphalt—Wyo. to N.D. 

I. -& 5S. M-12152, Malt Beverages—From 
Newark to East Cambridge. 

I. & S. M-12185, Rubber Goods—Kansas 
City & Topeka to Colo. 

I. & S. M-12189, Chemicals & Lignin Li- 
quor From and to Hazlehurst, Miss. 

I. & S. M-12242, Glassware—Okla. to St. 
Louis, Mo. & Chicago, Ill. 

I. & S. M-12246, Waste Rags—Twin Cities 
*« Chicago and Milwaukee. 

I. & S. M-12250, Rates To or From Un- 
named Points—Brady Motorfrate, Inc. 

I. & S. M-12252, Iron or Steel Between 
N.J. & N.Y. and Mass. & R.I. 

I. & S. M-12253, Automobile Parts—Detroit 
Area to St. Louis. 

I. & S. M-12269, 
Charges in the South. 

I. & S. M-12276, Feed and Wool—N.D. to 
Twin Cities. 

I. & S. M-12279, Feed, Animal or Poultry— 
Omaha, Neb. to Kan. 

I. & S. M-12290, Iron or Steel Articles— 
From or To N.E. & T.L. Territories. 

I. & S. M-12295, Iron & Steel Between Pa., 
W.Va., and Iowa, Wis. 

I. & 8S. M-12309, Lumber—Wright Motor 
Lines, Inc. 

I. & S. M-12314, Insecticides & Compounds 
in Mont. 

I. & S. M-12317, Conduit and Pipe— 
Orangeburg, N.Y. to Ark., La. and Miss. 

I. & S. M-12318, Stopping-In-Transit from 
Ill., to Ind., Ohio, & Ky. 

I. & S. M-12323, Banding of Paper Ar- 
ticles on Pallets at Greencastle, Ind. 

I. & S. M-12326, Plasterboard Joint System 
—Heath, Mont. to Points in Mont. 

I. & S. M-12329, Drugs and Related Ar- 
ticles—Pa. to Atlanta, Ga. 

I. & 8S. M-12342, Scrap Iron—La Crosse, 
Wis. to Chicago, Il. 

I. & 8S. M-12350, Bakery Goods Between 
Omaha and Grand Rapids, Mich. 

I. & S. M-12352, Brick, Clay & Cement— 
Baltimore to Pittsburgh & Aliquippa, Pa. 

I. & S. M-12353, Junk & Scrap—Memphis, 
Tenn., to Federal, Ill. 

I. & S. M-12359, Distribution Rates—Road- 
way Express, Inc. 

I. & S. M-12365, and list Sup., Metal Prod- 
ucts and Related Articles—Kansas City, Mo. 
to St. Louis. 

I. & 8S. M-12373, Brass, Bronze or Copper 
Scrap—Fargo, N.D. to St. Louis. 

I. & S. M-12377, Wire—Glassport, Pa., to 
Baltimore, Md. 


Insulating Material— 


Increased Minimum 
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I. & S. M-12384, Green Coffee—New York, 
N.Y. to Roanoke, Va. 

I. & S. M-12385, Boots, Foodstuffs—Middle 
Atlantic Territory 

I. & S. M-12388 “Paint & Paint Material— 
Cyeae to O. nts. 

& 8. Mei2308. Paint—Between Chicago, 

mi and Denver, Colo. 

I. & S. M-12390, Paper—Kansas City, Mo. 
to East Chicago, Ind. 

I. & S. M-12392, Wire or Cable from Lowell, 
Mass. to Cleveland, O. 

I. & S. M-12393, Cigarettes & Tobacco— 
Richmond, Va. to Cleveland, O. 

I. & S. M-12399, Iron and Steel Articles 
re. Chicago and Detroit. 

I. & M-12400, Foodstuffs, Dies—Ill. to 
Mich. a5 oO. 

I. & S. M-12403, Iron & Steel Pipe from 
Houston to Kan. and Mo. 

I. & S. M-12404, Acid- ee Chemicals- 
Glass in O., W.Va., 'Pa., 

I. & 8. M-12439, ny "Potatoes—From 
—. in Ida. and Ore. to Chicago. 

I. & S. M-12450, aes nae 
ing, Pa. to Carney’s Point, N 

I. & S. M-12454, Plumbers’ “anit tnane 
ton, Pa., to New York, N.Y. 

I. & 8. M-12460, Iron and Steel Articles— 
Chicsco to Webster City, Ia. 

I. & S. M-12463, Pickup and Assemly Serv- 
ice—At Cincinnati, oO. 

I. & S. M-12476, Resin—Clairton, Pa. to 
New York, N.Y. 

I. & S. M-12495, Carbon & Lighting Fix- 
tures—Central Territory. 


7 * 2 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following 

MC-263, Sub. 105, Garrett Freightlines, 


c. 
MC-105016, Sub. 3, Sauter’s Truck Service. 
MC-105024, Sub. 4, Portland Motor Trans- 


port, Inc. 
MC-112750, Sub. 35, Armored Carrier Corp. 
MC-116387, Sub. 26, Alabama Tank Lines, 
c. 
MC-117971, Fred C. Burks. 
MC-118007, C. E. Estes Contract Carrier. 
MC-118307, Robert M. Lesher. 
MC-118418, Zimmerman Banana Co. 
MC-118656, F. E. Ebeling. 
= o ~ 
MC-1124, Sub. 133, Herrin Transportation 
Co. Extension—Shreveport. Proceeding re- 
opened for reconsideration on present record. 
* > 


MC-29566 R-9, Southwest Freight Lines, 
Inc. Applicant’s petition for reconsideration 
of order of May 25 denied. 

. ” 


MC-30451, Sub. 18, Luper Transportation 
Co. Extension—Wichita, Kan. Petition of 
Class I rail carriers in Southwestern Freight 
Bureau Territory and Texas Railroad Asso- 
ciation for reconsideration denied. 

> * 7 


MC-43144, Sub. 7 TA, Guilford Trucking, 
Inc. Date for filing tariffs in accordance with 
terms of order of Apr. 23 extended to 
June 23. "1 

* ~ 


MC-47149, Sub. 10, C. D. Ambrosia Truck- 
ing Co., Extension—Fly Ash. Applicant’s 
petition for reconsideration denied. 

* = 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking en Sons 
rights in the following proceedin: 

MC-96473, Ben Schneider, Monticeilo, N.Y., 
certificate issued June 27, 1950. 

MC-111542, Agricultural’ Lime Dist. Co., 
Waukesha, Wis., permit issued June 7, 1955. 


MC-103015, Sub. 1, Art Chapman. Appli- 
cation to register intrastate authority with 
Commission dismissed at applicant's request. 


MC-104128 R-4 Extension, Campbell's Serv- 
ice. Order of May 27 denying request for 
extension of authority, vacated. ee 
granted emergency authority for 30 days be- 
ginning June 4 subject to conditions. 


MC-107128, Sub. 18, Fast Freight, Inc. 
Petition of Central Wisconsin Motor Trans- 
port Co., et al. for leave to intervene, 
denied. No action on request for oral hear- 
ing is necessary. aE GS, | 


MC-112750, Sub. 43 TA, Armored pee 
Corp. (Corrected) Order of June 
rected to show that St. —— assigned 
is MC-112750, —_. in lieu ‘c- 
112570, Sub. eT 


MC-115491, 
Corp. 


4. . 
a. 6, Gecteenies Carrier 
n—Ill. Points. Proceeding re- 


cogned for reconsideration on present rec- 
: _— 


MC-117345, Morton A. Turner. Application 

dismissed at applicant’s request. 
* . * 

MC-C-2034, Middlewest Motor Freight Bu- 
reau v. Ace Lines, Inc., et al., MC-C-2037, 
Same v. Same. Complaints dismissed at 
complainant’s request. 

~ * * 

MC-C-2134, Ace Lines, Inc.—Investigation 
and Revocation of Certificate. Proceeding 
reopened for reconsideration on present 
record solely to correct conclusion and find- 
ing respecting “steel bars, angles”. 

a ~ : 

MC-F-6797, Security Storage & Van Co., 
(Ala.)—Purchase—(Portion)—Shamrock Van 
Lines, Inc. Effective date of recommended 
order stayed pending further order of Com- 


on. 
ee or “ea 


MC-F-7138, Bruce Burney Oil Hauling, Inc. 
—Purchase—A. C. Blackburn, Jr. Purchase 
by Bruce Burney Oil Hauling, Inc., of oper- 
ating rights and property of A. C. Blackburn, 
Jr., dba A. C. Blackburn Tank Truck Service. 
and acquisition by Bruce Burney of control 
operating rights and property through 
» On terms and conditions, author- 
ized, effective June 3. 
. ” 7 
No. 30579, International Minerals & 
Chemical Corp. v. A.C.L., et al. Order of 
Feb. 27, amended as of original date by 
revision of reparation awards. 
2 . * 


No. 31740, Sub. 2, Wilson & Co., Inc, v. 
A. T. & 8S. F., et al. Order of Apr. 30, 
amended as of original date by inserting 
amounts of reparation due complainant in 
the “Amounts” column opposite items 22 
and 23 on sheet 2 as follows: ARSF-IHB- 
(PM) C&O-L&HR-NYNH&H, $53.62—ATSF- 
IHB-(PM) C&O-DLW-LHR-NYNH&H, $53.51. 

. = ” 

Finance 17772, Chesapeake & Ohio Ry. Co. 
Stock (2nd Supplemental). Order of June 
26, 1952, as heretofore modified, further 
modified so as to authorize the Chesapeake 
& Ohio Ry. Co. to further amend the em- 
ployes stock purchase plan by extending the 
final date for the receipt of applications 
thereunder to purchase the common stock 
to Dec. 31, 1964. alos 

. 


Finance 20277, New York, Susquehanna & 
Western R.R. Co. Note. Order of Aug. 15, 
1958, authorizing issuance of a 334 per cent 
long-term installment promissory note in a 
principal amount not exceeding $52,000 and 
use of the proceeds to finance the balance 
of the purchase price of a locomotive esti- 
mated to cost $58,565, vacated and set aside 
and application dismissed. 


Finance 20611, Bekins Van & Storage Co. 
Notes. Bekins Van & Storage Co. author- 
ized to issue and deliver to Citizens Na- 
tional Trust and Savings Bank of Los An- 
geles, Calif., from time to time, short-term 
promissory notes in total principal amount 
not exceeding $500,000 at any one time out- 
standing, subject to terms and conditions. 


MC-30319, and Subs. 32, 37, 42, 63, 67, 72, 
74, 75, 77, 79, 82, , 87, 91, 92, and 95, 
Southern Pacific Transport Co. Applicant’s 
petitions for reopening and removal or modi- 
fication of certain restrictions in MC-30319 
and Subs. 32, 37, 42, 63, 67, 72, 74, 75, 79, 82, 
83, 85, 87, 91, 92 and 95, and for reopening 
and relocation of key points in restrictions 
in MC-30319 and Subs. 42, 72, 75, 77, 79, 83, 
91, 92 and for removal of a condition in 
MC-30319, Sub. 74, assigned for oral hearing 
at a time and place to be hereafter fixed. 

om 


MC-106095, Sub. 3, Dan’s Motor Lines, Inc., 

Extension—Soap Products. Report and order 

1958, modified by eliminating 

Co.” from line 2 on 

sheet 8 and line 8 on sheet 9 of the report 

and substituting therefor Procter and Gam- 
ble Distributing Co. : 


MO-109533, R-1 Overnite Transportation 
Co. Petitions of Central Truck Lines, Inc., 
for reconsideration of order of May 21, grant- 
ing applicant 30 days emergency temporary 
authority, and Great Southern Trucking Co., 
Inc., and Five Transportation Co., for re- 
consideration, denied. | 


MC-109584, Sub. 57, Arigona-Pacitic Tank 
Lines; MC-118142, Sub. 1, M. Bruenger & Co., 
Inc.; MC-118363, mea Fruit, Vegetable and 
Cold Storage Co.; MC-118799, James O. 
Blankenship. Applications dismissed at ap- 
plicant’s requests. | a 


MCO-110144, Sub. 3 atten 
Petition of 8 
Inc., Hoover 


Freight Lines. 
Motor Freight Co., 
Express, Inc., and Ten- 


TRAFFIC WORLD 


nessee-Carolina Transportation, Inc., for re. 
assignment of hearing, denied. 
o . 7 

MC-118716, Sub. 1 TA, Thompson & Laird 
Transfer & Storage Co. Order of Apr. 
conditionally approving application, rein- 
stated as of June 5. 

> . - 

MC-118897, Samuel Sorendino. Applicant’s 
petition for dismissal of application, denied, 
= - - 

MC-C-2377, Keipper Trucking Co.—Revoca- 
tion of Certificate. Orders of July 1, 1958, 
and March 12, 1959, instituting proceeding 
under section 204(c) of interstate commerce 
act to determine whether, in accordance with 
provisions of section 212(a) of act, authority 
of carrier in MC-111463, issued Feb. 2, 1950, 
should be suspended or revoked, vacated and 
set aside and proceeding instituted under 
section 204(c) discontinued. 


MC-C-2530, Gordon E. Bailey—Revocation 
of Certificate. Order of Mar. 9 vacated and 
set aside and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements under section 215 of in- 
terstate commerce act. 

> . o 

MC-C-2557, Jacob Levin—Revocation of 
Certificates. Orders of Apr. 9, and May 20, 
vacated and set aside, and proceeding insti- 
tuted under section 204(c) discontinued be- 
cause carrier is currently in compliance with 
insurance filing requirements under section 
215 of the interstate commerce act. 

- * a 


MC-C-2558, A. V. Carlson—Revocation of 
Certificate. Order of Apr. 1 vacated and set 
aside and proceeding instituted under sec- 
tion 204(c) of interstate commerce act, dis- 
continued, and certificate MC-108818, Sub. 1, 
issued Jan. 29, 1953, revoked at carrier's re- 


quest. 
a 


MC-F-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc.; Finance 19431, 
Central Freight Lines, Inc.—Notes. Report 
and order of Jan. 22 modified to change 
conditions for approval of application. 

» o = 

MC-F-7139, Pacific Intermountain Express 
Co.—Control and Merger—Bond Trucking Co, 
Period within which authority granted by 
order of May 5 may be exercised, extended 
to expire June 18. 

. * - 


MC-FC-61864, Petroleum Transit Corp. of 
S.C., Transferee and Petroleum Transit Co. 
Inc., Transferor. Proceeding reopened for 
reconsideration, and order of Mar. 24, va- 
cated and set aside. Transfer to transferee 
of certain operating rights approved and 
authorized subject to terms and conditions, 
effective 35 days from June 9. 

7 . > 


MC-30319, Southern Pacific Transport Co.— 
Modification of Certificate. Report and order, 
which became effective by operation of law 
on Aug. 26, 1958, modified by inserting, “ex- 
cept at Terrell, Quinlan, Harlow, Cash, and 
Greenville, Tex.” after the word “Railroad” 
at the end of condition 1, on sheet 3 thereof, 


effective July 13. 
* . = 


FF-95, Lifschultz Fast Freight Applica- 
tion; FF-95, Sub. 1, Same Extension—East- 
bound to New England; FF-95, Sub. 2, Same 
Extension—West and Midwest. Fifth amend- 
ed permit and order issued applicant giving 
effect to approval in Finance 20534. 

* - . 

No. 29354, Corporation Commission, State 
of Okla., et al. v. M. P. et al. Defendant rail 
carriers’ petition for modification of order 
or orders to permit reduction in rates on 
dense soda ash from Baton Rouge, North 
Baton Rouge, Lake Charles, and West Lake 
Charles, La., and Corpus Christi and Vel- 
asco, Tex., to Palestine and Waco, Tex., be 
cause of motor carrier competition; assigned 
for hearing July 2, at Mayo Hotel, Tulsa, 
Okla., before Examiner L. E. Bartoo. 


No. 31620, Montana Intrastate Freight 
Rates and Charges. Order of Oct. 17, 1955; 
modified to extent necessary to authorize 
petitioning railroad respondents to estab- 
lish on not less than five days’ notice cer- 
tain intrastate rates and charges in Mon- 
tana as described in eighty-third petition, 
as amended. ‘ 

7 * 


No. 31973, Walled Lake Door Co. v. A. C. 
L., et al. Complainant’s request for oral 
argument dented. . atta 

Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued an order requiring respondents on oF 
before 40 days from June 2 to cancel sus- 
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June 13, 1959 


pended schedules, and discontinuing the pro- 
ceedings in the following: 

I. & 8S. 7130, Clothing and Related Ar- 
ticles—New York, N.Y. to Calif. 

I. & 8. 7138, Reduced Ratings—Providence- 
Philadelphia Dispatch, Inc. 

I. & 8S. 7139, Radio and Television Equip- 
ment from Philadelphia to New York. 

I. & 8S. 7142, Package Rates New York, 
N.Y. to Calif. 


* ” * 


MC-50493, Sub. 10 TA, Paul J. Miller. 
Order of May 18 vacated. Applicant author- 
ized to operate temporarily when conditions 


have been met. 
+ + . 


MC-59613, Sub. 20, Inter-City Trucking 
Co. Application dismissed at applicant’s 
request. 

7 2 * 

MC-118960 R, Jack’s List Service. Order 
of May 29 vacated. Applicant granted emer- 
gency authority for 30 days commencing 
June 5 subject to conditions. 

7 o . 


MC-C-2561, M. K. Paul Driveaway—Revo- 
cation of Certificate. Order of Apr. 27 va- 
cated, and proceeding instituted under sec- 
tion 204(c) discontinued because carrier is 
currently in compliance with insurance fil- 
ing requirements. 

o . + 

Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
authorities should not be revoked, or to 
request oral hearing for such a purpose, fail- 
ing which, consideration will be given to rev- 
ocation of authorities: 

MC-C-2562, Jesse Johnson & Sons, Bland- 
ing, Utah—Revocation of Certificate, June 
10. 


MC-C-2564, Vincent Transfer Co., James- 
town, N.Y.—Revocation of Certificate, June 
10. 


OUNERREREEODCCEREOUOUESEDECEESESOCCOSOESROOESEEGOROUSREGORORERRORORORRREROOREEE 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a 

until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CUPEOOEEGERAOODUOREGEORUOCOREEOCOCEGOCGRRGGSR Ren eaeeeeeERAneeeeeneneeseaneeeeeE 


Finance 20242, United Freight Forwarders, 
Inc.—Permit Transfer—J. T. O’Malley. Or- 
der of Apr. 22 stayed pending disposition of 
petition of Universal Carloading and Dis- 
tributing Co., Inc., et al. for reconsideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
r before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules practice, statements by de- 
fendants (in complaint cases) or protestants 
e investigation and suspension cases) = 
days from the date shown, after 
which 10 don are allowed for the filing of 
replies by complainants or respondents. 


CEVEUROORGRORERANOOUROEREOREOREAOOORSSSOCCCERRS RAE OUOREREEOOOOEREESOSOSOReeeSEORD 


June 26—I. & S. 7162, Transportation of Live 
Bees to or From Artesia, Miss 

June 26—I. & S. 7163, Forwarder Pick-up 
seovanses at Los Angeles, and Anaheim, 

a ° 

June 26—I. & S. 7165, Rubber Tires—Mem- 
phis, Tenn. to Southeastern Ports. 

pase + & 8S. 7169, Boots or Shoes—Mass. 
to 

June 26—I. & S. 7172, Garments on Hangers 
—New York, N.Y. to Chicago & Detroit. 


June 26—I. & S. 7174, Wheel Weights from 
Los Angeles, Calif. to Tex. 


June 29—I. & S. M-12519, Aluminum Ingots 
—Ill. to Wis. 


June 29—I. & 8S. M-12522, Tobacco—East 
Hartford, Conn. to Mass. 

June 29—I. & S. M-12523, Foodstuffs from 
St. Joseph, Mo. to Concordia, Kan. 

June 29—I. & S. M-12525, Acetic Anhydride 
& Acid, Between Waynesboro, Va., 
Charleston, W.Va. 

June 29—I. & S. M-12526, Freight, All 
Kinds—Chicago, Ill. to Columbus, O. 

June 29—I. & S. M-12527, Magazine Parts— 
Chicago, Ill. to Louisville, Ky. 

June 29—I. & S. M-12529, Freight, All Kinds 
—St. Louis to Akron & Pittsburgh. 

June 29—I. & S. M-12530, Candy, Confection- 
ery—Boston, Mass. to Charlotte, N.C. 

June 29—I. & S. —— Candy—Chicago, 
Ill. to Youngstown, 

June 29—I. & S. M- 12333, FPlour—St. Louis, 
Mo. to Ind., Pa. 

June 29—I. & S. M-12535, Ore—Bet. Pacific 
Coast and Rocky Mountain Territories. 
June 29—I. & S. M-12537, Iron or Steel Plate 

—E. Chicago, Ind., to Bryan, O. 

June 29—I. & S. M-12539, Zinc or Zinc Alloys 
—Corpus Christi, Tex. to Kan. & Mo. 

June 29—I. & S. M-12541, Glassware—Chi- 
cago, Ill. to Twin Cities. 

June 29—I. & S. M-12542, Water Towers— 
Louisville, Ky. to Chicago, Ill. 

June 29—I. & S. a Roofing—Kansas 
City, Mo. to Tulsa, Okl 

June 29—I. & S. M_12544--Building Materials 
—East Walpole, Mass. to Pa. 

June 29—I. & S. Mn12546. Plastic Tile—Calif. 
to Colo. and NM 

June 29—I. & S. M- 12547, Paper Boxes—Chi- 
cago, Ill. to Fargo, N.D. 

June 29—I. & S. M-12548, Dyes, Soap Com- 
pounds—Garden State Transfer Co. 

June 29—I. & S. M-12549, Pig Iron from 
Everett, Mass. to Points in Conn. 

July 6—No. 28000, Sub. 182, In the Matter 
of application for Approval of Proposed 
Modifications of Systems or Devices under 
Paragraph (b), Section 25 of the Inter- 
state Commerce Act, as amended, The 
New York Central R.R. Co. BS-Ap. No. 
14397. 


APPLICATIONS 
AND PETITIONS 
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Cotton Belt Intends to Drop 


Its Last Passenger Trains 


The Commission has docketed as Fi- 
nance No. 20658, a notice filed by the 
St. Louis Southwestern Railway Co. of 


its intention to discontinue, effective 
July 1, its southbound passenger train 
No. 7 and its northbound passenger 
train No. 8 between St. Louis, Mo., and 
Pine Bluff, Ark. The railroad said that 
it operated no other regular passenger 
trains. It said losses from the two 
trains had increased from $312,301 in 
1957 to $362,926 in 1958 and amounted 
to $90,981 in the first three months of 
1959. There was no prospect that the 
trains could be operated in the future 
except at substantial losses, it said. 


Alaska Forwarder Rights 


By an application in FF-31, Sub. 1, 
Western Transportation Co., Inc., of 
Los Angeles, Calif., has asked the Com- 
mission for authority to extend its opera- 
tion as a freight forwarder of general 
commodities to include service to Alaska. 
It seeks authority to originate shipments 
at all origin points named in its present 
permit, FF-31, namely, Maine, New 
Hampshire, Vermont, Massachusetts, 
Rhode Island, Connecticut, New York, 
New Jersey, Pennsylvania, Delaware, 
Maryland, Virginia, West Virginia and 
the District of Columbia. 


ICC News 


By an application in FF-155, Sub. 2, 
United Freight Service, Inc., of Los 
Angeles, has asked for authority to ex- 
tend or to continue operation in the 
forwarding of commodities generally be- 
tween Alaska and all other states in the 
United States. 


NYC Plea for Terminal Rights 


The New York Central Railroad Co. 
has filed a petition with the Commis- 
sion, which has been docketed as Fi- 
nance No. 33055, asking an order re- 
quiring the Pennsylvania Railroad Co. 
to permit the NYC to continue use of 
certain of its terminal facilities at New 
Lexington, O., and fixing “just and rea- 
sonable” terms and compensation for 
the use. 


The Central said it had been served 
by the Pennsylvania with notices ter- 
minating agreements by which the NYC 
used Pennsylvania trackage, motive 
power and crews to serve the Sunnyhill 
Coal Co. and Buildex, Inc. at New 
Lexington. 


VOUEEEROLOGGOODOCESEEOOOREREONGODOREODODORRRESODGRSEEOOSOSEGROORGRORRORORECEEEBOSS 


Finance Applications 


CODCEROoCCERCRONGeeCREEAReROeeeEoD CHRSEAOCRREOUEAEAOResRaeeeeeReeeEeeseE 


Finance No. 20661, United Van Lines, Inc., 
of Maplewood, Mo., asks authority io issue 
to Mercantile Trust Co., and Mercautile 
Commerce National Bank in St. Louis, 
promissory notes aggregating $1,000,0u0 in 
connection with a revolving credit agree- 
ment. 

. 7 - 


Finance No. 20666, T1I.M.E., Inc., of Lub- 
bock, Tex., asks authority to issue a uote 
in the amount of $240,000 to the John 
Hancock Mutual Life Insurance Co., in con- 
nection with the construction of a terminal 
at Atlanta, Ga. 


* * * 


Finance No. 20667, The New Jersey, Indiana 
& Illinois Railroad Co., which operates a 
switching line in South Bend, Ind., asks 
authority to purchase the physical proper- 
ties and assets of Indiana Northern Railway 
Co., a terminal switching road at South 
Bend. 


. * ~ 


MC-F-7218, Shipley Transfer, Inc., of 
Reisterstown, Md., asks authority to lease 
certain operating rights of West Motor 
Freight, Inc., of Boyertown, Pa. 


MC-F-7220, Shamrock Van Lines, Inc., of 
Dallas, Tex., asks authority to purchase cer- 
tain operating rights of Arledge Transfer 
Co., of Burlington, Ia. 

7 « * 

MC-F-7221, Texas Oklahoma Express, Inc., 
of Dallas, Tex., asks authority to purchase 
all of the operating rights and properties 
of U. L. Brooks and James C. Pitts, doing 
business as Canadian Truck Line, of 
Amarillo, Tex., and to operate temporarily. 

* * . 


MC-F-7222, Fox-Smythe Transportation 
Co., of Oklahoma City, Okla., asks author- 
ity to purchase all of the capital stock of 
F. Gaffin, Inc., also of Oklahoma City. 

* x . 


MC-F-7223, Hennis Freight Lines, Inc., 
of Winston-Salem, N.C., asks authority to 
purchase a portion of the operating rights 
of Union Storage and Warehouse Co., Inc., 
of Charlotte, N.C., and to operate tempo- 
rarily. ros a 


MC-F-7224, Missouri-Arkansas Transporta- 
tion Co., of Joplin, Mo., asks authority 
to purchase certain operating rights of 
Edwin L. Payne, Martha Payne and Ruth 
M. Spann, doing business as Pittsburg 
Transfer and Storage Co., of Pittsburg, Kan. 


MC-F-7225, Georgia Highway Express, Inc., 
of Atlanta, Ga., asks authority to acquire 
control of B. C. Truck Lines, Inc., also of 
Atlanta, and to operate temporarily. 
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OROLCOEURERODOREOCRRCOUDERGEESUCOEREROCOCORRORGRODOOHESCOODRSREOORORESSHERB SORES 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 

perties or franchises, acquire control, 

se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 


UOUOEREREUEOOEECRCREDEGEEREDOOCEREERRESO*SERGeCeEEROeOeRAAOOOOECOESRESSOSEEEOSES 


JUNE 10 


* MC-730, Sub. 141 (republication), Pacific 
Intermountain Express Co., Oakland, Calif. 
Irregular routes, petroleum and petroleum 
products, in bulk, in tank vehicles, between 
points in San Juan and Kane counties, 
Utah, and points in Arizona. 


* MC-9831, Sub. 2, J. Burke Service, Inc., 
New York, N.Y. Irregular routes, pianos, 
organs, electronic pianos, speakers and 
amplifiers used therewith, their component 
parts and benches, between New York, N.Y., 
and points in Westchester and Nassau 
counties, N.Y., on one hand, and, on the 
other, points in Conn., N.Y. and N.J. 


# MC-17546, Sub. 1, R. G. Delivery Service, 
Inc., Jersey City, N.J. Irregular routes, such 
merchandise as is dealt in by retail shoe 
stores, and equipment, materials and sup- 
plies used in conduct of such business, (1) 
from New York, N.Y., to White Plains, N.Y. 
(via Jersey City, N.J.), and (2) from Clifton, 
N.J., to points in Nassau County, Babylon, 
Bay Shore and Commack, N.Y., and empty 
containers, on return. 

* MC-30844, Sub. 37, Allen E. Kroblin, dba 
Kroblin Refrigerated Xpress, Sumner, Ia. 
Irregular routes, fresh meat and packing- 
house products, between Waterloo, Ia., on 
one hand, and on other, points in Me., N.H., 
Vt., Mass., Conn., R.I., N.J., Del., Md., D.C., 
N.Y., except Buffalo, Niagara Falls, Rochester, 
Syracuse, and Utica, N.Y., and Pa., except 
points on and west of U.S. Highway 219. 

* MC-33898, Sub. 2, Z. L. Travis Co., dba 
Z. L. Travis Transfer and Storage Co., 
Steubenville, O. Irregular routes, construc- 
tion materials, machinery, mine supplies, 
glassware, paper products and hardware, be- 
tween Chester, W.Va., on one hand, and, on 
other, points in W.Va., O., and Pa., which 
are located within 125 miles of Wellsburg, 
W.Va. Note: Purpose of this application is 
to eliminate a gateway point. 

* MC-42261, Sub. 35, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, 
petroleum refining catalyst, dry, in bulk, in 
hopper trucks, Paulsboro, NJ., to New 
York, N.Y. 

* MC-48388, Sub. 40, J. E. Feltin Motor 
Transportation, Inc., Manchester, N.H. Gen- 
eral commodities, with exceptions, (1) be- 
tween Portland, Me., and junction U.S. 
Highway 302 and New Hampshire Highway 
16, serving no intermediate or off-route 
points, as an alternate route for operating 
convenience only in connection with appli- 
cant’s authorized regular route operations 
between Berlin and Portsmouth, N.H.; (2) 
between Portland, Me., and Gorham, N.H., 
serving no intermediate or off-route points, 
as an alternate route for operating conveni- 
ence only, in connection with applicant’s 
authorized regular route operations between 
Boston, Mass., and Bangor, Me. 

* MC-52704, Sub. 37, Glenn McClendon 
Trucking Co., Inc., LaFayette, Ala. Irregular 
routes, glass bottles and food containers, 
Laurens, S.C., to points in Ark., Ky., La. and 
Tex., and cullet (broken glass), on return. 

* MC-59570, Sub. 9, Hecht Brothers, Inc., 
Toms River, N.J. Regular routes, general 
commodities, with exceptions, between junc- 
tion New Jersey Highway S28 (also designated 
New Jersey Highway 18) and U.S. Highway 
1 and New York, N.Y., over U.S. Highway 1, 
restricted to service to and from points on 
aforesaid route for tacking only with appli- 
cant’s existing regular route authority be- 
tween Pinewald, N.J., and junction New 
Jersey Highway S28 and U.S. Highway 1; it 
being applicant’s intent to except and ex- 
clude service hereunder between any two 
points on U.S. Highway 1 both of which are 
located between New York, N.Y., and junc- 
tion U.S. Highway 1 with New Jersey High- 
way = (also designated New Jersey High- 
way 18). 








* MC-88082, Sub. 5, St. Marys Trucking 
Co., Inc., St. Marys, O. Irregular routes, 
paper or liner board, St. Marys, O., to points 
in Michigan. 

* MC-100031, Sub. 2, Seaboard Mill Supply, 
Inc., New York, N.Y. Irregular routes, waste 
paper, from points in Nassau County, N.Y., 
and New York, N.Y., to points in Bergen, 
Essex, Hudson, Union, Passaic, Middlesex, 
Morris and Somerset counties, N.J., and 
empty containers on return. 


*  MC-101093, Sub. 13, Harold Baker, Stone 
Creek, O. Irregular routes, rough lumber (air 
dried and kiln dried), hardwood flooring, and 
trim, Dover, O., to points in Mich., Ind., IIl., 
Wis., N.Y., Pa., W.Va., Ky., N.J., Conn., Mass., 
R.1., N.H., Me., and Vt., and refused, re- 
turned, and rejected shipments on return. 
Note: Proceeding has been instituted in MC- 
101093, Sub. 9, to determine applicant’s 
status. 


* MC-102616, Sub. 676, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, asphalt and 
asphalt products, in bulk, in tank vehicles, 
Baltimore, Md., to points in West Virginia 
south of line beginning at Virginia-West 
Virginia state line at U.S. Highway 250 and 
extending along U.S. Highway 250 to Elkins, 
W.Va., thence along U.S. Highway 33 to 
junction with U.S. Highway 119, and thence 
on and east of U.S. Highway 119 to Ken- 
tucky-West Virginia state line. 

* MC-105461, Sub. 15, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, Pa. 
Irregular routes, lumber, Me., N.H., Vt., and 
specified counties in N.Y., to points in NWJ., 
Pa., Del., and Md. Note: Dual operations 
may be involved. Duplication should be 
eliminated. 


* MC-106223, Sub. 50, Bruce F. Jarvis, Lona 
B. Jarvis, Executrix, dba Greenleaf Motor 
Express, Ashtabula, O. Irregular routes, (1) 
latex, liquid, in bulk, in tank vehicles, 
Louisville, Ky., to points in Ark. and Mich.; 
(2) plasticizer, in bulk, in tank vehicles, 
Avon Lake, O., to points in Minnesota. 


* MC-107475, Sub. 38, Dance Freight Lines, 
Inc. Lexington, Ky. Regular routes, general 
commodities, with exceptions, between 
Athens, Ga., and Calhoun, Ga., serving no 
intermediate points, as an alternate route 
for operating convenience only in connec- 
tion with applicant’s regular route oper- 
ations. 


* MC-107475, Sub. 39, Dance Freight Lines, 
Inc., Lexington, Ky. Regular routes, general 
commodities, with exceptions, between 
Spartanburg, 8.C., and Greenville, S.C., and 
junction of U.S. Highway 41 and Georgia 
Highway 53 near Calhoun, Ga., serving no 
intermediate points, as alternate route for 
operating convenience only in connection 
with applicant’s regular route operations. 

* MC-109060, Sub. 58, Julia L. Hagan, dba 
Hagan Truck Line, South Norfolk, Va. Ir- 
regular routes, (1) creosoted or otherwise 
chemically preserved poles, piling, lumber, 
and cross and switch ties, Norfolk, Va., and 
points within 25 miles thereof, to points in 
Me., Mass., N.H., R.I. and Vt.; (2) dredging 
pipe, shore pipe, pontoons, and other related 
dredging equipment and supplies, Norfolk, 
Va., and points within 25 miles thereof, to 
points in Del., Fla., Ga., Md., N.J., N.C., Pa., 
and S.C.; and (3) empty containers on re- 
turn. Note: Duplication with present au- 
thority to be eliminated. 

* MC-109443, Sub. 13, Seaboard Tank Lines, 
Inc., Scranton, Pa. Irregular routes, petro- 
leum products, in bulk, in tank vehicles, 
Flemington, Hunterdon County, NJ., to 
points in Bucks, Monroe, Northampton, Pike 
and Wayne counties, Pa., and empty con- 
tainers on return. 

* MC-110525, Sub. 391, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, salt, Livingston, Schuyler, Tompkins, 
and Wyoming counties, N.Y., to points in 
Del., Md., N.J., O., Pa., Va., W.Va., and D.C., 
and empty containers on return. Note: Ap- 
plicant has contract carrier applications 
pending in MC-117507 and subs thereunder. 
Dual authority may -be involved. 

* MC-111159, Sub. 86, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, petro- 
leum and petroleum products, from points 
in Pike County, Miss., to points in Ala., Ark., 
Fla., Ga., La., and Tenn. 

* MC-111281, Sub. 11, Denver Chicago 
Trucking Co., Inc. of Kentucky, Owensboro, 
Ky. Irregular routes, general commodities, 
with exceptions, serving the Gates Rubber 
Co. plant near intersection of Two Mile 
Pike and Gallatin Pike (U. S. Highway 31E), 
approximately 7 miles north of Nashville, 
Tenn., City limits, as an off-route point in 
connection with applicant’s authorized 
regular route operations to and from Nash- 
ville, Tenn. 

* MC-112561, Sub. 4, B & C Transportation, 
Inc., Canton, O. Irregular routes, heavy ma- 
chinery and equipment, and tanks and parts 
thereof, between Massillon, O., on one hand, 
and, on the other, points in Ill., Mich., N.Y. 
and Pa. 


TRAFFIC WORLD 


* MC-112617, Sub. 54, Liquid Transporters, 
Inc., Louisville, Ky. Irregular routes, (1) 
coal tar and coal tar products, in bulk, in 
tank vehicles, Ironton, O., to points in Ken- 
tucky; and (2) coal tar, in bulk, in tank ve- 
hicles, Ironton, O., to points in Tennessee; 
and rejected shipments and empty contain- 
ers on return. 


* MC-114021, Sub. 6, Midwest Transfer Co, 
of Illinois, Chicago, Ill. Irregular routes, 
pipe and conduit, fibre, bituminized and 
indurated, in non-returnable shipping con- 
tainers, and racks, fittings and connections 
thereof, Orangeburg, N.Y., to points in Colo., 
Conn., Del., Ill., Ind., Ia., Kan., Ky., Me., 
Md., Mass., Mich., Minn., Mo., Neb., N.H., 
N.J., N.D., O., Okla., Pa., R.I., 8.D., Tenn., 
Tex., Vt.. W.Va., and Wis. Note: Applicant 
is authorized to conduct operations as con- 
tract carrier in MC-107640 and sub numbers 
thereunder, in most of territory sought by 
this application, but with no duplication of 
authority. Proceeding has been instituted 
in MC-107640, Sub. 36, to determine appli- 
cant’s status. 


* MC-115841, Sub. 59, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, dessert topping and bakery 
goods topping, in vehicles equipped with 
mechanical refrigeration, Goldsboro, Md., to 
points in Ala., Ark., Ariz., Calif., Colo., Conn., 
D.cC., Fla., Ga., Ida., Ill., Ind., Ia., Kan., Ky., 
La., Mass., Me., Mich., Minn., Miss., Mo., 
Mont., N.H., N.J., N.M., N.Y., Neb., Nev., N.C., 
N.D., O., Okla., Ore., Pa., R.I., S.C., S.D. 
Tenn., Tex., Utah, Vt., 
Wis., and Wyo. 


# MC-116132, Sub. 2, National Tank Truck 
Delivery, Inc., Columbus, O. Irregular routes, 
finished or unfinished blanks, stampings and 
shapes (made of metal or metal combined 
with other material), used in manufacture 
and assembly of motor vehicle; moving only 
in applicant’s trailers meeting special design 
and equipment specification of shipper for 
the movement from Shadyside, O., to Fort 
Wayne, Ind., and rejected shipments, empty 
racks, pallets and skids on return. Note: 
Common control may be involved. 


# MC-116473, Sub. 2, Edward Hanley, dba 
Hanley Trucking, Hillsdale, N.J. Irregular 
routes, airfilter material, in partially wrapped 
rolis, not exceeding 1,000 pounds per truck- 
load, from plant of the Carlee Corp. at 
Rockleigh, N.J., to Bethesda, Md., and re- 
turned shipments on return. 


# MC-116893, Sub. 3, Martel Express, Ltd., 
Farnham, Quebec, Canada. Irregular routes, 
ground limestone, West Rutland and 
Florence, Vt., to port of entry on inter- 
national boundary line between U.S. and 
Canada at or near Highgate Springs, Vt., 
destined to points in Canada. 


# MC-117183, Sub. 2, Westboro Forwarding 
Corp., Bronx, N.Y. Irregular routes, non- 
alcoholic beverages, in bottles, in half cases, 
and in cans in cartons, Lodi, N.J., to New 
York and Yonkers, N.Y., and points in 
Nassau and Suffolk counties, N.Y., and 
empty containers on return. 

* MC-117344, Sub. 20, Maxwell Co., Cin- 
cinnati, O. Irregular routes, Paints, resins, 
varnishes, surfaces coating compounds, and 
thinning and reducing compounds, in bulk, 
in tank vehicles, Cincinnati, O., to points 
in Hillsborough county, Fla., and empty 
containers on return. Note: Applicant also 
has contract carrier authority in MC-50404 
and Subs thereunder. Dual authority may 
be involved. 

* MC-118796, A. Lague, dba A. Lague Ex- 
press, ENRG., Farnham, Quebec, Canada. 
Irregular routes, ground stone, in bags, Rut- 
land and Florence, Vt., to ports of entry on 
international boundary line between U.S. 
and Canada at or near Derby Line and 


Va., Wash., W.Va., 


Swanton (located approximately 9 miles 
north thereof), Vt., and empty containers 
on return. 


# MC-118808, Sub. 1, ABC Express Co., 
Philadelphia, Pa. Irregular routes, such com- 
modities as are dealt in by department 
stores, between Phialdelpha, Pa., Atlantic 
City and Delaware Township, N.J., and Wil- 
mington, Del. Note: Above transportation 
will be performed between stores and ware- 
houses of Snellenburgs, Wanamakers and 
Strawbridge & Clothiers department stores. 

* MC-118831, Central Transport, Inc., High 
Point, N.C. Irregular routes, liquid com- 


modities, except milk, gasoline and fuel 
oils, in bulk, in trailer vehicles, and dry 
commodities, in bulk, between points in 


N.C. and S.C., on one hand, and, on other 
points in Pa., W.Va., Va., Md., D.C., Tenn., 
N.C., 8.C., Ga. and Ala. 

# MC-118843, Richard E. Vittone, Pitts- 
field, Mass. Irregular routes, lime and lime- 
stone products, Farnams (Berkshire County), 
Mass., to points in specified counties in N.H., 
N.Y., and Vt., and wr Pallets and 
damaged and returned shipments on re- 


turn. 
# MC-118867, Matthew Totich, Jr., N. Arl- 
ington, N.J. Irregular routes, contaminated 
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radioactive waste, Ala., Ark., Del., 
D.C., Fla., Ga., Ill., Ind., Ia., Kan., Ky., 
La., Me., Md., Mass., Mich., Minn., Miss., 
Mo., Neb., N.H., NJ., N.Y., N.C., O., Okla., 
Pa., R.I., 8.C., Tenn., Tex., Vt, Va., W.Va., 
and Wis., to Kearney, N.J., and empty con- 
tainers and shipper’s trailers on return. 
Note: Above transportation will be con- 
ducted under contract with Nuclear En- 
gineering Co., Inc. 


# MC-1351, Sub. 8, Morris Haskell, dba M. 
Haskell, Palmer, Mass. Irregular routes, 
paper products, namely, paperboard boxes 
and wrapping paper, Jewett City, Conn., to 
Boston, Mass., and Brooklyn, N.Y., and 
pallets, pallet parts, skids and paper cores 
and empty containers on return. (Handling 
without oral hearing requested) 


* MC-20992, Sub. 7, William Dotseth, 
Knapp, Wis. Irregular routes, agricultural 
implements and machinery, and equipment, 
such as bean pickers, and parts thereof, 
Clear Lake, Wis., to points in Tenn., Ark., 
Okla., Tex., and Colo., and refused and re- 
jected shipments on return. (Handling with- 
out oral hearing requested) 


* MC-66562, Sub. 1501, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Class A and 
B. explosives, moving in express service, be- 
tween Raleigh, N.C., and Fayetteville, N.C., 
in service auxiliary to, or supplemental of, 
railway express or air service. (Handling 
without oral hearing requested) 

* MC-107496, Sub. 135, (correction), Ruan 
Transport Corp., Des Moines, Ia. Irregular 
routes, petroleum products, in bulk, in tank 
vehicles, Milwaukee, Wis., to South Beloit, 
Ill. Note: Inclusion of Madison, Wis., as an 
origin point in application as originally filed 
was in error. (Handling without oral hear- 
ing requested) 

* MC-108461, Sub. 77, Whitfield Transporta- 
tion, Inc., Las Cruces, N.M. Irregular routes, 
pyrite cinders, in bulk, in hopper-type 
vehicles, restricted to traffic having prior 
movement by rail from Albuquerque, N.M., 
to Ideal Cement Co., plant site at Tijeras, 
N.M., approximately 16 miles southeast of 
Albuquerque, and rejected shipments on 
return. (Handling without oral hearing re- 
quested) 

* MC-109540, Sub. 19, Yeary Transfer Co., 
Inc., Winchester, Ky. Irregular routes, 
fertilizers and fertilizer compounds, in bags 
and in packages, and empty containers, 
between Hopewell, Va., and points in specified 
counties in Kentucky (Handling without 
oral hearing requested) 

* MC-109637, Sub. 128, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
animal fats, oils and greases, and tallow, in 
bulk, in tank vehicles, Owensboro, Ky., to 
Jeffersonville, Ind., and Shelbyville, Tenn. 
(Handling without oral hearing requested) 


‘Grandfather’ Rights Applications 


The Commission has given notice (No- 
tice No. 21 of the filing of applications for 
“grandfather” authority under section 
7(c) of the transportation act of 1958 
to continue to operate as common or con- 
tract carriers of commodities, the trans- 
portation of which formerly was exempt 
from economic regulation by the ICC. 
The applications are summarized below. 
The symbol * preceding the application 
number denotes common carrier. # In- 
dicates contract carrier. Failure to file 
protests within 30 days from June 10 
will be construed as waiver of opposition 
and paticipation in the proceedings, re- 
gardless of whether oral hearing is held. 


* MC-14547, Sub. 2, C. C. Febiger Co., South 
Essex, Mass. Irregular routes, frozen 
berries, ports of entry in Maine on interna- 
tional boundary line between U.S. and New 
Brunswick, Canada, to Boston, Mass. and 
bananas, on return; also certain exempt 
commodities, in straight and mixed loads 
with above commodities. 

* MC-61924, Sub. 1, Claude G. Cox, Kansas 
City, Kan. Irregular routes, fruits, berries, 
Vegetables (frozen), cocoa beans, coffee 
beans, tea, bananas, hemp, wool imported 
from any foreign country, wool tops and 
noils, and wool waste, (carded, spun, woven, 
or knitted) between points in United States. 

# MC-74303, Sub. 1, James Calabro, dba 
Vin's Trucking Co., Bronx, N.Y. Irregular 
routes, fruits, berries and vegetables (frozen), 
Jersey City, N.J., to points in Connecticut. 

* MC-99828, Sub. 4, Paul W. Nielsen, dba 
Nielsen Trucking Co., Salt Lake City, Utah. 
Irregular routes, fruits, vegetables (frozen), 
and bananas, points in Calif., Ariz. and Ida., 
to points in Utah, Colo., Ore. and Wash. 

* MC-105566, Sub. 1, Wylie Barnes, dba 
Wylie Barnes Trucking Co., Troy, Tenn. Ir- 
regular routes, frozen fruits, berries and 


Conn., 


vegetables, Dyersburg, Tenn., to St. Louis, 
Mo., Atlanta, Ga., Jersey City, N.J., Mobile, 
Ala., Chicago, Ill., New Orleans and Metairie, 
La., Hendersonville, Greensboro and Char- 
lotte, N.C., Kansas City, Kan., Fort Worth, 
San Antonio and El Paso, Tex., Columbia, 
S.C., Hattiesburg and Jackson, Miss., Den- 
ver, Colo., and Williamsburg, Va. Note: Ap- 
Plicant also transported certain exempt 
commodities in straight and in mixed loads 
and seeks authority to continue. 


* MC-116092, Sub. 2, E. J. Persons, Ltd., 
Sweetsburg, Que., Canada. Irregular routes, 
wool imported from any foreign country, 
(raw wool, sorted or unsorted. scoured or in 
grease), in bales, between ports of entry 
on international boundary line between U.S. 
and Canada at or near Champlain and 
Rouses Point, N.Y., and Highgate Springs, 
Richford and North Troy, Vt., on one hand, 
and, on other, Albany, N.Y. and Gilbertville, 
Hudson and Maynard, Mass. Note: Origin 
or destination of all shipments in Canada 
is at Cowansville, province of Quebec. 


* MC-116290, Sub. 2, Wayne Gafford, dba 
Gafford Trucking Co., Shelby, Mich. Irregu- 
lar routes, fruits, berries and vegetables 
(frozen), between points in Ark., Ill., Ind., 
Ia., Ky., La., Mich., Miss., Mo., Neb., O., 
Tenn., Tex. and Wis. 


* MC-117711, James J. Vickers and Louis 
G. Halsey, dba Southwestern Motor Lines, 
Bridgeton, N.J. Irregular routes, fruits, 
berries and vegetables (frozen), between 
points in N.J., Tex., Ala., Pa., Del., N.Y., Md., 
O., Mich., Ind., Ill., Wis., N.C., S.C., Ga., 
Fla., Miss., La., Ark., Tenn., and W.Va. 


* MC-117781, E. FP. Van Bogaert, Inc., dba 
Northwest Produce Co., Vernon, Calif. Irreg- 
ular routes, berries, fruits, vegetables 
(frozen), and bananas, between points in 
Calif., Ariz., Mont., Wash., Ida., Utah, Ore., 
Nev., Colo., Wyo. and N.M., including ports 
of entry on international boundary line 
between U.S. and Canada at or near Gara- 
way, Regway, Roosville and Sweetgrass, 
Mont., Port Hill, Kingsgate and East Port, 
Ida., and Blaine, Laurier and Oroville, Wash. 


* MC-117826, Anton Gasson, dba A. Gasson 
& Co., Jersey City, N.J. Irregular routes, 
bananas, New York, N.Y., Port Newark, N.J., 
Philadelphia, Pa., and Baltimore, Md., to 
ports of entry on boundary between US. 
and Canada at or near Derby and Rich- 
ford, Vt. and Rouses Point, N.Y., and points 
in Md., N.J., N.Y., Pa. and Vt. 


* MC-117846, Joseph Scamacca, Scranton, 
Pa. Irregular routes, bananas, Weehawken, 
N.J., Baltimore, Md., and New York, N.Y., 
to Scranton, Pa., and Norwich, N.Y. 

* MC-117884, Joe David Woolery, Jackson- 
ville, Tex. Irregular routes, fruits, berries, 
vegetables (frozen), bananas, and wool tops 
and noils, between points ir Calif., Tex., 
N.M., Ore., La., Wash. and Ariz. 


*MC-117895, Sub. 1, Frigid Transport 
System. Livingston, N.J. Irregular routes, 
fruits, berries and vegetables (frozen), points 
in N.Y., N.J. and Pa., to points in Del., N.J., 
N.Y. and Pa. Note: Applicant is also au- 
thorized to conduct operations as a con- 
tract carrier in permit MC-7832; therefore, 
dual operations and common control may 
be involved. 


* MC-117904, Pellham Transportation Co., 
Inc., St. Joseph, Mo. Irregular routes, fruits 
and vegetables (frozen), Chicago, Ill., to 
Kansas City, Kan., and Kansas City and St. 
Joseph, Mo. Note: Applicant holds permit 
MC-114928 and sub numbers. Dual opera- 
tions may be involved. Proceeding instituted 
to determine applicant’s status. 


# MC-117907, Louis E. Arnett, dba Louis 
Arnett Produce & Frozen Foods, Mitchell- 
ville, Tenn. Irregular routes, frozen berries, 
Nashville, Tiptonville and Portland, Tenn., 
and Franklin, Ky., to points in Mass., Md., 
Pa., O., N.J., N.Y., Wis., Mo., Ill., Ind., and 


Ky. 

* MC-117918, B &M Distributors, Inc., At- 
lanta, Ga. Irregular routes, fruits, berries 
and vegetables (frozen), points in Calif., 
Ore. and Wash., to points in Ala., Ga., Ky., 
Tenn., N.C., and S.C. Note: Applicant is 
applying for truckload authority only, with 
right to make multiple deliveries from said 


loads. 

* MC-117925, Ralph Cangelosi, Metairie, La. 
Irregular routes, bananas, New Orleans, La., 
to Houston and San Antonio, Tex. 

* MC-117936, James J. Cangelosi, New 
Orleans, La. Irregular routes, bananas, New 
Orleans, La., to points in Texas. 

* MC-117938, Sam Cangelosi, New Orleans, 
La. Irregular routes, bananas, New Orleans, 
La., to Houston and San Antonio, Tex. 

* MC-117992, Oscar St. Laurent, New 
Orleans, La. Irregular routes, bananas, New 
Orleans, La., to points in Ark., Ala., La., 
Miss., Okla. and Tex. 

* MC-118021, L. E. Lubin, dba Florida 
Refrigerated Trucking, Miami, Fla. Irregular 
routes, bananas, Miami and Tampa, Fia., to 
points in Ala. Ark., Fla., Ga., Ill., Ind., Ky., 
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Md., Mich., Minn., Mo., N.C., O., S.C., Tenn., 
Va., W.Va. and Wis. 

* MC-118025, Winter Garden Co., 
Knoxville, Tenn. Irregular routes, fruits, 
berries and vegetables (frozen), between 
points in Ala., Ark., Calif., Conn., Del., Fla., 
Ga., Ill., Ind., Kan., Ky., La., Md., Mass., 
Mich., Minn., Miss., Mo., Neb., N.J., N.Y., 
N.C., O., Okla., Pa., R.I., S.C., Tenn., Tex., 
Va., W.Va. and Wis. 

* MC-118035, W. H. Hancock, dba W. H. 
Hancock Produce Co., Cullman, Ala. Irreg- 
ular routes, bananas, New Orleans, La., to 
Birmingham, Ala. 

* MC-118036, Bill Drake, dba Drake Truck- 
ing, Terre Haute, Ind. Irregular routes, 


Inc., 


bananas, New Orleans, La., Mobile, Ala., and 
Terre Haute, Ind., to points in Ind., Ill. and 
Wis. 


* MC-118040, A. S. Elliott, dba Elliott 
Fruit & Groceries, Salina, Kan. Irregular 
routes, bananas, New Orleans, La., and 
Galveston, Tex., to Salina and Emporia, 
Kan., McAlester, Okla. and Wichita Falls, 
Tex. 


# MC-118051, J. Acevedo & Sons, San An- 
tonio, Tex. Irregular routes, bananas, New 
Orleans, La. and Brownsville, Tex., to Los 
Angeles, Calif. and El Paso and San An- 
tonio, Tex. 


* MC-118069, Central Nebraska Packing, 
dba North Platte Rendering Co., North 
Platte, Neb. Irregular routes, fruits, berries, 
vegetables (frozen), and certain exempt 
commodities in mixed loads and straight 
shipments, points in Wash., and Ore., to 
Pueblo, Colo. 


* MC-118081, Dairy Transit Co., Minne- 
apolis, Minn. Irregular routes, fruits, berries 
and vegetables (frozen), Fairmont and Win- 
nebago, Minn., to Little Rock, Ark., Atlanta, 
Ga., specified points in Ill. and Ind., Daven- 
port and Sioux City, Ia., Wichita and Smith 
Center, Kan., Louisville, Ky., Shreveport, 
La., Baltimore, Md., specified points in Mich.., 
Minn. and Mo., Lincoln and Omaha, Neb., 
Jersey City, N.J., Buffalo and Syracuse, N.Y., 
specified points in O., Oklahoma City, Okla., 
specified points in Pa., Va. and Wis. and D.C. 

* MC-118085, Ralph Rheuben Davis, At- 
lanta, Ga. Irregular routes, bananas, Miami, 
Port Everglades, Tampa and Jacksonville, 
Fla., New Orleans, La., Mobile, Ala. and 
Charleston, 8.C., to Atlanta, Ga. 

* MC-118102, Martin Goldstein, Philadel- 
phia, Pa. Irregular routes, bananas, New 
York, N.Y., Weehawken, N.J. and Baltimore, 
Md., to Philadelphia, Pa. 

*MC-118119, Nicholas Juliano, dba N. 
Juliano, North Bergen, N.J. Irregular routes, 
bananas, New York, N.Y., Weehawken, Ho- 
boken, Jersey City, Bayonne, Newark, N.J. 
Baltimore, Md., Philadelphia, Pa. and 
Charleston, S.C., to points in N.Y., N.J., Pa., 
Del., Md., Va., W.Va., Conn., Mass., se 
N.H., Me., Vt., O., Ind., Mich., Ill., Minn., 
Wis. and D.C. 

*MC-118121, Idaho-Pacific Freightlines, 
Inc., Twin Falls, Ida. Irregular uotes, fruits 
and vegetables (frozen), Boise, Nampa and 
Payette, Ida. and points within 25 miles of 
each, to points in Ariz. and Calif. 

* MC-118128, Ollie M. Hall, dba Hall Pro- 
duce Co., Birmingham, Ala. Irregular routes, 
bananas, Tampa, Fla. and New Orleans, La., 
to Birmingham, Ala. 

* MC-118129, Harold B. Hamilton and John 
H. Hamilton, dba Hamilton Produce, Mobile, 
Ala. Irregular routes, bananas, Mobile, Ala., 
and New Orleans, La., to points in Ala., 
Calif., Ark., N.C., 8.C., N.D., S.D., Fla., Ga., 
Ill., Ind., Ia., Kan., Ky., La., Mich., Minn., 
Miss., Mo., Neb., O., Okla., Tex., Tenn., 
W.Va., Va. and Wis. 

* MC-118139, Paul Bramel, Houston, Tex. 
Irregular routes, fruits, berries, vegetables 
(frozen), cocoa beans, coffee beans, tea 
bananas, hemp, wool, imported from any 
foreign country, wool tops and noils, wool 
waste (carded, spun, woven or knitted), 
between points in Ala., Ariz., Ark., Calif., 
Colo., Fla., Ga., Ida., Ill., Ind., Ia., Kan., 
Ky., Md., Minn., Mo., Mont., Neb., N.M., 
N.Y., N.C., O., Ore., S.C., Tenn., Tex., Utah, 
Va., Wash., Wis. and Wyo. Applicant states 
other exempt commodities were transported 
in mixed shipments with above commodities, 
and seeks authority to continue. 

* MC-118150, Hampton Lee, dba Lee and 
Sons, Banana Carriers, Muncie, Ind. Irreg- 
ular routes, bananas, points in Md., NWJ., 
N.Y. and Pa., to points in Ind. and O. 

*MC-118164, Roy Horton, dba Horton 
Trucking Service, Middle River, Md. Irreg- 
ular routes, fruits, berries and vegetables 
(frozen), Baltimore, Md., Seabrook and 
Camden, NJ., and Plant City, Winter 
Garden, and Leesburg, Fla., to Chicago, IIl., 
Houston, Corpus Christi, Dallas, and Vic- 
toria, Tex., Little Rock, Ark., Butler, Wis., 
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Charlotte and Raleigh, N.C., Atlanta, Ga., 
Miami, Fla., Jersey City, N.J., Baltimore and 
Landover, Md., Columbia, S.C. and Spring- 
field, Mass. 


* MC-118171, Max Marquis, dba Marquis 
Refrigerated Line, Fort Worth, Tex. Irreg- 
ular routes, fruits, berries and vegetables 
(frozen), to, from and between points in 
Ark., Calif., Colo., Ill., Ia., Kan., La., Mich., 
Minn., Mo., Mont., N.Y., Okla., Ore., Tenn., 
Tex., Wash. and Wis. Applicant seeks au- 
thority to transport poultry and poultry 

frozen; sh, including shell fish, 
rozen; seafood, including fish or seafood 
pies, meals or dinners, frozen; and eggs and 
egg products, frozen, in mixed shipments 
with above commodities. Note: Applicant 
has cperated as an exempt carrier and has 
filed under MC-118168; therefore common 
control may be involved. 


* MC-118174, Carl M. McAllister, dba M-C 
Trucking, Detroit, Mich. Irregular routes, 
bananas, New York, N.Y., Weehawken, N.J., 
Baltimore, Md., Norfolk, Va., and Philadel- 
phia, Pa., to points in Michigan. 


* MC-118182, Edward Miller, Philadelphia, 
Pa. Irregular routes, bananas, Atlantic sea- 
porte including Norfolk, Portsmouth and 

ewport News, Va., Baltimore, Canton and 
Locust Point, Md., Wilmington, Del., Chester 
and Philadelphia, Pa., New York, N.Y., and 
Port Newark, Hoboken, Jersey City and 
Weehawken, N.J., to points in Va., Md., D.C., 
Del., Pa., N.J. and N.Y. 


# MC-118212, W. T. Neely, C. T. Neely, and 
LeRoy Neely, dba Neely Produce Co., Knox- 
ville, Tenn. Irregular routes, bananas, New 
Orleans, La., Tampa, Miami, and Port Ever- 
glades, Fla., and Charleston, S.C., to Knox- 
ville, Tenn. 


# 118226, E. M. Stone, Texarkana, Ark. 
Irregular routes, bananas New Orleans, La., 
to Texarkana, Ark. 


* MC-118244, Winter Garden Freezer Co., 
Inc., Bells, Tenn. Irregular routes, fruits, 
berries and vegetables (frozen), between 
points in Ala., Ark., Calif., Colo., Conn., Del., 
Fla., Ga., Ill., Ind., Ia., Kan., Ky., La., Me., 
Md., Mass., Mich., Minn., Miss., Mo., Neb., 
N.H., N.J., N.Y., N.C., O., Okla., Ore., Pa., R.1., 
on Tenn., Tex., Vt., Va., W.Va., Wis., and 


* MC-118248, Leonard R. Wood, Dallas, Tex. 
Irregular routes, fruits, berries and vege- 
tables (frozen), (1) points in Wash., Ore., 
Utah, Ida., and Colo., to points in Tex., 
La., Fla., Ala., Ga., Miss., S.C., N.C., Va., 
Md., Pa., N.J., N.Y., Mass., and Conn.; (2) 

ints in Mass., Conn., N.J., N.Y., Md., Va., 

.Va., Pa., O., Ind., Ill., Mo. and Ark., to 
points in Calif., N.M., Ariz., and Tex.; (3) 
points in Texas to points in N.M., Ariz. and 
Calif.; (4) points in Minnesota to points in 
Tex. and Calif.; (5) points in Wisconsin to 
points in Texas; (6) points in California to 
points in Ariz.. N.M., Tex., Ark., Mo., La., 
Til., Tenn., Ind., O., Pa., N.Y., N.J., Mass., 
Md., Conn., Miss., Ga., Fla., 8.C., N.C., Ala., 
Va., and W.Va.; and (7) points in Michigan 
to points in Texas; bananas, (1) Brownsville, 
Beaumont, Galveston and Houston, Tex., and 
New Orleans, La., to points in N.M., Ariz., 
Calif., Colo., Ark., Mo., Ill., Neb., Minn. and 
O.; and (2) New Orleans, La., to points in 
Texas; frozen . points in Louisiana to 
points in Tex., N.M., Ariz., Calif. and Colo.; 
coffee beans, cocoa beans, and tea, New 
Orleans, La., to points in Tex., N.M., Ariz. 
and Calif.; and fruits, berries, vegetables 
(frozen), cocoa beans, coffee beans, tea, ba- 
nanas, hemp, wool imported from any for- 
eign country, wool tops and noils, and wool 
waste (carded, spun, woven or knitted), 
points in Texas to points in Colo., Utah, 
Ida., Ore., Wash., Calif., Ariz., N.M., Ill., Ia., 
Minn., N.C., S.C., Va., N.Y., N.J., and Pa.; 
also to continue transportation of poultry 
and poultry parts, fish, shell fish, seafood, 
fish or seafood pies (frozen), meals or dinners 
when in mixed shipments with frozen 
fruits, berries or vegetables, and in straight 
shipments. 

* MC-118250, R. E. Daniel, Springfield, Mo. 
Irregular routes, fruits and vegetables, (fro- 
zen), Bellingham, Wash., and points in Cali- 
fornia to Springfield, St. Louis, and Kansas 
City, Mo., and Wichita, Kan. 

* MC-118252, James A. Dillard, dba Dillard 
Trucking Co., Dillard, Ga. Irregular routes, 
fruits and berries (frozen), points in lower 
peninsula of Michigan, points in Fla., N.C., 
La., S.C., and Winchester, Va., to Atlanta and 
Clayton, Ga.; frozen vegetables, points in 
Plorida to Clayton and Atlanta, Ga.: and 
bananas, (a) from Charleston, S.C., Miami 
and Tampa, Fla., New Orleans, La., and 
Mobile. Ala., to Atlanta, Ga., Asheville and 
Charlotte, N.C., and Knoxville, Tenn. (b) 
Atlanta, Ga., to Knoxville, Tenn. 

* MC-118254, William B. Dupree, Chatta- 


nooga, Tenn. Irregular routes, bananas, New 
Orleans, La., Mobile, Ala., Miami and Tampa, 
Fla., and Charleston, S8.C., to points in Ala., 
Fla., Ga., Ind., Ill., Ia., Ky., O., Tenn. and La. 

* MC-118258, Can-American Product Truck- 
ing, Ltd., Toronto, Ont., Can., Irregular 
routes, bananas, from New York, N.Y., Nor- 
folk, Va., Baltimore, Md., and New Orleans, 
La., fruits, berries and vegetables (frozen), 
from Camden, N.J., and coffee beans, from 
New York, N.Y., to ports of entry on inter- 
national boundary line between U.S. and 
Canada. 


* MC-118262, George Clark Transit Co., 
Manitowoc, Wis. Irregular routes, frezen 
eeenaen, Manitowoc, Wis., to Plainview, 

nn. 


* MC-118287, J. W. Trammell, dba Frigid 
Way Dist. Co., Dallas, Tex. Irregular routes, 
fruits, berries and vegetables (frozen) be- 
tween points in Ala., Alaska, Ariz., Calif., 
Colo., D.C., Fla., Ga., Ida., La., Me., Mass., 
Mich., Miss., Mo., Md., N.Y., N.M., O., Okla., 
Ore., Pa., Tenn., Tex., Utah, Va., Wash., and 
Wis. Applicant has transported certain ex- 
empt commodities in mixed shipments with 
above and seeks authority to continue. 


* MC-118289, Leonard D. Fullbright, El 
Paso, Tex. Irregular routes, fruits, berries, 
and vegetables (frozen), points in Calif. and 
Ore. to points in Tex., Calif., and Ariz., and 
bananas, El Paso, Tex., to same destinations. 
Applicant also seeks authority for certain 
exempt commodities in shipments with above 
commodities. 


* MC-118292, Ballentine Produce, Inc., Alma, 
Ark. Irregular routes, fruits, berries ana 
Vegetables (frozen), points in Arkansas to 
points in Ala., . La., Miss., Tex., Colo., 
Ga., Ill., Ind., Ia., Kan., Mich., Minn., Mo 
Neb., N.M., Okla., Tenn. and Wis.; and 
from points in Tennessee to points in Ala., 
Fla., La., Miss., and Tex. 


* MC-118293, J. C. Baker, dba Northeast 
Arkansas Transportation Co., Leachville, Ark. 
Irregular routes, fruits, berries and vege- 
tables (frozen), Leachville, Ark., to points 
in St. Louis, Mo., Jaskson and Memphis, 
Tenn., Milford, Mich., New York, N.Y., Cleve- 
land, O., Jersey City, N.J., Chicago, Cham- 
paign, and Springfield, Ill., Landover, Md., 
Fort Wayne, Ind., Milwaukee, Wis., and 
Little Rock, Ark. 


* MC-118302, M. W. Breedlove, dba M. W. 
Breedlove Wholesale Produce, Atlanta, Ga. 
Bananas, from Atlanta, Ga., Charleston, S.C., 
Fort Lauderdale, Jacksonville, Miami and 
Tampa, Fla., Mobile, Ala., and New Orleans, 
La., to Atlanta and Columbus, Ga., Birming- 
ham, Ala., Chicago, Ill., Cincinnati, O., Des 
Moines, Ia., Detroit, Mich., Indianapolis, 
Ind., Louisville, Ky., Morristown and Knox- 
ville, Tenn., Gadsden and Montgomery, Ala., 
Charlotte, N.C., and Philadelphia, Pa., over 
irregular routes; and from New Orleans, La., 
to Atlanta, Ga., Morristown, Tenn., Gadsden 
and Birmingham, Ala. and Columbus, Ga.; 
Mobile, Ala., to Atlanta, Ga.; Tampa, Fila., 
to Atlanta, Ga., Columbia, S.C., and Char- 
lotte, N.C.; Miami, Pila., to Atlanta, Ga., 
Chicago, Ill., Knoxville, Tenn., Indianapolis, 
Ind., Louisville, Ky., Cincinnati, O., Detroit, 
Mich., Philadelphia, Pa., and Des -Moines, 
Ia.; Jacksonville, Fla., and Charleston, S.C., 
to Atlanta, Ga.; and from Atlanta, Ga., to 
Montgomery, Ala., over regular routes as 
more fully described in application. 

* MC-118306, R. H. Leahy Transport, Ltd., 
Trenton, Nova Scotia, Can. Irregular routes, 
bananas, Boston, Mass., to ports of entry 
on boundary between US. and Canada in 
Maine (for delivery to points in Nova Scotia). 

* MC-118308, C. L. Lewis, Houston, Tex. 
Irregular routes, fruits, berries, vegetables 
(frozen), cocoa beans, coffee beans, tea, and 
aaa, points in Texas to points in Cali- 
ornia. 

*MC-118315, Howard G. Mathews, dba 
Transport Leasing Co., Somerdale, N.J._Ir- 
regular routes, fruits, berries and vegetables 
(frozen), points in NWJ., Philadelphia and 

le, Pa., Clayton, Del., Milwaukee, Wis., 
Grand Rapids, Mich. and Cleveland, O., to 
points in N.J., Mich., O., Ill., Ind., Mo., Ia., 
Wis., Minn., and Philadelphia, Pa. 

* MC-118332, C. D. Gallini, Irving, Tex. 
Irregular routes, bananas, between points in 
La. and Tex. 

* MC-118340, James G. Grippo, Schenectady, 
N.Y. Irregular routes, bananas, New York, 
N.Y., Weehawken and Newark, N.J., and 
eayrmaes, Md., to Schenectady and Albany, 


* MC-118352, Joseph Recupero, dba J. 
Recupero’s Transfer, Scranton, Pa. Irregular 
routes, frozen berries and bananas, between 
W. Rockport, Me., Weehawken, N.J., Yo S- 
town, O., New York and Binghamton, N.Y., 
Baltimore, Md., and Pittsburgh, Scranton 
and Wilkes-Barre, Pa. 

* MC-118355, Refrigerated Trailers, 
Miami, Fla. Irregular routes, bananas, and 
frozen fruits, berries and vegetable, Miami, 
Fla., to points in Ill., Mich., Va., Pa., 8.C., 
Ga., Wis., Mo., O., Tenn., N.C., Fla., W.Va., 
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Ky., Mass., Md., Conn., Minn., Ala., Del,, 
NJ., and N.Y. 


* MC-118364, Lyle W. Schaetzel, dba Schact- 
zel Trucking Co., Oshkosh, Wis. Irregular 
routes, fruits, and berries (frozen), Green 
Bay, Sturgeon Bay and Kewaunee, Wis,, 
Omaha, Neb., Memphis, Tenn., Little Rock, 
Ark., and Manteca, Calif., to Los Angeles, 
Tustin, Bell Garden and Buena Park, Calif, 
Phoenix, Ariz., Fort Worth, Tex., Kansas, 
City, Kan., St. Louis, Mo., Minneapolis, 
Minn., Chariton and Des Moines, Ia., Omaha, 
Neb., Chicago and Rock Island, Ill., Girard, 
Pa., Jersey City, N.J., and Sturgeon Bay and 
Milwaukee, Wis. 


* MC-118370, Wm. Henry Snelling, Jr., 
Tampa, Fla. Irregular routes, bananas, 
Tampa, Fla., to Nashville and Knoxville, 
Tenn., Atlanta, Ga., Galveston, Tex., Cin- 
cinnati, O., Jacksonville, and Miami, Fia,, 
Huntington, W.Va., Goldsboro, Fayetteville, 
Raleigh and Winston-Salem, N.C., Columbia 
and Greenville, S.C. and Birmingham, Ala. 


* MC-118371, Mrs. A. E. Snider and Roy 
Snider, dba Snider Truck Lines, Pharr, Tex, 
Irregular routes, fruits, berries and vege- 
tables (frozen), in straight and in mixed 
loads with certain exempt commodities, be- 
tween all points in Tex., Mo., Mich., Ga,, 
Fla., La., Calif., Okla., Ariz., Wash., Miss., Ala., 
Minn., Ill., Ore., N.M., Ia., Ark., Ida., Utah, 
Mont., Wyo. and Colo. Note: Applicant also 
seeks authority to continue engaging in 
transportation of exempt commodities, 
namely, frozen poultry and poultry parts, 
fish (including shellfish) and seafood pies, 
and meals and dinners, when moving in 
same vehicle with fruits, berries and vege- 
tables (frozen). Common control may be 
involved. 


* MC-118379 (Republication), W. D. Jones, 
dba Jones Trucking Co., Garner, N.C. _ Ir- 
regular routes, (1) bananas, points in Flor- 
ida, and Charleston, S.C., Mobile, Ala., New 
York, N.Y., Norfolk, Va., and Philadelphia, 
Pa., to points in Ala., Fla., Ga., Del., D.C., 
Ky., Ill., Ind., N.J., N.Y., N.C., Md., O., Pa., 
8.C., Va., Tenn., and W.Va.; (2) fruits and 
vegetables (frozen), points in Florida, to 
points in Ala., Fla., Ga., Del., D.C., Ky., Ill. 
Ind., N.J., N.Y., N.C., Md., O., Pa., S.C., Va., 
Tenn., and W.Va., Note: The purpose of 
this republication is to include destination 
state in (1) above which were inadvertently 
omitted from previous publication. 


* MC-118390, Sam D. H. Turner and Sam 
H. Turner, dba Sam Turner-Distributor, 
Atlanta, Ga. Irregular routes, bananas, New 
Orleans, La.. Mobile, Ala., Tampa, Jackson- 
ville and Miami, Fla., and Charleston, 8.C., 
to Atlanta, Ga. 


* MC-118392, Harry E. Heller and Donald 
F. Nottke, dba Heller and Nottke, Traverse 
City, Mich. Irregular routes, fruits, berries 
and vegetables (frozen), between points in 
Ala., Ark., Fla., Ga., Ill., Ind., Ia., Ky., La. 
Mich., Minn., Miss., Neb., N.J., N.Y., O., Pa. 
Tenn., Tex., and Wis. 


* MC-118395, Walter E. Woodring, Wap- 
wallopen, Pa. Irregular routes, ananas, 
Weehawken, N.J., New York, N.Y., Balti- 
more, Md., and Philadelphia, Pa., 
Schuylkill Haven and Wilkes-Barre, Pa. 

* MC-118396, Paul Andrew Wood, Chester 
Basia, Nova Scotia, Can. Irregular routes, 
bananas, Boston, Mass., to ports of entry 
on international boundary between U.S. and 
Canada located in Me. and N.H. 

* MC-118399, Edward R. Watson, dba Wat- 
son Distributing Co., Columbia, 8.C. Ir 
regular routes, bamanas and wool imported 
from any foreign country, between Charles- 
ton and Columiba, S.C., Miami and Tampa, 
Pla., Brooklyn and points in New York 
commercial zone, N.Y., points in Philadel- 
phia, Pa. commercial zone and Uniontown, 
Pa., Norfolk and Richmond, Va., New Or- 
leans, La., Greensboro and Raleigh, N.C. 
Baltimore, Md., Edinburg, Tex., Detroit, 
Mich., Atlanta, Ga., Indianapolis, Ind., and 
Chicago, Ill. 

* MC-118400, Wando Produce Co., West- 
wood, Charleston, S.C. Irregular routes, 
bananas, Charleston, S.C., to Norfolk and 
Richmond, Va., Columbia and Greenville, 
S.C., Nashville, Tenn., Raleigh, N.C., Atlanta, 
=. Indianapolis, Ind., and Birmingham, 


a. 

* MC-118404, Jack Holomon, Dubberly, La. 
Irregular routes, bananas, in straight and 
in mixed loads with certain exempt com- 
modities, New Orleans, La., New York, N.Y. 
Los Angeles, Calif., Galveston and Browns- 


ville, Tex., to points in Ala., Ariz., Ark. 
Calif., Colo., Fla., Ga., Ind., Ill., Ia., Ida. 
Kan., Ky., La., Mich., Minn., Miss., Mont., 
Neb., N.M., N.C., N.D., O., Okla., Ore., Pa., 
8.D., Tenn., Tex., Utah, Wash., W.Va., Wis., 
and Wyo. 

* MC-118405, Risdon Holomon, McComb, 
Miss. Irregular routes, coffee beans, ba- 
nanas, frozen berries, and certain exempt 
commodities in straight and mixed loads, 
New Orleans and Hammond, La., Mobile, 
Ala., Charleston, 8.C., Norfolk, Va., Galves- 
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Y., et al. New York Central R.R. Co., et al. 
ask modification of order of Apr. 4, 1931. 
. 7 > 


No. 31757, General Motors Corp. v. The New 
York Central R.R. Co., et al. Complainant 
asks reopening and reconsideration and for 
modification of decision dated Apr. 20. 

> 


MC-730, Sub. 60, Pacific Intermountain 
Express Co., Extension—Acids, Chemicals, 
and Fertilizers; MC-109689, Sub. 26, W. S. 
Hatch Co., Extension—Chemicals; MC-730, 
Sub. 111, Collett Tank Lines, Extension— 
Chemicals, Reentitled Pacific Intermountain 
Express Co., Extension—Chemicals. W. 8. 
Hatch Co. asks issuance of certificate. 

> - * 


MC-104481, Sub. 10, Moorman Trucking 
Co., Inc., Extension — City County, Ind. 
Applicant asks Commission to strike petition 
of Contractors Transit, Inc., for modifica- 
tion of effective date, reconsideration and 
further hearing. 


7 e o 
MC-107107, Sub. 101, Alterman Transport 


Lines, Inc., Extension—Ala. and La. Appli- 
cant asks waiver of Rule 101(e) and accept- 
ance of late filed petition for reconsidera- 
tion and/or further hearing. 

. * 


MC-107107, Sub. 112, Alterman Transport 
Lines, Inc. Belford Trucking Co., Inc., et al., 
ask issuance of a declaratory order terminat- 
ing the proceeding, and for other relief. 

* 7 : 


MC-C-2503 and Sub. 1, Navajo Freight 
Lines, Inc., et al. v. W. J. Digby, Inc., et al. 
Defendants ask reconsideration. 

. > 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Eighty-Eighth Peti- 
tion) Chicago, Burlington & Quincy R.R. Co., 
et al. ask modification of outstanding order 
of Oct. 17, 1955, to authorize respondents 
to publish and maintain, for future, certain 
proposed rates. 


a7 = 


Finance 20444, Southern Pacific Co. Par- 
tial Discontinuance of Service—San Fran- 
cisco, Calif—Portland, Ore. Public Utility 
Commissioner of Oregon asks reconsidera- 
tion. 

* * * 


MC-730, Sub. 107, Pacific Intermountain 
Express Co., Extension—Twin Falls, Ida. 
Applicant asks reopening for reconsidera- 
tion or oral argument before Commission. 

> é 


MC-112547, J. T. Gerken; MC-68897, War- 
ner-Wall Transfer Co. Applicant in MC- 
112547 asks finding concerning propriety of 
his holding individually permit MC-112547 
and at same time being in control of cor- 
poration, Warner-Wall Transfer Co., holder 
of certificate MC-68897. 


COMPLAINTS 


e@eeeeeeeeeeeeeeeveeeeeeeeeeee 


No. 32628 (fifth supplemental order), 
Various Commodities—From, to or Be- 
tween Points in the U.S.A. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on imported 
wool; wool tops and noils; and wool 
waste (carded) spun, woven or knitted, 
from points in Masschusetts, New York, 
and Pennsylvania, to points in Georgia, 
Illinois, Indiana, Michigan, New York, 
Ohio, South Carolina and Wisconsin, as 
set forth in item No. 429 of supplement 
No. 4 to tariff MF-ICC No. 8 of Agent 
J. L. Querner. 


No. 32677 (first supplemental order), 
Various Commodities—Between Points 
in the United States. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on im- 
ported wool; wool tops and noils; and 
wool waste (carded) spun, woven or 
knitted, from points in Massachusetts, 
New York and Pennsylvania to points 
in Georgia, Illinois; Indiana, Michigan, 
New York, Ohio, South Carolina and 


Wisconsin as set forth in item No. 429 
of supplement No. 2 to tariff MF’-ICC No. 
1 of H. D. Querner, doing business as 
Food Express. 


No. 32823 (fourth supplemental order), 
Argo-Collier Truck Lines Corp. et al— 
Various Commodities. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on tea, 
from Boston and Woburn, Mass., to Little 
Falls, N.Y., as published in item No. 
4400G on page 2 of supplement No. 82 
to tariff MF-ICC No. A-869 of the Middle 
Atlantic Conference. 


No. 32836 (first supplemental order), 
Frigid Freightways, et al—Various Com- 
modities. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
bananas; cocoa beans; coffee beans, 
green; frozen berries; frozen fruits; 
frozen vegetables; and tea, less-than- 
truckloads, between points in the United 
States, as set forth in supplement No. 3 
to tariff MF-ICC No. 1 of William Pres- 
ton O’Connor, doing business as Frigid 
Freightways. 


No. 33053, United States Department 
of Defense v. Atlantic Coast Line Rail- 
road Co. Alleges that the refusal of the 
defendant to switch cars between Walt- 
hourville and Fort Stewart, Ga., under 
its line-haul rates and as part of its 
line-haul service, in violation of section 
1. Asks order. (Henry A. Cockrum, act- 
ing chief, commerce branch, litigation 
division, Office of the Judge Advocate 
General, Washington, D.C.) 


No. 33054, Road-Making Implements— 
Midwest to Montana. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on grading 
and road-making implements and parts, 
from origins in Illinois, Iowa, Minnesota 
and Wisconsin to destinations in Mon- 
tana as set forth in joint tariff ICC No. 
1604 of the Trans-Continental Freight 
Bureau, ICC C-3 of the Traffic Executive 
Association—Eastern Railroads, and in 
items 1230-A and 1231 on pages 55 
through 59 of supplement No. 33 to tariff 
ICC S-7 of the Southern Freight Asso- 
ciation. 


No. 33057, Agricultural Machinery and 
Tractors—Midwest to Montana. Inves- 
tigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on agricultural machinery and imple- 
ments, and tractors and parts, from 
points in Illinois, Iowa, Minnesota and 
Wisconsin to points in Montana, as set 
forth on pages 8 through 22 of supple- 
ment No. 25 to tariff MF-ICC No. 233 
of Agent A. R. Fowler. 


No. 33060, Frozen Fruits, Berries and 
Vegetables—Lee R. Shawcross. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into the lawfulness of rates 
and charges on frozen. fruits, frozen ber- 
ries, and frozen vegetables, from, to and 
between points in Connecticut, Illinois, 
Maine, Massachusetts, Michigan, New 
Hampshire, New Jersey, New York, Ohio, 
Pennsylvania and the District of Colum- 
bia, as set forth in tariff MF-ICC No. 1 
of Lee R. Shawcross. 


No. 33063, Cigarettes and Tobacco— 
Louisville to St. Louis. Investigation in- 
stituted by the Commission, division 2, 
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into and concerning the lawfulness of 
rates and charges on cigarettes and to- 
bacco, minimum 23,000 pounds and for 
weight in excess of 36,000 pounds, from 
Louisville, Ky., to St. Louis, Mo., as set 
forth in item No. 10 on first revised page 
No. 6 of tariff MF-ICC No. 19 of Craig 
Trucking, Inc. 


No. 33064, Glass Bottles, Jars, Etc.— 
From Washington, Pa., to Virginia. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on glass containers, caps, lids or rubber 
rings, from Washington, Pa., to Norfolk, 
Portsmouth and Suffolk, Va., as set forth 
in supplements Nos. 20 and 22 to tariff 
MF-ICC No. 2 of Archie’s Motor Freight, 
Inc. 


No. 33065, Bananas—Red Line Trans- 
fer Co. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
bananas, from Baltimore, Md., to Peters- 
burg and Richmond, Va.,and Harrisburg, 
Pa., as set forth in item Nos. 5238-5B 
and 5238-6B on page 11 of supplement 
No. 61 to tariff MF-ICC No. A-877 of 
Middle Atlantic Conference, agent. 


No. 33067, Automobile Glass—Creigh- 
ton, Pa., to Detroit, Mich. Investigation 
instituted by the Commission, division 
2, into and concerning the lawfulness 
of rates and charges on automobile 
glass in trailer-on-flat-cars, minima 20,- 
000 and 30,000 pounds, from Creighton, 
Pa., to Detroit, Mich., as set forth in 
item 3916 on pages 5 and 11 of supple- 
ments Nos. 41 and 48 to tariff ICC 
No. 1916 of the New York Central Rail- 
road. Co. 


No. 33071, Frozen Fruits, Berries and 
Vegetables—Highway Refrigerated Serv- 
ice, Inc. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on frozen fruits, frozen 
berries and frozen vegetables from points 
in Florida, New Jersey and New York 
to points in the United States as set 
forth in tariff MF-ICC No. 2 of High- 
way Refrigerated Service. 


No. 33073, Phosphorus—Fla. to Miss.— 
Routing. Investigation instituted by the 
Commission, division 2, into the lawful- 
ness of a rate of 147 cents on phos- 
phorus, yellow or white, in tank cars, 
from Nichols, Pierce and Victor, Fia., 
to Whitbury, Miss., and routes in con- 
nection therewith, as set forth in items 
27000-A, 27010-A and 27025-A on page 
2 of supplement 88 to tariff ICC 1536 
(Spaninger series) of the Southern 
Freight Association, agent. 


MC-C-2596, Malicke Bus Co., Inc. (Jer- 
sey City, N.J.)—Revocation of Certifi- 
cate; MC-C-2600, Gorman G. Gordon, 
dba Gordon’s Transfer (Timberville, Va.) 
—Revocation of Certificates; MC-C-2602, 
Cornelius L. DeJonge (Pompton Plaines, 
N.J.)—Revocation of Permit; MC-C-2603, 
Sidney T. Smith (Roxbury, Mass.)—Re- 
vocation of Permit, and MC-C-2607, Es- 
tate of Benito Ibarra, deceased, Mrs. 
Benito Ibarra (Widow) (Eagle Pass, 
Tex.) — Revocation of Certificate. Re- 
spondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause why they should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to evi- 
dence of insurance or other protection 
of the public, or indicate they desire 
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— < oral hearing, failure to comply with 
d for which to result in construing show- 
7 trend cause orders as institution of a proceed- 





ings to determine if authorities should be 
revoked or suspended. 


MC-C-2605, Mohawk Coach Lines, Inc. 
v. Hudson Transit Lines, Inc. Charges 
Hudson Transit Lines, Inc., with originat- 
ing motor bus charter trips at the United 
States Military Academy and at Bear 
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nission, | Mountain, N.Y., without authority. Asks 

mcern- order. (Robert E. Goldstein, 24 West 

charges | Fortieth Street, New York 18, N.Y.) 

rubber 

‘orfolk, MC-C-2608, Cross Country Truck Rent- 

t forth | als, Inc.—Investigation of Operations. 
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“| an Railroad schedules proposing to 
establish a new classification rule 
providing a charge of $3 per ship- 

a ment on shipments moving under 

| by the § order bills of lading at less-carload 

on, into f and any-quantity ratings should 
of rates | be ordered canceled, according to 
frozen | Fxyaminer Alvin L. Corbin, of the 

n points 

w York ICC. 

3 as set In a proposed report in I. and S. No. 

f High- ] 6929, Terminal Charges on Order Bill of 
Lading Shipments, the examiner said: 

“The burden of proving that the pro- 

» Miss~— | posed charge is just and reasonable is 

d by the | upon the respondents and they have not 

> lawful- | met that burden.” 

mn phos- The examiner recommended discon- 

nk cars, | tinuance of the proceeding. 

or, Fia., The schedules were filed to become 

in con- § effective May 20, 1958, by rail carriers 

in items | parties to joint tariffs of the Traffic 
on page | Executive Association—Eastern Rail- 

[CC 1536 | roads; Southern Classification Com- 

Southern | mittee, Western Classification Commit- 
tee and the Illinois Freight Association. 
On protests of various shippers and 

inc. (Jer- | shipper organizations, operation of the 

| Certifi- | schedules was suspended to and includ- 

Gordon, | ing December 19, 1958, and respondents 

ville, Va.) § voluntarily postponed the effective date 

C-C-2602, § pending disposition of the proceeding. 

a Plaines, The rule proposed, according to the 

C-C-2603, § examiner, is as follows: 

iss.) —Re- “Shipments moving under order bills 

-2607, Es- § of lading at LCL or any-quantity rat- 

sed, Mrs. § ings or rates shall be subject to an addi- 

gle Pass, § tional destination terminal charge of 
cate. Re-§ 300 cents per shipment, not subject to 
mmission, § item X-206(c) or item X-212(a). This 

to shoW § charge shall be in addition to all other 
> required § lawful charges including minimum 
the inter- charges.” 

ct oe Purpose of the Rule 

“4 desire § .©Xaminer Corbin said that the object 





of the rule was to establish a reasonable 












Country Truck Rentals, Inc., of Newark, 
N.J., Mutual Drivers Association of New- 
ark, N.J., and Edward Segall, of Union, 
N.J., have been and are engaging in the 
transportation of property as common or 
contract carriers between points in New 
Jersey, New York, Michigan, Illinois, 
Pennsylvania, Ohio, and various other 
states, without proper authority. 


MC-F-7219, Middle Atlantic Transpor- 
tation Co., Inc.—Investigation of Prac- 
tices and Revocation of Certificates. 
Investigation instituted by the Commis- 
sion, division 4, into the practices of 
Middle Atlantic Transportation Co., Inc., 
New Britain, Conn., to determine if it 
has issued securities in violation of sec- 
tion 214 of the interstate commerce act. 


PROPOSED REPORTS 


Examiner Views Adversely Proposed $3 Rail 


of Lading Shipments 


Examiner A. L. Corbin Says Although Railroads Are Put to Some Extra 
Expense in Handling Order Bill Shipments, No Cost Was in Evidence 
On Which to Base a Determination of a Just and Reasonable Charge. 


charge for the extra handling, clerical, 
and other communication services which 
respondents alleged were usually per- 
formed at destination in connection with 
less-carload and any-quantity shipments 
that move under order bills of lading 
that were not performed in connection 
with the same type of shipments moving 
under straight bills of lading and, in 
addition, to compensate the carriers in 
some measure for the extra risk they 
incur in handling the shipments. 

“The greater risk arises because the 
carriers must ascertain the identity of 
the person entitled to receive the ship- 
ment under the bill, the endorsements 
thereon, and cancel the bill to prevent its 
fraudulent negotiation,” the examiner 
said. 

“Order bills are usually used when the 
vendee does not have established credit 
arrangements with the shipper or vend- 
or. 

“Some shippers print and furnish 
their own bill of lading forms and fill 
them out completely for the carrier, but 
in other cases the carriers furnish the 
forms. The order bills are usually made 
out to the order of the vendor-shipper, 
with an inserted direction to the carrier 
to notify the vendee of the arrival of 
the shipment. These bills are negoti- 
able when signed by the originating car- 
rier or its lawfully designated agent and 
properly endorsed by the vendor. The 
original copy of the bill is either mailed 
with an invoice and a sight draft for the 
price of the goods, plus freight charges 
and any additional charges for handling, 
to the vendee’s bank at destination, or 
these written instruments are presented 
to the vendor’s bank which, in turn, for- 
wards them to the correspondent bank 
at destination. 


Carrier’s Liability 


“The former method is the one gen- 
erally used, but the latter is more widely 
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known. The bank at the destination 
point notifies the vendee that the bill of 
lading may be obtained upon payment 
of the draft. Upon payment thereof, the 
vendee receives the original bill of lad- 
ing which, when presented to the de- 
livering carrier, entitles him to posses- 
sion of the shipment. A delivery of the 
goods by the carrier at destination with- 
out the surrender to it of the original 
endorsed bill of lading renders the car- 
rier liable for the value of the goods and 
the freight charges. If the bill of lading 
is lost or unavailable at time of delivery, 
the goods cannot be released unless a 
substitute, such as a single shipment 
bond or a deposit of a certified check for 
125 per cent of the invoice value, is 
posted. By contrast all that is required 
in connection with a straight bill is the 
identity of the consignee and it is not 
necessary for the carrier to receive the 
bill of lading.” 


The respondents stated that less than 
1 per cent of all less-carload shipments 
moved on order bills, the remainder mov- 
ing on straight bills of lading, the ex- 
aminer said, adding that the former were 
relatively higher in value than the lat- 
ter. 


According to the respondents, the 
physical handling of order-notify ship- 
ments, as well as the services performed 
in connection therewith, differ from 
shipments moving on straight bills, the 
examiner said. 

“For example,” he said, “an order- 
notify shipment is unloaded from the 
rail car and placed alphabetically in a 
designated or order-notify section under 
lock and key. The consignee is then noti- 
fied and when the original bill is avail- 
able to the carrier, the shipment is moved 
to the delivery zone for final delivery. 
Respondents allege that diverting the 
shipment out of the ordinary routine of 
handling, from the rail car to a desig- 
nated order-notify section, communica- 
tion with the vendee by phone or writing 
to determine if the order bill is avail- 
able, relocating the shipment and plac- 
ing it in the delivery zone, the extra risk 
incurred in the increased handling of 
the shipment, checking the proper en- 
dorsements on the order bill, and verify- 
ing the symbols on the shipment with 
those on the order bill, all contribute to 
increased costs. A study made at Phil- 
adelphia and Pittsburgh, Pa., shows that 
18 clerical handlings were necessary on 
11 order bills which would not have been 
necessary if the shipments had moved on 
straight bills. 

“After the physical handling of the 
shipment has been completed, the order 
bill must be canceled, the date and time 
of its receipt must be entered in an 
order bill of lading book, and then filed. 
Subsequently, a traveling auditor makes 
a check as to the time and date of 
delivery and the endorsements on the 
bills. If any endorsements are improper, 
the auditor is responsible for getting the 
proper endorsements. 

“In contrast, shipments moving on 
straight bills upon arrival are placed 
directly in the delivery zone for subse- 
quent loading on the delivery truck. 
Upon delivery, it is only necessary for 
the driver to receive a receipt that the 
goods were delivered. If the consignee 
refuses delivery, the carrier may return 
or reship the goods upon instructions of 
the shipper without the bill of lading. 





112 


ICC News 


On an order-notify shipment, if delivery 
is refused, the carrier must retain cus- 
tody of the goods until it receives the bill 
of lading, or, as stated, a substitute, 
such as a bond or certified check in the 
amount of 125 per cent of the invoice 
value. 


“Protestants introduced evidence 
which showed that, in the areas where 
their plants were located, the carriers 
did not segregate order-notify ship- 
ments or communicate with consignee 
before delivery. 


Free Time Eliminated 


“In Ex Parte No. 212, the Commission 
approved the elimination of a tariff pro- 
vision providing for 24 hours free time 
after notice of arrival with respect to 
carload shipments handled under order- 
notify and advise bills of lading and the 
establishment of a charge of $10 for the 
first 24 hours and $20 thereafter with 
respect to such shipments. This charge 
can be avoided if the order bill is sur- 
rendered to the destination carrier prior 
to the arrival of the shipment so that 
the car can be placed for unloading im- 
mediately upon arrival. 


“Respondents determined that a fair 
charge on the shipments involved herein 
falls somewhere between the 24-hour 
charge of $10 for a carload order-notify 
shipment and the charge for a COD 
shipment, which ranges from 79 cents 
to $833, depending upon the value of 
the shipment. They state, without sup- 
porting proof, that the average weight 
of an order-notify shipment is approxi- 
mately the same as the average weight 
of all less-carload shipments which were 
found on a one-day study to be 334 
pounds. The average value of these 
shipments was not put in evidence. Re- 
spondents emphasize the great difficulty 
in determining the cost of handling the 
different articles moving on order bills 
because of the wide differences in their 
consist, size, weight, etc. They state 
that only high class freight moves under 
order bills and that $1 per pound is a 
fair figure to place upon the value of 
such freight. 


“On this basis, it is claimed that the 
average order bill of lading shipment is 
worth about $335. On a COD shipment 
valued from $300 to $350, the charges 
are $3.34. Therefore, respondents urge 
that a charge of $3 is not unreasonable 
to place on shipments moving under 
order bills, since the services performed 
thereon are similar to shipments moving 
COD. It is possible, though the use of 
the COD shipments, for a shipper, in 
cases where the consignee has doubtful 
credit and the shipments are of low 
value, to avail itself of charges less than 
$3 and to use the order-notify bill of 
lading where the charge on a COD ship- 
ment will be in excess of $3. 

“Four witnesses testified on behalf of 
the protesting shippers. A witness for 
the Nehi Corp. stated that it makes ap- 
proximately 34,320 shipments annually, 
17,160 of which, or about 50 per cent, 
are order-notify shipments. The Out- 
board Marine Corp., another protestant, 
made over 15,000 less-than-carload ship- 
ments of outboard motors. in 1957, 91 
per cent on order bills of lading. The 
additional cost to Nehi and Outboard 
Marine under the proposed charge would 
be $51,480 and $41,604, respectively. 

“The protestants rely on Emergency 


Freight Charges, 1935, 208 ICC 4, in 
which the Commission found that an 
extra charge imposed for issuance of 
an order bill was unreasonable. The re- 
spondents contend the proposed charge 
is a terminal charge for the services per- 
formed at destination and the attendant 
risk involved on order-notify shipments 
and is not a charge for issuing an order 
bill. In this connection, it is noted that 
the proposed charge will be imposed on 
all order-notify shipments irrespective of 
the services which will be performed at 
destination. 


“The protestants further contend that 
the imposition of this charge will prej- 
udice persons shipping on rates appli- 
cable thereto and prefer others who ship 
on carload rates. The carload charge is 
proportional to the service performed 
and does not apply if the bill of lading 
is in the carrier’s possession, whereas 
the proposed charge applies without 
regard to the amount of service per- 
formed and cannot be avoided by ac- 
cepting delivery of a shipment on arrival. 


“Although the respondents assert 
there is a great risk involved on order- 
notify shipments, they cite only one in- 
stance where the shipper was reimbursed 
by the carrier for failure to pick up the 
bill of lading before delivering the ship- 
ment of goods. While it is true that there 
are certain advantages accruing to a 
shipper under an order bill as, for ex- 
ample, shipper receives payment more 
promptly which increases his working 
capital, it has long been recognized that 
the advantages enjoyed by shippers and 
the services rendered by the carriers 
under the various bills of lading are 
part and parcel of the transportation 
services. 

“From the evidence, it appears that 
respondents are put to some extra ex- 
pense in the handling of shipments 
moving under order bills in comparison 
with those moving under straight bills. 
However, respondents have not put any 
of their costs in evidence and it is im- 
possible, on this record, to determine 
what a just and reasonable charge should 
be for the service performed.” 


Tank Trucker’s Application 
For Conversion Is Favored 


By a recommended report in MC- 
108678, Sub. 21, Liquid Transport Corp., 
(Indianapolis, Ind.), Conversion Pro- 
ceeding, Hearing Examiner David 
Waters has proposed that the Commis- 
sion find that the operations of the 
applicant under outstanding contract 
carrier authority are those of a common 
carrier as such operations do not con- 
form with the amended definition of a 
contract carrier written into the inter- 
state commerce act. August 22, 1957. 


Accordingly, the examiner said that 
the applicant should be issued certifi- 
cates in lieu of the permits now held. 
He proposed that the Commission au- 
thorize applicant to transport, over ir- 

routes, commodities between 
points and places as follows: 

(1) Liquid sugar and blends thereof, in 
liquid form, in tank trucks, from Indian- 
apolis, Ind., to points in Ohio, Michigan, 
Tilinois and Kentucky; (2) refused or re- 
jected shipments of liquid sugar or blends 
thereof, in liquid form, in tank trucks, 
from points in Ohio, Michigan, Illinois 
and Kentucky, to Indianapolis; (3) corn 
syrup, in tank trucks, from points in 
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Ohio, Michigan, Illinois and Kentucky, 
to Indianapolis; (4) lard, fats, tallow, oils 
and greases, except petroleum oils and 
greases, in tank vehicles, between points 
in Indiana, on the one hand, and, on 
the other, points in Ohio, Illinois, Ken- 
tucky and Michigan; (5) liquid chemicals, 
in bulk, in tank vehicles, between the 
sites of the Commercial Solvents Corp.’s 
plants at or near Terre Haute, Ind., and 
Peoria, Ill., on the one hand, and, on 
the other, points in Ind., Ill, Ia., Ky. 
Mich., Mo., O., and Wis.; (6) coal tar 
products, in bulk, in tank vehicles, from 
Indianapolis, to Akron, O., and Baton 
Rouge, La., and (7) soybean oil, from 
points in Illinois, except Decatur and 
Bloomington, Ill., and except those within 
the Chicago commercial zone to Louis- 
ville, Ky. 

Exceptions, if any, to the examiner's 
report must be filed with the Commission 
within 20 days from June 5. 
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Rail and Water Reports 
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AIRPLANE—No. 32434, United States 
Overseas Airlines, Inc. v. Pennsylvania- 
Reading Seashore Lines et al. By Hear- 
ing Examiner W. J. Kane. Modified 
procedure followed. Recommends award 
of reparation on finding inapplicable a 
rate charged on a damaged airplane 
from Churchill, Manitoba, Canada to 
Wildwood, N.J., on or about September 
§, 1955. The examiner said that the rate 
assailed was a carload combination rate, 
which comprised two factors, the first 
of which was 684 cents a 100 pounds, 
minimum 20,000 pounds per flat car, 
to Noyes, Minn., and the factor of 581 
cents, plus 15 per cent under Ex Parte 
No. 175, minimum 17,200 pounds, to des- 
tination. Examiner Kane said the Com- 
mission should find that the applicable 
classification ratings and combination 
rate factors comprised the Class 100 
rate of 456 cents, minimum 20,000 
pounds, applicable on aircraft or air- 
craft parts, damaged, returned for re- 
pairs, and so marked on the bill of 
lading, from Churchill to Noyes, and 
the Class 100 rate of 465 cents, plus 
the Ex Parte No. 175 surcharge, on 
airplanes, with power, taken apart, from 
Noyes to Wildwood. The examiner said 
the complainant was entitled to repa- 
ration of $3,924.21. 


Motor Recommended Reports 
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Certificates—Licenses—Permits 


Alabama (Demopolis)—MC-115691, 
Sub. 9, R. J. Coker, dba Coker Truck- 
ing Co., Extension—Fibre Conduit. Cer- 
tificate proposed. Fibre conduit, and 
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fibre pipe, in non-returnable shipping 
racks, and fittings and couplings for the 
conduit and pipe, from Orangeburg, 
N.Y., to all points in Ark., Miss., and La., 
over irregular routes. 


Arizona (Phoenix) —MC-109584, Sub. 
61, Arizona-Pacific Tank Lines, Exten- 
sion—Coconut Oil. Certificate proposed. 
Coconut oil, in bulk, in tank vehicles, (1) 
from points in the Los Angeles Harbor, 
Calif., commercial zone to Lindsay, Calif., 
and pojnts within five miles thereof, 
(2) from points in Alameda, Contra Cos- 
ta and San Francisco counties, Calif., to 
Lindsay, Calif., and points within five 
miles thereof, and (3) from Lindsay, 
Calif. and points within five miles 
thereof, to points in Ariz., Colo., Ida., 
Mont., Nev., N.M., Ore., Tex., Utah and 
Wash., and rejected and contaminated 
shipments of the commodity from the 
destination points to the respective ori- 
gin points, over irregular routes. 


Canada (Hamilton, Ontario) — MC- 
113784, Sub. 13, Canal Cartage, Ltd., Ex- 
tension—Bulk Commodities to and From 
New York. Certificate proposed. Com- 
modities in bulk (other than cement, dry 
sugar, and liquid commodities), in dump 
vehicles and tank vehicles, between 
points on the US.-Canadian border 
through ports of entry at or near Buffalo 
and Niagara Falls, N.Y., on the one 
hand, and, on the other, points in New 
York, over irregular routes. 


Colorado (Denver) —MC-48958, Sub. 35, 
Tllinois-California Express, Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Walsenburg, Colo., and 
Santa Fe, N.M., over a designated route 
and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
regular-route operations between Denver, 
Colo., and Albuquerque, N.M. 

Colorado (Denver) —MC-60012, Sub. 41, 
Rio Grande Motor Way, Inc., Extension 
—Paonia Dam Site, Colo. Certificate 
proposed. General commodities, with ex- 
ceptions, between Somerset, Colo., and 
the site of the Paonia Dam, about 
five miles northeast of the junction of 
Colorado Highway 133 and 135, over a 
described route and return, serving no 
intermediate points. 


Colorado (Denver)—MC-97264 Sub. 19, 
M and M Oil and Transportation, Inc., 
Extension — Mesa County, Colo. Denial 
of certificate proposed. Petroleum and 
petroleum products, in bulk, in tank 
vehicles, from points in Mesa County, 
Colo., to points in specified counties in 
Colorado, and empty containers on re- 
turn, over irregular routes. 

Florida (Miami)—MC-107107, Sub. 96, 
Alterman Transport Lines, Inc., Exten- 
sion—Food Products. Certificate pro- 
posed. Food, food products and food 
ingredients, requiring refrigeration, 
from points in Mass., Conn., and Provi- 
dence, R.I., to Savannah, Ga., and points 
in Florida, over irregular routes. 


Georgia (Atlanta)—MC-103051, Sub. 
67, Walker Hauling Co., Inc., Extension 
—Creosote. Denial of certificate pro- 
posed. Creosote, in bulk, in tank vehicles, 
from points in Hamilton County, Tenn., 
to points in Clayton, Cobb, DeKalb, Ful- 
ton and Gwinnett counties, Ga., over 
irregular routes. 


Georgia (Atlanta)—MC-103051, Sub. 
68, Walker Hauling Co., Inc., Extension 
—Pine Oil. Certificate proposed. Pine 
oil, in bulk, in tank vehicles, from Co- 
lumbia, Miss., to points in Clayton, Cobb, 


DeKalb, Fulton and Givinnett counties, 
Ga., over irregular routes. 


Illinois (Chicago) — MC-110193, Sub. 
37, Safeway Trucklines, Inc., Elimination 
—Yonkers Gateway. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between points in Westchester 
and Rockland counties, N.Y., New York, 
N.Y. and points within 20 miles of New 
York, N.Y., and points in Hudson, Essex, 
Union, Passaic, Middlesex, Mercer and 
Hunterdon counties, N.J.. on the one 
hand, and, on the other, points in 
the Chicago, Ill., commercial zone and 
points in Illinois within 10 miles of 
Chicago not included within the Chicago 
zone, without requiring operations 
through Yonkers, N.Y., subject to the 
condition that applicant cancel certain 
operating rights which would otherwise 
be duplicated. 


Illinois (Chicago)—-MC-111439, Sub. 4, 
Tel-Radio Transport Corp., Extension— 
De Kalb, Ill. Denial of permit proposed. 
Uncrated pianos and uncrated musical 
instruments, including but not limited 
to, organs and juke boxes, between De 
Kalb, Ill., on the one hand, and, on the 
other, points in the United States, ex- 
cept Alaska, over irregular routes. 


Illinois (Quincy)—MC-118776, Carl L. 
Connors, Common Carrier. Certificate 
proposed. (1) Coal, and road construc- 
tion materials, in bulk, in dump vehicles, 
between Quincy, Ill., on the one hand, 
and, on the other, points in Clark, Scot- 
land, Knox, Lewis, Shelby, Marion, Mon- 
roe, Ralls and Pike counties, Mo., and 
(2) steel and steel products, from barge 
terminals, on the Mississippi River at 
Quincy, Ill., to points in Hancock, Mc- 
Donough, Schuyler, Adams, Brown, Cass, 
Morgan, Scott, and Pike counties, Ill., and 
points in Clark, Scotland, Knox Lewis, 
Shelby, Marion, Monroe, Ralls and Pike 
counties, Mo., over irregular routes. 


Iowa (Iowa City)—MC-92983, Sub. 336, 
Eldon Miller, Inc., Extension—Northwest. 
Certificate proposed. Acids and chemi- 
cals, in bulk, from Kansas City, Kan., to 
points in Ida., Mont., N.D., S.D. Wash., 
and Wyo., over irregular routes. 


Iowa (Iowa City)—MC-92983, Sub. 343, 
Eldon Miller, Inc., Extension—Western 
States. Certificate proposed. Acids and 
chemicals, in bulk, from Kansas City, 
Mo., to points in Ariz., Calif., Nev., N.M., 
Ore., and Utah, over irregular routes. 

Kansas (Wichita)—MC-37904, Sub. 3, 
Valley Transit Lines, Inc., Extension— 
Change of Routes. Certificate proposed. 
Passengers and their baggage, express 
and newspapers, between Taos, N.M., and 
Fort Garland, Colo., over a designated 
route and return, serving all intermediate 
points. 

Kentucky (Tyner)—MC-118470, The 
Jones Implement Co., Inc., Common 
Carrier. Certificate proposed. Farm ma- 
chinery and parts and accessories there- 
for when transported in connection with 
shipments of farm machinery, from Cin- 
cinnati, O., Memphis, Tenn., and Rock 
Island, Ill., to points in Kentucky east 
of U.S. Highway 25 and 25-W, over ir- 
regular routes, with restriction. 

Maine (Ashland)—MC-118500, Sub. 2, 
Louis Langevin and Adrian Knowles, dba 
Langevin and Knowles, Common Carrier. 
Denial of certificate proposed for want 
of prosecution. Lumber, from Winn and 
Ashland, Me., to points in Me., N.H., Vt., 
Mass., R.I., Conn., N.Y., NJ., and Pa., 
over irregular routes. 

Michigan (Grand Rapids)—MC- 
46280, Sub. 39, Darling Freight Co., Inc., 
Common Carrier “Grandfather” Appli- 
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cation. Denial of certificate proposed. 
Frozen fruits and frozen berries, from 
points in Michigan to points in Minn., 
Wis., Ill., and Ind., over irregular routes. 

Michigan (Holland)—MC-118678, John 
Nagelkirk, Common Carrier. Denial of 
certificate proposed for want of prosecu- 
tion. Bananas, from New Orleans, La., 
and Biloxi, Miss., to rand Rapids, Mich., 
over irregular routes. 

Minnesota (Clara City)—MC-118739, 
Vernon Fritz, dba Fritz Trucking Service, 
Contract Carrier. Denial of permit pro- 
posed. Feed, from New Richmond, Wis., 
to Clara City, Minn,, over irregular 
routes. 


Minnesota (International Falls)—MC- 
111299, Sub. 3, Cy Kirvan, dba Kirvan 
Truck Line, Extension—Duluth, Minn. 
Denial of certificate proposed. Beer, 
from Milwaukee, Wis., to Duluth, Two 
Harbors and Chisholm, Minn., and 
empty containers on return, over irreg- 
ular routes. 


Minnesota (Kensington)—MC-116791, 
Sub. 3, Leonard R. Green, Extension— 
Wadena County, Minn. Certificate pro- 
posed. Animal and poultry feed, from 
New Richmond, Wis., to points in Wa- 
dena County, Minn., over irregular 
routes. 


Minnesota (Mankato) — MC-111301, 
Sub. 3, L. J. Kreutzer, dba Kreutzer 
Motor Express, Extension—Mineral Wool. 
Permit proposed. (1) Mineral wool, from 
Mankato, Minn., to points in the upper 
peninsula of Michigan, and those in Illi- 
nois on and north of U.S. Highway 136 
and on and west of U.S. Highway 51, and 
(2) empty shipper-owned trailers, from 
points in the destination area in (1) and 
those in Ia., Neb., Wis., and N.D., to 
Mankato, under a contract with Carney 
Co., of Mankato. 


Minnesota (Minneapolis)—MC-112223, 
Sub. 41, Quickie Transport Co., Exten- 
sion—Prescott, Wis. Certificate proposed. 
Liquid fertilizer and fertilizer solutions, 
in bulk, in tank vehicles, from Prescott, 
Wis., to points in Minnesota, over irreg- 
ular routes. 


Minnesota (Minneapolis) —MC-112223, 
Sub. 42, Quickie Transport Co., Exten- 
sion—Jackson, Minn. Certificate pro- 
posed. Liquid fertilizer and fertilizer 
solutions, in bulk, in tank vehicles, from 
Jackson, Minn., to points in Iowa, over 
irregular routes. 


Minnesota (Rochester) — MC-113855, 
Sub. 35, International Transport, Inc., 
Extension—Alaska. Steel silos and stor- 
age tanks and component parts thereof, 
including loading and unloading devices 
and equipment and materials incidental 
to the erection and completion of such 
silos and storage tanks, from Kankakee, 
Tll., to points in Alaska, Ariz., Calif., 
Ida., Nev., Ore., Wash., and Utah, over 
irregular routes. 

Minnesota (Rochester) — MC-113855, 
Sub. 37, International Transport, Inc., 
Extension—Kewanee, Ill. Certificate pro- 
posed. Trailers and semitrailers, other 
than house trailers, in initial movements, 
truckaway, from Kewanee, IIL, to points 
in Wash., Ore., Calif., Ida., Nev., and 
Utah, over irregular routes. 

Minnesota (Sleepy Eye)—MC-116817, 
Sub. 1, Robert Truck Lines, ion— 
Renville County, Minn. Certificate pro- 
posed. (1) Manufactured feed ingredients, 
in bags, from points in Carver, Dakota, 
Hennepin, Ramsey and Scott counties, 





114 


ICC News 


Minn., to New Richmond, Wis.; (2) al- 
falfa meal and pellets, from points in 
Renville County, Minn., to New Rich- 
mond, Wis., and (3) animal and poultry 
feeds, from New Richmond, Wis., to 
points in Dickinson and Emmet coun- 
ties, Ia., over irregular routes. 

Minnesota (St. Paul) —-MC-108449, Sub. 
80, Indianhead Truck Line, Inc., Exten- 
sion—Prescott, Wis. Certificate proposed 
Liquid fertilizer and fertilizer solutions, 
in bulk, in tank vehicles, from Prescott. 
Wis., to points in Minnesota and those 
points in that part of Iowa on and 
east of U.S. Highway 65 and on and 
north of U.S. Highway 6, over irregular 
routes. 

Minnesota (St. Paul) — MC-118604, 
Furnell & Webb Transfer Co., Contract 
Carrier. Permit proposed and approval 
of dual operations recommended. Dish- 
washers, freezers, garbage disposal units, 
refrigerators, and vacuum cleaners, from 
St. Paul, Minn., to North Hudson, Wis., 
and damaged and returned shipments 
from North Hudson to St. Paul, over ir- 
regular routes, under contract with the 
Whirlpool Corp., of St. Paul, Minn. 


Missouri (Springfield) — MC-118647, 
William D. Agee, Common Carrier. De- 
nial of certificate proposed for want of 
prosecution. Bananas, from New Or- 
leans, La., and Galveston, Tex., to 
Springfield and Kansas City, Mo. 

Missouri (Warsaw)—MC-41367, Sub. 3, 
Earl Estes, Extension—Ionia, Mo. Cer- 
tificate proposed. Building materials, re- 
stricted to traffic having a prior move- 
ment by rail, from Ionia, Mo., to Warsaw, 
Mo., over a described route, serving no 
intermediate points. 


Missouri (Warsaw)—MC-41367, Sub. 4, 
Earl Estes, Extension—Oklahoma. Cer- 
tificate proposed. Walnut gun stock 
blanks, from Disney, Okla., to Warsaw, 
Okla., over irregular routes. 

Nebraska (Falls City)—MC-118535, 
Homer J. Henke, dba Henke Truck Line, 
Common Carrier. Certificate proposed. 
Dry fertilizer, dry fertilizer materials, 
feed, grade urea compounds, and tech- 
nical grade urea, from Pryor, Okla., to 
points in Kan., and Neb., over irregular 
routes. 

New York (Bayside)—MC-112750, Sub. 
36, Armored Carrier Corp., Extension— 
Illinois Counties. Permit proposed. Com- 
mercial papers, etc., between St. Louis, 
Mo., on the one hand, and, on the 
other, points in certain Ill., and Ind., 
counties, under contracts with banks and 
banking institutions. 

New York (Fredonia)—MC-56082, Sub. 
29, Davis & Randall, Inc., Extension— 
Newark to Indiana. Certificate proposed. 
(1) Malt beverages and advertising ma- 
terial, from Newark, N.J., to points in 
Til., and Ind., and (2) empty malt bev- 
erage containers and pallets used in 
transporting malt beverages, from points 
in Ill., and Ind., to Newark. 

New York (New York)—MC-66562, Sub. 
1483, Railway Express Agency, Inc., Ex- 
tension—Port Jervis, N.Y. Certificate pro- 
posed. General commodities, moving in 
express service, auxiliary to, or supple- 
mental of, air or railway express service, 
(1) between Port Jervis, N.J., and junc- 
tion New York highway 17 and US. 
Highway 209, over US. Highway 209, 
serving no intermediate points, and (2) 
serving Monticello, N.Y., as an off-route 
point in connection with authorized reg- 


ular-route operations between Middle- 
town, N.Y., and Roscoe, N.Y. 

New York (Niagara Falls)—-MC-116385, 
Sub. 2, Anthony S. Kasper, dba Niagara 
Frontier Scenic Tours, Extension—Ni- 
agara Falls, N.Y. Certificate proposed. 
Passengers and their baggage, in special 
operations, in round-trip sightseeing or 
pleasure tours, in seasonal operations 
between April 15 and October 1, inclu- 
sive, of each year, beginning and ending 
at Niagara Falls, N.Y., and points in 
Niagara County, N.Y., within six miles 
of Niagara Falls, and extending to ports 
of entry on the international boundary 
between the United States and Canada 
at Niagara Falls and Lewiston, N.Y., over 
irregular routes. 


North Carolina (Ellerbe) — MC-7555, 
Sub. 31, Textile Motor Freight, Inc., Ex- 
tension—Foodstuffs. Certificate granted. 
Foodstuffs (except frozen foods), from 
Milton (Northumberland County) Pa., 
to points in Ala. Fla., and La., over 
irregular routes. 

North Carolina (Leaksville) — MC- 
117997, Sub. 1, Bill Goldston, Inc.—Wool. 
Certificate proposed. Wool, wool tops 
and noils, and wool waste (carded, spun, 
woven or knitted), from Philadelphia, 
Pa., and Lawrence and West Millburg, 
Mass., to Leaksville, N.C., over irregular 
routes. 

Pennsylvania (Lancaster)—-MC-107460, 
Sub. 15, William Z. Getz, Extension— 
Aluminum Ingots and Slabs. Permit pro- 
posed. Aluminum ingots and aluminum 
slabs, from Ormet, O., Chicago and Mc- 
Cook, Ill., and Ravenswood, W.Va., and 
aluminum slabs, from Davenport, Ia., to 
the site of the Quaker State Metals Co. 
plant, in Manheim township, Lancaster 
County, Pa., under contract with that 
company, restricted to the use of flat 
bed equipment on shipments from Chi- 
cago and McCook. 

Pennsylvania (Philadelphia) — MC- 
65006, Sub. 2, Edward M. Snyder, Exten- 
sion—Bridgeport, Pa. Certificate pro- 
posed. Uncrated, upholstered living-room 
furniture and parts thereof, from Bridge- 
port, Pa., to points in N.J., Md., Del., 
N.Y., and the District of Columbia, and 
refused, damaged, and rejected (re- 
shipped) shipments of the same com- 
modities, on return, over irregular routes. 

Pennsylvania (Pittsburgh) — MC- 
118824, R. M. Mackay Co., Common Car- 
rier. Permit proposed. Candy, from 
Pittsburgh, Pa., to points in specified 
counties in Pennsylvania, over irregular 
routes, under contract with Mars, Inc., 
of Chicago. 

Tennessee (Columbia) — MC-118560, 
Marshall P, Ledbetter, Sr., and Marshall 
P. Ledbetter, Jr., dba Victory Van Lines, 
Contract Carrier. Permit proposed and 
approval of dual operations recom- 
mended. Ferro phosphorous, in dump 
vehicles, from the site of the Monsanto 
Chemical Co., at Monsanto, Maury 
County, Tenn., about five miles west of 
Columbia, Tenn., to Nashville, Tenn., 
over irregular routes, under contract 
with Monsanto Chemical Co., of St. 
Louis, Mo. 

Tennessee (Memphis)—MC-3083, Sub. 
31, Wells Fargo Armored Service Corp., 
Extension—Memphis, Tenn. Permit pro- 
posed. Coin, currency, and other valu- 
ables, escorted by armed guards, between 
Memphis, Tenn., on the one hand, and, 
on the other, points in specified coun- 
ties of Mississippi, with.exceptions; Ark- 
ansas, with exceptions, and points in 
Dunklin and Pemiscott counties, Mo., 
over irregular routes, under contract 
with bank and financial institutions. 
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Tennessee (Nashville)—-MC-20783, Sub. 
42, Tompkins Motor Lines, Inc., Exten- 
sion—Cudahy, Wis. Certificate proposed. 
Meats, meat products, and articles dis- 
tributed by meat packinghouses, except 
commodities in bulk, in tank vehicles, 
from the site of the plant of Patrick 
Cudahy, Inc., in Cudahy, Wis., to points 
in Ala., N.C., S.C., and Tenn., and to 
points in Georgia over irregular routes 
limited to traffic destined for stop-off 
delivery in Georgia and moving in the 
same vehicle with traffic destined to one 
or more of the other four proposed desti- 
nation states, all restricted against the 
transportation of any raffic desined to 
Florida. 

Texas (Houston)—MC-117944, D. J. 
Carter, Common Carrier “Grandfather” 
Application. Certificate proposed. Ba- 
nanas, from Galveston, Tex., to Phoenix 
and Tucson, Ariz., Roswell, N.M., Los 
Angeles, Calif.. and El Paso and Long- 
view, Tex., over irregular routes. 

Texas (Waco)—MC-117941, W. A, 
Jones, Contract Carrier “Grandfather” 
Application. Permit proposed. Bananas, 
from New Orleans, La., to Waco, Tex., 
over irregular routes, under contract with 
the Hoffman Banana Co., of Waco. 


Virginia (Bristol)—-MC-118689, Sub. 2, 
Bristol-Jenkins Bus Line, Inc., Extension 
—Bristol, Va. Certificate proposed. Pas- 
sengers and their baggage, express and 
newspapers, between Bristol, Va., and 
Jenkins, Ky., over a described regular 
route, and return, serving all intermedi- 
ate points. 

Virginia (Dayton)—MC-115268 Sub. 3, 
Dayton Transport Corp., Extension— 
West Virginia. Certificate proposed. Gas- 
olene, fuel oil, kerosene and asphalt, in 
bulk, in tank vehicles, from Hopewell, 
Richmond and Petersburg, Va., and 
points in Chesterfield County, Va., to 
points in 17 West Virginia counties, over 
irregular routes. 

Virginia (West Point)—MC-2855, Sub. 
5, Raymond Lee Hogge, Extension—Pal- 
lets. Denial of permit proposed. (1) 
Lumber, (a) from West Point, Va., to 
points in Del., Pa., and NJ., and (b) 
from Baltimore, Md., to West Point, Va., 
and (2) pallets from West Point, Va., to 
points in Md., Del., Pa., N.J., and D.C., 
over irregular routes. 

West Virginia (Charmco)—MC-113604, 
Sub. 1, C. C. Starcher, dba Starcher 
Transfer, Extension—Lumber and Build- 
ing Materials. Certificate proposed. Lum- 
ber and building materials and supplies, 
from Rainelle, W.Va., to points in Ky., 
O., Pa., Va., Md., and N.C. over irregular 
routes, on condition that applicant can- 
cel its certificate authorizing the trans- 
portation of lumber and building ma- 
terials and supplies (except lumber) 
from Rainelle to points in Ky., O., Va., 
and Pa., within 200 miles of Rainelle. 


West Virginia (Huntington) — MC- 
43468, Sub. 7, Victory Motor Freight, Inc., 
Extension—Butler, Pa. Permit proposed. 
(1) Compressed gasses, in cylinders from 
Butler, Pa., to Huntington, W.Va., and 
(2) empty cylinders and shipper-owned 
trailers used in the transportation of 
compressed gases, from Huntington to 
Butler, under a contract with Air Re- 
duction Sales Co. of New York City, over 
irregular routes. 

Wisconsin (Burkhardt) — MC-118767, 
Hartmon Trucking, Inc., Extension— 
Mower County, Minn. Certificate pro- 
posed. (1) Animal and poultry feeds, 
from New Richmond, Wis., to points in 
Olmsted and Mower counties, Minn.; (2) 
manufactured feed ingredients, in bags, 
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from points in Carver, Dakota, Henne- 
pin, Ramsey, and Scott counties, Minn., 
to New Richmond, Wis., and (3) alfalfa 
meal and alfalfa pellets, from points in 
Renville County, Minn., to New Rich- 
mond, Wis., over irregular routes. 

Wisconsin (Delavan)—MC-118015, Sub. 
2, Raymond V. McDonough, dba Lumber 
Transport, Common Carrier. (Corrected). 
Certificate proposed. Lumber and build- 
ing materials, from the site of Wickes 
Lumber Co., yard located near Elkhorn, 
Wis., to points in 16 Illinois counties, and 
returned shipments in the reverse direc- 
tion, over irregular routes. 

Wisconsin (Prairie du Chien)—MC- 
115242, Donald Moore, Extension—Min- 
nesota. Certificate proposed. Rough 
lumber when transported on flat bed 
trailers, (1), from Guttenberg, New 
Albin and Wauken, Ia., to Muscoda and 
Prairie du Chien, Wis., and (2) from 
Muscoda and Prairie du Chien, Wis., to 
points in Illinois on and north of US. 
Highway 50, except points in the Chi- 
cago commercial zone, to Jasper and 
Goshen, Ind., and to points in Anoka, 
Garver, Dakota, Goodhue, Hennepin, 
Isant, McLeod, Ramsey, Scott, Sher- 
burne and Wright counties, Minn., in- 
cluding points in the Minnesota-St. 
Paul, Minn., commercial zone, over ir- 
regular routes. 


Wisconsin (Union Center) —-MC-109490, 
Sub, 5, H. W. Heding, dba Heding Truck 
Service, Extension—Iowa. Certificate pro- 
posed. (1) Powdered milk, butter and 
cream when transported on a vehicle on 
which commodities other than those 
specified in section 203(b)(6) of the act 
are also transported at the same time 
for compensation, from Union Center to 
points in Ia., Minn., and IIl., except those 
in the Chicago commercial zone, and (2) 
supplies and equipment, used or useful in 
the production, packaging and distribu- 
tion of butter, cream, and powdered milk, 
and empty containers therefor, in the 
reverse direction, over irregular routes. 
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Motor Carriers, Railroads 
Join on Brief in Opposing 
Modification of Ruling 107 


A request of the National Asso- 
ciation of Frozen Food Packers and 
others asking the Commission to 
rule that transportation by motor 
carriers of “frozen cooked vegetables 
such as French fried potatoes” was 
exempt from regulation prior to the 
enactment of section 7 of the trans- 
portation act of 1958, amounts, ac- 
cording to certain carrier protest- 
ants, to a plea that the Commission 
amend the new provisions of the 
interstate commerce act. 

The position of the opposing carriers 
was made known in a joint brief filed 
by the Regular Common Carrier Con- 
ference of the American Trucking As- 
sociations, Inc., Association of American 
Railroads, Class I railroads in Southern 
Territory, Eastern and Central Territory 


railroads, the Bangor & Aroostook Rail- 
road, Maine Central Railroad, Boston & 
Maine Railroad and the New York, New 
Haven & Hartford Railroad and by Class 
I rail carriers in Western District. 

In a petition in MC-C-2522, Frozen 
Cooked Vegetables—Status, the National 
Association of Frozen Food Packers and 
others, including packers and motor car- 
riers, asked the Commission to issue an 
order declaring that frozen cooked vege- 
tables such as French fried potatoes were 
exempt prior to the enactment of the 
transportation act of 1958. The Bureau 
of Motor Carriers of the Commission, 
in administrative Ruling No. 107, had 
stated that frozen cooked vegetables were 
not exempt. In enacting section 7 of 
the transportation act of 1958, Congress 
used, to some extent, the administrative 
ruling (T.W., Feb. 21, p. 86). 

In their joint brief, the rail and motor 
carriers said that the power of the Com- 
mission to regulate the transportation 
of frozen cooked vegetables since August 
12, 1958, when the transportation act 
of 1958 was signed into law, was not 
questioned by petitioners. Rather, the 
carriers said, it was petitioner’s conten- 
tion that such commodities should be 
declared to have been exempt from regu- 
lation prior to the law. The only con- 
ceivable reason for the request was to 
lay the ground work for future “grand- 
father” claims under the “grandfather” 
provisions of the 1958 law, they said. 


“Petitioners in effect,” the carriers 
said, “are requesting the Commission to 
amend the new provisions of the act, 
contrary to its very intent so as to ret- 
roactively declare ‘exempt’ cooked com- 
modities which have always been subject 
to regulation and which are still subject 
to regulation.” 

Referring to section 7 of the trans- 
portation act of 1958. the carriers said 
that the “net effect of what Congress 
did was to recognize the non-exempt 
status of frozen cooked vegetables and 
to maintain it as such... .” 


Other Opponents 

A second joint brief in opposition to 
the petition was filed on behalf of 16 
motor carriers. They said that the “ad- 
mitted conduct of all parties to the 
proceeding indicate convincingly 
that . . . the subject commodities have 
universally enjoyed regulated rather 
than exempt status.” 

“So notorious is this fact,” the motor 
carriers said, “that the hearing closed 
upon that very point when it was stipu- 
lated that all of the carriers-in-opposi- 
tion, if called upon one at a time to 
testify, would substantially agree that 
historically all of these subject com- 
modities hade been carried as regulated. 
There is no reasonable agrument to the 
contrary.” 

The brief was filed on behalf of Re- 
frigerated Food Express, Inc., Boston, 
Mass.; Cargo-Imperial Freight Lines, 
Inc., Cambridge, Mass.; St. Johnsbury 
Trucking Co., Inc., St. Johnsbury, Vt., 
Rapid Transit Co., Inc., Jewett City, 
Conn.; Old Colony Transportation Co., 
Inc., New Bedford, Mass.; Merchants 
Service Trucking, Inc., New London, 
Conn.; Henry Jenkins Transportation 
Co., Inc., Boston; Inland Express, Inc., 
Allston, Mass.; Hunnewell Trucking, Inc., 
Portland, Me.; M & M Transportation 
Co., Boston; Cole’s Express, Bangor, 
Me.; Boston & Taunton Transportation 
Co., South Boston, Mass.; The Adley 
Express Co., New Haven, Conn.; Ben- 
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jamin Motor Express, Inc., Boston; Bor- 
der Express, Inc., Bangor; and Heming- 
way Brothers Interstate Trucking Co., 
New Bedford. 


Petitioners Supported 

The Commission also made public on 
June 10, a brief filed by Pacific Inter- 
mountain Express Co. in support of the 
petition. PIE said that it had been trans- 
porting frozen foods constantly since 
1946 and that in February, 1959 it trans- 
ported 265 loads of frozen foods in ad- 
dition to other commodites requiring 
refrigeration. 

PIE said that the majority of the 
frozen food items transported in Feb- 
ruary, consisted of mixed truckload lots 
with stops in transit to load or unload, 
frozen vegetables considered to be ex- 
empt and since reclassified as non-ex- 
empt by the 1958 act. 

“It is evident that a carrier possessing 
‘grandfather’ authority to transport only 
vegetable items under the description 
‘frozen vegetables’ would not be, accord- 
ing to present Commission interpreta- 
tion, in a position authority-wise to law- 
fully transport such mixed loads,” PIE 
said. “Not only does such a situation 
create a policing problem for the Com- 
mission, but what is more important it 
impairs the flexibility of truck trans- 
portation service available to the frozen 
vegetable producers. The granting of 
the instant petition of the frozen food 
producers will overcome—for the car- 
riers and shippers alike—the onerous 
problems arising out of this inflexibility.” 
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HEARINGS 


General Commodity Rights 
Should Include Liquids 
In ‘Sealdtanks’, Says NITL 


A contention of a motor common 
carrier of general commodities that 
it has authority to transport liquid 


commodities in collapsible rubber 
tanks, known as “sealdtanks,” under 
its general commodity rights, has 
received the support of the National 
Industrial Traffic League. 


The League intervened in MC-8902, 
Sub. 12, Western Express Co., Extension 
—Sealdtanks, before the Commission on 
further hearing, in support of the ap- 
plicant. 


The proceeding is one of two—in which 
conflicting views have been presented 
by Commission examiners—before the 
Commission in which the agency is 
called on to decide what authority is 
required for motor carriers to transport 
liquid commodities in the collapsible 
containers. 

In a recommended report in MC-8902, 
Sub. 12, Examiner Allan W. Hagerty 
held that the present authority of West- 
ern Express, of Cleveland, to haul gen- 
eral commodities, with exceptions, was 
sufficiently broad to include the trans- 
portation of liquid commodities in 
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“Sealdtanks,” and proposed that the ap- 
plication for such authority be dis- 
missed (T.W., Dec. 6, 1958, p. 92). Sub- 
sequently, the Commission reopened the 
proceeding for rehearing which began 
June 9 before Examiner Hagerty. 


On March 5, the Commission made 
public a recommended report of Exami- 
ner C. Evans Brooks in MC-64113, Sub. 
8, Northeastern Trucking Co., Extension 
—Sealdtanks. The examiner held, among 
other things, that “Sealdtanks,” or other 
tanks of similar construction, used as a 
medium of transportation in the haul- 
ing of petroleum products with the tanks 
placed inside and securely fastened to 
vans constituted transportation by tank 
vehicles for which motor carrier rights 
were needed. The examiner also pro- 
posed awarding the applicant certain 
rights (T.W., March 7, p. 15). 


In connection with the rehearing of 
the application of Western Express, the 
Commission assigned 12 other applica- 
tions for hearing at the same time. They 
are: 

MC-2202, Sub. 173, Roadway Express, 
Inc.; MC-111231, Sub. 38, Jones Truck 
Lines, Inc.; MC-29120, Sub. 56, Wilson 
Storage and Transfer Co.; MC-59852, 
Sub. 11, All States Freight, Inc.; MC- 
112713, Sub. 82, Yellow Transit Freight 
Lines, Inc.; MC-69274, Sub. 4, M & R 
Transportation Co.; MC-74721, Sub. 69, 
Motor Cargo, Inc.; MC-105265, Sub. 
42, Denver-Amarillo Red Ball Motor 
Freight, Inc.; MC-64650, Sub. 16, W. T. 
Cowan. Inc.; MC-22229, Sub. 27, Ter- 
minal Transports Co., Inc.; MC-29566, 
Sub. 598, Southwest Freight Lines, Inc., 
and MC-46280, Sub. 40, Darling Freight, 
Inc. 


League’s Statement 

At the beginning of the further hear- 
ing, the League presented a petition 
for leave to intervene. The League said 
that the objects of the League were to 
promote and obtain the establishment 
and maintenance of sound transporta- 
tion principles and practices in harmony 
with the national transportation policy 
and the underlying purposes of the in- 
terstate commerce act. 


“Accordingly,” it said, “The League 
is interested in changes which tend to 
benefit the commerce of the country 
and it encourages the development and 
application of technological advances, 
advocating their availability to the 
largest segment of the shipping public 
possible. 

“The League has on many occassions 
supported new methods, practices, in- 
strumentalities and other innovations 
which after analysis it believed to be 
basically sound and would further the 
art of transportation. For example, the 
League participated in I. and S. M-3166, 
Pallets, Platforms Or Skids—Central 
Territory, 52 MCC 282, in which it urged 
the wide spread use of pallets in motor 
transportation as offering many advan- 
tages, benefits and economies to the 
carriers as well as to the shippers and 
receivers of such shipments. 


“The question at issue in this pro- 
ceeding is a novel one and has attracted 
great attention as indicated by the sub- 
stantial number of carriers and ship- 
pers, individually and through groups 
or associations, that have intervened 
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Collapsible Container for Liquids, Subject of ICC Rehearing 


Whether a Sealdtank container, such as the giant ‘toothpaste tube’ here pictured, which holds 
nearly 4,000 gallons of liquid, is a ‘package’ which may be transported by truck lines that hold 
general-commedity rights, or whether a vehicle carrying such a container is thereby converted 
to a ‘tank vehicle’ not within the purview of general-commodity authority of motor carriers is a 
question placed before the ICC and considered in a rehearing, begun June 9, before an ICC 


examiner (T.W., Moy 30, p. 11). 


The United States Rubber Co., developer of the Sealdtank, takes 


the position that use of this container should not be restricted to tank truck operators. 


or otherwise intend to participate in 
the further hearing. 


“Since this is a case of first impression 
which will have important effects reach- 
ing far beyond the traffic of the initial 
parties the Commission should, we sub- 
mit, permit the participation of all in- 
terested persons or associations so that 
it will be fully informed on the questions 
involved. 


“As stated, the League believes that 
the advantages, economies and benefits 
of new instrumentalities or devices (such 
as the collapsible container here in- 
volved) should be made available to the 
general shipping public to the extent 
that such action is consistent with sound 
administration and interpretation of the 
act. The League, therefore, desires to 
intervene in this proceeding in support 
of applicant’s position that it now holds 
the requisite authority to transport 
liquid or other commodities in collapsible 
containers. Participation by the League 


will not unduly broaden the issues here- 
in.” 

Also at the beginning of the hearing, 
counsel for the Irregular Route Com- 
mon Carrier Conference of the American 
Trucking Associations, Inc., moved that 
the application be dismissed on the 
ground that the applicant had the au- 
thority which it was seeking. Examiner 
Hagerty, however, overruled the motion. 


Witnesses during the first two days of 
further hearing included F. S. Thompson, 
of Western Express Co.; R. E. Crowley, 
Jr., of Southwest Freight Lines, Inc.; 
H. W. Rover, of Kaiser Industries, Inc.; 
W. M. Newman, of Archer Daniels Mid- 
land Co., D. K. Dunkman of Monsanto 
Chemical Co; Woodrow Jones of C. K. 
Williams and Co., and Meburne Brown 
of United States Rubber Co. Each one 
supported the position that general com- 
modity carriers could without further 
operating rights, transport commodities 
in “Sealdtanks.” 


ICC Examiner Concludes Hearing on Rail 
Proposal to Establish ‘Guaranteed’ Rate 


Brief Date of August 10 Is Set in Proceeding Involving Suspended 
Rate on Pipe Proposed by Soo Line. Examiner's Report to Be Issued. 
Rail, Motor, Water Carriers End Testimony After Week-Long Hearing. 


On completion of testimony by 
motor and water carrier protestants 
in the Commission’s proceeding in- 
volving a railroad proposal to es- 
tablish a “guaranteed” rate, Exam- 
iner W. L. Baumgartner closed a 
week-long hearing at the ICC in 
Washington, D.C., on June 5 in I. 
and S. No. 7151, Guaranteed Rates— 
Sault Ste. Marie, Ontario, to Chi- 
cago, Ill. (T.W., June 6, pp. 16 and 
102.) 


Railroad respondents on June 4 had 
completed their testimony in which they 
had contended, among other things, that 
use of the proposed rate would provide 
a@ means of stabilizing rail traffic and 


revenues and a “tool to meet increasing | 


competition.” The railroad position was 
supported by a number of shipper wit- 
nesses. 

Examiner Baumgartner announced 
that briefs in the proceeding would be 
due August 10 and that subsequently 
there would be a proposed report by the 
examiner. 

Under suspension in the proceeding 
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is a “guaranteed” rate proposal of the 
Soo Line Railroad, adopted by Western 
Trunk Line railroads. The rate sus- 
pended was $10.05 per net ton, including 
the Ex Parte No. 212 increases, on pipe 
or tubing steel or wrought iron, welded 
or seamless, minimum weight per car 
80,000 pounds, from Sault Ste. Marie, 
Canada, to Chicago and points in the 
Chicago switching district taking the 
Chicago rates. 


The “guaranteed” rate was described 
as an “alternative incentive” rate guar- 
anteed not to be raised during the pe- 
riod of effectiveness, unless by ICC or- 
der, and under which a railroad would 
move shipments unless the shipper failed 
to furnish the required amount of ton- 
nage during that period. In the latter 
case, it was said, the railroad would 
charge him the difference between the 
“suaranteed” rate and the higher normal 
rate and would be assured of payment 
through an indemnity bond filed by the 
shipper. 


Truck Industry Witness 


The first witness for the protestants 
on June 4 was Frederick G. Freund, of 
Washington, D.C., executive director and 
secretary of the National Motor Freight 
Traffic Association, secretary of the 
motor carriers’ National Classification 
Committee, and director of the traffic 
department of the American Trucking 
Associations, Inc. 


Answering questions on direct exami- 
nation by John R. Turney, counsel for 
these organizations, Mr. Freund stated, 
in effect, the trucking industry’s position 
that the rate-making principle involved 
in the instant proceeding would have 
the effect of eliminating competition 
through diversion of the considered traf- 
fic to the railroads. 


He said the proposed rate-making 
principle entirely disregarded reason- 
ableness and equality in the making of 
rates and that, if sanctioned by the ICC, 
it could result in the rail proponents 
being able. to dictate the level of rates 
through their control of this volume 
traffic. 


Mr. Turney emphasized that the truck- 
ing industry was interested only in the 
rate-making principle under considera- 
tion and not the measure of the rates 
involved. 


On the afternoon of June 4, Examiner 
Baumgartner also heard cross-examina- 
tion of Dr. Ford K. Edwards, Washing- 
ton, D.C., transportation consultant and 
economist, who had testified earlier in 
the day in support of the rails’ “guaran- 
teed” rate proposal. The cross-examina- 
tion was on an exhibit offered as the 
witness’ direct statement and oral testi- 
mony regarding the statement. 


Mr. Turney, in lieu of cross-examina- 
tion, was permitted to file a late-filed 
exhibit in reply to Dr. Edwards’ state- 
ment 15 days after June 4, and rail coun- 
sel was allowed to submit a rebuttal 
statement 10 days after the motor car- 
rier statement was filed. Cross examina- 
tion was by Harry C. Ames, of Wash- 
ington, D.C., representing barge line 
members of the Waterways Freight Bu- 
reau, and John H. Eisenhart, of Wash- 
ington, for the American Waterways 
Operators, Inc., the National Water Car- 
riers Association, and the Great Lakes 
Shipowners Association. 

Cross-examination by Mr. Ames was 
mainly on questions pertaining to cost- 
finding and rate-making, particularly the 
distinctions between and uses of “out-of- 


pocket” costs and “fully distributed” 
costs. The attorney said he realized that 
he had on the stand the “foremost au- 
thority on cost-finding.” 


Objection Raised 


Mr. Eisenhart raised an objection to 
admission into the record or Dr. Ed- 
wards’ statement prepared for direct ex- 
amination, saying that it had no bear- 
ing on the issues in the proceeding; was 
@ study covering the entire US., and 
thus too general for the purposes of the 
instant proceeding. 

Examiner Baumgartner, however, ac- 
cepted the statement for the record, 
“subject to Mr. Eisenhart’s objections,” 
and received for the record also an ex- 
hibit prepared by Dr. Edwards on the 
question of determining the ratio of the 
proposed rates to out-of-pocket costs. 
There had been no objection to receiv- 
ing the last-named exhibit. 

In this exhibit, the witness showed, 
among other things, the relationship of 
the proposed rate to the out-of-pocket 
costs from Sault Ste. Marie to Chicago 
by three routes over the respondent rail- 
roads’ lines. He said the margin over 
out-of-pocket costs ranged from 46 per 
cent to 56 per cent. 

“The ratio of the rates to fully dis- 
tributed costs are believed to have but 
very limited bearing on a showing of the 
compensatory character of a rate,” he 
said in his exhibit. “Such ratio nowise 
reflects the dollar contribution to 
burden.” 

The ratio of the proposed rate of $10.05 
per ton to the out-of-pocket costs as of 
June 1 and the ratio of the rate to 
the fully distributed costs were set forth 
in the exhibit. 

In his direct statement, Dr. Edwards, 
among other things, replied to criticisms 
of the guaranteed rate proposal, such 
as assertions that it constituted destruc- 
tive competition in that it would exclude 
competing modes of transportation from 
participating in the traffic. 


“The rails can profitably handle this 
traffic at the proposed rate on a year- 
around basis,” he said. “The rate com- 
pares favorably with rates on other 
carload traffic. covers rail out-of-pocket 
costs by a wide margin and contributes 
heavily to the rail overhead burden and 
the maintenance of the rail stand-by 
service essential to the performance of 
their common-carrier obligations.” 


He said that without the rate as pro- 
posed, the unregulated water carriers 
would be in a position to exclude the 
rail carriers from this traffic, excepting 
only for the winter period when the 
water carriers were out of service. 


Mr. Ames announced an arrangement 
for stipulation into the record of testi- 
mony of Wesley A. Rogers, chairman of 
the Waterways Freight Bureau, Chicago. 


Motor Carrier Testimony 


Mr. Freund, on direct examination for 
the most carrier protestants, offered a 
number of exhibits, including one of 37 
pages showing the results of an analyti- 
cal summary of “agreed charges” of Ca- 
nadian railroads, effective on or before 
May 8. The exhibit involved a total of 
438 U.S. shippers stated as having total 
assets of $67,760,000 in 1957. The sum- 
mary of “agreed charges” was based on 
17 commodity groups. 

In another exhibit were listed Ameri- 
can shippers having contract rates with 
Canadian railroads, or Canadian firms 
with American subsidiaries, including 
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more than 100 US. companies and more 
than 900 subsidiaries. 

Mr. Freund said that after this list was 
compiled the Class I members of the 
National Motor Freight Traffic Associa- 
tion were asked to estimate their revenue 
derived from those shippers for one week 
in each quarter of 1958. 


The witness produced laughter in the 
hearing room when he stated: “The 
carriers were instructed that their esti- 
mates were to be reasonably accurate.” 

He offered an exhibit which reported 
aggregate annual revenue in 1958 of 
$419,421,934 for 60 Class I United States 
motor common carriers of general 
freight who had as customer-shippers 
approximately 100 listed American com- 
panies and their various subsidiaries 
who maintained contract rates with 
Canadian railroads. The exhibit indi- 
cated the revenue of these carriers re- 
ceived from these U.S. shippers and their 
subsidiaries as $56,257,666 or 13.41 per 
cent of their aggregate revenue in 1958. 


Cross Examination 


In cross-examination on June 5, Mr. 
Freund was questioned concerning the 
methods used to determine the figures 
in his exhibits. 

When asked if there would be any- 
thing to prevent motor carriers from re- 
ducing their rates to meet a rail “guar- 
anteed” rate, Mr. Freund said that, if 
the railroads were allowed to use the 
guaranteed principle of rate-making it 
was his hope that motor carriers would 
be allowed to do so too. 

He noted that the rate under consid- 
eration called for 90 per cent of the 
traffic to be shipped by the railroads. 
He said this would effectively defer the 
shipper from shipping by other modes 
of traffic. 

“Until such time that exempt com- 
modities come under regulation, do you 
see any harm in the railroads adopting 

. any devices to meet unregulated 
competition?” Mr. Freund was asked. 

“IT don’t think you can consider the 
transportation of grain the same way as 
pipe,” the witness responded. 

Mr. Freund said that, in his opinion, 
the plan advocated was unlawful. He 
said later that he was attempting to 
point out that, as grain was not subject 
to economic regulation, as a consequence, 
the rate situation was very unstable. 


Water Carrier Witnesses 


A. W. Freeman, general manager of 
the Clairmount Transfer Co., which op- 
erated in the territory of the Soo and 
the Duluth, South Shore & Atlantic rail- 
roads, testified for the protestant motor 
carriers. He said his company had car- 
ried pipe and tubing under joint-line 
arrangements. He said the company 
could compete with the present rail rate, 
but could not compete with the proposed 
“guaranteed” rate. 

Mr. Freeman said the “guaranteed” 
rate would injure carriers in the area, 
including his company. He said that his 
company could be hurt by a contract 
tying up a volume of traffic from the 
major shipper that his company might 
depend on to balance service to isolated 
areas it was required to serve. 

On cross examination, Mr. Freeman 
was questioned concerning competition 
with contract and unregulated carriers 
in the area, and the growth of his busi- 
ness. 
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Joseph Goodman, general manager 
of the Canadian Automotive Transport 
Association, testified for the motor car- 
rier protestants. He submitted for the 
record a comparison of the population 
trends in the U.S. and Canada. He also 
told of examining Canadian agreed- 
charge contracts, and “escalator” clauses 
in them. 

Capt. Edgar Viall, marine superintend- 
ent of the Columbia Transportation Di- 
vision of Oglebay Norton Co., testified 
for the water carriers. 


Captain Viall told, on direct exami- 
nation, of freeing a ship that was 
grounded near Sault Ste. Marie, Ont., and 
said that that 10 days’ earnings were 
lost by Columbia because of the strand- 
ing. 

The captain said the area was a haz- 
ardous one for the type of ship operated 
by his company, because of lack of re- 
liable information about channel depths. 
He said there were boulders in the area, 
and that currents made it difficult to 
maneuver a heavily-laden ship. 


Captain’s Recommendations 


“After this incident [the grounding], 
I reviewed the information we had on 
the area, and my recommendation to 
management was that we do not attempt 
to bring a fully-loaded boat out of this 
area,” Capt. Viall said. 


Capt. Viall indicated however, that he 
thought it would be safe to bring out 
1,500 tons of pipe from a pier at Sault 
Ste. Marie. 


A lawyer for the railroads brought out 
that Captain Viall’s investigation was 
made in 1957. He asked if the captain 
was aware that the management of his 
company had notified the Mannesmann 
Tube Co., at Sault Ste. Marie, “about a 
month ago,” that Columbia could no 
longer handle its traffic. Capt. Viall said 
he was not aware of such notification. 

The next witness was William Kuhns, 
an operating official of Columbia. He 
said, in a prepared statement, that his 
company was approached in the spring 
of 1957 by the Mannesmann Tube Co. to 
transport pipe from the Algoma Central 
& Hudson Bay Railroad Co. dock at Sault 
Ste. Marie to Chicago. 


“We were advised by the shipper at 
that time there would be a substantial 
movement of this pipe, and we were 
naturally interested,” he said. “The 
matter was investigated by myself and 
Capt. Durant. [He did not identify 
Captain Durant.] We flew to Sault Ste. 
Marie to look into this matter further. 
After careful deliberation, it appeared 
that we could profitably handle the pipe, 
provided that we could obtain approxi- 
mately a half cargo of other commodi- 
ties, such as iron ore. It did not appear 
feasible to us to try to handle pipe alone 
in the quantities and at the rates dis- 
cussed at that time by the management 
of Mannesmann Tube. We therefore 
quoted a series of rates on pipe from 
Sault Ste. Marie to Chicago, it being 
contemplated that the 1,500-ton rate of 
$7.40 and the 2,000 rate of $5.60 would, 
in all probability, be the ones generally 
used by this shipper. 


“We investigated the possibility of ob- 
taining ore and found that this generally 
could be done. However, in the latter 


part of July or August, we received a 
special request from the Mannesmann 
Tube Co. to move a load of pipe for 
them. Due to their urgency to ship and 
due to our having a light ship near by, 
we gave Mannesmann the vessel, ostens- 
ibly to pick up 1,500 tons. The actual 
tonnage when we arrived was 962.95 tons. 
We assessed the $7.40 rate on the com- 
plete minimum of 1,500 tons, so that in 
fact the shipper paid dead freight on 
something over 500 tons, thereby increas- 
ing his rate to approximately $10 a ton. 


“We again got a call the following 
month to move a quantity of pipe. On 
this occasion we were able to go through 
with our original plan, and we loaded the 
vessel partially with ore, and then pro- 
ceeded to the Algoma Central & Hudson 
Bay Railroad Co. dock at Sault Ste. 
Marie to pick up the pipe. After we had 
loaded the pipe, we moved out the slip 
with the assistance of a tug, and because 
of navigational hazards in this area, we 
grounded and suffered damage to the 
extent of approximately $95,000. The 
details on the navigational hazards have 
been furnished by the last witness, Cap- 
tain Viall.” 


Mr. Kuhns said that, since the early 
part of 1958, his company had handled 
no pipe for Mannesmann, and that Co- 
lumbia had determined it would not 
handle it bacause of navigational 
hazards. 


‘No Interest in Traffic’ 


“In short, we are not now engaged, 
and do not intend to engage, in the 
transportation of pipe from the Mannes- 
mann Tube Co. in Sault Ste. Marie to 
Chicago,” Mr. Kuhns said. 

“Therefore,” he concluded, “as far as 
Columbia Transportation Division is 
concerned, there is no water competi- 
tion [to the railroads], and the pro- 
posal here under consideration is with- 
out any justification whatsoever.” 

Kenneth J. Sherwood, general freight 
traffic manager in charge of rates, di- 
visions and research for the Soo Line 
Railroad, appeared as a rebuttal wit- 
ness for the rail respondents. He was 
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asked by opposing counsel if, as a result 
of testimony from the water carrier wit- 
nesses concerning their lack of in- 
terest in the pipe traffic from Sault Ste. 
Marie, he felt free to quote rates with- 
out figuring the factor of water competi- 
tion. 

“No, I do not,” he replied. 

He said that there was not sufficient 
assurance given by the water carrier 
protestants that they would not be in- 
terested in traffic from Sault Ste. Marie 
under certain circumstances. 

“I don’t know where I would get as- 
surance that no foreign vessel might 
not stop at the Soo... as long as there 
is a lake with harbor facilities . . . and 
tonnage at Sault Ste. Marie, Ont., we 
will have water competition,” Mr. Sher- 
wood said. 

“I can’t make rates fast enough to 
keep up with the changes of the un- 
regulated Great Lakes carriers,” he said 
later. “Our solution is in publishing 
competitive rates subject to the ‘guaran- 
teed’ rate rules which we have proposed.” 


Paint Rate Oral Argument 
Assigned Now for June 30 


The Commission, by a notice in I. and 
S. No. 7027, Paint and Related Articles 
—Official Territory, has assigned the 
proceeding for oral argument before the 
entire Commission on June 30 in Wash- 
ington, D.C. The Commission previously 
had assigned oral argument for May 28 
but that date was canceled. 

The proceeding has been described as 
a test case in which the railroads are 
attempting to reduce rates on paint in 
the east as a result of a special study 
conducted by a research organization set 
up by the Traffic Executives Association 
—Eastern Railroads. The case also has 
been referred to as one of the first in- 
volving the new rule of rate-making set 
forth in section 15a(3) of the interstate 
commerce as a result of amendment of 
that act by the transportation act of 
1958. 
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Changes in Assignments 


Hearing in 32951, Middlewest Motor Freight 
Bureau v. Schaffer Transportation Co., as- 
signed June 12, at State Off. Bldg., St. Paul, 
Minn., transferred to June 12, at Fed. Cts. 
Bidg., St. Paul, Minn., before Examiner Naf- 
talin. 

Hearing in 32887, Motor Carrier Increase— 
Intermountain & Pacific Coast, assigned June 
15, at Shirley-Savoy Hotel, Denver, Colo., 
transferred to June 15, at New Custom Hse., 
Denver, Colo., before Examiner Kassel. 


Hearing in I. & S. 7099 and pending sup- 
plements, Cotton from Morehead City, N.C., 
to Inland Points, and F.S.A. 35141, Cotton 
from Morehead City, N.C., to Points in N.C., 
assigned June 17, at Washington, D.C., can- 
celed. 

Hearing in I. & S. 7152, Iron or Steel Pipe— 
Ky. to La., assigned June 23, at Kentucky 
Hotel, Louisville, Ky., tramsferred to June 
23, at U.S. Ct. Hse., Louisville, Ky., before 
Examiner Bennett. 

Hearing in I. & S. 7144, Newsprint Paper 
from Tenn. & Ala. to Houston, Tex., and 
F.S.A. 35290, Newsprint Paper to Houston, 
Tex., assigned June 25, at Fed. Off. Bidg., 
Houston, Tex., transferred to June 25, at 
Texas State Hotel, Houston, Tex., before 
Examiner Bartoo. 


Hearing in Fourth Section Applications 
35148 and 35230, Cement from Points in the 
South to Fla., assigned June 29, at Peach- 
tree Seventh Bidg., Atlanta, Ga., transferred 
to June 29, at Southern Motor Carriers Rate 
Conference, 1307 Peachtree St., N.E., At- 
lanta, Ga. before Examiner Bennett. 

Hearing in I. & S. 7148, Switching—In- 
creases—Houston & Eagle Pass, Tex., as- 
signed June 29, at Fed. Off. Bidg., Houston, 
Tex., transferred to June 29, at Texas State 
Hotel, Houston, Tex., before Examiner Bar- 
too. 


Hearing in I. & S. 7147, Switching at 
Corpus Christi, Tex., assigned June 16, at 
Dalias, Tex., canceled and reassigned June 
29, at Baker Hotel, Dallas, Tex., before Ex- 
aminer Bartoo. 

Hearing in No. 32911 and Ist Sup., Road 
Making Implements—Midwest to Coast— 
Motor, assigned June 16, at State Office 
Bidg., St. Paul, Minn., transferred to June 
16, at Federal Courts Blidg., St. Paul, Minn., 
before Examiner Naftalin. 

Hearing in 32545, Minneapolis Traffic Asso- 
ciation, et al. v. A. & H. Truck Line, Inc., 
et al., assigned June 17, at St. Paul, Minn. 
postponed to a date to be fixed. 

Hearing in Finance 20423, Seaboard Air 
Line R.R. Co. — Control-Etc. — Richmond 
Terminal Ry. Co., assigned June 9, at Wash- 
ington, D.C., canceled and reassigned June 
23, at Washington, D.C., before Examiner 
Conley. 

Hearings in 32418, Steel Pipe to Southwest 
and Western Trunk Line, and F.S.A. Nos. 
34567 and 34568, Iron or Steel Pipe to the 
Southwest, assigned June 16, at Dallas, Tex., 
canceled. 

Hearing in I. & S. 7166 and Pending Sup. 
Frozen Foods—Chicago, Ill. to Omaha, Neb., 
assigned June 10, at Chicago, Ill., canceled. 

Hearings in F.S.A. 34219, Meats and Pack- 
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inghouse Products to the South, F.S.A. 35153. 
Meats and Packinghouse Products in the 
South, assigned June 12, at Dallas, Tex., can- 
celed and reassigned June 18, at the Baker 
Hotel, Dallas, Tex., before Examiner Bartoo. 


Hearings in No. 31899, The American Sugar 
Refining Co. v. A. & S., et al., No. 31899, Sub. 
1, New Orleans Traffic and Transportation 
Bureau v. Same, assigned June 22, at Dallas, 
Tex., canceled. 

Hearing in 32951, Middlewest Motor 
Freight Bureau v. Schaffer Transportation 
Co., assigned June 12, at St. Paul, Minn., 
postponed to a date to be fixed. 


Hearing in I. & S. 7148, Switching—In- 
creases—Houston & Eagle Pass, Tex., as- 
signed June 29, at Houston, Tex., postponed 
to a date to be fixed. 


New Assignments 


June 24—Roanoke, Va.—40 Franklin Road, 

S.W.—Examiner Albus: 

Finance 20599—Norfolk and Western Ry. 
Co.—Merger, Etc.—Virginian Ry. Co. 

Finance 20621—The Chesapeake and Ohio 
Ry. Co.—Trackage Rights—Norfolk and 
Western Ry. Co. 

Finance 20625—Norfolk and Western Ry. 
Co.—Construction—Mercer County, W.Va. 

Finance 20626—Norfolk and Western Ry. 
Co.—Construction—Roanoke and Roa- 
noke County, Va. 


June 25—Chicago, I1l—U.S. Custom Hse.— 
Examiner Naftalin: 
32920—Various Commodities From or To 
Ark. and Tex. 


June 26—Chicago, IllL—U.S. Custom Hse.— 
Examiner Naftalin: 
32958—Bakery Goods—Omaha and Sioux 
City to Chicago. 


June 29—Detroit, Mich.—Fed. Bldg.—Exami- 
ner Swearingen: 

Fourth Section Applications 35138 and 
31771—Sand from Ottawa, Ill., to Detroit, 
Mich., and Toledo, Ohio. 

June 29—Princeton, W.Va.—County 
House—Examiner Albus: 

Finance 20599—Norfolk and Western Ry. 
Co.—Merger, Etc.—Virginian Ry. Co. 
Finance 20621—The Chesapeake and Ohio 
Ry. Co.—Trackage Rights—Norfolk and 

Western Ry. Co. 

Finance 20625—Norfolk and Western Ry. 
Co.—Construction—Mercer County, W.Va. 

Finance 20626—Norfolk and Western Ry. 
Co.—Construction—Roanoke and Roa- 
noke County, Va. 

June 30—Washington, D.C.—Oral Argument 
before the Commission: 

I. & S. 7027—Paint and Related Articles— 
Official Territory. 


July 1—Chicago, I11.—U.S. Custom Hse.—Ex- 
aminer Swearingen: 
32986—Assembling Rates—Dennis 
Line, Inc. 
July 1—Washington, 
gan: 
32970—Forwarder L.C.L. & Vol. Commodity 
Rates—Calif. to the East. 


July 2—Tulsa, Okla.—Mayo Hotel—Examiner 
Bartoo: 
29354—-Corporation Commission, State of 
Oklahoma, et al. v. Missouri Pacific R.R. 
Co., et al. (Petition of defendant rail 
carriers) 
July 2—Washington, 
gan: 
32053—Freight—All Kinds—Loaded in De- 
mountable Motor Truck Bodies. 


duly 6—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Swearingen: 
32944—-International Minerals & Chemical 
Corp. v. A. C. L., et al. 


July 6—Lafayette, La.—Evangeline Hotel— 
Examiner Conley: 
Finance 20639—Texas & New Orleans R.R 
Co.—Discontinuance of Service—Houston, 
Tex.—New Orleans, La. 


July 6—Washington, D.C.—Examiner Corbin: 
32854—United States Department of De- 
fense v. M.-K.-T. R.R. Co. of Tex., et al. 
July 9—Washington, D.C.—Oral Argument 
before the Commission: 

32270—Texas Intrastate Freight Rates and 
Charges. 

July 14—Washington, 
mero: 

Finance 20572—Application for Transfer of 
Certificate W-284 issued to James Mc- 
Geeney Co., to Annchen Marine & Trans- 
fer, Inc. 

July 17—Chicago, Il1.—U.S. Custom Hse.—Ex- 
aminer Luttrell: 

I. & S. 7176—Iron or Steel Plate or Sheet— 
Ill., Ind., to Twin Cities. 

F.S.A. 35276—Iron or Steel Plate or Sheet— 
Chicago, Ill., Group to Twin Cities. 


Court 


Truck 


D.C.—Examiner Mor- 


D.C.—Examiner Mor- 


D.C.—Examiner Ro- 
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Changes in Assignments 


Hearing in W-1125, K. & K. Truck Ferry 
Service, Inc.. Common Carrier Application, 
assigned June 15, at Lansing, Mich., can- 
celed and reassigned July 7, at Olds Hotel, 
Lansing, Mich., before Examiner Joyner. 


New Assignments 


July 28—San Francisco, Calif—New Mint 

Bldg.—Examiner Harrison: 

W-277—Oliver J. Olson & Co., San Mateo, 
Calif., Contract Carrier Application. 

W-277, Sub. 9—Oliver J Olson & Co. Ex- 
tension—Port Hueneme. 

W-277, Sub. 14—Same Extension—Hum- 
boldt Bay. 

W-277, Sub. 
Application. 

W-277, Sub. 18—Same Extension—Tug and 
Barge. (Petitions filed in the above- 
entitled proceedings, as detailed in the 
— Register publication of May 13, 

). 

W-348—Sudden & Christenson (Coastwise 

Service) Contract Carrier Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-118771, Ore-Ida Lumber Co., 
Inc., Ontario, Ore., common carrier appli- 
cation, assigned June 5, at Boise, Ida., can- 
celed. 


Hearing in I. & S. M-12029, Window Glass 
—Ft. Smith, Ark., to Chicago, Ill., assigned 
June 10, at Ft. Smith, Ark., postponed to a 
date to be fixed. 


Hearing in MC-118142, Sub. 1, M. Bruenger 
& Co., Inc., Wichita, Kan., common carrier 
application, assigned June 10, at Kansas City. 
Mo., canceled. 


Hearing in MC-105632, Sub. 23, Central of 
Georgia Motor Transport Co., Savannah, Ga.. 
assigned June 11, at Atlanta, Ga., canceled 
and reassigned June 16, at 680 West Peach- 
tree St., N.W., Atlanta, Ga., before Jt. Bd. 
101. 


Hearing in MC-43608, Sub. 11, Southern 
Motor Express, Inc., Gastonia, N.C., com- 
mon carrier application, assigned June 12, 
at 680 West Peachtree St., Atlanta, Gu., 
transferred to June 12, at Peachtree-Seventh 
Bldg., 50 Seventh St., Atlanta, Ga., before 
Jt. Bd. 131. 

Hearing in MC-106398, Sub. 118, National 
Trailer Convoy, Inc., Tulsa, Okla., common 
carrier application, assigned June 12, at 
Washington, D.C., canceled and reassigned 
June 15, at Washington, D.C., before Ex- 
aminer Waters. 

Hearing in MC-118760, B & S Transports, 
Memphis, Tenn., contract carrier app-ica- 
tion, assigned June 18, at Memphis, Tenn., 
canceled and reassigned June 19, at Claridge 
Hotel, Memphis, Tenn., before Examiner 
Freidson. 

Hearing in MC-114004, Sub. 24, Chandler 
Trailer Convoy, Inc., Little Rock, Ark., as- 
signed July 6, at Little Rock, Ark., canceled. 

Hearing in MC-118640, Jackson Transporta- 
tion, Macon, Ga., contract carrier applica- 
tion, assigned June 8, at Atlanta, Ga., can- 
celed and reassigned July 24, at 680 West 
Peachtree St., N.W., Atlanta, Ga., before 
Examiner Hanback. 

Hearing in MC-109584, Sub. 57, Arizona- 
Pacific Tank Lines, Phoenix, Ariz., common 
carrier application, assigned June 10, at 
Phoenix, Ariz., canceled. 

Hearing in MC-115078, Sub. 1, Don M. 
Sindall Transport, Ontario, Canada, com- 
mon carrier application, assigned June 10, 
at Washington, D.C., canceled and reas- 
signed June 11, at Washington, D.C., before 
Examiner Sutherland. 

Hearing in MC-115883, Sub. 4, Robert A. 
Welsh, White Mills, Pa., contract carrier ap- 
plication, assigned June 8, at Harrisburg, 
Pa., canceled and reassigned June 11, at 
Penn Sherwood Hotel, Philadelphia, Pa., be- 
fore Examiner Messer. 

Hearing in MC-117748, Sub. 1, All States 
Drive-Aways Agency, South Gate, Calif., com- 
mon carrier application, assigned June 9, 
at Los Angeles, Calif., canceled. 

Hearing in I. & S. M-11981 and pending 
supplements, Iron & Steel—Chicago Area and 
Twin Cities, Minn., assigned June 9, at St. 
Paul, Minn., canceled. 

Hearing in MC-112617, Sub. 53, Liquid 
Transporters, Inc., Louisville, Ky., common 
carrier application, assigned June 11, at 
Columbus, O., canceled. 

Hearing in I. & S. M-12436, Exclusive Use 
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of Vehicles—Hennis Freight Lines, Inc., as- 
signed June 15, at Dallas, Tex., postponed to 
a date to be fixed. 

Hearing in MC-112750, Sub. 35, Armored 
Carrier Corp., Bayside, N.Y., contract car- 
rier application, assigned June 15, at Kansas 
City, Mo., canceled. 

Hearing in MC-105016, Sub. 3, Sauter’s 
Truck Service, The Dalles, Ore., common car- 
rier application, assigned June 15, at Port- 
land, Ore., canceled. 

Hearing in MC-118874, O-Right Transfer 
and Storage Co., Inc., Salt Lake City, Utah, 
contract carrier application, assigned June 
18, at San Francisco, Calif., canceled and re- 
assigned July 14, at State Comm., Salt Lake 
City, Utah, before Examiner Harrison. 

Hearing in MC-107403, Sub. 286, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application, assigned June 24, at 
Washington, D.C., canceled and reassigned 
July 17, at 346 Broadway, New York, N.Y., 
before Examiner Waters. 

Hearing in MC-107311, Sub. 14, Pacific 
Western Transport, Inc., Clarkson, Wash., 
assigned June 26, at Spokane, Wash., can- 
celed and reassigned June 30, at Davenport 
Hotel, Spokane, Wash., before Jt. Bd. 81. 

Hearing in MC-89778, Sub. 72, Baggett 
Transportation Co., Birmingham, Ala., con- 
tract carrier application, assigned June 9, at 
Atlanta, Ga., canceled and reassigned July 
17, at Washington, D.C., before Examiner 
Myers. 

Hearing in MC-118372, Sub. 3, Gene Squires 
Trucking Co., Kansas City, Mo., common 
carrier application, assigned June 11, at 
Kansas City, Mo., canceled. 

Hearing in MC-118789, Roehl Truck Line, 
New Leipzig, N.D., common carrier applica- 
tion, assigned June 18, at Bismarck, N.D., 
canceled and reassigned June 17, at State 
Comm., Bismarck, N.D., before Jt. Bd. 24. 

Hearing in I. & S. M-12236, Class Rates Be- 
tween California and the Southwest, assigned 
June 29, at Los Angeles, Calif., canceled. 

Hearing in MC-118613, Robert D. Mace, 
Fairfield, Va., contract carrier application, 
assigned June 11, at Hotel Patrick Henry, 
Roanoke, Va., transferred to June 11, at 
U.S. Ct. Rms., Roanoke, Va., before Ex- 
aminer Freidson. 

Hearing in MC-12696, Harford Motor Coach 
Co., Baltimore, Md., broker application, as- 
signed June 15, at Washington, D.C., can- 
celed and reassigned June 19, at Washington, 
D.C., before Jt. Bd. 112. 

Hearing in MC-59613, Sub. 20, Inter-City 
Trucking Co., Johnson City, Tenn., common 
carrier application, assigned June 17, at 
Memphis, Tenn., canceled. 

Hearing in MC-107002, Sub. 140, W. M. 
Chambers Truck Line, Inc., Kenner, La., 
common carrier application, assigned June 
17, at Memphis, Tenn., canceled. 

Hearing in MC-111812, Sub. 71, Midwest 
Coast Transport, Inc., Sioux Falls, 5.D., com- 
mon carrier application, assigned June 17, 
at Washington, D.C., canceled and reas- 
signed July 21, at Washington, D.C., before 
Examiner Brooks. 

Hearing in MC-1641, Sub. 42, Peake Trans- 
port Service, Chester, Neb., common cCcar- 
rier application, assigned June 18, at Kansas 
City, Mo., canceled and reassigned June 25, 
at Rome Hotel, Omaha, Neb., before Ex- 
aminer Moran. 


Hearing in MC-31879, Sub. 8, Exhibitors 
Film Delivery & Service Co., Inc., Kansas 
City, Mo., common carrier application, as- 
signed June 18, at Kansas City, Mo., can- 
celed and reassigned June 22, at New Hotel 
Pickwick, Kansas City, Mo., before Jt. Bd. 
36. 


New Assignments 


June 25—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Jt. Bd. 101: 

MC-107475, Sub. 38—Dance Freight Lines, 
Inc., Lexington, Ky., common Carrier ap- 
plication. 

June 25—Atlanta, Ga—680 West Peachtree 
St., N.W.—Jt. Bd. 131: 

MC-107475, Sub. 39—Dance Freight Lines, 
Inc., Lexington, Ky., common carrier ap- 
plication. 

June 25—Newark, N.J.—U.S. Court Rooms— 
Examiner Jackson: 

MC-C-2608—Cross Country Truck Rentals, 
Inc.—Investigation of Operations. 

June 26—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 157: 

MC-108185, Sub. 22—Dixie Highway Ex- 
press, Inc., Meridian, Miss. 

June 30—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 107: 

MC-111281, Sub. 11—The Denver Chicago 
Trucking Co., Imc., Owensboro, Ky., 
common carrier application. 
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duly 1—Washington, D.C.—Examiner Waters: 
MC-110525, Sub. 391—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 
July 2—Chicago, I1l.—U.S. Custom Hse.—Ex- 
aminer Swearingen: 
I, & S. M-12379—Paper and Paper Articles 
—Rhineland, Wis. to Chicago. 


eS enen Ill.—U.S. Custom Hse.—Jt. 


MC-41192, Sub. 6—Grand Rapids Motor Ex- 
press, Iac., Grand Rapids, Mich. 
duly ¢—Oakland, N.J.—Municipal Bldg.—QJt. 


MC-668, Sub. 66—Inter-City Transporta- 
tion Co., Inc., Paterson, N.J., common 
carrrier application. 

duly 7—Washington, D.C.—Examiner Boss: 

MC-52917, Sub. 17—Chesapeake Motor 
wines, Inc., Baltamore, Md. 

July 9—Dallas, Tex.—Baker Hotel—Examiner 
Zurio: 

Mv-Ff-7123—Dealers Transit, Inc.—Control 

and Merger—C. J. Simpson Trucking Co., 


Inc. 
July 9—New Orleans, La.—Fed. Office Bldg.— 
Exeminer Cunningham: 

MC-111159, Sub. 86—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

July 10—New York, N.Y.—346 Broadway—Ex- 
aminer Waters: 

MC-117183, Sub. 2—Westboro Forwarding 
Corp., Bronx, N.Y., contract carrier ap- 
plication. 

MC-118843—Richard E. Vittone, Pittsfield, 
Mass., contract carrier application. 

July 10—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-118808, Sub. 1—A B C Express Co., 

Philadelphia, Pa., contract carrier appli- 


cation. 
July 10—Washington, 


roy: 

MC-112617, Sub. 54—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

duly 10—Washington, D.C.—Examiner Smith: 

MC-114021, Sub. 6—Midwest Transfer Co. 
of Illinois, Chicago, Ill., common carrier 
application. 

July 10—Washington, D.C.—Examiner Freid- 


son: 

MC-115841, Sub. 59—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

duly 13—Columbus, O.—New P. O. Bldg.—Ex- 
aminer Russell: 

MC-112561, Sub. 4—B & C Transportation, 
Inc., Canton, O., common carrier applica- 


tion. 
MC-117344, Sub. 20—The Maxwell Co., Cin- 
cinnti, O., common carrier application. 
July 1s—Dallas, Tex.—Baker Hotel—Examiner 


MC-F-7136—Whitfield Transportation, Inc. 
—Purchase (Portion)—E. M. Keller. 
duly 13—Greensboro, N.C.—U.S. Court Rooms 

—Examiner Hanback: 

MC-118831—Central Transport, Inc., High 

Point, N.C., common carrier application. 
July 13—New York, N.Y.—346 Broadway— 
Examiner Waters: 

MC-17546, Sub. 1—R. G. Delivery Service, 
Inc., Jersey City, N.J., contract carrier 
application. 

MC-116473, Sub. 2—Hanley Trucking, Hills- 
dale, N.J., contract carrier application. 

July 14—Columbus, 0.—New P. O. Bidg.— 
Examiner Russell: 

MC-101093, Sub. 13—Harold Baker, Stone 
Creek, O., common or contract carrier ap- 
plication. 

MC-106223, Sub. 50—Greenleaf Motor Ex- 
press, Ashtabula, O., common carrier ap- 


plication. 
Ss Tex.—Baker Hotel—Examiner 
urio: 
MC-F-7113—Belyea Truck Co.—Purchase 
(Portion)—Ferguson Trucking Co., Inc. 
MC-F-7114—Van Stone—Purchase (Portion) 


e, 
MC-F-7115—C & H Transportation Co., Inc. 
—Purchase (Portion)—Same. 
MC-F-7134—J. J. Willis Trucking Co.—Pur- 
chase (Portion)—Same. 
July 14—New York, N.Y.—346 Broadway—Ex- 
aminer Waters: 
MC-9831, Sub. 2—J. Burke, Service, Inc., 
New York. N.Y.. common carrier applica- 
MC-42261, Sub. 35—Langer Transport Corp., 
Jersey City, N.J.. common carrier ap- 
plication. 
July 14—Washington, D.C.—Jt. Bd. 112: 
MC-3677, Sub. 45—W. M. A. Transit Co., 
Bradbury Heights, Md., common carrier 
application. 
oe = nen, D.C.—Examiner Joy- 


Mc- ~30844, Sub. 37—Kroblin Refrigerated 
Xpress, Sumner, Ia., common carrier ap- 
Plication. 

— ee. D.C.—Examiner Rob- 


Mec 109060, Sub. 58—Hagan Truck Line, 
South Norfolk, Va., common carrier ap- 
plication. 


D.C.—Examiner Kil- 


Fie Seen O.—New P. O. Bidg.—2Jt. 
9 
MC-33898, Sub. 2—The Z. L. Travis Trans- 
and Storage Co., Steubenville, O., com- 
mon carrier application. 
duly 15—Columbus, O0.—New P. O. Bidg.— 
Jt. Bd. 57: 
MC-88082, Sub. 5—St. Marys Trucking Co., 
Inc., St. Marys, O., common carrier ap- 
plication. 


July 15—Columbus, O.—New P. O. Bidg.— 
Jt. Bd. 60: 


MC-116132, Sub. 2—National Tank Truck 
Delivery, Inc., Columbus, O., contract 
carrier application. 

July 15—New York, N.Y.—346 Broadway— 
Examiner Waters: 

MC-59570, Sub. 9—Hecht Brothers, Inc., 
Toms River, N.J., common carrier ap- 
plication. 

July 15—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 48: (corrected) 

MC-730, Sub. 141—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

July 15—Washington, D.C.—Examiner Colfer: 

MC-52704, Sub. 37—Glenn McClendon 
Trucking Co., Inc., LaFayette, Ala., com- 
mon carrier application. 

July 15—Washington, D.C.—Examiner Riegel: 

MC-105461, Sub. 15—Herr’s Motor Express, 
Quarryville, Pa., common carrier ap- 
plication. 

July 16—Montpelier, Vt.—Washington Coun- 
ty Court House—Jt. Bd. 188: 

MC-116893, Sub. 3—Martel Express, Ltd., 
Farnham, Quebec, Canada, contract car- 
rier application. 

MC-118796—A. Lague Express, Enrg., Farn- 
ham, Quebec, Canada, common carrier 
application, 

July 16—New York, N.Y.—346 Broadway— 
Examier Waters: 

MC-100031, Sub. 2—Seaboard Mill Supply, 
Inc., New York, N.Y., common carrier 
application. 

MC-118867—Matthew Totich, Jr., N. Arling- 
ton, N.J., contract carrier application. 

July 16—Washington, D.C.—Jt. Bd. 63: 

MC-102616, Sub. 676—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 


= % 16—Washintgon, D.C.—Examiner Col- 
MC- F-7105—Security Storage & Van Co., 
| —Purchase—Skelle Van and Storage 
0. 
July 17—Montpelier, Vt.—Washington County 
Ct. Hse.—Jt. Bd. 188: 
MC-118823—Robinson’s, Essex Jct., Vt. 
July 17—New York, N.Y.—346 Broadway— 
Examiner Waters: 
MC-109443, Sub. 13—Seaboard Tank Lines, 
Inc., Scranton, Pa., common carrier ap- 
plication. 


July em N.H.—State Comm.—Jt. 
Bd. 


Me 48388, Sub. 40 — J. E. Feltin Motor 
Transportation, Inc., Manchester, N.H., 
common carrier application. 

oe ee N.H.—State Comm.—2Jt. 

MC-116140, Sub. 5—Capital Transit, Inc., 
Concord, N.H., common carrier applica- 
tion. 

July 20—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Zurlo: 

MC-F-7132—Dean Van Lines, Inc.—Pur- 
chase—Eure Moving & Storage, Inc. 

MC-F-7133—Same—Purchase (Portion )— 
White Transfer & Storage Co., Inc. 

MC-F-7148—Same—Purchase (Portion )— 
H. L. Davidson. 

July 22—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Zurlo: 

MC-F-6034—Baggett Transportation Co.— 
Purchase—Hunt Freight Line, Inc. 

July 24—Atlanta, Ga.—680 West Peachtree St., 
N.W.—Examiner Zurlo: 

MC-F-7126—Watkins Motor Lines, Inc.— 
Purchase—Lavell Anderson, Carl J. Bail- 
lio, and Joseph W. Potter. 

July 27—Charlotte, N.C.—Charlotte Hotel— 
Examiner Zurlo: 

MC-F-7172—Helderman Trucking Co.—In- 

vestigation of Control—Southern Pine 


Express. 

MC-FC-61858—Southern Pine Express, inc., 
Granite Quarry, N.C., Transferee, and 
Southern Pine Express, Gold Hill, N.C., 
Transferor. 

September 9—Newark, N.J.—State Office Bidg. 
—Jt. Bd. 119: 

MC-3647, Sub. 261—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

MC-3705, Sub. 19—Westwood Transporta- 
tion Lines, Inc., Little Ferry, N.J., com- 
mon carrier application. 

December 1—Newark, N.J.—State Office Bldg. 
—Jt. Bd. 119: 

MC-109312, Sub. 29—De Camp Bus Lines, 
a. N.J., common carrier applica- 

on. 


TRAFFIC WORLD 


December 3—Newark, N.J.—State Office Bidg, 
—Jt. Bd. 119: 
MC-3647, Sub. 259—Public Service Co~ 
ordinated Transport, Maplewood, NJ,, 
common carrier application. 


State 
Commission 
News 


NYC Not Allowed to Close Its 
Service at Isolated Point 


The Public Service Commission of New 
York has reaffirmed its order of May 13, 
1957, denying the New York Central 
Railroad Co. permission to discontinue 
part-time agency service at its station at 
Brandreth, Herkimer County, N.Y. 


“The Brandreth station is operated on 
an agency basis from June 1 through 
November 30 annually,” the PSC said, 
“During other months, passenger trains 
stop on signal, carload freight is handled 
on local sidings but under jurisdiction of 
the agent at Thendara and less-than- 
carload freight is left on the station plat- 
form on an owner’s-risk basis. 


“The railroad had petitioned the com- 
mission for reconsideration of its 1957 
order and sought permission to discon- 
tinue agency service entirely, limiting its 
future operations there to the picking up 
and discharging passengers on signal and 
the handling of mail and carload freight. 
The railroad anticipated annual savings 
of about $2,500 if the petition were 
granted. 


“This move was opposed at a public 
hearing by area residents and business- 
men who argued that continued agency 
service is essential for the community. In 
support of their contention that Brand- 
reth, located in the heart of the Adiron- 
dacks, is isolated, it was testified that 
there are no access roads leading to it 
and that an automobile was transported 
there by railroad and is kept in the com- 
munity to provide local transportation 
service.” 


The commission said Examiner Stewart 
H. Seibert, of the PSC, noted that rail- 
road revenues were increasing at the 
station. During the first eight months of 
1958, he said, revenues from outbound 
carload shipments of logs totaled more 
than $24,000 compared with $7,972 in 
1957. He added: 

“The situation at this station is quite 
different from the usual petition where 
substantial savings to the railroad aré 
possible with a minimum of inconven- 
ience to the public. 

“The isolated position of this commu- 
nity and its dependence on the railroad 
both in the winter and the summer is 
well known. In the case of Brandreth, 
there is a large and growing logging 
business which is expected to continué 
a further six years . . . When dealing 
with an isolated station like this where 
public need is great, overall station reve 
nues and the indicated profitable naturé 
of all business thereat must be considered 
rather than merely possible savings.” 

In a companion action, a similar peti- 
tion by Railway Express Agency was also 
denied. It sought permission to discon- 
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tinue service there only in the event the 
railroad’s petition were granted, the PSC 
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Kansas Authorizes Intrastate 


Railroad Rate Increases 


The State Corporation Commission of 
Kansas has authorized and permitted 
railroads operating in that state to in- 
crease their Kansas intrastate freight 
rates and charges on all commodities, 
with stated exceptions, to the extent and 
in the same manner that their interstate 
rates and charges are permitted to be 
increased by the Interstate Commerce 
Commission in Ex Parte 212, with one 
limitation according to the National As- 
sociation of Railroad and Utilities Com- 
missioners. 


The NARUC said the Kansas commis- 
sion permitted the increases to be made 
effective on not less than 30 days’ notice. 
Its action was by an order in its docket 
No. 59,403 R. 


Commodities excepted from the state 
increased rate order, the NARUC said, 
were, in carloads, the following: Bitumin- 
ous coal; petroleum and petroleum prod- 
ucts; brick, clay sewer pipe, drain tile 
and related articles; hay, and sand, 
gravel, crushed stone, chatt, road aggre- 
gates, light-weight building aggregates, 
and agricultural limestone. 


In permitting the increases to the level 
authorized by the ICC in Ex Parte 212, 
the NARUC said, the state commission 
made an exception in the increase on 
gypsum rock, in carloads, from Sun City, 
Kan., to Medicine Lodge, Kan., namely, 
that such increase should not exceed 
five per cent. 


The state commission order provided 
that the intrastate rates, as thus in- 
creased, “shall not be higher, distance 
considered, than the interstate rates con- 
temporaneously maintained by Kansas 
rail carriers on like traffic between the 
same Kansas points and interstate ori- 
gins or destinations.” 


NYC Service Discontinuance 


The New York Public Service Com- 
mission on June 3 authorized the New 
York Central Railroad to discontinue 
agency service and to retire its station 
building at Adams. The road, however, 
must continue existing flag-stop pas- 
senger service, must provide a suitable 
shelter for passengers awaiting trains, 
must establish pickup-and-delivery serv- 
ice for less-carload freight patrons in 
and near the town and must continue 
handling carload freight on local sidings 
but under jurisdiction of the Central 
agent at Watertown. 


Civil Aeronautics 


Board News 


Freight Forwarders Protest 
American Express Entering 


International Cargo Field 


The Air Freight Forwarders Asso- 
ciation has told the Civil Aeronautics 
Board that because of “serious con- 
flicts of interest” the application of 
the American Express Co. for a cer- 
tificate of public convenience and 
necessity authorizing operations as 
an international air freight for- 
warder should be denied. 


The association’s stand was made in 
a brief filed with the board in the pro- 
ceeding, No. 9315 et al, Applications of 
American Express Co. for a Certificate 
of Public Convenience and Necessity, a 
Letter of Registration Under Part 297 
and Approval of Control and Interlock- 
ing Relationships. 

In a brief in support of its application, 
American Express said the approval 
would bring about a needed service and 
it said its “almost 100 per cent owner- 
ship” of affiliates involved “makes a con- 
flict of interest between applicant and 
its affiliates almost impossible.” 

In July of 1957 American Express ap- 
plied for an order exempting it from any 
requirements of section 408 of the civil 
aeronautics act which would prevent it 
from being an international air cargo 
consolidator. Last September it applied 
under section 401 for a certificate as an 
international air freight forwarder. The 


CAB instituted an investigation and 
consolidated the proceedings in No. 9315. 
A hearing was held late in March and 
early in April by Examiner Herbert K. 
Bryan. 


Objections of Forwarders 


“Bluntly stated,” the forwarder asso- 
ciation said in its brief, “the question at 
issue is whether under part 297 of the 
economic regulations it is in the public 
interest to grant air carrier operating 
authority as an international air freight 
forwarder to a company which is already, 
among other things, all of the follow- 
ing: 

e “A major large-scale international 
banking institution. 

@ “The world’s largest ocean surface 
forwarder and custom house broker. 

@ “The world’s largest travel agency. 

e@ “The general freight agent for the 
world’s second-largest railroad [the New 
York Central]. 

@ “One of the world’s largest vendors 
of its own travelers cheques, domestic 
and foreign money orders and foreign 
remittances. 

@ “The principal ‘express agent’ of 
REA, the largest domestic express car- 
rier, for overseas shipments of REA- 
generated freight. 

@ “The exclusive agent for one of the 
largest United States shippers, inbound 
and outbound, of household goods and 
furniture. 

@ “One of the two or three principal 
national and international credit card 
companies, .. .” 


The forwarder association said it was 
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not the size alone of the applicant that 
was being suggested here as assurance 
of its early dominance of the air for- 
warding market but the nature of its 
manifold financial, banking and related 
services as effective instruments for body- 
checking other forwarders in the com- 
petition for air freight customers. Con- 
tinuing it said: 

“The plain truth is that what Express 
is seeking here is not air freight for- 
warder authorization as an end unto it- 
self, but only as an adjunctive service 
to be incorporated into its entire opera- 
tion so that it can offer to its customers 
@ comprehensive or complete one-pack- 
age transportation service by all means of 
transportation, with air forwarding oc- 
cupying a very secondary role. 

“As it has so well stated, it desires air 
freight forwarding authority in order to 
provide ‘the well-rounded service to ac- 
commodate the varied needs of its cus- 
tomers.’ ” 


American Express Plea 


In defense of its application, Ameri- 
can Express said: 


“Applicant’s ability and willingness to 
conform to the act and all applicable 
board regulations is somewhat difficult to 
prove with facts and figures. On this 
point we submit that applicant’s dis- 
closure of all the facts about its own 
operations, even those only remotely rel- 
evant to any issue in the proceeding, 
including many which had never before 
been publicly disclosed, and its excellent 
standing and reputation as a law-abiding 
and ethical service organization should 
stand it in good stead. 


“Nothing in the record even hints at 
any inability on the part of the applicant 
to conform to the act and the rules and 
regulations thereunder. No party to this 
proceeding thought it worthwhile even 
to make any comments on this point. 

“It therefore seems unnecessary to go 
into further description of applicant’s 
ability and willingness to conform. 

“There remains the test posed by the 
phrase ‘not inconsistent with the public 
interest.’ The use of a double negative 
in this phrase makes it quite clear that 
an applicant need not prove that his 
entry into the field will serve the public 
interest. 


“He is eligible for entry unless some 
specific reason appears which convinc- 
ingly indicates that his entry will be 
inconsistent with the public interest. 
Thus the burden is placed on those op- 
posing entry to come forward with good 
reasons why entry should be denied. In 
this short phrase the board has summed 
up the teachings of all its decisions in 
the air freight forwarder field. 

“In its thoroughgoing reviews of the 
entire domestic and international air 
forwarder industry and after many re- 
views of the special problems presented 
by particular applications, the board 
has repeatedly reaffirmed its policy 
favoring freedom of entry into the for- 
warder field. It has repeatedly refused 
to impose any fitness test. It has denied 
only one application for international 
consolidator authority—that of Railway 
Express Agency, Inc., whose domestic 
air express position threatened abso- 
lute domination of the international 
field. 

“The facts of record in this proceeding 
indicate clearly that applicant meets 
all the tests as to capacity and willing- 
ness to promote and develop civil avia- 
tion and to abide by the rules of the 
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act and its regulations that could con- 
ceivably be laid upon it. 

“It meets these tests without in any 
Way possessing any ‘undue competitive 
advantage’ which has been raised as a 
suggestive and never-defined spectre by 
economically and self-interested inter- 
venors ... 

“Applicant will bring to the consolida- 
tor industry its unsurpassed financial and 
business integrity. It has, we think, a 
good reputation in the business com- 
munity not enjoyed by any present in- 
ternational consolidator. In time the 
quality of the consolidator service which 
it is able to offer should equal or surpass 
those offered by today’s major inter- 
national consolidators. 

“The coupling of these services with 
applicant’s outstanding international rep- 
utation will bring about a sorely needed 
improvement in the performance and 
reputation of the entire industry.” 


CAB Restricts Flights 
Of Alaska Air Carriers 


The Civil Aeronautics Board, on repre- 
sentations that its removal in January of 
the requirement that charter services of 
irregular-route Alaska carriers be con- 
ducted on a casual, infrequent and ir- 
regular basis would adversely affect car- 
riers certificated to operate between the 
contiguous 48 states and Alaska, has re- 
versed that ruling. 

By regulation No. ER-270, effective 
July 4, the board changed its action in 
No. 6093, Intra-Alaska Case (T.W., Jan. 
24, p. 97) by modifying part 292 of its 
economic regulations “so that the charter 
flights and other special services con- 
ducted between points outside of Alaska 
and Alaskan points which either origi- 
nate at or are destined to a point on a 
route the carrier is authorized by its 
certificate to serve remain subject to the 
restrictions as to frequency and regular- 
ity presently contained in part 292.” 


CAB Says Ozark Had Excess 


Temporary Mail Payment 


In an order setting temporary mail 
rates for Ozark Air Lines, Inc., from 
March 1, the Civil Aeronautics Board 
found that for the period December 13, 
1957, through February 28, 1959, Ozark 
had received temporary mail pay in 
excess of its break-even need for that 
period. 

In its show cause order E-13955, in 
No. 9170, Ozark Air Lines, Inc., Mail 
Rates, the board said that, based on 
analyses of the operating results of the 
carrier for the earlier period mentioned, 
it was reasonable to establish a tempo- 
rary rate of $3,199,340 for Ozark, which 
the board asserted, “would provide the 
carrier approximately $220,000 less than 
the temporary mail pay the carrier has 
received for the period.” 

For the period beginning March 1 the 
board provided, as reasonable, annual 
temporary mail compensation of $3,522,- 
794, based on a break-even need of 
$2,615,831 forecast by Ozark for opera- 
tions over its existing system, “adjusted 
to reflect the current passenger revenue 
yield ($—22,526) and to provide for the 
estimated cost of operating the newly- 
awarded routes in the Seven States Area 
Investigation ($929,489).” 

A tabulation attached to the report 


showed the forecast for Ozark for a fu- 
ture year beginning March 1. Revenue 
plane miles were forecast as 9,191,026, and 
non-mail revenues as $7,383,786, at the 
rate of 80.34 cents per revenue mile. 
Total operating expenses were shown as 
$10,906,580, or at the rate of 118.67 cents 
per revenue mile, making the operating 
break-even need $3,522,594, or 38.33 cents 
per revenue mile. 

The show-cause order was dated June 
1, and notice of objections to the rates 
or other findings must be filed with the 
CAB within eight days of the date of 
service, June 2, with written answer and 
supporting documents filed within 15 
days of that date. 


Federal 
Maritime 
Board News 


Ship Pacts Filed, Approved 


The Federal Maritime Board has an- 
nounced the filing of the following agree- 
ments with it for approval under sec- 
tion 15 of the 1916 shipping act: 

No. 8251-1, between Rederiet Ocean 
A/S and West Coast Line, Inc. (carriers 
comprising the West Coast Line joint 
service), and Bull Insular Line, Inc., 
modifies No. 8251, which covers a through 
billing arrangement in the trade from 
Chile, Ecuador, Peru and Colombian 
Pacific Coast to Puerto Rico with trans- 
shipment at New York, Baltimore or 
Philadelphia. The purpose of the modi- 
fication is to include Mobile, Ala., and 
New Orleans, La., as ports of transship- 
ment under the agreement. 

No. 8388, between Ostberg Line (Cen- 
tral American Line), and Americana 
Shipping Corporation (The Caribbean 
Line), provides for the establishment 
and maintenance of a joint cargo serv- 
ice in the trade from New York, Balti- 
more and/or Philadelphia to certain 
designated ports on the east coast of 
Central America, operating alternate 
weekly sailings under the trade names 
“Central American Line” and “The 
Caribbean Line.” 

The board has also announced ap- 
proval of the following agreements. 

No. 8352, between Isthmian Lines, Inc., 
Matson Navigation Co., and Pacific Far 
East Lines, Inc., covers a through billing 
arrangement on cargo from certain spec- 
ified Atlantic and Gulf ports of the 
United States to Wake Island, with 
transshipment at Honolulu, T.H. 

No. 8080-3, between the member lines 
of the Atlantic and Gulf-Indonesia Con- 
ference, modifies the basic agreement of 
that conference (No. 8080, as amended), 
to include the trade from U.S. Atlantic 
and Gulf ports to ports in Portuguese 
Timor and Netherlands, New Guinea, 
within the scope of the conference agree- 
ment. Agreement No. 8080, as amended, 
covered the trade from said United States 
Atlantic and Gulf ports to Indonesia. 

No. 8249-1, between Flota Mercante 
Grancolombiana, S. A., and Bull Insular 
Line, Inc., modifies No. 8249, which covers 
a through billing arrangement in the 
trade from Ecuador, Colombia, Honduras, 
Costa Rica, Guatamala and Mexico to 
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Puerto Rico, with transhipment at New 
York, Baltimore or Philadelphia. The 
purpose of the modification is to include 
Peru as a port of loading served by 
Flota, and Mobile, and New Orleans ag 
ports of transhipment under the agree. 
ment. 

No. 8289-1, between Flota Mercante 
Grancolombiana, S. A., and _ Alcog 
Steamship Co., Inc., modifies No. 8289, 
which covers a through billing arrange. 
ment in the trade from Ecuador, Colom- 
bia, Honduras, Costa Rica, Guatemala 
and Mexico to Puerto Rico, with trans- 
shipment at New York, or Baltimore. 
The purpose of the modification is to 
include Peru as a port of loading served 
by Flota, and Mobile, and New Orleans, 
as ports of transshipment under the 
agreement. 

No. -8372, between A. Kirsten, Sartori 
& Berger and Ahrenkiel & Bene, covers 
the establishment and maintenance of 
a sailing arrangement under the trade 
name “Hamburg Chicago Linie”, in the 
trade between U.S. Great Lakes ports and 
ports enroute, on the one hand, and ports 
on the continent of Europe (Bordeaux; 
Hamburg Range), on the other hand, and 
in the trade between any two said ports 
which are in the Western Hemisphere 
(not including transportation within the 
purview of the coastwise laws of the 
United States). 

No. 8373, between Zim Israel Naviga- 
tion Co., Ltd., and Farrell Lines Inc., 
covers a through billing arrangement in 
the trade between Harbel, Liberia, and 
Cape Palmas, Liberia, on the one hand, 
and US. Atlantic coast ports, on the 
other hand, with transshipment at Mon- 
rovia, Liberia. 


Court News 


Supreme Court Upholds 
Lower Court Ruling in 


Pipeline Dividends Case 


A pipeline company which paid 
dividends to its stockholders on the 
total valuation of the company (i, 
amount invested by the _ shipper- 
Owners plus borrowed capital) did 
not violate a consent decree which 
limited dividends to each shipper- 
owner to “its share of 7 percentum 
(7%) of the valuation” of the com- 
mon carrier pipeline’s property, the 
Supreme Court of the United States 
held on June 8. 


The opinion of the court was delivered 
in No. 210, United States of America ¥. 
Atlantic Refining Co., et al. Justice 
Douglas noted a dissent. Justice Clark 
and Justice Harlan took no part in the 
consideration or decision of the case 
The majority affirmed a decision handeé 
down by the federal district court fa 
the District of Columbia (T.W., Aug. % 
1958, p. 96). 


The majority said that the goverm 
ment, after permitting the pipeline con 
pany to compute allowable dividend 
from 1941 to 1957 by taking 7 per cem 
of the valuation of pipeline proper] 
and then giving each owner a proportion 
of the sum equal to the percentage @ 
stock it owned, brought suit claiming 
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that the pipelines were giving, and the 
shipper-owners receiving, dividends in 
excess of those allowed by the decree. 


The government argued that the 
shipper-owner’s “share” of the carrier 
yaluation was to be the proportion which 
stock investment bore to the carrier’s 
total invested capital (including debt 
owed to third persons), the majority of 
the court said. 


If the decree had meant to limit div- 
jidends to 7 per cent of the current 
value of a parent company’s actual in- 
yestment in a subsidiary, as the govern- 
ment claimed, said the court, “one can 
hardly think of less appropriate lan- 
guage in which to couch the restriction.” 


Like Treatment of Shippers 


The court also said the government 
contended that the interpretation it 
offered would more nearly effecuate 
the basic purpose of the Elkins and in- 
terstate commerce acts “that carriers are 
to treat all shippers alike.” 

“This may be true,” the court said. 
“But it does not warrant our substan- 
tially changing the terms of a decree to 
which the parties consented without any 
adjucation of the issues. And we agree 
with the district court that accepting 
the government’s present interpretation 
would do just that.” 

The court said it did not decide the 
case On any question of laches or estop- 
pel, and that it did not “comment on 
any possible modification of the decree 
which might appropriately be made un- 
der clause X of the judgment, which 
continues the jurisdiction of the dis- 
trict court,” the court added: 

“We merely hold that where the lan- 
guage of a consent decree in its normal 
meaning supports an _ interpretation; 
where that interpretation has been ad- 
hered to over many years by all the 
parties, including the government of- 
ficials who drew up and administered 
the decree from the start; and where 
the trial court concludes that this inter- 
pretation is in fact the one the parties 
intended, we will not reject it simply 
because another reading might seem 
more consistent with the government’s 
reasons for entering into the agreement 
in the first place.” 

The anti-trust subcommittee of the 
House judiciary committee in a report 
dealing with the 1941 consent decree 
was critical of the relationship between 
the pipelines and the ICC and charged 
that the agency had “let pipelines reg- 
ulate themselves” (T.W., May 30, p. 54). 

Representative Celler, of New York, 
chairman of the subcommittee and of 
the committee, has announced he will 
introduce a bill to amend the Elkins act 
“to prohibit expressly rebates to oil pipe- 
line shipper-owners through the payment 
of dividends.” (See story elsewhere in 
this issue.) 


High Court Rejects Sea 


Transport Act Damage Case 


A ruling of the U.S. Court of Appeals 
for the Second Circuit on the measure of 
damages collectible on a partially packed 
tractor under the U.S. carriage of goods 
by sea act was, in effect, affirmed by an 
order of the Supreme Court of the United 
States on June 8 which denied a writ of 
certiorari to the appeals court in No. 871, 
American Export Lines, Inc. v. Gulf 
Italia Co. 

American Export had appealed a two- 


to-one decision of the lower court. That 
court held that a tractor was not “in a 
package” because it was not completely 
covered, and was not a “customary 
freight unit” and that, therefore, collec- 
tion for damage to the tractor was not 
limited to the “$500 per package” or 
“customary unit” provided by the US. 
carriage of goods by sea act (T.W., May 
9, p. 116). 


Jury in Food Terminal Case 


‘Clears’ Southern Railway 


The Southern Railway System an- 
nounced, June 8, that “once again” a 
federal court jury had “found no fault 
with the Southern” in a case arising out 
of assistance given by the Southern to 
“groups establishing food terminals in 
four southern cities.” 
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“On June 4, 1959,” the railway said, “a 
jury in federal district court for the 
northern district of Alabama, sitting in 
Birmingham, decided that the Southern 
was not liable for damages claimed by 
three Birmingham warehousing and cold 
storage companies. Each had claimed 
‘damage to its business and property in 
consequence of acts of the defendant 
railroad.’ Total damages asked amounted 
to $1,850,000. 

“In June, 1958, a jury in federal dis- 
trict court for the western district of 
Kentucky, sitting in Louisville, held that 
the Southern and the Louisville Produce 
Association had not violated any laws in 
the cooperative effort leading to the 
establishment of the Louisville Produce 
Terminals.” 


UP Asserts District Court Decision 
In ‘Roller’ Lumber Case Is Confused 


Asks Supreme Court to Review District Court Opinion on Ground That, 
While Recognizing Primary Jurisdiction of ICC, It Ruled That 
The Elkins Act Empowered It to Enjoin Delayed Lumber Shipments. 


In a jurisdictional statement pre- 
pared for filing in the Supreme Court 
of the United States asking review 
of action of a district court which 
enjoined the Union Pacific Railroad 
from “willful delay of rail lumber 
shipments,” the railroad asks the 
high court to determine whether 
the district court erred in holding 
that the UP must publish in tariff 
form the “intentional slow or de- 
layed service” and in holding that 
“competitive necessity provides no 
legal defense to this action.” 


The statement was docketed in the 
Supreme Court as No. 982, Union Pacific 
Railroad Co. v. United States of America. 

In April, the federal district court 
for the southern district of Iowa granted, 
in an action requested by the ICC, a 
permanent injunction against practices 
of the UP in “willfully delaying car- 
loads of lumber on its lines at the 
request of lumber shippers.” The court 
found, among other things, that the 
railroad was giving certain shippers a 
special service not provided for by tar- 
iff and was assuming inventory costs 
of the lumber shipper by using its 
trackage and cars for warehousing lum- 
ber—thus providing a “roller” service 
which was a means of avoiding payment 
of demurrage charges by the shipper 
(T.W., April 11, p. 107). 


ICC ‘Blessing’ Cited 

After reviewing distribution methods 
under which, the UP said, shippers of 
various commodities had required, and 
the railroads had provided, flexibility 
and variation in train schedules and 
transit time for the movement of com- 
modities, and the reconsignment or di- 
version of shipments after buyers had 
been found, the UP said the Commission 


had long known of the practice and 
that it “has received its blessing.” The 
UP cited Detroit Traffic Assn. v. LS.- 
MSS. Ry. Co., 21 ICC 257. 


Shippers of “roller” traffic generally 
required longer time for the movement 
of the traffic than normally required if 
the buyer and ultimate destination of 
the shipment were known before the 
traffic moved from point of production 
or origin, the UP said. It added that, 
to obtain such “longer time in transit,” 
shippers had for years followed an es- 
tablished practice of routing such ship- 
ments over longer or circuitous routes 
over which their shipments “as in the 
instant case” moved at the same tariff 
rates and charges as over. shorter 
routes. That practice, the UP said, had 
received the Commission’s blessing in 
Quality Gas & Oil Co. v. Northern Pac. 
Ry. Co., 185 ICC 395. 

The UP then added: 


“To compete with the longer circuitous 
routes used by shippers for such ‘roller’ 
traffic, railroads, such as appellant, hav- 
ing the shorter direct routes, must ren- 
der a transportation service which is 
slower than they normally accord traf- 
fic not requiring such longer transit 
time. 

“Establishment and maintenance at 
the same tariff rates, fares and charges, 
by appellant and other railroads of fast, 
slow or different speeds of freight train 
schedules and services, adjusted for com- 
petition with competing lines and routes 
of railroad, and to the marketing and 
distribution needs of patrons, is a prac- 
tice that has always prevailed in com- 
petitive railroad transportation opera- 
tions in the United States. 

“Union Pacific, having a shorter, if 
not the shortest, transcontinental rail- 
road route, has provided, from time to 
time during at least the past 20 years, 
for such ‘roller’ traffic requiring such 
longer time in transit a service desig- 
nated as ‘SMX,’ an abbreviation mean- 
ing ‘slow manifest service.’” 
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The UP said other commodities re- 
ceived the same service, that it was 
offered to all shippers, but that the 
lumber traffic constituted the bulk of 
the traffic presently using the slower 
service, and that it yielded more than 
$500,000 a month of gross revenues. 


ICC Relief Granted 


After saying that lumber producers 
which began operations to meet the de- 
mands of the World War II period now 
required the “roller” or “transit” method 
of lumber marketing, the UP asserted 
that lumber traffic was lost by the 
shorter routes, including its own, because 
of the longer time in transit utilized by 
the longer routes. The UP added: 

“Tt is an ironical fact that by grant- 
ing rate relief from section 4 of the in- 
terstate commerce act for lumber traffic 
the Commission itself established the 
long circuitous routes to compete at the 
same rates with the shorter direct routes, 
including the route of this appellant, 
which it now seeks to prevent from com- 
peting with those long circuitous routes 
for the ‘roller’ lumber traffic, Commodity 
Rates on Lumber and Other Forest 
Products, 165 ICC 561.” 


The UP asserted that the act did not 
require railroads to publish in tariffs 
separate or additional rates or charges 
for the use of its tracks, locomotives, 
cars or other facilities used in perform- 
ing the “transpoftation” railroads were 
required to furnish. Nor did the act re- 
quire railroads to publish tariffs showing 
schedules or running time of their trains, 
or holding out to run trains on specified 
schedules, or all trains at the same 
speed, it added. 


‘Primary Jurisdiction’ 


The UP then turned to the Commis- 
sion’s primary administrative jurisdic- 
tion to determine what “other charges,” 
if any, should be separately stated and 
published in tariffs. The railroad added 
that the ICC had never exerted that 
primary jurisdiction to require rail- 
roads to specify separate rates or charges 
for using their facilities or to establish 
running time of trains. 

The court’s attention was then called 
to the filing for several other railroads of 
tariffs offering to perform, without extra 
charge in addition to published tariff 
rates, a slow service in transporting lum- 
ber matching the UP’s service. Those 
tariffs, it said, were suspended by the 
ICC in I. and S. No. 7050, Lumber— 
Free Time Allowance at Hold Points, to 
determine the lawfulness of the sched- 
ules. 


On the basis of this investigation, said 
the UP, it had been allowed to amend 
its answer to the complaint in the dis- 
trict court, and had prayed for dis- 
missal on the ground that the basic 
questions raised by the complaint were 
within the primary administrative juris- 
diction of the ICC and were basically the 
same as the questions to be determined 
by the ICC in its investigation. 


Although the district court correctly 
held that it was the function of the 
ICC to determine whether or not a de- 
lay in service was reasonable, said the 
UP, nevertheless the court granted sum- 
mary judgment for the government and 
granted the permanent injunction, which 
injunction it stayed until October 23. 


Also, the UP said, that the district 


court, although recognizing the primary 
jurisdiction of the ICC, seemed of the 
opinion that that rule had no applica- 
tion because the Elkins act expressly 
empowered the court to issue an injunc- 
tion on its own holding that the UP’s 
slow service in transporting lumber con- 
stituted “a device for the offer and gift 
of rebates, concessions, advantages and 
discriminations.” That, said the railroad, 
clearly reflected the court’s misunder- 
standing of the rule of primary juris- 
diction. It quoted language of the court 
of “more than 50 years ago” that it was 
not the duty or function of the courts to 
decide questions which were peculiarily 
within the province of the ICC and that 
such cases should be remanded to the 
ICC “to perform that duty.” 

Later, the UP asserted that the ulti- 
mate allegation in the complaint below 
that its slow service was unlawful was 
“a mere conclusion of the lawyers who 
wrote the complaint drawn from the 
basic allegations” that UP’s slow service 
— in advantages, discriminations, 
etc. 

The UP said its answer denied those 
allegations and “whether they are true 
or false depends upon findings of fact 
derived from evidence setting forth de- 
tailed and probative facts in particular- 
ity.” 

The railroad cited three decisions of 
the Commission in Transportation of 
Strawberries by Express, 81 ICC 634 
(1923); 151 ICC 553 (1929) and a later 
report at 146 ICC 4, in which faster 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Maryland district, at Baltimore. Riss 
& Co., Inc., of Kansas City, Mo., was 
fined $750 (payment required) and costs 
May 29 following its plea of guilty to 
an information charging it with offer- 
ing, granting and giving concessions to 
the Baltimore Shippers and Receivers 
Cooperative, of Baltimore, through the 
application of truckload rates on less- 
truckload quantities. 


California southern district, central 
division, at Los Angeles, Jaka Packers, 
Inc., of Los Angeles, was fined $200 
(payment required) May 15 following its 
plea of guilty to an information charging 
it with conducting unauthorized opera- 
tions. 


New York southern district, at New 
York. A permanent injunction was en- 
tered May 28 enjoining and restraining 
Herbert E. Lane Inc., and Herbert E. 
Lane, of New York City, from transport- 
ing commodities in interstate commerce 
under conditions for which authority 
was required, without authority and 
without keeping records in the form and 
manner and for the period required by 
the Commission. In addition, defend- 
ants were restrained from transporting 
property in interstate commerce without 
submitting their books, records, docu- 
ments, buildings and equipment for in- 
spection by an authorized representative 
of the Commission. 


Florida southern district, at Miami. 
Race Horse Express, Inc., O’Dare’s Motor 
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schedules were ordered by the ICC, but 
the UP added that “in none of the 
Commission’s three reports is there any 
suggestion that the faster or expedited 
service should be published in tariffs.” 


Decision Called ‘Confusing’ 

After further arguing that “such prob- 
lems are administrative and not judicial] 
in nature,” the UP said that the district 
court’s decision was ambiguous and 
confusing in that while holding that the 
slow lumber service violated specifi¢ 
statutory provisions (the Elkins act) the 
court disclaimed that it was holding 
that the service was unreasonable and 
that it was the Commission’s function 
to determine whether the slow service 
was unreasonable, and said the railroad 
must file a tariff publishing the slow 
service so the Commission could deter- 
mine whether it was reasonable or un- 
reasonable. 


In the concluding section of its juris- 
dictional statement, the UP said: 

“It is important to appellant and 
other railroads having shorter routes 
that this court decide whether they are 
prevented from augmenting their sery- 
ices, including the transit time of ship- 
ments over their lines, in order to com- 
pete for ‘roller’ traffic with longer 
circuitous railroad routes unless, as held 
by the district court, they must defeat 
their efforts to compete for such traffic 
by publishing higher or extra rates and 
charges for performing competitive slow 
or delayed service.” 


Lines, Inc., and Jack O’Dare, all of 
Hialeah, Fla., were fined $2,000 each 
May 25 on pleas of guiltv to an informa- 
tion charging them with violations of 
Part II of the interstate commerce act, 
Race Horse Express, Inc., was charged 
with granting rate concessions to its 
shippers and granting credit in excess 
of the period prescribed and the other 
two defendants were charged as aiders 
and abettors to each and every count 
in the information. Race Horse Express 
was required to pay $1,000 and the re 
maining fine was suspended for a period 
of two years. The fine imposed on 
O’Dare’s Motor Lines, Inc., was suspended 
for a period of two years. Jack O’Dare 
was required to pay $300 and the re 
mainder was suspended for a period of 
two years. 


Kansas district, at Topeka. S. & C. 
Transport Co., Inc., of South Hutchin- 
son, Kan., was fined $400 May 15 after 
its plea of guilty to an information 
charging it with transporting sugar with- 
out authority. The fine and court costs 
were required to be paid. 


Florida southern district, at Miami 
Belford Trucking Co., Inc., of Miami 
Fla., was fined $3,000 May 26 following 
its plea of guilty to an information 
charging it with conducting unauthor 
ized operations and granting excessive 
periods of credit to its shippers. The 
fine of $1,600 was required to be paid 
and the remainder suspended for & 
period of two years. 


Kansas district, at Topeka. Meinrat 


Brokerage Co., of Wichita, Kan., wa) 


fined $400 May 15 following its ple 
of guilty to an information charging i 
with knowingly and wilfully aiding and 
abetting the S. & C. Transport Co., Int, 
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of South Hutchinson, Kan., to transport 
sugar without authority. 


Fines for Safety Violations 


The following carriers were fined in 
district courts for violations of the ICC 
motor carrier safety regulations: 

Ludrick J. Burtchell, of Fort Fairfield, 
Me., on plea of guilty May 19, $300 (pay- 
ment required), Maine northern division 
at Bangor; Central Milk Haulers, Inc., 
of Norwich, N.Y., on plea of guilty May 
20, $1,000 (payment required), New York 
northern district at Albany; Hoover 
Motor Express Co., Inc., of Nashville, 
Tenn., on plea of nolo contendere, May 
21, $1,200 (payment of $1,000 required 
and the remainder suspended), Kentucky 
western district at Bowling Green; Gen- 
eral Expressways, Inc., of Chicago, on 
plea of nolo contendere, May 22, $1,750, 
Illinois northern district, eastern divi- 
sion, at Chicago; Carl E. Braden, doing 
business as Braden’s Produce, of Smith 
Center, Kan., on plea of guilty April 29, 
$700 (payment required), Kansas dis- 
trict at Topeka; Missouri Pacific Freight 
Transport Co., of St. Louis, on plea of 
guilty April 29, $1,400 (payment required), 
Kansas district at Topeka; Gay & Bailey 
Manufacturing Co., of Kansas City, Mo., 
on plea of guitly May 1, $1,000 (payment 
required) , Iowa southern district, central 
division, at Des Moines; Oscar Sapp, of 
Hepler, Kan., on plea of guilty April 29, 
$500 (payment required). Kansas district 
at Topeka; Ernest Wehe, of Smith Cen- 
ter, Kan., on plea of guitly April 29, $600 
(payment required), Kansas district at 
Topeka; Crumbliss Wood Products Co., 
of Neosho, Mo., on plea of guilty April 
28, $500 (payment required), Missouri 
western district, southwestern division, 
at Joplin; Hiltgen Truck Line, of Green- 
leaf, Kan., on plea of guilty May 15, 
$600 (payment required), Kansas district 
at Topeka; Pat McGrath, of Greenleaf, 
Kan., on plea of guilty May 15, $100 
(payment required), Kansas district at 
Topeka; Connie Depew, of Greenleaf, 
Kan., on plea of guilty May 15, $100 
(payment required), Kansas district at 
Topeka, and Belford Trucking Co., Inc., 
of Miami, Fla., on plea of guilty May 
26, $1,000 (payment of $700 required and 
remainder suspended), Florida southern 
district at Miami. 
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United States District Court, E. D 
Louisiana, New Orleans Division 


Libel by steamship company against 
freight forwarding company for freight 
charges on two consignments of eggs. 
The district court, J. Skelly, Wright, J., 
held that where freight forwarder ap- 
plied in writing to carrier for due bill 
privileges, and requested the right to 
receive prepaid bills of lading and credit 
by merely having freight costs charged 
to his account, and after a credit in- 
vestigation, carrier gave freight for- 
Warder such right, freight forwarder 
could not rely on principle of nonliability 
of an agent of a shipper for freight 
charges, due to the fact that forwarder 


himself made a contract with carrier to 
pay freight charges where he was pro- 
vided with prepaid bills of lading, and 
therefore forwarder was liable for the 
freight charges where carrier furnished 
him with prepaid bills of lading and was 
unable to collect from shipper. 

Judgment for libellant in accordance 
with opinion. 

Where freight forwarder applied in 
writing to carrier for due bill privileges, 
and requested the right to receive pre- 
paid bills of lading and credit by merely 
having freight costs charged to his ac- 
count, and after a credit investigation 
carrier gave freight forwarder such 
right, freight forwarder could not rely 
on principle of nonliability of an agent 
of a shipper for freight charges, due to 
the fact that forwarder himself made 
a contract with carrier to pay freight 
charges where he was provided with 
prepaid bills of lading, and therefore 
forwarder was liable for the freight 
charges where carrier furnished him 
with prepaid bills of lading and was un- 
able to collect from shipper. 

Where a freight forwarder, through 
his employe, accepted certain prepaid 
bills of lading, freight .forwarder could 
not thereafter challenge his employe’s 
authority to sign such bills for him, or 
repudiate his act. (Compania Anonima 
Venezolana De Navegacion v. Mandry, 
171 F.Supp. 290). 


* * me 


United States District Court, 
Pennsylvania 


Action by owner for damage to goat 
hair which occurred while the hair was 
stored on defendant’s pier. Owner of 
vessel on which the hair had been 
shipped was also named as a defendant. 
The district court, Egan, J., held that 
evidence established that pier owner was 
negligent in that after it was warned of 
an approaching hurricane by the Coast 
Guard, it failed to protect the hair by 
storing it on pallets or in a protected area 
on the pier, it failed to pile the bags con- 
taining the hair in tiers thus, exposing 
the entire shipment to water damage, 
and in failing to give prompt notice to 
owner of water damage to the hair. 

Judgment for plaintiff in accordance 
with opinion. 

Where pier owner assessed owner of 
goods discharged thereon a charge called 
“wharf demurrage,” after five days, pier 
owner became a bailee for hire after ex- 
piration of such five days, and therefore 
had a duty to exercise ordinary care with 
respect to the goods. 

If damage to goods stored on a pier 
resulted from concurrence of pier own- 
er’s negligence with an act of God, and 
the damage would not have occurred in 
the absence of such negligence, then 
pier owner, as a bailee for hire, would 
be liable. 

In action by owner of certain goat 
hair for damage which occurred while 
the hair was stored on defendant’s pier, 
evidence established that pier owner was 
negligent in that after it was warned of 
an approaching hurricane by the Coast 
Guard, it failed to protect the hair by 
storing it on pallets or in a protected 
area on the pier, it failed to pile the 
bags containing the hair in tiers, thus 
exposing the entire shipment to water 
damage, and it failed to give prompt 
notice to owner of damage by water to 
the hair. 

Even though a pier owner was a car- 
rier’s agent initially, in view of fact 
that after carrier discharged its cargo 
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it was then placed under the care and 
custody of pier owner, any agency rela- 
tionship that existed between pier own- 
er and carrier terminated after expira- 
tion of time within which owner was 
given to pick up the goods free of charge 
for storage, and therefore, carrier could 
not be held liable for damage sustained 
to the goods during period when pier 
owner was assessing owner wharf de- 
murrage on the cargo. (Grover-Ferguson 
Co., Inc. v. A/S Ivarans Rederi, 171 F. 
Supp. 766). 


* - * 


United States District Court, E. D. New 
York 


Shipper brought libel against ship 
and its owner both in rem and in per 
sonam for damages sustained because of 
shortage in and damage to, a bulk cargo 
in ship. The district court, Moore, circuit 
judge (sitting by designation), held that 
although weights of cargo as stated in 
bills of lading were misrepresentation 
since facts at trial made it clear that 
cargo in this amount was not delivered 
to carrier which outturned all cargo put 
on board, less normal shrinkage, at port 
of destination, presumption arising from 
bill of lading could not be accepted as 
creating an actual fact situation as to 
weight. 

Judgment for respondents. 

“Prima facie evidence” is evidence 
which if unrebutted or unexplained is 
sufficient to establish fact to which it is 
related, and it proves the fact until 
other proof contradicts or overcomes the 
factual hypothesis initially set up by 
presumption, and in legal intendment 
“prima facie” is the antithesis of “ir- 
rebutable” and if other facts disprove 
prima facie evidence the original fact 
assumption no longer exists. 


Where shipper of copra brought libel 
against ship and its owner for damages 
because of shortage in and damage to 
cargo of copra, and bills of lading mis- 
represented the facts as to the amount 
loaded on ship and facts at trial dis- 
closed that all cargo put on board, less 
normal shrinkage, was outturned in port 
of destination presumption arising from 
bills of lading could not be accepted as 
creating an actual fact situation as to 
weight and hence judgment must be in 
favor of vessel and its owner. Carriage 
of goods by sea act, sec. 1 et seq., 3(3) 
(b, c), (4), 46 US.C.A. secs. 1300 et seq., 
1303(3) (b, c), (4); admiralty rules, 
rule 46%4, 28 US.C.A. (Dal International 
Trad. Co. v. The SS Milton J. Foreman, 
171 F. Supp. 794). 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
. National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Superior Court of Pennsylvania 


From orders of the Pennsylvania Pub- 
lic Utility Commission, at application 
docket No. 24885, folder 15, denying ap- 





126 


Court News 


plication, and at complaint docket Nos. 
16199, 16200, 16362, sustaining complaints, 
appeals were taken. The Supreme Court, 
Nos. 16, 17, 18, 19, March term, 1959, 
Rhodes, P.J., held that commission had 
not been bound to consider as evidence 
of public need for proposed service un- 
authorized service which applicant had 
rendered in past, especially in absence 
of evidence that shippers who had 
utilized such unauthorized service could 
not have as well used services of author- 
ized and certificated carriers to take care 
of their transportation needs. 


Affirmed. 


Order of Public Utility Commission 
may not be set aside except for error 
of law or lack of evidence to support 
finding, determination, or order of Com- 
mission, or violation of constitutional 
rights. 66 P.S. Sec. 1437. 


Record on appeal established that 
Commission had considered present need 
for services sought and had not based 
its refusal to grant additional authority 
to motor carrier solely on previous 
orders as res judicata. 


Commission properly treated motor 
carrier’s application, for consolidation, 
integration and recertification of certain 
rights which it had or claimed to have 
or sought to have, as embracing request 
for grant of new rights. 


Burden of proof to establish that it 
was entitled to grant of new rights re- 
quested was upon motor carrier, and it 
was obliged to establish need for addi- 
tional and proposed service and inade- 
quacy of existing service; and, on record 
presented, commission did not err in 
finding that such burden had not been 
sustained. 


Where evidence is conflicting as to 
need for proposed service, it is for com- 
mission to determine whether available 
equipment and facilities are sufficient to 
meet public demands; extent of compe- 
tition being largely an administrative 
question within sound discretion of com- 
mission. 

Commission was not bound to consider 
as evidence of public need for proposed 
service unauthorized service which ap- 
plicant had rendered in past, especially 
in absence of evidence that shippers 
who had utilized such unauthorized 
service could not have as well used serv- 
ices of authorized and certificated car- 
riers to take care of their transporta- 
tion needs. 

Commission did not err in holding 
that motor carrier’s application, for con- 
solidation, integration, and recertifica- 
tion of certain rights which it had or 


claimed to have or sought to have, was 
insufficient to invoke its jurisdiction to 
clarify and correct existing certificates. 

Findings in cases involving carriers by 
motor vehicle need not always be as de- 
tailed as those in a rate case, but in all 
instances they must be sufficiently defi- 
nite and specific to make compliance 
feasible and to enable court to pass upon 
legal questions involved. 66 PS. sec. 
1442. 

Temporary rights, granted to motor 
carrier pending disposition of its appli- 
cation, as transferee, for part of rights 
held by another carrier, were superseded 
and resolved by commission’s final order. 

In sustaining complaints alleging that 
motor carrier had published rates which 
covered transportation of property be- 
tween many points unauthorized in its 
certificated authority, commission was 
not obliged to engage in useless repeti- 
tion as to issues previously adjudicatel 
by prior decisions or orders of commis- 
sion; and orders sustaining complaints 
were not void for lack of specific find- 
ings and were not subject to claimed 
infirmity of being so vague and indefi- 
nite as to violate carrier’s right to due 
process of law. 66 P.S. sec. 1341. (Follmer 
Trucking Co. v. Pennsylvania Pub. Util. 
Com’n., 150 A.2d 163). 


United States Court of Claims 


Suit by truck carrier for additional 
charges for transportation of a number 
of shipments of internal combustion en- 
gines between Air Force bases in Geor- 
gia. The Court of Claims, Jones, chief 
judge, held that where bills of lading 
provided that engines were released at 
full valuation, but that lowest rating 
per a certain item of National Motor 
Freight Classification was applicable, 
and Air Force had issued an order that 
as a condition to shipment by motor 
carrier lower rates must apply, otherwise 
articles were to go by rail, notations on 
bills of lading would be deemed to have 
meant to make lower rates applicable. 

Judgment for plaintiff in accordance 
with opinion. 

Where bills of lading provide that en- 
gines shipped between Air Force bases 
via motor carrier were released at full 
valuation, but that lowest rating per a 
certain item of National Motor Freight 
Classification was applicable, and ‘Air 
Force had issued an order that as a con- 
dition to shipment by motor carrier 
lower rates must apply, otherwise ar- 
ticles were to go by rail, notations on 
bills of lading would be deemed to have 
meant to make lower rates applicable. 

A motor carrier of property for hire in 
interstate and intrastate commerce had 
authority to agree to give the United 
States a rate on intrastate shipment of 
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goods for the government lower than tk 
regular intrastate rate, by agreemer 
without prior approval of the Pub 
Service Commission of the state 
which such intrastate shipments wef 
made. (Benton Rapid Express, Inc. 
United States, 171 F. Supp. 868). 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


United States District Court, S.D. N 
York 


Action by shipper against carrier fo 
value of goods which shipper alleged wel 
misdelivered by carrier under bills ¢ 
lading providing that ship should be dis 
charged from all liabilities for loss, dam# 
age, delay or nondelivery of goods unle 
suit should be brought within one ye 
after delivery of goods. The district co 
Dawson, J., held that pleadings and ps 
pers submitted on carrier’s motion f 
summary judgment on ground that t 
action was time-barred, were not suf 
ficient to determine when delivery o 
goods was accomplished and such issu 
was required to be determined on a tris 
trial. 


Motion by plaintiff and defendants fo 
summary judgment denied. 


In action by shipper against carrie 
for value of goods which shipper allege 
were misdelivered by carrier under b 
of lading providing that ship should bh 
discharged from all liabilities for los 
damage, delay or nondelivery of good 
unless suit should be brought within on 
year after delivery of goods, pleadin 
and papers submitted on carrier’s mé 
tion for summary judgment on grour 
that the action was time-barred wel 
not sufficient to determine when deliv 
of goods was accomplished and such 
sue was required to be determined ¢ 
a trial. Fed. Rules Civ. Proc. Rules 
56, 28 U.S.C.A. 


When parties enter into a contra 
wherein a bill of lading or expre 
receipt is provided which supplies 
terms of the contract, both parties 
bound by terms of contract so long 
they are not in violation of public polic} 
(Eastern Trading Co. v. States Maring) 
Corp. of Delaware, 171 F.Supp. 200).4@ 
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